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KWADUKUZA MUNICIPALITY

FINANCE BUSINESS UNIT

C 1604 SPECIAL COUNCIL:12/10/2021

SUBJECT: First Quarter Budget & Performance Assessment

PURPOSE:

To table the 2021/22 first quarter operational and capital budget assessment covering the period
July 2021 to September 2021.

DISCUSSION

S 52(d) of the Municipal Finance Management Act, No 56 of 2003 compels the Accounting Officer
to assess the performance of the municipality during the financial year by, amongst others, taking
into account the monthly budget statements compiled in terms of S71 of the MFMA. This report
must be submitted to the Mayor of the municipality, the National Treasury as well as the relevant

Provincial Treasury.

Due to the early sitting of Council the narrative component of the Section 52 report is not included
in the item. The narrative components have been completed and are currently undergoing

consultation prior to finalisation. This will be distributed as part of a supplementary agenda.

STRATEGIC & LEGAL IMPLICATIONS:

It is important for Council to have up to date information on the status of its operating and capital
budget in order to enable Council to take necessary decisions and ensure that an effective oversight
function is in operation. The quarterly budget assessments or review are intended to facilitate such

a function, which is a requirement by the Municipal Finance Management Act.
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CONSULTATIONS

MUNICIPAL MANAGER
CHIEF FINANCIAL OFFICER
EXECUTIVE DIRECTORS

BUDGET & TREASURY OFFICE

Recommendations

@

THAT the September 2021/22 Section 71(1) Monthly Budget Assessment Statement in
the C Schedule (Annexure A) format as per No. 32141 GOVERNMENT GAZETTE, 17
APRIL 2009 be noted and approved.

o THAT the report be submiited timeously to National Treasury, Provincial Treasury and
other organs of state as per the requirement of No. 32141 GOVERNMENT GAZETTE, 17
APRIL 2009.

e THAT the September 2021/22 Section 71(1) Monthly Budget Assessment Statement be
tabled before Council.

e THAT the report be tabled in terms of $52(D) of the MFMA, Act No. 56 of 2003

s THAT Council notes the withdrawals from bank account, attached under ‘Supporting

Documents’ in the report, in terms of Municipal Finance Management Act, Sec 11 (4).

Contact Person : NJ MDAKANE (MUNICIPAL MANAGER)
S.M. RAJCOOMAR (CHIEF FINANCIAL OFFICER)
A. NUNKUMAR (DIRECTOR BUDGETS)

Author S. CUNDASAMY (MANAGER: BUDGETS)
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APPROVED / COMMENTS

&

e
{ NUNKUMAR
DIRECTOR BUDGETS & COMPLIANCE

12/16/2021

APPROVED / COMMENTS

CHIEF FINANCIAL OFFICER
12/10/2021

MUNICIPAL MANAGER
12/16/2021
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MU MECTIPALITY

2021/22

SECTION 52(D) FIR

PORT
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PART 1

1.1 MAYORS REPORT

1.2 RESOLUTIONS

1.3 EXECUTIVE SUMMARY

1.4 IN-YEAR BUDGET STATEMENT TABLES

PART 2

2.1 DEBTORS ANALYSIS

2.2 CREDITORS ANALYSIS

2.3 INVESTMENT PORTFOLIO ANALYSIS

2.4 ALLOCATION AND GRANT RECEIPTS AND
EXPENDITURE

2.5 COUNCILLOR AND BOARD MEMBER ALLOWANCES AND
EMPLOYEE BENEFITS

2.6 MATERIAL VARIANCES TQ THE SERVICE DELIVERY AND

BUDGET IMPLEMENTATION PLAR
2.7 CAPITAL PROGRAMME PERFORMANCE
2.8 OTHER SUPPORTING DOCUMENTS

2.9 MUNICIPAL MANAGERS QUALITY CERTIFICATION

Section 52(D) First Quarter Budget and Performance Assessment
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MU MICcIPALITY

Section 52(D) First Quarter Budget and Performance Assessment




47

MAYORS REPORT TO BE TABLED

Section 52(D) First Quarter Budget and Performance Assessment
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AU NIECILBEALIT

Section 52(D) First Quarter Budget and Performance Assessment
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First guarter budget and performance assessment resolutions

Hereunder are the resolutions in terms of the Municipal Budget and Reporting Regulations which are

required to be considered by Council.

1. THAT the September 2021/22 Section 71(1) Monthly Budget Assessment Statement in the C
Schedule (Amnexure A) format as per GOVERNMENT GAZETTE No. 32141 dated 17 APRIL
2009 be noted and approved.

2. THAT the report be submitted timeously to National Treasury, Provincial Treasury, and other
organ of state as per the requirement of GOVERNMENT GAZETTE No.32141 dated 17
APRIL 2009.

3. THAT the September 2021/22 Section 71(1) Monthly Budget Assessment Statement be tabled

before Couneil.
4, THAT the report is hereby tabled in terms of S52(1) of the MFMA, Act No. 56 of 2003

5. THAT Council NOTES the withdrawals from bank account, attached under ‘Supporting

Documents® in the report, in terms of Municipal Finance Management Act, Sec 11 (4).

Section 52(D} First Quarter Budget and Performance Assessment
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Section 52(D) First Quarter Budget and Performance Assessment
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The analysis below is a high-level assessment based on revenue and expenditure
recognised on the Municipal Financial System as of the 30t of September 2021. It is
incumbent on the necessary user business units and user departments to ensure the
completeness, validity and accuracy of the information provided for purposes of the
assessment.

The operating budget as reflected in Table C1 of the Budget Statement Tables can be summarised as

follows:

“Total Revenue 2059853 514 963 425299
Total Expenditure 2076 260 519 065 407 144
Operating Surplus (16 407) (4102) 18 153
Transfers recognised — capital 88 744 22 186 20 105
Contributions recognised — capital 18 180 4 545 1238
Suarplus for the year 50 517 ‘ 22 629 39 498

In terms of the First Quarter assessment, the actual revenue billed and/or collected to date is
R 425,299m. The negative variance of approximately R 89,664m or -17% is realised at the end of the
first quarter under review. The actual expenditure to date is R 407,144m. A negative variance of R
11£,921m or -22% has resultéd at the end of the first quartef under review. For the purposes of this
report, the operating budget will be discussed under the following broad headings:

s Revenue and Expenditure

Section 52(D) First Quarter Budget and Performance Assessment
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TABLE C4: FINANCIAL PERFORMANCE

KZN262 KwaDukuza - Table C4 WMonthly Budget

expenditure) - M03 September

Statement - Financial Performance (revenue and

yoirilral Budget Year 2110
Yots Description Ref|  Audited Original Adjusied YearTD YiD Y10 Full Year
Outcome Budgel Budget Honthly actial| YearTD stz badget | variance | variznes | Fosecast
’g dheusands %
Revenie By Ssurre
Property sates 533546 LRV - 45507 H2612 1A4282 (1eTl| 2% 5128
Qennce charges - electritity revenue 7043 1076 385 - 245 185 372 e @17yl Nw 1076 385
Sahice charges - waler revenue - - - - - - - -
Service charges - sanistion revenus - - - - - - - -
Senvice charges - rehute revenus 68757 87878 - h49% 174914 0% 19} = 61978
fente of faciies and eaupment 1938 38 - 16 53 636 ol ST 343
interest samed - extemal muestments 2453 2104 - 2058 4552 6756 (22 3% 0%
tnterest camed - cutetanding debtors £472 40060 - 463 1417 25 T 4% 9000
Dividends neived - - - - - - - -
Fines, pensifies and forfeits Ly 246 - 35 231 A5R2F 1268 -48% 18246
Licences and psmits 1y iz} - 525 584 176 A1BF 2% Fiit}
Agency servises 8745 13085 - %y a7 3m ety A5 13085
Traralers and subsidies 260538 PR A2 - 230 8752 ST AW 2% 2802
Ochet revenus 733 B - 193 11538 BE38| 258 M 58
Gz 15 2919 - - - [E] Fiml -100% 2018
1847509 2059853 - 154 491 4549 St4e3 ! BOBR)E ATH 2059353
Tatal Revenu (excluding capital fransfers and contrtbutions)
Expenditure By Type
Employes related costs 4515 il - B 0713 VTEA] e W St
Remmerion of councillors 488 falss - 1" et £3% {fon] & kil
Debtimparment i 13108 - 19% 1) ATy T S 63108
Depreciation b assedimpaiment b7487 G345 - £ 08 612 By T QL
Finance chataes 024 A - ki) nl Y7 NI A M0
Buk purchases - electrety 761 364 BAT 193 - 108 0% FAKRAK] b wxE| 4 BeT 193
Invertory consumed 1452 HE - 1841 416 545 o 6% N
{Contracted services 1870 24eM - 1133 %5 561%| (85| 3% 2462
Transfers ard subzies J548 1030 - o4 i) 1756 fa S 103
(rhet pxpendize 15439 11872 - 60 1384 s (41 5% Hien
Lesses ] - - - - - - -
ITota) Expenditure 1eea580) 20704 - 181344 467144 50085 | (W19 2% 2676 262
Surplus!(Defict) 17968 {16400 - {26 857) 18155 (L3 Y i {16407}
Trarefess s nubsidies - capita) imonstary sllacafons! Hational :
[ Provmiad and Distrect) %1 B3 744 - 7148 0105 nwsl Qo ) B3 744
| raraters and subsities - capal Irorstery aliacabons) (Netomal
| Poovingia) Deparmentz! Agencies, Houscholds, Non-proft
Inetitticns, Prvate Entemrises, Pubfic Coperions, Higher
Educationat Insttubors) nl 8180 - &2 ¥ 5T A3 ] 16180
Trancters and subsides - caplat (mrkind - &ff) - - - - - - -
SurphusliDefich) atter capital transfere & contribufions 1% 694 @5 - {18 345) 040 AR L3
Tawation - - - - - - -
SurptusDefich) after tasation 25 604 R - (18 346) s L]
Aiebutabie to mRories - - - - - -
SurplusfiDefiet) attribatable to muricipality 256834 5t - {163 9488 e
Share of surphu {doficit of assocale - - - - - -
Surplug! [Deficith for the year W %518 - {18 346) 13 408 pr]ii]
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DISCUSSION
REVENUE

The reasons for the R 89 664 m negative variance will be discussed with reference to Table C4 of the

Budget Statement Tables, and is explained as follows:

Please note that only material variances over Rlm and 5 per cent will be discussed.

The main contributing fectors fo the aver collection/billing include the following:

Service Charges — Refuse Revenue
e Revenue received from refuse services is R17,914m reflecting a positive variance of R919k.

e The variance in this revenue category is due to a higher billing as of 30% September than
anticipated. Should this trend continue, the budget will be reviewed during the adjustment

budget process to ensure that the budget is in line with the billing trend for the financial year.

FLicences & Permils

s Reflects a positive variance of R418k from year-to-date budget as a result of receipting a
payment refund to the value of R 448k to the Beach permits line item. The treatment of the
payment refund was still under discussion by the end of the quarter, as such the posting will

only be corrected in the next quarter.
Transfers and Subsidies
o Transfers and Subsidies reflects a positive variance of R28 701m as of 30 September 2021.

s The transfer recognised - Operational revealed a positive variance due to the anticipated timing

of grant receipts. The variance will reduce as the year progresses.

o A breakdown of the operational grant transfers can be reviewed on SC6 of the attached C
Schedules.

Section 52(D) First Quarter Budget and Performance Assessment
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Other Revenue

e Other Revenue reflects a positive variance of R2, 599m. The table below reflects the Other

Revenue budget and actuals as of 30 Septernber 2021.

e The main reason for the variance is the receipting R5,869m against a budget allocation of
R8,5m for Collection Charges. This revenue stream will be closely monitored and should this

trend continue will be adjusted during the Adjustment Budget process.

e Commission as reflected below relates to Administrative Handling fees and has been
incorrectly posted to a line item with no budget allocation. In pﬁor years, there has been a
challenge in analysing revenue trends under the “Other Revenue’ category, as various
transactions were continuously captured in line items with no budget allocations. However,
transactions have been closely monitored on a monthly basis and timeously followed up with

the relevant officials.

Other Revenue L—-- Total! Budget YTD Actuals
Administrative Handling Fees - 2,669,992.00 |- 35,385.23
Advertisements - 4,902,761.00 |- 1,353,523.16
Bad Debts Recovered - -
Building Plan Approval - 8,925,004.00 |- 2,096,922.10
Cemetery and Burial - 734,996.00 |- 320,581.17
Cleaning and Removal - 157,500.00 -
Clearance Certificates - 234,996.00 |- 187,898.93
Collection Charges - 8,500,000.00 |- 5,869,237.15
Commission - - 357,653.49
Computer Services - 5,254.00 |- 2,078.28
Discounts and Eariy Settlements - 12,000.00 -
Encroachment Fees - 63,000.00 |- 2,534.37
Entrance Fees - 210,004.00 -
Fire Services - 189,000.00 -
Incidental Cash Surpluses - 1,845,000.00 |- 15,752.71
Insurance Refund - 120,000,000 j- 144,416.36
Legal Fees - 313,000.00 |- 173,913.04
Library Fees - 63,000.00 -
Management Fees - 1,500,000.00 |- 182,689.46
Membership Fees - 2,104.00 -
Parking Fees - 230,996.00 -
Photo copies Faxes and Telephone charges |- 143,496.00 |- 196,029.52
Sale of Goods - 1,134,000.00 |- 262,972.61
Town Planning and Servitudes - 3,189,503.00 |- 333,015.18
valuation Services - 12,000.00 |- 3,852.26
TOTALS - 35,757,606.00 |- 11,538,455.02

Section 52(D) First Quarter Budget and Performance Assessment
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The main contributing factors to the under collection/billing include the following:

Property Rates

» Property Rates reflects a negative variance of R31,670m. The variance in this revenue category
is as a result of the system proportioning the 2021/22 Property Rates budget into 12 equal
instalments over the period July 2021 to June 2022, however municipal rates are billed and
payable over a period of 11 months, starting from the month of August 2021 to June 2022, If
the pro-rata budget is accounted for accurately, with 2 months budget allocation being

compared to 2 months billing, there will be a positive variance of R 7,769m reflecting.

e However, Council to note this positive variance will then be as a result of the billing of annual
rates and this revenue stream will be closely monitored for any adjustments to come through

during the Adjustment Budget process.

Service Charges — Electricity Revenue

s Service Charges- electricity reflects a negative variance of R83,724m. The variance in this
revenue category is as a result of the September billing that is still to be processed on the
financial system. The billing is usually done on the 7t of the subsequent month whereas the

report is based on the figures as at the end of each month.

o It must be noted that it is practically impossible to run the billing as at the last date of every
month due to the number of meters that need to be read and, more importantly, the bulk meters
are only read either on the last day of a month or the first day of a new month. It must further

be noted that bulk meters’ account for the majority of our electricity consumption.

e The Electricity billing for September is R 78 460m which has been billed on the 7% * October
2021. If this billing were to be considered, there would be a negative variance of approximately
R35, 264m.

Interest on External Investmenits

e Reflects a R2, 204m variance from the budgeted revenue. The variance is a result of the timing
of the Investment journals captured on the system. The bank statements are received on the 1st

of cach month, and interest is then captured onto the financial system. This is similar to the

Section 52(D) First Quarter Budget and Performance Assessment
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above where there is a timing difference allocated to the month end close off, of the financial

system in accordance with the mSCOA Regulations.

e At present the interest received is approximately R2m and has been captured on the system

during the first week of October 2021,

Rental of Facilities and Equipment

e The Municipality has received R537k of the total revenue budget of R3, 426m. Decreased
revenue has been observed under rental of council assets and hiring of halls and sporting

facilities.

e Lockdown restrictions have created the lower than anticipated revenue collection. The 2021/22
budget allocation for this revenue category is being monitored as the 2020/21 pre-audit AFS
reflects receipt of only R1,938m under this revenue category- Downward adjustments may be

necessary during the Adjustment Budget process.

Interest on Outstanding Debtors

e Reflects a R973k negative variance from the budgeted revenue. Council had approved the
implementation of the COVID 19 debt relief scheme from st July 2020 to 30 June 2022,
which aims to assist debtors who are in arrears to seitle their capital debts in full or in
instalments so they could qualify for the write off of outstanding admin charges and

accumulating interest.

e With many debtors taking advantage of the debt relief scheme, the billing of interest on

outstanding debtors has been lower than anticipated.

Fines, penalties, and forfeits

s Fines, Penalties and Forfeits reflect a negative variance of R 2,189m as ai the end of the First
Quarter. A prudent budgeting approach in respect of this revenue category was undertaken as a
hi

result of the uncertainty in collecting traffic fines reve

andemi

Section 52(D] First Quarter Budget and Performance Assessment
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e In terms of Fines and Penalties, the unfavourable variance in this line item is as a result of the
fines revenue raised on a cash basis whilst the budget is based on iGRAP 1. GRAP requires us

to recognise the total fines issued and not only those that have been collected.

e This exercise has been carried out and once the journal to the value of R2,309m is processed on
the system, the variance should reduce significantly., However, it must be stressed that the
above exercise represents “book revenue” only and the cash receipts from this service remains

minimal. At end of the first quarter the cash receipts for fines issued was R 129 825.

Agency Services

e Reflects R494k negative variances from budgeted revenue. The testing station has been closed
on more than one occasion during the first three months of the financial year as a resuit of

covid infections within the station.

o Also, concessions and extensions till the end of March 2022 were given fo motorists in terms of
card renewals during this pandemic thereby reducing the anticipated revenue on Agency

Services.

Section 52(D) First Quarter Budget and Performance Assessment
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EXPENDITURE

The First Quarter Budgeted Operating Expenditure for the 2021/22 financial year was R519, 065m.
The actual expenditure recognised as of 30 September 2021 was R407, 144m which implies that the
municipality has realised a negative variance of approximately R 111, 921m in expenditure. The
reasons for the variances will be discussed with reference to Table C4 of the Budget Statement Tables,

and is explained as follows:

Please note that only material variances over Rim and 5 per cent wiil be discussed.

Employee related costs

o The employce related costs show a negative variance or underspending of R20, 675m, which is
16% as at end of September 2021. The variance is as a result of the timing of the filling of
vacant positions, as well as the non-finalisation of the salary & wage negotiations. The
Municipality budgeted for employee cost increases to come into effect on the 15 °f July 2021.
With the negotiations only being finalised on the 15t of September, this has also led to the
negative variance.

e The timing of service-related benefits such as Bonus and Leave Pay are also reasons for the
underspending.

e  Although there is underspending in Employee related costs, expenditure on Overtime reflects
spending of R13,8m (27%) of R50,8m budget allocation. Overtime costs will need to be

closely monitored to ensure the budget allocation is sufficient as at year end.

e Yor a detailed analysis of Employee Related Expenditure refer to section 2.5 Councillor

Allowances and employee benefits of the report.

Debt Impairment

e Reflects R3, 052m bad debts written off with the Debt Impairment showing a negative variance
of R37, 725m as of 30 September 2021.
s Ttems included in this category are bad debts written off and provisions to debt impairment

which at the time of compiling the report; there were no provisions recorded on the financial

_system resultmg in th1s variance.

Sectron 52(D} First Quarter Budget and Performance Assessment
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Budget of R 158, 917m has been provided for debt impairment. The interim impairment is
currently being calculated and will be closely monjtored to ensure accuracy.
However, Council to note that the above noncash provisions are required in terms of GRAP

which are normally calculated at year end.

Depreciation

e Depreciation and asset impairment reflects a negative variance of R 4, 262m.

o The variance is as a result of delays in completion of prior year projects which has influenced

the capitalization and subsequent depreciation of the assets.

The other contributing factor to this variance is related to asset impairment which is normally
undertaken towards the end of the financial year. R10m budget has been provided for asset
impairment. Asset impairment is done on an annual basis, hence the variance created by the

impairment budget allocation will only be eliminated at year end.

Finance charges

e Finance charges reflecta ﬁegative variance of R5, 867m as at the end of September 2021.

e The Finance Charges budget was considered on existing loans as well as the anticipated

Borrowings of R5m that is reflected on the Capital Budget for the Electrical Business unit. The
loan funded project is yet to be finalised.

The interest together with redemption payments are made at specific times during the financial
year, hence the variance. To date, only one payment made on the 27 of September is reflected
on the financial system. The next finance charge payments are due in December 2021, March,

and June 2022.

Bulk purchases

e Reflects RS, 236m under expenditure from the year-to-date budget.
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e Due to the timing of the report, it does not include the September expense which has been
received on the 41 °f October 2021 for bulk purchases. Eskom invoice for September amounted

to R 76, 573m.

e If the September invoice is considered, the variance results in over expenditure of
approximately R68,338m. Bulk Purchases expense must be carefully monitored to ensure
energy losses are not excessive as this may result in increased expenditure in the 2021/22

financial year.

¢ The energy losses as of September were R 18,038,467 at 12,743,141kwh with total losses of
28.39%.

Contracted services
e The spending in this expenditure category as of 30% September 2021 is R 37, 566m1.

e Contracted services reflect an under spending of R18,590m as at the end of September 2021,
the reason for the variance is mainly due to the timing of the projects. There are also certain
annual projects for which the expenditure will only be considered closer to year end, ¢.g., Civil

and Electrical Asset Verification Project.

e R30m contracted services budget remains fully unspent at the end of the first quarter, of which
R14,270m has been budgeted for the NDPG Ease of Doing Business Project. This is a grant
funded project which has been rofled over from the 2020/21 financial year and is being run by
the EDP business unit.

The business unit has provided an in-depth review of the NDPG Ease of Doing Business

project as referred to below: -

EWADUKUZA MUNICIPALITY EASE OF DOING BUSINESS — TOOLS & SYSTEMS
PROJECT MN19/2021

KwaDukuza Municipality (KDM) has received funding from National Treasury (NT), which is
part of the programme known General Budget Support (GBS) Phase 5, funded by the European
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Union, and targeting selected municipalities. The project scope includes, amongst others
software design, online application systems design, hardware acquisition and public
information portal development, policy, by-laws & SOP review, and development; capacity
building & change management; public participation and awareness of new policies and on-

line application systems.

As part of project implementation, the Economic Development and Planning Business Unit
developed tender specifications, and these were approved on the I 8th of March 2021. The
tender MN 1972021 is a two (2) stage tender process whereby Stage 1 is a technical proposal
and Stage 2 is a financial proposal. A public tender advertisement calling for prospective
service providers to make submissions was published in the Sunday Times on the 28/03/2021
and in the Natal Mercury 29/03/2021. The Tender closure was scheduled for 1 2h00 on 14 May
2021 with the current tender process attracting five (5) prospective service provider i.e.,
submissions. Three (3) of the service providers were deemed nownresponsive as such did not
take any further part in the tender process. However, one of the service providers submitted an
appeal which was heard on the 02 September 2021. The appeals committee recommended for
the dismissal of the appeal, and this was confirmed by the Accounting Officer.

The two service providers deemed responsive in terms of both compliance with tender
submission requirements and functionality proceeded to the opening of Stage 2 tender process.
The stage two envelope (financial proposals) was opened on the 01 October 2021. This is
currently being evaluated by the unit prior to onward submission to tender commiltees for
further consideration and decision. It is anticipated that the award will be finalised before the
end of this month i.e., October 2021 and thereafter admin processes will commence (signing of

agreement) ond implementation of the project.

Transfers and subsidies
o Transfers and subsidies reflect an underspending of R 891k, as at the end of September 2021.

e The variance is due to various programmes that reflect no expenditure at the end of September

2021 with the majority of the expenditure being reflected under the EPWP Skill Development
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& Training line item. R 743,5k of a R1, 732m EPWP grant funded budget was spent at the end
of September.

Other expenditure

e The other expenditure category reflects under spending of RI4, 124m as at the end of
September 2021. The approved budget for other expenditure category was R 111, 872m as
highlighted in the table below with expenditure of R13,8m reflected.

o The Contribution to Landfill Provision will be accounted for at year end during the finalisation

of the AFS.

e Workmen’s compensation will be due in the month of December with the Audit Fees

expenditure expected to come through at the end of October 2021.

e Management Fees expenditure relates to payment in terms of additional services provided in
Special rating areas. There is an identical revenue allocation budget under Property Rates

which at present reflects receipts of R 2, 215m.
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OTHER EXPEND{TURE M BUDGET YTD ACTUALS
[ Operating Leases 4,766,856.00 732,776.70
Community Assets 2,870,404.00 408,443,37
Furniture and Office Equipment 1,642,456.00 309,348.77
Machinery and Equipment 253,996.00 14,984.56
Bl Operational Cost 107,105,455.00 13,111,299.27
Achievements and Awards 3,207,252.00 16,787.88
Advertising Publicity and Marketing 5,277,561.00 592,586.08
Bank Charges Facility and Card Fees 4,238,083.00 465,568.88
Bursaries {(Employees) 600,000.00 37,014.52
Commission 7,280,004.00 1,174,483.98
Communication 5,191,353.00 1,320,492.34
Contribution to Provisions 1,404,004.00 -
Entertainment 239,996.00
External Audit Fees 5,375,282.00 -
External Computer Setvice 8,199,996.00 1,481,836.82
Indigent Relief 7,110,908.00 772,326.44
Insurance Underwriting 5,839,845.00 284,728.70
Licences 21,366.00 10,346.00
Management Fee 13,000,000.00 825,730.09
Municipal Services 3,702,337.00 356,373.88
Printing Publications and Books 3,048,250.00 502,438.04
Professional Bodies Membership and Subscription 5,034,464.00 873,595.03
Registration Fees 1,342,216.00 26,279.57
Remuneration to Ward Committees 4,176,000.00 1,044,000.00
Skills Development Fund Levy 3,546,567.00 887,306.72
Travel and Subsistence 1,457,764.00 260,488.46
Uniform and Proiective Clothing 5,315,935.00 48,150.36
Vehicle Tracking 403,279.00 158,690.14
Wet Fuel 8,008,549.00 1,972,075.34
Workmen's Compensation Fund 3,484,454.00 -
TOTALS 111,872,321.00 13,844,075.97
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Reference is made to Part One — (C Schedule Table CSc¢) for a detailed breakdown of amounts

pertaining to the capital budget, per department.

The municipality has the following nine business units for the purposes of budget reporting:

e Office of the Municipal Manager

e Corporate Services

e Finance

s Economic Development and Planning

e Community Services & Public Amenities
e Community Safety

e Civil Engineering & Human Settlements
e Electrical Engineering

e Youth Development

After numerous consultation processes, Council approved R 321, 401m as a capital budget in the
current financial year with the majority of the funding being allocated towards electrical upgrades,

road infrastructure projects and community recreational facilities.

The capital expenditure report is based on Table CS which is a format required by National Treasury
and it is categorised by municipal vote and standard classification. The Capital Budget includes the

following funding sources:
e Government Grants
e Public Contributions
e Borrowings

e Internally generated funds

Section 52(D) First Quarter Budget and Performance Assessment




65

CAPITAL BUDGET FUNDING SUMMARY

KZN282 KwaDukuza - Teble C5 Monthly Budgt Statemant - Capital Expenditure {municipal vote, functional classification and funding) - MG3 Septemher
2020024 Budget Year 204122
Vote Destription Ref| udited | Original | Adjusted [Monthly Yea™ | YeaTD | YID | YID | Full Year
Qutcome | Budge! | Budget jactual  |actual budget  [variance |variance| Ferecast
°a

Nalional Govarnment 1 45180 72405 - o4l 153M 7487 8147 1/13% 72405

Provingizl Government 3,050 855 - 1,09 2149 2,116 S 2% 8,65

District Municipatty - - - - - - - -

Transfers and subsidies - capital (monelary

shocalions) (Nationa! { Provinciat Deparimental

Anencies, Households, Non-orofil instiutiors,

Private Frierprises, Public 740 15262 - 73 2,604 4p% | 20811 -45%] 15252
Transfers recognised - capifal 61 859797 96314 - 68| 20087 13998| 6089 4% 9634
Barrawing - 5000 - - - - - 5,000
Internally generated funds 105,162 | 220,088 A M4 28880  M773| 5085 5% 220,088

Total Gapital Funding Mid 34 o MMe Tm| 47M| 100 2% 2140

Capital Budget Funding
Utilisation of Granis

o The capital grant allocation and public contribution for the financial year was R 96,314m,

consisting of: -

» Municipal Infrastructure Grant (MIG) — R 45,062m (excl. Vat) of which R 32,410m
(exc). vat) has been received by the Municipality with R12,467m (excl. vat) expenditure
on the grant being reflected. This reflects 39% expenditure on the MIG allocation

received as of September 2021.

> Integrated National Electrification Programme (INEP) — R 2,678m (excl. vat) which
remains unspent at the end of the first quarter. R 864k has been spent on the Housing
Electrification Projects council funded vote. The grant funded vote will be utilised once

the first tranche for the grant has been received.

» Housing Accreditation — R 116 200 for the procurement of Furniture, Tools and

Equipment for the Housing section. No expenditure reflected to date.
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» Museum Subsidy — for the Construction of a New Museum. Funding of R2m has been
allocated over the MTREF with a roll-over allocation of approximately R6,5m. The EDP
business unit is the implementing business unit for the project and the tender was
awarded on the 19% °F April 2021, Expenditure of R 2,149m reflected as at the end of
September 2021.The Construction of the Museum will be completed in the 2021/22

financial year.

> Energy Efficiency and Demand Side Management Grant (EEDMS) — R 3,478(excl. vat)
with expenditure of R2,686m being reflected.

» Department of Trade & Industry (DTI KwaDukuza Mall Project) — R11,000m allocation
with expenditure of R 2,563m. The DTT allocation is a re-imbursive grant and receipt of

arant tranches will only incur once invoices have been submitted by the Municipality.

» R21,187m unspent NDPG grant allocation for the KDM SCADA System. Engagements
in terms of the disbursement of the grant is to be held with National Treasury. At present,
the understanding is that the grant will be disbursed to the Municipality on the basis of
cash flow projections. However, should bridge funding be considered, the business unit

will present an item to Council for approval.

Council Funding

e There is a total over-spending on the pro-rata budget of approximately 2% as at end September
2021 on the capital budget, however the Council/internal funds reflects underspending of 15%
on this category of funding.

Borrowings

s R5m allocation for the New Dukuza Substation, with no spending as of 30" September.
Majority of the cash flow required for this loan funded project is in the outer year allocations
over the MTREF. R144m has been allocated for the Dukuza Substation over the MTREF. The
business unit has submitted a request for loan cash flows in excess of the budget approved by
Council. Finance Business Unit has requested a meeting with the Electrical Business Unit to

unpack the request further as Council did not provide authority (via approval of the budget) for

such increases in the overall project value.
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EXPENDITURE PER STANDARD CLASSIFICATION

The table below provides a budget versus expenditure as per the standard classification Table C5 of the

in-year reports. Based on this table, council spent R 49, 775m as of 30 September 2021. The actual

expenditure resulted in a positive variance of 2% from its target.
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Governance and Administration — Finance & Admin

Tn terms of Functional classification, the R2, 390m expenditure reflected is from the following

departments within the respective business units: -

Corporate Services Business Unit
% Procurement of Office Furniture & Equipment reflects R 1,125k expenditure to date.
Finance Business Unit

> R 144k spent on the procurement of office furniture as at the end of September 2021. The FBU
budget was utilised to procure 1T equipment. There is still a need for further I'T equipment and

additional funding will be sought during the adjustments budget process.

% It has also emerged that the Finance building requires some urgent maintenance and
refurbishment work due to degradation of certain parts of the building. Funding for this will

also be sought during the adjustments budget process.

Human resource

» Budget allocation of R500k for the Electronic Staff Attendance Register project which has

been considered for roll-over into this financial year. No expenditure reflected to date.

Information Technology

» PC Printers Upgrades reflects an expenditure of R 367k of a budget allocation of R1,2m as at
end September 2021. The tender for ICT Equipment was awarded and an order was placed at
the beginning of July 2021. 100 laptops have since been procured. The business unit have
recently requested further funding for the procurement of laptops for Councillors as new

Council will be appointed on the 1¥°f November 2021.

% The Network Upgrade project is a roll-over project that was at Tender Adjudication stage in the
2020/21 financial year, however the R2,2m still remains unspent in the first quarter of the new

financial year.
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Property Services

» Budget allocation of Rlm for the procurement of Engineering Equipment. The project was
considered at TSC and has been advertised in the first week of October 2021, Expenditure

should be incurred by the next quarter.

Fleet Management

» Budget allocation of R6, 450m under the Fleet Management Business unit. Expenditure of R
753,9m reflected by the end of the first quarter.

» The Electrical Business unit has provided reasons and a status update as listed in the table

below.
APPROVED AVAILABLE
ITEM DESCRIPTION BUDGET JULYEXP. AUGEXP, SEPTEXP,  BALANCE Reasons for funds net spentin Q1
NY Mechnical Warkshop Tools Equipment '
360400027 5 400,000 400,000 Procurement in Q13
Municipal Fieet s 6,000,000 206218 456,548 5,248,234 Procured in QL. Fxpensed on invoice In _Q_2j_§
360 Furniture and Equipment 5 50,004 2,195 47809 Procurement in (2/3
6,450,004 - 295,218 458,743 5,696,043

Corporate Communications

% Budget allocation of R900k with no expenditure reflected for the first quarter.

% The business unit requested a budget for the following capital projects:-

o ARI1 Accessibility Studio—R250k

o Professional Mark 1V camera suits — R350k

o Portable Audio visual (AV) Equipment — R100k
o Sound System — R100k

o Container Conversion—R100k

Section 52(D) First Quarter Budget and Performance Assessment
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Community & Public Safety
In terms of Functional classification, the R3, 440m expenditure reflected is from the following

departments within the respective business units: -

Community & Social Services

Expenditure of R2, 232m:-
e for the Construction to Museum Project (R2,149m) under the EDP business unit,
e R 64k for the Refurbishment to the Darnall Library (Community Services business unit) and
e R19,4k for the Renovation to the LED Centre. R250k budget for this project has been aflocated

under the Youth Development Business unit.

Sports & Recreation

The sports & recreation reflects a total budget allocation of R 25,970m with the following breakdown
by business unit:-

s (70 Parks & Gardens — R660k

e (75 Sports & Recreation — R23,420m

e Marine Safety - R1,890m

Minimal expenditure of R424,7k has been spent under the 070 and 075 business units. The expenditure
is related to:-

s RS81k for the procurement of Park Equipment,

e R41, 3k for the Upgrade to Zinlwazi Beach Ablution facility,

s R1443k for the Ward 29 Kick About and

e R158k for the Ward 16 Kick About.

Mauarine Safety :

o R515,3k has been spent under the Marine Safety business unit for the procurement of a 4x4

Rescue Vehicle.

Section 52(D) First Quarter Budget and Performance Assessment




71

o The following has been provided by the business unit regarding the status of the projects under

the Marine Safety business unit.

APPROVED AVAHLABLE
ITEVIDESCRIPTION BUDET YDEP. BAIANCE COVIVENTS

IVarine Safety Equipment 045418519 s 200,000 200,000 to procire basic arine safety equipment

CQ1has been advertised by SCMfor 2 x boats and anorder to
Swift Water Rescue Equipment S 50,080 50,000 purchase 1xSWR boat was issued to Dams Meintenance

a requistion will e placed In Noverrber so that Marine Safety can
Rescue Surfboards s 190000 190000 have themout cnthe beaches for the holiday season
Jet Sk Trailers 5 70,000 70,000 (Mhasbeen a_dvertised by SCM
Inflatable Boat Trailer s 35,000 35,000 CQhas been advertised by SCM
Inflatabia Rescue boat 5 80,000 80,000 CQhasheen acvertised by SCM

areinthe process of being sert: to the Tender Specification
Jet Rescue Sk North 5 180,000 180,000 Conrrrittee where they can be placed into one tender

are Inthe procass of being sent to the Tender Specification
045 Jet SK 5 200,000 200,000 Corritiee where they can be placed into ore terder

areinthe process of being sertt to the Tender Spacification
045 Quad Bikes 5 330,000 330000 Comittes where they can be placed into onetender
¥4 Rescie Vehicle s 555000 515,261 39,739 vehidle procured

1,890,000 515261 1,374,739

Public Safety

o Public Safety refiects no expenditure as of 30 September 2021. Budget allocation of R1, 985m

has been provided for Law Enforcement and R18,8m for Fire & Emergency Services.

o The business unit have provided the following reasons as listed in the table below:-

Section 52(D) First Quarter Budget and Performance Assessment
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APPROVED AVAILABLE
ITEM DESCRIPTION BUDGET YTDEXP. BALANCE COMMENTS
LAW ENFORCEMENT ‘ '
Security infrastructure {guard house) 5 500,000 500,000 tender specification in progress
specifications completed procurement to commence In Novermber
Law Enfarcement Equipment 5 750,000 250,000 2021
specifications completed procurement to commence in November
NV Law Enforcement BulletPrc_)ofVes_ts 0412428026 s 175,000 175,000 2021
Camputers 5 70,000 70,000 belng procired thraugh [T tender
Air conditioning units 5 70,000 70,000 a requisition will be placed in Octaber 2021
Furniture & Equipment 041 5 200,000 200,000 <o procure in Novempg_r,_f Deceimiber 2021
Ungrade Radio Network from Digital to FTT § 200,000 200,000 specifications campleted , CQ process to follow
Law Enforcament Sirens Blue Lights 041428164 5 250,000 7 250,000 specifications in pregress will be advertised in November 2021
Alco meters 5 70,000 (70,000 to procuren November 2021
Security cameras 5 200,000 200,000 tender is awarded and installation of cameras in progress
1,985,000 - 1,985,000
FIRE AND EMERGENCY
Sleeping quarters/Standhy quarters WIP m 3,000,000 . 3,000,000 Civl} Dept Project- awalting for SCM to be advertised
Emergency Equipment 042420509 5 200,004 200,004 €O Completed awaiting SCM
Gym Equipment 5 200,000 200,000 Cutstanding {Awalting Specification from Staff)
Back Up Generator g 200,000 200,000 €Q Completed awaiting SCM
Fire Station Bay Doors § 200,000 200,000 Order Awarded
Specifications drawn up & forwarded io fleet services and
Fire Fleet s 15,000,000 15,000,008 consuitant aiso appointed
18,800,006 - . 18,800,004
PUBLIC SAFETY 20,785,004 - 20,785,004
Section 52(D) First Quarter Budget and Performance Assessment
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The Community Services Business unit has provided a status update of each project. In accounting for
the R4,4m vehicle pending orders for the Waste Management Services which was placed on the
ﬁnan01a1 system expenditure of 10% would be reached for the first quarter.
© COMMUNITY SERVICES 21/22 FINALBUDGET _
APPROVED AVAILABLE
[TEM DESCRIPTION BUDGET YTD EXP. BALANCE
Community Halls Furniture 165422706 200,004 - 200,004 CQ yet ta he done
froject has been advertised though tender process, and it wili
Aircon for Halls 600,000 - 600,000 close on 07/10/2021.
165 Halls Security Gates _ 300,000 - 300,000 CQ has been advertised
Target partially met, Water use licence {WULA) application
submitted to the relevant authority and rezoning/ scheme
165 City Hall Development WIP 1,500,000 - 1,500,000 amendment application publicised in focal newspaper.
Target met. TSC approved on 13/09/2021 and advertised on
Ablution facility at Malenda Hall- WiP 1,000,000 - 1,000,000 30/09/2021.
Target met. TSC approved specification on the 13/09/2021 and
Community Halis Fencing 165422527 WP 300,000 - 300,000 it was advertised on 28/08/2021.
Target met. TSC approved on 13/09/2021 and advertised en
Refurhishment of Nkobongo Hall- WIP 1,000,000 - 1,000,000 30/09/20Z1.
4,900,004 - 4,900,004
Refurbishment of Shakaskraal Library- WIP 300,000 - 306,000 Has been awarded through CQ process.
50% done, repairing of parking lot area and fencing is yet to be
Refurbishment of Darmall Library - WiP 300,000 54,020 235,98C dene.
NV Library Library Furniture 030422711 100,000 - 100,000 Beught computers, sui_:!mitted requisition to T,
Library Tools and Equipment 50,004 - 50,004 Bought computers, submitted requisition te IT.
750,004 . 64,020 685,984
Parks Equipment 070422546 95,996 68,232 31,764
Street Litter Bins 070422540 50,004 - 50,004 Sent a requisition to storas, CQ has been advertised.
Borehale and Irvigation system for town ga rd 166,000 - 160,000 CQyet to be done
Plant and equipment will procured through the SCM regufation
070 Park Plant & Equipment 350,004 12,800 337,204 18
660,004 81,032 578,972
Section 52{D) First Quarter Budget and Performance Assessment
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CONBVIUNITY SERVICES 21/22 FINAL BUDGET

APPROVED AVAILABLE

1TEM DESCRIPTION BUDGET YTDEXP. BALANCE
Crerrator Filtration SystemWiP 7366277 - 7,366,277
Fercing of old KDM Cemetery 056new WP 1,000,000 - 1,000,600
Ceretery Land Acg CemDev 056440051- W 1,000,000 - 1,000,000
9,366,277 - 9,366,277
Skips 255428151 600,000 - £00,000
Recycling and Waste Buyback Jentre 1,000,000 - 1,000,000
T1B Backhoe 1500000 1085410 414,590
Tipger Truck 1700000 1424605 275,355
Refuse Skip Loader Truck 3155000 1805614 1,350,386
Dry Waste Composting Station 399,936 - 399,996
Wheelie Birs 100,000 84,500 15,500
8,455,996 ' 4,400,128 4,065,868

Kick About Ward  (41P)

Upgade to Beach Faciities 075422743 WP

Upgrade to Beach Facilities 075422743 WP 2,499,556
Shayamoya sport field-WiP 1,800,000

075 Corstuctionof Chief Abert Luthl Sport. 50004

Sfﬁléshead SWEm Paol

(Gardhose) WP 275000

2,495,996

Target partially met. TSC approved the specification on
16/08/2021. The terder was advertised onthe 20/08/2021 and
the tender wili close onthe 27/05/2021, TEC, TACapproval

Target met. TSC approved specification onthe 13/08/2021 and
it was advertised on 29/09/2021.

Target met, Site bas been idertified and feasibility undertaken.

Target rot met. il on site idértification stage. Cunrently
folding rreetings with the relevant Department. The site
identification process was delayed.

TAC approved the procurement of goods through Trarsversal

TAC approved the mrocurement of goods through Trarsversal
awaiting celivery, Pending vaiue of R 1424 &05

TAC apxoved the procurenent of goads through Transversal
awaiting delivery. Pendingvalue of R 1805614

The project s at feasibility stage.

Delivered,

Target nat et TSC aparoved the specification on 9/9/2021.
The spec was stbmitted tothe TSCan 1/07/202L

" Target not met. TSC approved the specifications on 23/05/2021
~and terder advertised on 28/09/2001

Target partially met. TSCapproved the specification on
26/8/2021 The tender was advertised onthe 03/09/2021 ard
the terder w1!| close onihe 30/05/2021

16/8/2021. The spec was subrmitted to the TSCon 1JO7/X21
The terder was advertised onthe 24/08/2021 ard closed onthe

Target partial et Signing of the Senvice Level Agreement
between Lerrbe District Municipality s not done, a draft copy is
only availakle.

0 No Target

Section 52(D) First Quarter Budget and Performance Assessment
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APPROVED AVAILARE
ITEMDESCRIPTION _ BUDGET _ VIDEXP.  BALANCGE

Upprede Baschi Abi o Zinkwizi- WP a8 708 No Tarer,

Beach Ablution Wilard 075452157 WP 110,000 - 110,000 Target rret, Corrpletion cartificate dated 03/08/2021.

Target not et Practical conpietion not met, Bxperienced delays
Crarotdale-Kick about- Ward-29- WP 500000 144275 355,725 duetoworkstoppage by local cormmunity
Target not met, Practical Conrpletionof Charlotfedale -Kick about
is ot et Brperienced delays duerto work steppage by local
Kick about- Ward 16 500000 158075 341,925 community.
Target met. Relabal (Pty) Lidapmintadonthe 27/08/2021. Site
handad over by KweDuiura Muricipality and FOKL Engineering
Refurbishmert of Corbo Cout-Wardl- WP 5,100,000 - 1,100000 Consuitants Pty) Ltc to Rekabal (Py) Ltdon 25/09/202%.
Target met. Craft Artistry {Pry) Ltd apooiried onthe 13/05/2021.
Site hardad over by KivaDukuza Municipality and FOKL Engiresring
Corstruction of Corrbo Court Ward 9 (WP) 3,044,750 - 3,044,750 and Corsutarts (Pty) lrdontre 30/09/2021
Target rol met- Irstallation of watter and sarnitation
infrastructure. Experienced delays inthe conmencerrent of

construction due to Ervironimental Authorisation process.

NopotiBench Node Developrmert O7S45215C. 9010439 -

075 Upgrade to Tickl pool andSeptic Tankat 28

B 500 NoTarge:
075 Ward 13 Ablution Facifity for Corrbo Cou 82,790 - - 82730 (s yetto be advartised
ard 10 Sport Feld Rehaband Gonbo Court 86,491 - 85491, (Qlsyetto be advertised.
075 Corstruction of Corrbo Courts 900933 - 990,933 Target rot et TSC TEC &TAC approval not achieved.

Target achieved. TSC approved on 19/08/2021 and advertised on
Beach Access Vats for Wheelchairs 850,000 - 80000 05/05/2021.
. Tanget partial ret - recuest Jorthe acquisition of 2 wheelchairs
Was subrritted 1o stores on 25/08/2021 and advertised on
Reach Access Whedlchairs 150,000 - 150,000 30/08/2021. However onthe ey of clostre no bid/guotation
BAONE  MBEE. BB ) - .

Target ot et Cortractor not appoirted and site handover not

Prefabricated Teporary Siucture Créche- W 2,600,000 - 2600000 achieved
2,600,000 - 2,600,000
TOTAL EXPENDITURE 50,152,398 A4,888822 45,263,566
10% 90%
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Housing

s RG6, 116m budget has been allocated under the Housing function. However, during consultation
with the business unit, it has been ascertained that the R4.,5m budget allocation for the
Retaining Wall and Road & Stormwater Access project should be considered under the Roads
& Stormwater business unit. The correction to the function of the project will be accounted for

during the Adjustment Budget process.
o R267,4k has been spent on the Retaining Wall project mentioned above.
e R1,5m budget for the Renovation to Compounds remains unspent at the end of the first quarter.

o R116,2k has been provided for the procurement of Furniture & Equipment utilising Housing

Accreditation funding source. No expenditure reflected to date.

Economic & Environmental Services

Tn terms of Functional classification, the R33, 420m expenditure reflected is from the following

departments within the respective business units: -

Planning & Development
e Budget allocations under Planning and Development are reflected as follows:-

» R70k for procurement of laptops under the Performance Management business

unit. No expenditure to date.

» R623k for the procurement of a 4x4vehicle and furniture & equipment for the

Public Participation business unit. No expenditure to date.
» R 1,1m for Economic Development & Planning business unit

o The EDP unit reflects an expenditure of R 150k for the procurement of a Sedan.

Section 52(D) First Quarter Budget and Performance Assessment
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¢ The Park Home Filing Container has a budget allocation of R250k and has been taken
to tender specification. The project was advertised in the first week of October 2021.

Expenditure should incur by the next quarter.

o The KDM Library Green Rectification project and Procurement of Container for the

EDP Enforcement unit is set to be spent in the 2 quarter of the financial year.

Road Transport - Civil Engineering Roads

o Reflects R33 ,27lm expenditure under the Civil Engineering Business Unit. The

business unit has commented that targets for the first quarter have been met.

o Expenditure is reflected in the following table: -

Section 52(D) First Quarter Budget and Performance Assessment
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Remgining

Project Total Budget  |TotalActual  |Budget
Mellow Wood Community Hall (WMP) 1,400,000 - 1,400,000
WARD 28: REHABILTATION OF ROADS - WP 2,000,000 2,000,000 -
Ward 16 Rehab. of Valley & Dwaya Drive - WAP 3,000,000 3,000,000 -
Ward 17 Dendethu Access Road - WIP 2,700,000 - 2,700,000
Ward 22 Sheffield Lane Upgrade to Blackiop -WIP 3,000,000 3,000,000 -
Ward 22 Rehab of Hugh Dent Basil Hullet Club Road WP 1,500,000 1,500,000 -
Ward 2 Upgrading of Road (Jorrba & Zamani) - WP 1,000,000 999,383 117
Ward 26 Wooden Bridges Ezihlabathini - WP 350,000 - 350,000
\Ward 27 Nyongo Gibeons Rd. - WIP 1,499,996 - 1,499.9%
Ward 24 Melville Stormwater Improverment Gabion lining - WP 1,000,000 - 1,000,000
Ward 26 Stormmwater Cutvert - WP 1,000,000 - 1,000,000
Nkobongo Storm Water [mproverrent - WP 1,000,000 - 1,000,000
Lindelani Viain Road {taxi route) Ward 5- WIP 3,000,000 3,000,000 -
\Ward 2 Bridge WP 1,000,000 - 1,030,000
\Ward 18 pedestrian bridge lirking Lindelani and Shakaville- WP 1,000,000 - 1,000,000
Rehabilitation of Lloyd Road inWard 14- WP 1,839,349 1,834,334 4,466
Mehville Hall - WP 500,000 - 500,000
Sheffield Beach Road in'Ward 22 - WP 2,000,004 2,000004 -
Waterworks Road Upgrade to Blacktopin Ward 26- WP 6,747,826 2,289.455 4458371
Gravel Road Upgrade to Blacktop in Ward 8 - WP 3,000,000 2,340,716 658,284
R 102- Towrwiew link road inWard 19 - WP 500,000 434,040 15,960
Thermbeni Roads Upgrade inward 12 {Rehab) MG-\WP 1,527,157 1527,127 30
Ward 13 Internal Roads - MG- WP 1,500,000 1,500,000 -
Vdlberi Access Roads and Stormmwater in Ward 25 - WIP 2,125,640 495,335 1,639,305
Rocky Park link to Testing Station in Ward19/16 WP 500,000 - 500,000
Chris Hani Sport field - WP 4,400,000 - 4,400,000
Chief Albert Luthuli Road in Ward19/16 WP 1,000,000 - 1,000,000
NV Roads Storrmwater Traffic Calrring Measures 170461528 WP 500,000 48,300 451,700
Groutville Surface Roads and Storrmwater MIG in Ward 12 WP 7,398420 - 7,388420
Side walk project WP 2,000,004 1,999,131 873
Ward 11 Rehab of Blythdale Road {Mioti Drive Tarpon CrescenYMP 2,000,000 2,000,000 -
Ward12 Rehab Tinley Manor Rd.{Lagoon Dr. Ocean View Seaview) WP 1,000,000 1,000,000 -
Ward 14 Retairing of lloyds Housing Pr{walls (Gabion Guard) \MP 1,000,000 - 1,000,000
Rehab of Panorarra drive in Ward 3- WIP 2,000,000 1,999,985 15
Rehab of Roads 170461529 - 11,813,826 - 11,813,826
NV Roads Stormwater Commuier Shelters 170452118 4,000,000 - 4000000
Gledhow South Link 1,500,000 250,665 1,249,335

83,312,222 33,270,525 50,041,697
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Road Transport — Vehicle Testing — reflects R 2,496m budget allocation for the Upgrade to Salt

Rock Offices, CCTV Equipment and Law Enforcement Equipment. No expenditure has been reflected

as of 30™ September.

Project

Budget Reason for No Expenditure

Upgrade to Salt Rock Offices WIP

1,500,000 |Awaiting for an updated report from the Engineers

046428141 Motor ticencing Equipment

99,996 |A requisition will be placed in October 2021

CCTV Eauipment

900,000 |Tender is awarded and installation of cameras in progress

Trading Services

Tn terms of Functional! classification, the R10, 525m expenditure reflected is from the following

departments within the respective business units: -

Energy Sources

e The Electrical Engincering Business unit reflects expenditure of R 10, 441m. The expenditure

i reflected in the table below with reasons for the underspending as well as status update for

each project being provided by the business unit.

ELECTRICAL ENGINEERING 21/22 INAL BUDGET

APPROVED AVAILABLE
ITEVI DESCRIPTION BUDGET {JULYEXP.| AUGEXP. | SEFTEXP. | BALANCE Reasons for funds not spent in Q1
Network Master Planning (Reticuiation} m 500,030 500,000
Control Boxes in Eskorn Areas 5 399,595 399,99 |Inprogress O3
40 Furniture and Equipment s 200,000 200,000 {Procurernernt in 02/3
NV Electrichy Adrmin Safety Equip Fas PPE Port |5 100,000 100,000 {In Progress Q2
NV Electricity Admin Tools Equip 400400027 s 100,000 4574 55,426 | Procurerentin 02/3
Energy Efficient Retrofit- WP m| 347861 2,685,508 792,353 |In Progress. Expense onimvoice in Q2
implerrentatipn of KOM Scada System . m| 21,186,744 71,186,744 | Project pending TAC
Electricity Adrrin, Mew Dukiza BOVNABulk m 5000000 5,000,000 | Project pending TAC
Electricity Adrrin New Dukuza 800A Bulk m| 5000000 5,000,000 |Project in progress- Design approvals
Electricity Adimin Housing Elect Project WP m| 3000000 558797 305,650 2,135,553 Project award-5.10.21 Expenses in a3
Electricity Adrin Housing Elect Project WP m| - 2678261 2678261
KwaDuéza Vel Bulk Supgies, LPD funding - [ml " 2556845} ) - B i R o ) ) ) o
: - Project closure in progress, Final invoices in Q2
KweDukuza Mell Bulk Supplies- DTI fundinngP m| 1,000000 1,825,307 | 737507 BA437,186
55 200,107 2,384,104 | 3,773,639 | 49,042,264
NV Street Lights Cluster A 100 SL 400452120 m 950,004 25081 924,923
NV Street Lights Cluster B 3751 400452123 m 950,004 25,081 924923
NV Street Lights Cluster C 10061 400452124 m 950,004 25081 924923
NV Street Lights Cluster D 1005L 400452125 m 950,004 25081 258611 666,313 High Mast ights in progress. Expense in 02
NV Street Lights Cluster E 200 SL 400452126 m 950,004 25,081 127,119 737804
NV Strest Lights Cluster F 50 8L ACO452127 m 950,04 25,081 924,923
NV Street Lights Cluster G505L 400452128 m SEO004 25,081 904,923
6,650,028 - 175,565 | 445,730 | 6,028,734

Section 52(D) First Quarter Budget and Performance Assessment
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APPROJED AVALMELE
FIEMVICESCRIPTION BUDET |[MYDE| AIGEP. | SFTEP. | BALANCE Reasons for funds not spent in Gk
NV Sret Lights Refurtishrrert Custer AWP [ m 800000 8306|7164
NV Streat Lights Refurbishment Gustier BWP | 000 131590 658440
Ny Street Lights Refurkishment Quster CWP | m 000 113201 86 /55
NV Srest Lights Refurbishrent Quster DWP [ m) 000 462 736538 R Byersein(Q2
NVStrest Lights Refurkishrent Quster WP [ an0mn 18452 7558
My Strest Lights Refuekishrert Quster FWP | m U0 45140 A0
NV Sorest Lights Refurkishrent Quster GWP | m 000 i8] 01,781
560000 - - | LoBE3E 45664
1V Network Usgraces Quster AWP m 04 25000 29004
LV Network Uggradks Clsier BWP m 9% @474 |00
LVNework Urgracks Cluster CWIP m 2B x00| 250004
LVNetwork Urgracks Cluster DWP m o 204 B00] 7500 A terckr advartisingstag
VNawork Urgracks Cluster EWP m 2B BOD| 2004
LV Nabwork Uppraces Quster FWP m 200 25000 2504
LVNeswork Ungracks Clister GWIP m 200 2000
262508 - - 184714 2430314
MY Network Upgracks Cluster BWIP m 103012 103012 _ .
M/ Nebwork Ugracks Custer DWP m 1A A5 InDesntege- Bperuein O/
245854 - - - 245854
MY SUbstations UpgadssandRefudishrrent: [ml 1,200,000 1200000
WV SUbsigiions Urgades ardRefutishen. | m 1,200000 1200000
WS bstations Upgredes andRefutishers. |m geales 3] 8995
MY Stbstations Upgracks andRefutishnent. |m 30000 30000 Indesign stase- Beensain (B4
WV Substations UpgredsardRefurkishment. |my 1500000 1500000
VS etations Urgades andRefurtishren:. [m) 150000 150000
MY Sbstations Urgrades ardRefurldshmene. | my 15000 15000
5,155,996 - - - 5193956
I/ Substations Retuild SAPR Scbstations- m 550000 5500000 | Designingrogess
5500030 - - - 5500000
N Redlace GidProi Relays TIKF3 420452146 | 3963478 393478 WP Bpearsein (23
Lot 14 SnitchroomBeplace 1/ Switchgear [ 380000 3800000 | Desipn S Brperecin (B4
7,763478 - - - 7763478
NVSAPH Gizergs SbstationMOPERIWP | m 20,0000 242512| 18536488 | WP Bperrein (234
Replace 33V Gade betvween Lvopiereand. | 5| 7376614 7376514 | Project at TACsirce May 21
Rerdace 33 Calle FetweenLavopieraard m -
B3/ e - - 248512 | BIBID
Tirley Varor 111V CH. Prase 6\WP s| 2879 267,998 | Project at TACsince May 21
' 2| - - - 257,95
TOTAL DPENCITURE 119,661,724 - | 2556@| 780946 | 1092115
0% 2% 7% §1%
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Waste Management

¢ Expenditure of R 84,5 is related to the procurement of wheelie bins.

o R6,356m has been provided for the specialized vehicle procurement which includes the Tipper
Truck, Refuse Skip Loader and TLB Backhoe. The SCM processes have been finalized and

orders have been placed on the system. The following pending payments are reflecting on the

financial system:-
» TLB Backhoe —R 1,085,409.80
» Tipper Truck — R 1,424,605.00
» Refuse Skip Loader Truck — R 1,805,613.55

e Ifthe above transactions were processed during the quarter, the business unit would have spent

R 4,400m reflecting 52% expenditure on the capital budget allocation, with an overall 10%

expenditure being reflected on the Community Services Business unit.

e The Dry Waste Composting project is at feasibility study stage while site identification for the

Recycling Centre has been delayed.

Below is a further summary of the capital expenditure per Business Unit:

Capital Expenditure per municipal business unit for the first quarter under review.

Section 52(D) First Quarter Budget and Performance Assessment
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B3
REVENUE & EXPENDITURE INCLUDING ACCRUALS

r Monthof | Veat$oDate | Estimated 1 ActualsIncluding YTD
Revenue By Source Septmber Actuals .| Accruals Actruals YTD Budgst | YTD Variance | Variance %
Property rates 49,507,254 | 112,612,274 11-_2,612,274 104,932,403 1679871 7%
Service charges - eleciricity revenue 99,244,780 | 185372446 | 78,460,098 163,832,544 | 26909200  {5,263,656), -%
Service charges - refuse ravenug 5,925,741 17913,840 17,913,840 16,994,434 919,406 5%
Rental of facilities and equipment 185,255 537,263 537,263 856,378 (319,115  -37%
Interest earned - external investments 2,058,095 4,551,810 1,467,239 6,019,059 6,756,024 {736,365 -11%
Interast earned - outstanding debtors 462,901 1,277,351 1,277,351 2,250,000 (972,649  -43%
Fines, penalties and forfeits 389,289 2,372,635 2,308,150 4,681,7?85 4,561,551 1202347 3%
Licences and permits 524,507 593,557 59'3,5757 175,669 417888 | 238%
Agency services 903,680 1,771341 1,777,341 3,271,335 1493.994)  -15%
Transfers and subsidies 2330470 | 85,751,596 85,751,996 |  57,050562 | 28,701,434 | 50%
Other revenue 1958924+ 11,538,455 11,538,455 8,939,402 2,559,054 1 29%
Gains - - : myr| 7m0
Totat Revenue {excluding capital transfers and
contributions) 154,490,597 | 425,298,977 | 82,235,487 507,535,464 | 475,613,673 | 31,925,791
Expenditure By Type
Employee related costs 35220000 | 107132777 10713,7771 127,807,944 {20,675,166)  -16%
Remunaration of coundillors 2,117,059 5,647,106 5,647,106 6,349,858 {702,762)} -11%
Debt impairment ' 3005726 | 3,051,943 3050043 | 40777038 | [37725.265)  93%
Depreciation & asset impairmen% 5,718,602 | 20,349,664 20380664 | 245115241  {4261860)  -17%
Finance charges 356,811 356,811 356,811 6,223,556 |  (5,866,745) -94%
Bulk purchases 108,019,890 | 213,712,633 | 76,573,655 290,286,292 1 221,948,338 | 68337954 31%
Other materias 1986960 4,616,007 GRI007 | 565014, (BABOT)|  -I6%
Contracted services 17332,150 | 37566282 | 4187112 ;753394 | 56155976 | (14,400,582)  -26%
Transfers and subsidies 573,877 866,772 866,772 1,757,529 (890,757  -Bl%
Other expenditure 6,016,844 | 13,844,076 13844076 | 27,963,080 (14224004} -5%%
Losses - - -
Total Expenditure 181,347,926 | 407,144,090 | 80,760,771 487,904,861 | 519,065,066 (31,160,205}
Surplus/{Deicit) (26,857,329); 18,154,887 1,475,716 19,530,603 | (43,451,393) 63,081,995
Transfers and subsidies - capita (monetary allocations)
{National / Provincial and District) 77489517 20,304,854 20,104,854 | 20,186,124 oLl 9%
Transfars and subsidies - capital {monetary allocations]
(Mational / Provincial Departmental Agencies, Househetds,
Mon-prafit institutions, Private Enterprises, Pubfic
Cornorstons, Highar Educational Institutions) 762,278 1,237,746 1,237,746 4,545,026 (3,307,280 -13%

85112387 21,342,699 - 1342699 | 26,731,150 (5,388,450}
Surplus/ (Daficit) for the year (18305,000) 39497587 1,475,716 40,573,302 | [16,720,43) 57,693,546
Section 52(D) First Quarter Budget and Performance Assessment
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SUMMARY CAPITAL BUDGET INCLUDING PENDINGS
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In year budget statement tables

Due to the legislated formats required for the First Quarter Budget and Performance Assessment, these
tables have been included on. the attached excel spread sheet.

The following tables are included as part of the First Quarter Budget and Performance Assessment:

e (I - 571 Monthly Budget Statement Summary

e (2 - Monthly Budget Statement; Financial Performance (Standard
Classification)

e (3 - Monthly Budget Statement; Financial Performance (Revenue and

Expenditure by municipal vote)

o C4 - Monthly Budget Statement; Financial Performance (Revenue and
Expenditure)
e (5 - Monthly Budget Statement; Capital Expenditure (Municipal vote,

Standard classification and Funding)
o C6 - Consolidated Monthly Budget Statement; Financial Position

e C7 _ Consolidated Monthly Budget Statement; Cash Flow

A detail narrative explanation of the above schedules and other supporting documentation is contained
in this document.

Section 52(D) First Quarter Budget and Performance Assessment
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KZN292 KwaDukuza - Table G1 Monthly Budget Statement Summary - M03 September

2020421 Budget Year 2024/22
Description Audited Original Adjusted Monthly YearTD actuz YearTD YD ﬂD Full Year
Outcome Budget Budget actual budget varlance | variance Forecast
R thousands %
Financial Parformance
Praperty rates £33 546 577128 - 49507 112812 144282 ¢ (31 670) -22%: 577128
Service charges 048 660 1144 363 - 96171 203 286 285091 | {82804 -29% 1144 363
Investment revenue 29 453 27024 - 2058 4552 6756 (2 204) -33% 27024
Transfers and subsidies 260539 228202 - 2330 85752 57 051 28701 50% 228 207
Other own revenue 7531 83136 - 4425 19097 20784 (1687) -8% B3 136
Tetat Revenue {excluding capital transfers and 4 847 529 2059 853 - 154 491 425299 514863 | (69 664) A7% 2059 853
contribufions)
Employee casis 425155 511232 - 35220 107 133 127808 (20675) -18%) 511232
Remureration of Counciilors 22848 25389 - 217 5647 5 350 {703) 1% 25 399
Depreciation & asset impalrment 97 487 98 446 - 8719 20 350 24812 {4 262) -17%) 98 448
Finance charges 20 024 24834 - 357 357 6224 15 867) -94% 24 894
Inventory consumed and bulk purchasss 779815 808 653 - 110097 218329 227 413 {9088} -4%| 909 653
Trangfers and subsidies 3549 7030 - 574 867 1758 (89%) -51% 7030
Other expenditura 320622 499 605 - 26 355 54 462 124901 | (70439 -56% 495 805
Total Expenditure 4 668 500 2076 260 - 181348 407 144 519065 (111921) 22%) 2076 260
Surplusf{Deficit) 179 028 {16 407) - (26 B5T) 18 165 {4102y 22257 -543% (16 407)
Transfers and subsidies - capitat {menetary allocations) 54 962 85744 - 7748 20106 22 188 (2081, 9% B8 744
{Mational / Provinclal and District) ’
Transfers and subsidtes - capital (monetary aliocalions)
{Mational / Provincial Departmental Agencles,
Households, Non-profit Institutions, Private Enterprises,
Public Gorporatons, Higher Educalionat Insfitutions) &
Transfers and subsidies - capital {in-kind - all)
22904 18 180 - 762 1238 4545 {3307 -73%] 18180
Surplus/{Deficit) after capital {ransfers & 256 B94 90 518 - {18 346) 39 448 22629 16 868 T5% 90 518
contributions
Share of surplus/ {defict) of assoclate - - - - - - - -
Surplusf (Deficit) for the year 256 834 90518 - {18 345) 39498 22629 16 868 7% a0 518
Capital expenditure & funds sources
Gapital expenditure 162 372 321 401 - 21046 49775 48771 1004 2% 321 401
Capilal Iransfers recognised 65479 96 314 - 8832 20087 13 698 6089 43% 96 314
Borrowing - 5000 - - - - - 5000
internally generated funds 105 462 220088 - 14214 29 688 4773 {5085) -15% 220188
Total sources of capital funds 174141 321 401 - 21048 49775 48774 1004 2%| 321 401
Financial position
Total current assels 1283612 1257618 - 1144 384 1257 616
Toial non curant assets 2450 096 2738 558 - 2480757 2738 559
Total current lizbilitles 512 967 704 209 - 366 860 704 209
Total non current llatilities 302 393 331844 - 300427 331644
Communily weaith/Equity 2054 283 2960323 - 2057 14 2960323
Cash flows
Mot cash from {used) operating 1815530 192 280 - 160 688 492170 41641 (488006) -11719% 192 280
Net cash from {used) investing {146 917 (321 401} - 1214 302) (50 855} {80 350) (25 495) 3%, {321401)
Net cash from {used) financing 1637 6520 - (121 878 {1632 2510 154% (6 527)
Cash/cash equivalents at the monthiyear end 2552195 623 024 - - 1416127 680 844 | (735283) -108% 838 296
. N 181 Dys-1
Debtors & crediters analysis 0-30 Days 31-60 Days | 61-90Days | 91-120Days | 121-130Dys 151-180 Dys Yr Over 1YT Total
Debtors Ane Analysis
Total By lasome Source 824902 30643 13626 10142 8049 8182 666841 123257 344 695
Creditors Ane Analysis
Total Creditors & 491 322 75 47 49 8 15 61 7085

2021/08/04 08:41:27
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KZN292 KwaDukuza - Table G2 Monthly Budget Statement - Financial Performance (functional classification) - M3 September

2020021 Budget Year 2021/22
Description Refi Audited Original Adjusted Monthly YearTD actual YearTD YD Y1D Full Year
Cutcome Budget Budget actual budget variance | variance | Forecast
R thousands 1 %
Revenue - Functionzl
Govarnance and adminisiration 716 206 748348 - 54 414 136 §38 479587 | (42749) -24% 718 348
Executive and council 111 892 66 977 - 78 4135 6744 | (12800} -75% 66 977
Finance and administration 603 572 650 629 - 84337 132 703 1626571 (20955) -18% 650629
Internal audit 742 742 - - - 185 (185} -100% 742
Community and public safety 76 862 79 256 - 3093 53 570 19814 33755 | 170% 79 256
Community and social services 20385 27 408 - 1628 8 342 6852 1480 22% 27408
Sport and recreation 45 824 44 860 - 527 44 (92 11185 32027 295% 44 660
Public safely 4 844 1536 - 59 198 384 (188) 48% 1536
Housing 4798 5651 - [:1:11] 240 1413 473 -3% 5851
Health - - - - - - - -
Economic and environmental services 105972 132 423 - 6944 31728 33108 1378 4% 132423
Planning and development 35 254 51498 - 1722 12 968 12 874 9 1% 51498
Road transport 69 125 79332 - 5222 18760 19833 {1073 -5% 79332
Envirsnmental protection 1593 1593 - - - 308 {398)] -i00% 1593
Trading sarvices 1026 355 1236 751 - 98 55% 224 508 309 188 (8d681)| 2% 1236 751
Energy sources 933 089 1147 265 - 92628 185 084 286 816 | {101732) -36% 1147 265
Water management - - - - - - - -
Wasle water maragement - - - - - - - -
Waste management 93 265 89 488 - 5926 39422 22371 17051 | 76% 89 486
Other 4 - - ~ - - - - -
Tota} Revenue - Functional 2 4 925 365 2166 718 - 163 002 446 642 541694 | (95053) -18% 2166778
Expenditure - Fungtional
Governance and administration 248 650 318002 - 2181t 54 168 79504 (25333)] -32% 318002
Exgcutive and councit 85043 91 255 - 8839 17 343 22 814 (5470)} -M% 91 255
Finance and administration 156 662 220485 - 42 806 35 834 55121 {19187} -35% 220485
intermal audit 3985 6263 - 365 830 1566 {678)] -43% 6 263
Community and public safely 262 970 304 040 - 19 606 57 423 760401 (18587) -24% 304 040
Community and social servicas 57 300 50 648 - 3328 8975 12661 (3687)  -29% 50 646
Sport and recreation 86 746 96 812 - 6802 19029 24 203 (5174} -21% 95812
Public safety 106 425 138 482 - 8507 26 725 34 621 {7 39_5) -23% 138 482
Housing 12 500 18100 - 969 2894 4525 (1831 -40% 18 100
Healih - - - - - - - -
Economic and environmental services 153 451 1841 843 - 13 189 34194 47 961 (13767){ -28% 191 843
Planning and development 54 063 80 484 - 4527 12 857 20121 (7264)) -36% 80 484
Raad transpoert 96 206 108 456 - 8493 20833 27 114 6281) -23% 104 456
Environmenial protection 2181 24903 - 178 504 726 224y -31% 2903
Trading services 4003 380 1262314 - 126 731 264 359 34594 | (54238)] -171% 1202374
Energy sources 909 112 1159 251 - 118 892 243426 298131 M638A) -16% 1159 251
Water management - - - - - - - -
Waste water management - - - - - - - -
Waste management 94 778 103122 - 7840 17933 25781 (7848)  -30% 103123
Other - - - - - - - -
Total Expenditure - Functional 3 1 662 500 2076260 - 181 348 407 144 519085 | (111921) -22% 2076 260
Surplus/ (Deficit} for the year 256 694 90 518 - ‘ {18 348) 39 498 22 529 16 868 15% 90 518
References

1, Government Finance Stalistics Functions and Sub-funclions are standardised fo assist the compilafion of national and infsmalicnal accounts for comparison purposes
3. Tolal Revenue by funclional classification must reconeile to Tota! Operating Revemie shown in the Financial Peformance Stafement

3, Total Expendiiure by funclional classifiafion must reconcile fo fofal operafing expendiiure shown in ‘Financlal Performance Statement’
4, Al amounis mus! be classified under a functional classificafion {modified GFS). The GFS function ‘Cther'is anly for Abbaloirs, Alr Transpord, Licensing and Regutation, Markels and Totrism - and if used

must be supported by fooinoles. Nolhing efse may be placed under ‘Other'. Assign assosiate share fo relevani classification

2021/08/04 08:41:27
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KZNZ92 KwaDukuza - Table C2 Monthly Budget Statement - Financlal Performance (functional classlfication) - MC3 September

Bescription

R thousande

Raf

202021

Budget Yeas 2021122

Audlted
Outcome

Criginal
Budget

Adjusted
Budget

Monthly actual

YearTD actual

YearTD budget

YTD varfance

Full Year

Y70 varlance Forecast

%

Ravenue - Functional

ipal g and admin!stration

Execulive and counclt
Mayor and Councit
Municinal Manager, Town Secretary aid Chief
Exacutive
Financa and administrallon
Adrninistrative and Corporale Support
Assaf Management
Finance
Filgetf Management
Human Resaurces
information Technology
Legaf Sarvices

Marketing, Customer Relations, Publiclly and Media
Co-ordination
Properity Services

Risk Menagemant
Securily Services
Supply Chein Management
Valualion Service
Internal audit
Gavernance Funetion
Communlty and public safety
Community and soclal services
Agad Cars
Agricuttural
Animal Care and Disoases
Cemeleries, Funeral Parlours and Crematoriums
Child Care Facilifies
Community Halls and Faciliies
Consumer Pratection
Cultural Maliers
Disaster Managemeni
Education
Indigenous end Customary Law
Industrial Promation
Language Policy
Libranies and Archives
Literacy Programmes
Media Services
Museums and Art Galferies
Population Development
Provincial Cultural Matlers
Thealres
Zoa's
Sport and recreation
Beaches and Jelties
Caslnos, Racing, Gambling, Wagering
Gommunity Parks {including Nurseries)
Recreational Fachiles
Sports Grounds and Sladivms
Public safaly
Chvil Defence
Cleansing
Conftro! of Public Nuisances
Fenting and Fences
Fire Fighting and Protection
Licensing and Cotitro) of Animals
Police Forees, Traffic and Strast Parking Confral
Pounds
Housing
Housing
informal Sefffernents
Heallx
Ambulance
Heallh Services
Lahoratory Services

716 206

718 348

54414

436 638

479 587

(42749)

2% 718348

111 892
107 884

3898

66877
63078

3602

78
78

4135
233

3502

16744
15769

975

(12608}
{15636}

2926

) 66977
o) 63075

0 3962

603 672
69

597 042

2452

3238

850 629
80

842 559

1691

3238
26

2735

132703
"

132430

162657
0

160 640

498

&0

684

(25955)
©

{@8210)

(496)

810)
(W]

{428)

o) 850629
o) 8
) 542 550

{0} 1891

) 3738
© 2

&) 2735

742
742

188
185

(185)
{185

o 742
0 742

7% 258

3093

19 814

33756

[ 79 266

27 408

2488
5958

1628

2089

6352

622
1489
110

1490

1459
{1488)
(80}

(i 248}

403

0 27 Avd

o 2488
) 5958
[0 440

03 5485

527

@22

4623

489

1047

2

133

) 1636

0} 439

) 1047

4798
4798

5631
5651

440
940

1413
1413

) 5651
) 5651
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KZN292 KwaDukuza - Table C2 Monthly Budget Statement - Finangial Performance (functional classification) - M03 September

Descrlption

R thousands

Ref

2020/21

Budget Year 2021722

Audited
Quicome

Criginal
Budget

Adjusted
Budgst

Monthly actuai

YearTD actual

YearTD budget

YTD varlance

YTD varancs

%

Full Year
Forecast

Foad Control

Health Surveilfance and Pravention of
Communicabie Diseases including immunizations
Vector Conlrof

Chemical Safety
Economic and environmental services
Pianning and development
Bilfboards
Corporate Wide Strategic Planning {({DPs, LEDs}
Ceniral City lmprovement District
Bevelopment Facititation
Economic Davelopmant/Planning
Reglonal Planning and Development

Town Planning, Building Regulations and
Enforcement, and Cily Engineer
Projact Management Unif

Provincial Planning
Suppor la Local Municipalities
Road fransport
Pubfic Transport
Road and Traffic Regulation
Raads
Taxi Ranks
Environmental protestion
Blodiversity and Landscape
Coaslal Protection
indigenous Forests
Naiure Consenvalion
Poliution Canirol
Soil Canservation
Trading services
Energy soursss
Electricky
Sireel Lighting and Signaf Systems
Nonelectric Energy
Water management
Water Treaimant
Walgr Distribution
Water Slorage
Waste water management
Pubfic Toilels
Sawerage
Storm Water Management
Wasle Waler Treatmen!
Wasie management
Reaycling
Solicd Wasfe Disposal {{ andfif Sites)
Solid Waste Removal
Streat Cleaning
Other
Abatioirs
Air Transporl
Forestey
Licensing and Regulation
Markels
Taurism
Tota] Revenue - Functional

Expenditure - Funchional
Municipal governance and adtministration
Executive and council
Mayor and Council

Municipal Manager, Town Secretary and Ghief
Exaoutive

Flnance and admiintstration
Administraiive and Corporate Support

Asset Management

Finance

~

105 972

132422

63944

31728

33106

{1278

1%

132423

35284

1857

3048
8885

24457

51438

1887

2289
2363

BN

1722

102
50

1570

12988

3H2
a7sd

3502

12874

464

512
5807

5930

24

484}

(260}
2846

{2028)

0

!

)

51498

1857

2288
23630

23722

69 126

8746
B0 378

19332

13085
65247

5222

904
4318

18750
27
15982

19833

3271
16562

(1 73}

{494)
{679)

78382

12085
66247

13593
1683

593
1583

39
398

(208}
(328)

)

1593
1583

1 026 353

12675

08 554

224 506

309 188

(84 664)

10)

42367

933 089
g33088

4§ 147 2835
1147 265

92625
92626

185 084
165 084

285 816
285 B16

(101732)
(101732)

=3

@)

1147 263
1147 265

1925 395

2166776

163 002

446 642

541 694

(85 453)

0

2166778

248 890

346 002

21811

54188

79 501

(25333)

L]

316 002

83043
59950

28053

91255
7 381

33675

£630
6032

2807

17343
0830

6513

2814
14348

B 469

{5470)
(3515)
{1.956)

o)
©

©

91 255
&g

3387

156662
20746

52921

220 485
23742

113837

12806
2422

3918

35934
5487

9684

121
5935

25454

{19 187)
{489)

{18794
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KZH252 KwaDukuza - Table C2 Monthly Budget Statement - Financial Performance (functional classiflcation) - M03 September

2020121 Budget Year 2024/22
Deseription Ref §:I::i OBJ;E;':: A:i'g:: Monthly actual} YearTD actual | YearTD budget| YID variance | YTDvariance ';::'le::;
Rihousends 1 %
Fieet Management 10 151 11552 - 894 2672 2 668 (215} ) 11 652
Human Resources 19444 13789 - 873 2288 3447 {1 159) o) 13789
information Technology 165256 17 648 - 1315 4316 4412 186) ©) 17646
Legal Servicas - - - - - - - -
Marketing, Gustomer Relations, Publicity and Madfa
Co-ardination 5284 8294 - 590 1450 2074 1629) o) 5294
Property Services BC44 B324 - 837 1898 2081 (182) (6] 6324
Risk Managament - - - - - - -
Security Services 24104 14714 - 1798 5283 3678 2604 i} 14714
Supply Chain Management 8711 B 488 - 858 1885 2122 (257) © 8488
Valuation Sarvice - - - - - - -
Internal audit 3985 6263 - 385 890 1 566 {576} ) 5263
Governance Funalion 3985 6263 - 365 830 1566 {676) (0) 5263
Community and public safety 262870 304 040 - 19 606 57 423 76 010 (18 587} {0y 304 040
Commurily and social servicas 57300 50 646 - 3326 8575 12 661 (3687} i) 50 645
Aged Care _ - - - - - - _
Agricuitural - - - - — - _
Animai Gare and Diseases - - - - - - - -
Cemeferies, Funeral Parfours and Cremalariums 8175 10394 - 708 1854 2538 {545) {0 0394
Child Care Facilities 5375 9183 - 435 1265 295 (4030) o) 9183
Community Halis and Facilflies 28959 8837 - i3 1735 2203 (414) (0) 8837
Consumer Protaction _ - _ - - - - -
Culturai Matters - - - - - - - -
Disaster Management 383 7128 - a7 838 1762 {944y (] 7128
Educallen - - - - - - - -

Indigensus and Gustomary Law - - - - _ - _

Indusiral Promotion - - - - - - -
Language Poficy - - - - - - —
Libraries and Arcitives 41844 13905 - 998 2872 3475 {604) 1o 13905
Literacy Programmes - - - - - - - -

Mediz Senvicas _ - - - - - -
Musoums and Arf Galleries 107 {200 - 78 250 300 {50) (] i20
Popuiaiton Development - - - - - - -

Provinclal Cultural Matters - - - - -
Thealres - - - - - - - -
Zao's - - - - - -

Sport and recreation §5 748 96 812 - 6802 19028 24 203 (5174} {0y 96 812
Beaches and Jalties ~ - - - - - - -

Caslnos, Racing, Garnbling, Wagering - - - - _ -
4492 1 14288 {2497) {0) 57 152

Recreational Facililles 33E09 356680 - 2310 728 8915 {2677) 0] 39 86¢
Speris Grounds and Stadivms - — -

Cammunily Parks {including Murseries) 53137 57152

Publlc safaty 106 425 138 482 - BT 26725 e (78953) {0y 138 482
Chil Defence . - - - - -
Claansing - -

Conlrol of Public Nuisances - - - - - - _ -

3223 G180 13887 (4807) 0y 55047
Licensing and Control of Animals - - - - _

Fencing and Fences - _ - _
Fire Fighting and Protection 40620 55 D47

Police Forces, Traffic and Strast Parking Conlral 85 904 B2 536 - 5984 17546 28 6% {3088) o 92 536
Pounds — - - - - - -

Housing 12600 18100 - 963 2684 4523 {4 831) {0y 12100
Housing 12500 18100 - 859 2684 4525 (1831) (0} 18100
Informal Sefilsments - - - - - - — -

Health - - - - - - - -
Ambulance - - - - - - — -
Health Services - - - - - - - -
Laboratary Services - -
Food Control - - - - - - - -

Health Survelilanca and Prevention of
Communlcabla Diseases including kmmunizalions _ - - - - _ - -

Vector Conirof - - - - — - - -
Chemical Safety - - - - - - - _
Econommle and enviranmental services 153 454 191 843 - 13189 34484 47 951 [13767) 0) 191843
Planning and devalopment 55063 80484 - 457 12857 20421 7 264) {6y 20 484
Bilfboards - - - - - - _ _
Corporate Wide Strategic Planning (IDPs, LEDs) 14 050 16 652 - 114§ 3320 4163 (843) [} 16 652
Central City impravement District - ~ - - - - - -

2021/08/04 08:41:27



92

KZN202 KwaDukuza - Table G2 Monthly Budget Statement - Financial Performance {functional classification) - M03 September
2020/21 Budget Year 2021/22

Description Ref| ™ Audited Criginal Acijusted Full Year
d N .
OQutceme Budget Budget Monthly actual | YearTD actual | YearTD budgel| YTD variance YTD variance Forecast

R thousands 1 %
Development Facilitaion 9737 173 - 75 2541 7934 (393 ol 1735
Economic Development/Planning 9114 28 680 - 680 2037 710 (5134) (0) 28 630
Reglonal Planning and Development - - - - - - - _

Town Flanning, Buliding Regulations and
Enforcement, and City Engineer 22462 3447 - 1952 4960 5854 {824) 10y BT
Project Management Unit - _ - - _ - - -
Provincial Planning - - - - - - - -
Support to Losal Municipaliies - - — - - ~ -
Road ansport 96 206 108 436 - 0483 20833 27114 {6 261} {0} 108 456
Pubiic Transpor! - - — _ - - - -
Road and Traffic Regulation 12366 15 334 - 1099 3202 Jedn {545} o) 15394
Roads sagio 93062 - 7394 1761 23 266 (5638) fio] 53082
Tax! Ranks - - - - _ - - -
Environmental prolecilen 2131 2903 - 178 504 726 (221) {0} 2903
Biadiverstly and Landscape 2181 2903 - 179 504 26 {221) ) 2003
Coastal Protection - - - - - - - -
Indigenaus Foresls - - - - - - - -

Nature Conservatian - - - - - - - -
Poltution Cantrol - - - - - - - -
Soil Conservation - —
Trading services 4003 380 1262 374 - 126734 261 353 395 594 (54 235 (0} 1262 374
Energy sourss 809 412 1159 251 - 118 892 243428 289 843 {46 387} {0} 1158 251
Eiectricity 905 122 1154 565 - 118186 242059 288 642 146 583) o) 1 154 565
Street Ligftting and Signal Systems 3850 4685 - 05 1357 1171 188 1] 4685
Nonelectric Energy - - - - - - - -

Water management - - - - - - - -
Waler Traatmen! - - - - - - - -
Walsr Distribution - - - - - - - -

Water Storage — - - - - - -

Waste waler managemenl - - - - - - - -
Pubiic Tollels - - - - - - _ -
Sewerage - - - - - - - -
Storm Waler Management - - _ - - - - -
Waste Waler Treatment . - - - - - -

Waste management 94 278 103123 - 7840 17933 25781 {7 848}, {0} 103 123
Recyeling _ - - - - - - -
Sofid Waste Disposal (Landfilt Sites) -

Solid Waste Removal 85170 92005 - 7173 15582 23001 {7 409) {0y 92008
Sireet Cleaning o108 14 118 - 667 2344 2778 (438) [0)] 1118
Cther - - - - - - - -
Abattoirs - -
Alr Transpaort - - - - - - - -

Foreslry - - - - - - - -
Licensing and Regulation - - - - - - - -
iarkets - - - - -
Towslsm - - -
Tolat Expendltura - Functional 1 668 500 2076 260 - 181 348 407 144 519 DBS (114 921}, 9 2076 760
plus! {Deficit) fos the year 256 B94 90 548 - {18 346) 39498 22829 16 868 0 80 518

Refersnees

w

1. Govemment Finance Stalistics Furolions end Sub-fnclions s slandardised lo assisf nafional and infemalional azcous and comparison

2. Total Revenue by Funclional Cassilloefion must reconalle fo lolel operating revenue shown i Firanctal Performance (revemte and axpenditure}

3, Tolal Expendilure by Funclional Classfioation mus! reaohciie fo fofal operating expenditure shown In Financial Performance {revenue and sxpenditure)

4, All amounts must be classhied under a Functlonel classhication. The funclon ‘Other’is anly for Abbatofrs, Alr Transpor, Licensing and Regufalion, Markets and Tourism - and ifused must be supported By fostaotes, Nofhing efse may
be placed under 'Ofher’, Assgn assoviale shate to relevant clessification

check oprev batance 1315751049 (558603330  -B3f 268562 87216042 -83 567 274 4595 528 #REF! 1535509 330
eheck apexp belance 1085505653 1525857438 579878440 129955 485 27 357 443 92 939486 66682043 7496 381 760
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KZN202 KwaDukuza - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M03 September
Vote Description Ref|  2020/29 Budget Year
Audited Original Adjusted YearTD YTD YTD Full Year
Qutcome Bu?iget fodget Montkly actuai YearTD actual budget variance | varlance Forecast

R thousands %

Revenue by Vote 4
Vote 1 - Chiefl Operations Officer Businass Unlt 97346 9740 - - 3802 2435 1467 | 60.3% 9740
Voie 2 - Coporale Services Business Unit 110514 65 145 - 78 244 16 286 (16 043)] -98.5% 65148
Vole 3 - Finance Business Unit 597 790 645 285 - 54 334 132 686 161324 {26 638)] -17.8% 645 205
Vola 4 - Economic Development Planning Business Unit 35885 59 998 3018 15662 15000 563 8% 50908
Vol § - Community Services and Public Amenities Business Unit 149 447 143542 - 6327 85526 35885 49643 | 138.3% 143 542
Vote § - Community Safety Business Unit 17774 17912 - 1420 6707 4478 2229 49.8% 1792
Vota 7 - Civll Engineering and Human Setiiement Buslness Unit 65 201 71924 - 5200 16928 17981 (1083)] -58% 71824
Vlofe B - Flechical Engineering Buslness Unit 933089 1147 265 - 92 625 185084 286816 | {101732); -35.5% 1147 265
Vole § - Youth Development Businass Unit 5958 5958 - - - 1489 {1489} -1000% 5958
Vote 10 - Null - - - - - - - -
Vote 11 - Null - - - - - - - -
Vote 12 - Nuli - - - - - - -
Vote 13 - Null - - - - - - - -
Vote 14 - Null - - - - - - - -
Yole 15 - Nul - - - - - -~ - -

Total Revenue by Vote 2 1925386 2166 778 - 163 002 446 §42 541694 {95 053) A7.8% 2166778

Expenditure by Vote 1
Vole 1 - Chief Operations Officer Business Unit 45714 56 363 - 4248 11051 14 591 (3530)| -243% 56 363
Vote 2 - Corporate Services Business Unlt 107 436 112 857 - 10 341 22801 28139 (5238} -16.6% 112557
Vole 2 - Finance Business Unit 61632 122424 - 4 577 11 558 30 606 {19047} -622% 122424
Viole 4 - Evonamic Develapment Planning Business Unit 44201 67 935 - 3673 10282 16984 {5692)| -38.4% 67935
‘ole 5 - Community Senvices and Public Amenities Business Unil 214 502 217 021 - 16314 40 985 54255 (13279} -245% 247021
Vote 6§ - Communify Safety Business Unit | 164 092 198.48% - 12472 40770 49622 (8852) -17.8% 198 469
Vot 7 - Cvil Engineering and Human Setiement Business Unit 104 384 119 486 - 9001 22223 29871 (7 648)| -26.6% 119 486
Vote 8 - Electrical Englneering Business Unit 919 263 1170 803 - 119 7686 245058 262701 (46 603); -159% 1170803
Vole 8 - Youth Development Business Unit 5315 9183 - 436 1265 2298 (1030 449% 9183
Vole 10 - Muft - | - - - - - - - -
Vote 11 - Null - - - - - - - -
Vote 12 - Null - - - - - - - -
Yote 13- Nuli - - - - - - - -
Vate 14 - Nufl - - - - - - - -
Vote 15 - Null -~ - - - - - -

Total Expenditure by Vote 2 1 b88 500 2076 260 - 181 348 407 144 595065 | (111921) -21.6% 2076 260

Surplusf (Deficlt) for the year 2 256 894 90 518 - {18 248): 39 488 22629 16868 | 74.5% 98 518

References

1, insert 'Vote® .. Dapariment, if different o standard elassificefion structure
2. Mus! reconcile fo Monihly Budget Stalement - Financial Performance Sfatement {standard classificalion)
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KZN252 HwaDukuza - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M03 September

Yote Descriptien Ref 2020023 Budget Year 2021/22
gi:t:ie Original Budget| A;i :i::td Monthiy acteal | YearTD actual | YearTD budget| YTD variance | YTD varlance i‘:!rle‘i:::
R thousands %
Revenue by Vote 1

Vote 1 - Chief Cperations Offlcer Business Unit 8736 9740 - - 3902 2435 1467 60% 9740
1.1 - Municipal Manager's Office 3898 3902 - - 3902 675 2976 300% 3902
1.2 - Internal Audtt 742 742 - - - 185 {185) -100% 742
1.3 - Corporate Communications 3238 3238 - - - 810 81G) -100% 3238
14-IDF Ikl 46 - - - 179 (179} -100% 715
1.5-PMS 363 363 - - - 9i {91} -100% 363
1,6 - Public Pariicipation 78 i - - - 185 {185), -100% e
4.7 - Mult - - - - - - - -
1.5 - Null - - - - - - -
1.8- Nl - - - - - - - -
1.10- Nul - - - - - - -
Vote 2 Corporate Services Business Unit 110 514 65145 - 78 244 16 286 {16043 £5% 65145
2.4 - Council General Expenses 107 894 63076 - 78 233 15768 {15 536}, 99% 83075
2.2 - Human Resources - Admin 2452 1881 - - - 428 {das) -100% 1691
2.3 - Admivistration: General st} 80 - - 11 20 1] -47% 80
2.4 - Informafion Technology - - - - - - - -
2.5-Null - - - - - - - -
26 - tull - - - - - - -
27 - Null - - - - - - -

2.8 hull - - - - - - - -
29 -l - - - - - - - -
214G - Nuii - - - - - - - -
Vote 3 - Finahce Business Unit 597 780 645 295 - 54 334 132685 161 324 (28 638) -18% 645 295
3.1 - Assessmant Rales 533 546 577 128 - 49 507 112612 144 282 {31 670} -22% 577 128
3.2 - Budget and Treasury Offica 63 496 65 431 - 4749 19818 16 358 3460 21% 65431
3.3 - Supply Chain Management 748 2738 - 78 756 684 {428) 3% 2735
34-Nul - - - - - - - -
3.6-Null - - - - - - - -
3.6-Null - - - - - - - -
3.7 - Null - - - - - - - -
3.8- Null - - - - - - - -
3.9~ bl ~ - - - - - -

3,10 - Null - - - - - - - -
Vole 4 - Economic Development Plarning Business Unit 35885 59998 - ams 45 562 15 000 583 4% 59 998
4.1 - Museum . B9 8766 - 1206 2504 2191 403 18% 8765
4.2 - Economic Devalop, 8 Planning 8805 23630 - 50 8754 5907 2848 48% 23530
4.3 - Emvironment & Management 1593 1583 - - - 3ul (398) -100% 1693
4.4 - Development Confrol 3046 2289 - 402 312 672 {260) -45% 2289
4.5 - Town Planning 9544 10854 - 328 B55 2738 {1883) -£9% 10 951
4 6 - Bullding Genirol 11912 1271 - 1242 o4 3193 (448) -5% 127
47 - Null - - - - - - - -
4.8 - Nl - - - - - - - -
4.6 - Nul - - - - - - - -
410- hull - - - - - - - -
Vote 5 - Community Services and Public Amenities Busin 149 447 443 542 - 6327 85528 35885 49643 136% 143 542
5.1 - Beach Amenities 7 - - - - - -

5.2- Lbrary 8320 8485 - 208 374 1621 (1 248) -TT% 6483
5.3 - Cometery 2042 24808 - 18 2081 622 1458 235% 2488
5.4 - Admin Generat - - - - - - - -
5.5 - Parks and Gardens 46055 43 813 - 43437 10883 32 484 207% 43813
5,6 - Sport and Recreation 227 a0 - T 7 20 {13 £3% &0
5.7 - Dolphin Park 524 750 - 62 187 188 {1} 0% 750
5.8 - Community Halls 113 440 - 12 20 110 (e0) B1% 440
5.9 - Strect Swesping - - - - - - -
5,40 - Refuse Removal 93265 89 486 - 5026 39422 2231 17 051 76% 39 486
Vote 6 - Cammunily Safefy Business Unit 17774 17 912 - 1420 6707 4478 2228 50% 17912
6.1 - Law Enforcemant Adrministration - - - - - - - -
6.2 - Security Services - - - - - - -
8.3 - Law Enforcamant 4623 1047 - 42 133 262 {129) -40% 1047
6.4 - Fire and Emergency 222 489 - 17 &3 122 {59} -43% 439
6.5 - Disaster Management 4167 3273 - - 3273 816 2455 300% 3273
8.6 - Marina Safefy 17 17 - 457 461 4 455 10657% 17
6.7 - Vehicle Testing 3180 5944 - 315 995 1485 {4a39) -33% 5941
8.8 - Vehldle Licensing 5506 7idd - £89 1781 1788 (5 0% 7144
6.9 - Nul - - - - - - - -
B.10 - Null - - - - - - -
Vote 7 - Civil Englneering and Human Settlement Busines 65201 71924 - 5200 15926 17981 {1 053), 6% 71924
7.1 - Husman Seftlements 4798 5651 - 880 949 1413 {473) -33% 5651
7.2 - Civil Admin 3340 4459 - 912 1437 1415 2 20% 4453
7.3~ Clvil Buildings 4 1 - - - 0 (0) -100% 1
7.4 - Road and Stormwater 57 0AD 61788 - 3 406 14545 15 447 902) 6% 51788
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KZN262 KwaDukuza - Table C3 Monthly Budget Statement - Financial Performancs {revenue and expenditure by municipal vote) - M03 September

Vote Description

R thousands

7.5 - Staff Hausing

7.8 -l

7.7 - Null

7.8-Ndl

7.9- Nl

7.10- Nuil

Vele 8 - Flectrical Engineering Business Unit
8.1 - Strest Lights

8.2 - Vehicle and Piant-Elactriclty
8.3 - Mechanical Workshop
8.4 - Electricity: Administrafion
8.5 - Elactriclty: Urban South
8.6 - Etecirlcity: Rurai North
8,7 - Eleotrloity: SAPPL

8.8 - Electricity: Urhan Norih
8.9 - Elechricity: Rural South
8.10 - Elachricity Salaries DistAge.
Vota 9 . Youth Development Business Unit
9.1 - Youth Davelopment
9.2- Nult

9.3 - Nul

9.4 - Null

9.5-Null

8.6~ Muil

9.7 - tull

9.8 - Null

6.9-hult

9.10 - Ml

Vote 40 - Null

10.1 - Null

10.2 - Null

10.3 - Muli

0.4 - Nul

40.5 - hull

10,6~ Null

10.7 - Null

10.8- Nult

0.9 - Nuf

1040 - Nul

Yote 11 « Null

144 - Null

11,2 - Nul

11.3 - Nul

14 Nulf

11.5 - Nall

11.8- Nul

1.7 - Null

11.8- Ml

4.9 - Nul

11.10 - Nult

Vote 12 - Null

121 - Null

12.2 - Null

12.3- Nl

124- Nul

12.5- Nul

12.6- Nul

127 - Mult

12.8 - Ml

12.9- Nult

12,10 - Nall

Vote 13« Null

3.1 - Nul

13.2 - Nl

13.3 - Null

13.4- Nl

13.6 - Nult

13,6~ Nl

13.7- Mull

42,8 - Null

13.9- Nl

$3.10 - Null

Budget Year 2021122
Griginal Budgst YearTD actual V1D variange | FYEEr
Forecast
%
2 & A% I
1147 265 185 064 35% 1447 265
968 089 146908 2% 958 082
52 61 3% 252
178924 38115 -16% 178 924
5958 - A00% 5 956
5558 - -100%
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KZN292 KwaDukuza - Table C3 Monthly Budget Statement - Financlal Performance revenue and expenditure by municipal vote) - M03 September

Vote Description Ref

2020121

Budget Year 2021/22

R thousarids

Audlted
Outcome

Orlginal Budget|

Adjusted
Budget

Monthly actual

YearTD actual

YesrTD budget

YTD variance

YTD variance

%

Full Year
Forecast

Vote 14 - Null
14.1 - Null
14.2- Null
44.3 - Null
14,4 - tull
4.5 Null
14.6 - Mull
4.7~ Null
14,8~ Null
14.9- Null
14.10 - Null
Vote 15 - Nuli
15.1 - Null
15,2 - Mult
15.3 - Nuli
15.4 - Null
16.5 - Null
156 - Null
15.7 - Null
15.8 - hull
15.9 - Mulk
15,10 - Null
Total Revenue by Vote

»

1625385

2186 778

163 062

{85 053)

8%

2166 778

Expenditure by Vote 1
Vate 1 - Chiet Operations Officer Business Unlt
1,1 - Municipal Manager's Office

4.2 - Intema! Audit

1.3 - Corporate Communications

14-1pP

1.5-PMS

1.6 - Publle Particlpation

1.7 - Nuli

18- Null

1.9 - Mull

1.40- Muf

Yiote 2 - Comporate Services Business Unit

2.1 - Counil General Expenses

2.2 - Human Resaurces - Admin

2.3 - Administration: General

2.4 - Information Technology

25-Nul

26~ Null

2.7~ Nulk

28 -Hull

2.9-Null

240 Nul

YVote 3 - Finance Business Unit

3.1 - Assessment Rates

3.2 - Budgel and Treasury Office

3.3 - Supply Chain Managsment

3.4 - Nuli

3.5-Nul

36- hull

37-hull

38-Null

3.0~ Null

3.10 - Null

Vote 4 - Economle Development Planning Business Unit
44 - Museum

4,2 - Econamic Devalop. & Planning
4.3 - Environment & Management
4.4 - Developmant Control

4.5 - Town Planaing

4.8 - Building Control

47 - Null

4.8 - Nult

4.8-Nut

4.40 - Null

Vote 5+ Community Services and Public Amenities Busin
5.1 - Beach Amenitics
52 - Library

5.3 - Cemetery

46 744
23385
3985
5284
1332
4 486
824z
107 438
59440
11444
20745
15 256

214 502
8783
11844
5175

58 363
27154
6263
8204
2196
5383
9073

122424
13 G0
100 937
8 408

217 024
10778

13003
10334

3003

11051
5340

1452

2037

2541
1762
3198

40983
1604
2872
1954

(3639)
(1 208)
{676)
629)
(152)
{360}
(331}
{5 28}
{3515)
(1 159)
469)
{56}

(19.047)
(2 4243
{16 366)
{z57)

{8 6e2)
{60}
(5134
{221)
(303)
3)
(142)

(a7
(708}
{B04)

{645)

24%
2%
-43%
~30%
-28%
2%
-15%

-18%
-25%
-M%
8%
2%

-62%
-75%
-85%
-12%

-36%
-11%
2%
%
-13%
-30%
-4%

58 363
27 154
6263
8204
2186
5383
9073
112 557
57 381
13789
23742
17 646

Fayairil
10778
13805
10 304
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KZN202 KwaDukuza - Table C3 Monthly Budget Statement - Flnancial Performance (revenue and expenditure by municipal vote) - M03 September

Vote Desoription Ref 2020021 Budget Yaar 2021/22
g:t:::?e origin Budget A;i‘;::f Monthly aciual | YearTD aotual | YearTD budget| YTD variance | ¥TD variance Et'r'e:j:;
R thousands %

5.4 - Admin General A 688 6720 - 424 1123 1 BED {557 -33% 6720
5.5 - Parks and Gardens 53137 57 152 - 4492 1™ 14 268 {2497) -47% 57152
5.6 - Sport and Racrealion 5659 5110 - 513 1522 1528 8 0% 6110
5.7 - Dophin Park - - - - - - —-
5.8 - Community Halls 26959 8837 - Ty 1795 2208 {14 -19% agyr
5.8 - Street Sweeping 9108 11118 - 667 234 279 {438) -16% 11118
5,10 - Refuse Removal 85170 92 006 - 713 15592 23001 (7 A09) 32% 92 008
Vole 6 - Community Safety Business Unjt 164 992 168 438 - 12972 40776 49 622 £852) -18% 198 489
8,1 - Law Enforcement Administraticn 763 19051 - 674 1070 4763 {2 792) -59% 19051
8.2 - Security Services 24104 14714 - 1768 6283 3679 2604 % 14714
6.3 - Law Enforcement 57941 63485 - 4510 16875 15 871 (298) -2% B3 485
6.4 - Fire and Emergency 40520 55947 - 3223 9180 13 987 {4807 -34% 55947
6.5 - Dlsaster Management 363 7128 - 397 B3g 1782 {944) -53% 7128
B.6- Marlne Safely 18 168 27 - 1168 372 5693 (1971} -35% 22711
6.7 - Vehicle Testing 8153 10 £86 - 746 2046 2648 {604): -23% 10 586
8.8 - Vehicle Licensing 4212 4808 - 353 1158 1202 (46} 4% 4 808
§.9-Null - - - - - - - -
610 - Nul - - - - - - - -
Vote 7 - Clvil Englnieering and Human Settiement Busines| 104 384 119 486 - 9001 22283 2961 {7 648) -26% 119 488
7.1 - Human Setllements 12 500 18 100 - 969 2604 4825 (1831) -40% 18100
7.2 - Clvi! Admin 12654 16 370 - 1241 4257 4092 164 4% 16 370
7.3 - Civll Buildings 5024 8 245 - 637 1898 2074 (175) 5% 8295
7.4 - Road and Stermwater 71187 76692 - 6153 13374 19173 {5709) -30% 76692
7.5 - Staff Housing 20 il - 0 0 7 ¥ -£8% 28
7.8 - Nult - - - - - - - -
7.7 - Nl - - - - - - - -
7.8-Nult . - - - - - - -
7.9-Null - - - - - - - -
7.40 - Null - - - - - - - -
Vole 8 - Electrical Englnearing Business Unit 919 263 1170803 - 118 788 245 098 282701 (46 603) -16% 1170 603
8.1 - Street Lighls 3090 4685 - 705 1367 111 196 1% 4685
8.2 - Vehicle and Plant-Flectricliy 2087 2419 - 207 &72 605 68 1% 2419
8.3 - Mechanical Workshop 064 91433 - 688 2000 27283 {264) -12% 9133
8.4 - Elaciricity; Adminlstrafion 853 602 1087 852 - 113 865 220 203 2715988 (42 765) -16% 1087 952
8.5 - Eleclrigity: Urban South 2535 5047 - 174 10676 2282 {1185) -52% 9047
8.6 - Electricity: Rural North 4765 7238 - 1121 1657 1814, {158) -8% 7208
8.7 - Electricity. SAPPI 1088 1782 - 2% 2 445 ) -84% 1782
8.3 - Electrictty: Urban North 6299 6140 - 318 1761 1535 226 15% 5140
8.8 - Electicity. Rural South 3603 4567 - {18} 291 1142 850} 4% 4567
8.10 - Elechriclty Salaries Dist.Ace. 33229 37820 - 2895 8041 8455 ($414) -15% 37 820
Vote 9 - Youth Development Buslness Unit 5315 9183 - 436 1263 2296 (1030} -45% 9183
2.1 - Youlh Developmant 5375 9183 - 436 1265 2286 {1030} -45% 9183
92-Nul - - - - - - - -
9.3- Null - - - - - - - -
9.4 Null - - - - - - - -
8.5-Nul - - - - - - - -
9,8 - Null - - - - - - - -
9.7 -Hull - - - - - - -~ -
9.5~ Nul - - - - - - - -
9.9~ Mul - - - - - - - -
9,10 - hull - - - - - - - -
Yate 40 - Null - - - - - - - -
10,1 - Nuth - - - - - - -
40.2- Nul - - - - - - - -
10.3 - Nul - - - - - - - -
104 - Nul - - - - - - - -
10.5- Nuk - - - - - - - -
10,6 - Null - - - - - - -
10.7 - Nl - - - - - - - -
10,8 - Nl - - - - - - - -
10.8- Nul - - - - - - -
10,10 hul - - - - - - - -
Vate 11 - Null - - - - - - - -
444 - Nuli - - - - - - - -
14,2 Nl - - - - - - - -
13- Nul - - - - - - - -
1.4~ Nall - - - - - - - -
115-Nul - - - - - - - -
14.6 - Nul - - - - - - - -
147 -t - - - - - - -
18- Nl - - - - - - - -
119 Nul - - - - - - - -
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¥ZN292 KwaDukuza - Table C3 Monthly Budget Statement - Financial Performance {revenue and expenditure by municipal vote} - M03 September

Vole Description

R thousands

Ref

2020124

Budget Year 2021/22

Audited
Cutcome

Adjusted

Qriginal Budget| Budget

Monthly actual

YearTD actual

YearTD hudgst

Y10 varlance

Full Year

YTD variance Forecast

%

11.10 - Nult
Vote 12 - Nult
2.1 - Null
122 - Nult
12.3-Null
12.4 - Nl
12.5- Null
12.6 - Null
127 - Null
12.8 - Null
12.9- Nult
12.10 - Null
Vate 13 « Null
13.1 - Null
13.2- Nuil
13.3 - hul
13.4- Null
13.5- Null
135 - Nl
13,7 - Null
43,8~ Nuil
13.9- Null
13,10 - Mull
Vote 14 - Null
14,4 - Null
14,2 - Null
14.3 - Nul
144~ Null
145 - Null
14,6 - Mult
14.7- Nl
14.8 - Null
14.9 - Nuff
14,40 - Null
Vote 45 - Null
18.1- Null
45,2 - Null
15.3- Null
15.4 - Null
18.5 - hull
15.6- Hull
15.7 - Nl
45.8 - Nulk
45.9- Null
15.10 - Null
Total Expenditure by Yole

~

4 668 500

2076260 -

1681 348

§19 065

111 921)

o 2078280

Surplus! {Deflcit} for the year

=

256 B934

90 518 -

{18 346)]

22 629

i6 868

0 90 518

References

1. Insett Vota® e,g. Depariment, If different ta sfanderd sinichie

2. Mus! reconcils lo Financial Performarnce (Revemue and Expenditure by Slandard Classificalion’ and ‘Revenue and Expeltifture)

3. Assign share In "assoclate’ to refevant Vole

check revenue
check expenditure
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KZM252 KwaDukuza - Tahle C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M03 September

202821 Rudget Year 2021722
Vote Descripiion G itad Orig dj ‘aal
" Rl At |Gl TR oty s Yot LSl e | vt | Fast
R thousands v
Revenne By Source
Praperty rates 531 546 577128 - 48507 112812 1442821 (31670) -22% 577128
Service charges - slectricity revenue 879903 1076 385 - 90 245 185 372 289006 | (@3724)f -M% 1076385
Sevige charges - waler revenue - - - - - - - -
Sewvica charges - sanitation revenus - - - - - - - -
Service charges - refuse revenue 68757 B7 978 - 5926 17914 16984 918 5% 57978
Rental of faciliies and equipment 1838 3426 - 185 537 836 (3te)] -37% 3426
Interast eamed - extemal investmants 29 453 27024 - 2098 4652 6 756 (2204) -33% 27 24
Interest eamed - oulstanding deblors 4472 8000 - 463 V277 2250 (o73) 4% 5000
Dividends received - - - - - - ~ -
Fines, penalties and forfelts 10 288 18 246 - 389 2373 4 562 (2189) -48% 18 246
Licencas and permits 447 703 - 525 594 176 418 238% 703
Agency services 8748 13085 - 904 2777 3 m 494y 15% 13085
Transfers and subsidies 260 539 228 202 - 2330 85752 57 051 28701 §0% 228 202
ORer ravanue 47 313 35758 - 1058 11538 8938 2599 29% 35758
Gains 2428 2918 - - - 730 73ml -100% 2918
1 847 529 2050853 - 154 404 425 29% 4§14 063 (89 664))  -17% 2059853
Total Revenie [excluding capilal iransfers and coniributions)
Expenditure By Tvpe
Employes related costs 425155 511232 - 35220 107133 127 808 (20675); -16% 514 232
Remunerafion of councillors 22848 25398 - 2117 5647 §350 7e3) 1% 26398
Dabtimpairment 41 198 163 109 - 3008 3052 40777 (37 725)  -93% 163108
Diepreciation & assef impairment o7 487 8B 446 - 6718 20350 24612 4262) 1% 98 446
Finance charges 20 024 24 894 - 357 387 6224 {5867) -84% 24 BG4
Buik pirchases - electiclty 767 364 887 793 - 108020 213713 221 948 {8236) -4% 887 793
Inventory consumed 11 452 21860 1987 4618 5465 {849)  -16% 21860
Conbactad services 198 709 224 824 - 17332 37 566 56 156 (18580 -33% 224 624
Transiers and suhsidles 3549 7030 - 574 867 1758 (8o1)) -51% 7030
Other expandifure 105439 111872 - 6017 13 844 27 968 f14124) -51% 111872
Losses 5285 - - - — -
Tolzl Expanditure 1 668 500 2078 260 - 181 348 407144 513065 (1M1821) 2% 2 076 260
Surplus/(Deficit) 179 028 (16 407}, - {26 857) 18195 {4102} 22 257 {0) {16 407)|
Translers and subsidies - capital (monefary allocations) (National
{ Provincial and District) 54 862 88 744 - 7149 20105 22186 {2081} {0} 25744
Transters and subsidies - capliat (menetary aflocations) {Mational
}Provincial Departmentat Agencies, Houssholds, Non-profit
Instiiutions, Private Enterprises, Public Cemoratons, Higher
Educaficnal nsifutions) 22904 18 180 - 762 1238 4 545 {3307) {» 18180
Transfers an subsidies - capital {in-kind - all) - - - - - - -
Surplusf{Deficit) after capital transiers & contribuilons 256 894 80 518 - (18346) 39498 22629 80 518
Taxation - - - - - - - -
Surplus/(Deficit) after taxation 256 B34 50518 - {18 346) 30496 22629 N 90518
Atlributable fo minariies - - - - - - -
SurplusfiDeficit attdbuiable to municipality 256 894 80 518 - (16 348) 30498 22629 90 518
Share of surpius/ [deficit) of assoclate - - - - - - -
Surplus! (Deficlt) for the year 256 B84 90 518 - {18 346} 38498 22629 90 518
References
1. Malerial variances to be explalned on Table SC1
Tota! Revenus (axcluding capital ransfers and contributions) including cag 4925385 2166 778 163 002 446 642 541694 2166 778
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KZN292 KwaDukuza - Table G5 Monthly Budget Statement - Gapital Expenditure {municipal vote, functiona! classification and funding) - M03 September

2020121 Budget Year 2024122
Vote Descripd
ote Desuription Ref—Aadited | Criginal | Adjusted oty st VoD seical] TeuT0 | Y10 [ VDT FullVear
Qutcore Budget Budgat budget variance | variance | Forecast
R thousands 1 %
Multi-Year sxpenditure appropration 2

Vol 1 - Chisf Operations Officer Business Unit - - - - - - - -

Vote 2 - Garparate Services Business Unit - - - - - - - -

Vote 3 - Finance Business Unit - - - - - - - —
\fote 4 - Econormic Development Planning Business Unit - - - - - - - -
Vate 5 - Communlty Sarvices and Public Amenitias Business Unit - - - - - - - ~

Vote B - Community Safety Business Unit - - - - - - - -
Vote 7 - Givil Englneering and Human Seftlement Business Unit - - - - - - - -
Vole B - Electrical Englneering Business Unit - - - - - - - -

Vot B - Youth Development Business Unit - - - - - - - -

Vole 10 - Null - - - - - - - -
Vote 11 - Nuil - - - - - - - -
Wote 12 - Nul - - - - - - - -
Vote 13 - Null - - - - - - - -
Vot 14 - Nul - - - - - - - -
Vote 15 - Nult - - - - - - - -
Total Capital Multl-year expenciture 47 - - - - - - - -
Single Year expenditure appropriation 2
Viata 1 - Chief Operations Officer Business Unit - 1594 - - - 894 faod)  -i00% 1594
Vole 2 - Corporate Services Business Unit 1668 5400 - 1128 1482 2700 {1208)) -45% 5400
Vote 3 - Finance Business Unit (296} 150 - & 144 150 {6) 4% 150
Vole 4 - Economic Development Planning Business Unit 682 21860 - 1244 2268 4220 (1922)] -46% 21990
Vote 5 - Community Setvices and Public Amenilies Business Unit 24 084 47 b52 - 2B 513 15 531 (15 058))  -96% £7 552
Voe 6§ - Community Safety Business Unit 24 281 25 325 - - 416 3550 (3035), -B5% 253258
‘ote 7 - Gl Enginesring and Human Setllsment Business Unit 57 583 90 428 - 10224 33 538 4 965 26572 381% 90428
Vote 8 - Elechrical Enginearing Business Unit 51498 126112 - 8340 11195 14 410 3216)f -22% 126112
Vol 9 - Youth Development Business Unit 2873 2 B0 - 18 18 250 (231)] 9% 2850
Vate 10 - Nui - - - - - - - -
Vole 11 - Nult - - - - - - - -
Vole 12 - Nulf - - - - - - - -
Vole 13 - Null - - - - - - - -
Vote 14 - Nul - - - - - - - -
Vole 15 - Nulf - - - - - = - -
Total Capita! single-year expenditura 4 162 372 32140 - 21048 43775 48771 1004 2% 321404
Total Capital Expenditure 182 372 321 401 - 2 06 48715 4811 1404 2% 32140
Capita] Expenditure - Funcfonal Glassification
Governance and administration 4049 13900 - 1583 2390 4050 {1660) -41% 13900
Execufive and councll - - - - - - - -
Finance and administration 4948 13800 - 1563 2390 4050 (1860)| -41% 13900
Internal audit - - - - - - - -
Commuiiily and publfc safety 27507 91 748 - 1468 3 440 18311 (14872} -81% 91748
Community and =oclal sarvices 8 087 38 876 - 1174 2832 5820 [4608)| -88% 38876
Sport and recrealion 16 578 25970 - 24 940 9830 (8880} -90% 25970
Public safety 1478 20 785 - - - 1445 (1 045)  -100% 20785
Housing 13835 6118 - 287 267 118 151 130% 6116
Health - - - - - - - -
Ecenomic and environmental setvices 73138 87 636 - 10 186 33420 9144 24217 266% 57636
Planning and development 83 1823 - 150 150 1384 (17244} -88% 1823
Road fransport 78048 65812 - 9858 33n 7750 25521 328% &5 812
Environmenta! protection - - - - - - - -
Trading services 717 128118 - 7881 10525 17 266 (6741 -39% 428118
Enargy sources 45 836 119682 - 7881 10444 13410 2970) -22% 119 862
Water menagement - - - - - - -

Waste water management - - - - - — - -

Waste managament 2841 B 456 - - 85 3 856 @77 98% § 456
Other - - - - - - - -
‘Total Capital Expenditure - Functional Classification 3 162372 321 401 - 21 048 48775 48 771 1004 2% 321 401
Funded by:
National Govemment 45188 72405 - 5004 15334 7187 8947 113% 72 405
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KZN292 KwaDukuza - Table G5 Monthly Budget Statement - Capital Expenditure {municipal vote, functional classification and funding) - 103 Sepiember

2020121 Budget Year 2021/22
Vote Description Ref . — "
Audited Qriginat Adjusted Wonthly actual| YearTD actus! YearTh XTD Yid - Full Year
Outcome Budget Budget ¥ budget varialige | varance Forecast
Rth d 1 %
Provincial Govemment 3050 8 856 - 1081 Z44g 2118 a3 2% B 656
District Municipality - - - - - - - -
Transfers and subsidies - capital {monetary allacations)
{Mational { Provincial Departmental Agencies, Househokds,
Non-profit {nstitutions, Private: Enterprises, Public
Corporatons, Higher Educational Institutions) 17 140 16 252 - 738 2604 4 B85 {2601);  45% 15252
Transfers recogntsed - capitat 65979 96 314 - 6832 20087 13998 §089 43% 0 314
Borrowing ] - §000 - - - - - 5000
Internally generated funds 105 182 220086 - 14 214 29689 M7 (5085)] -15% 220088
Total Capital Funding 471 141 321 404 - 21046 49175 4811 1004 2% 321409

Refersnices

1. Municipalifies may chooss lo appmpn’aia for capital expendiure for three years or for one year (if one year appropration projected expenditure required for yr2 and yr3).

2. Inciude capital component of PPP unitery payment

3, Capital expanditure by funclional classifiealion must reconcife fo the lofal of mulfi-yeer and shigle: year appropriafions

4, Include expendiure on investment praperty, infenigible and bi

i
P

 assels

6. Inchide finance Jeases and PPP capilal fending component of unitary paymeit - lotal borowing/repayments lo reconclle o changes in Table SAT7

check bafance

-8 768 362.5
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KZN292 KwaDukuza - Tahle C5 Monthly Budg

102

ot Statement - Capita Expenditure {municipal vote, functional classification and funding) - M03 September

Vots 1 - Chiat Operations Officer Business Unit
1.1 - Municipal Manager's Offica
/.2 - Intemial Audit

1.3 - Corporata Communizations
1.4-1DP

1.5-PM3

1.6 - Public Parficipation

17 - hull

1.8 - hull

1.9-Null

1.40- Null

Vote 2 - Corporate Services Business Unit
2.1 - Councll Genera! Expenses
2,2 - Human Resotrces - Admin
2.3 - Admislstration: General
2.4 - Informaticn Technology
25-Null

2.6-Null

2.7 - Nufl

2.8- hul

28-hult

2.10 - Kull

Vaote 3 - Finanee Business Unit
3.1 - Assessment Rales

3.2 - Budget and Treasury Office
3.3 - Supply Chaln Management
3.4~ Null

3.5 - tuli

3.6 - Null

37 -Null

3.8-Null

3.9~ Nul

340 - Null

4.1 - Museum

4.2 - Econoimle Devalop, & Planning
4.3 - Environment & Management
4.4 - Development Condrel

435 - Town Planning

4,6 - Bullding Control

47 - Nuil

4.8 - Nuil

49 - bl

4.0 - Nult

5.1 - Beach Amenifies

6,2 - Ubrary

53 - Cametery

5.4 - Admin General

§.5 - Parks and Gardans
5.6 - Sport and Recrzafion
5.7 - Dolphin Park

5.8 - Gommunity Halls

5.9 - Slreet Sweeping

5.10 - Refuse Removal
Vote & - Community Safety Business Unit
8.1 - Law Enforcement Administration
6.2 - Security Services
B.3- Law Enforcement

6.4 - Flre and Emergeticy
8,5 - Dlsaster Management
6.6 - Marine Safety

6.7 - Vehicle Testing

6.8 - Vehicle Licensing
6.9-Nul

B.10- Null

7.4 - Hutman Setttements
7.2 - Civil Admin

7.3 - Civll Buildings

Vote 4 - Econamic Development Planning Business Unit

Voie 5 - Community Services and Publilc Amenitles Busine

Vote 7 - Clvil Engineering and Human Ssttlement Busines

2021/08/04 08:41.28

Yote Desctiption Ref 2020124 Budget Year 2021122
Audited Origlna! Adiusted , N Full Year
Outcome Budget Buciget Manthly actuai] YearTD aciual | YearTD budget] ¥YTD variance YTD variance Forecast
R thousands 1 %
Capital expenditure - Municipal Vote
Expenditure of mulfi-vear capital appropriation 1
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KZN252 KwaDukuza - Table C3 Monthly Budget Statement - Capital Expenditire {municipal vote, functional classification and funding) - M03 September

Vate Description Ref 202021 Budget Year 2021/22

Audited Original Adjusted
Qutcome Budget Budget
R thousands 1 o,

7.4 - Road and Stommwater - - - - - - — -
7.5 - Staff Houslng - - - - - - - -
7.6-Null - - - - - - -
7.7 -Null - - - - — - — -
7.8 - Null - - - - - - - _
7.9-hull - - - - - - - -
7.10- Null - - - - - - -
Voie 8 - Electrical Engineering Buslness Unit - - - - - - - -
8.1 - SireetLights - - - - - - - -
8.2 - Vahicle and Plant-Elechricity - - - - - - - -
8.3 - Mechanlcal Workshop - - - - - - - -
8.4 - Electletty: Administration - - - B - - - -
8.5 - Electicity: Urban South - - - - - - -
8.6 - Elscliclty: Rural North - - - - - - - -
8.7 - Efectricity: SAPPI - - - - - - - -
8.8 - Electricity: Urban North - - - - - - -
8.9 - Elechictty: Rural South - - - - _ - - _
8,10 - Eleckicly Safarles DlstAce, - - - - - - - —
Vote 9 - Youth Development Business Unit - - - - - - - -
9.1 - Youlh Development - - - - - - -
9.2 - Nult - - - - _ _ - _
9.3-Nul - - - - - - - _
9.4 - hull - - - - - - — -
9.5- Nult - - - - - - -
4.6 - Nuli - - - - _ _ _ _
9.7 - Null - - - - - - - _
8.6 - Null - - - _ _ -
9.9 - Nult - - - - _ = - _
9.10- Null - - - - - — -
Vote 10 - Hun! - - - - - - - -
40.1 - hull - - - - - -
10.2 - Nutt - - - - - - - -
10.5 - Nl - - - - " - -
0.4 - Null - - - - _ - _ _
10.5 - hulk - - - - - - - -
40.6 - Nl . - - - - - -
10.7 - Null - - - - - - - -
10.8 - Null - - - - - - - -
0.9 - Null - - - - - _ - _
1010 - Null - - - - - - ~ _
Vote 11 - Nuit - - - - - - _ _
4.4 - Null - - - - - - - _
142 - Null - - - - - - — -
11.3- Null - - - - - - - -
1.4 - Nuil - - - - - - - _
1.6 - Nut - - - - - - - -
11.6- Mult - - - - - - - _
11.7 - Nl - - - - _ - _ -
11.8 - hull - - - -
44.9- Null - - - - - - — -
41,40 - Null - - - - - - - -
Vote 12 - Hull ' - - - - - - - -
12.4 - Nult - _ _ _
12.2 - bl - - - - - -
12.3 - bl - - - - _ _ - _
12.4 - Nl - — -~ - - _ - _
12.5- Null - - - -
12.6 - Null - - - - - - - _
127 - Hull - - - - - -
2,8~ Nul - - - - - - - -
12.9 - Nulj - - - - - - - _
1240 - bl - - - - - - - -
Yote 13 - Noll - - - - - - - -
13.1- Nl - - - - - - - -
13,2 - Null - -
133 - Null - - - -
13.4 - hull - - - - - - - -
13.6 - Nuli - - - - - - - -
3.6 - Nul - -
13.7 - Nult - -
13.8- Null - - - -
13.9 - hull - -

Full Year

Wonthly actusl| YearTD actual | YearTD budget| YTD variznse ¥TO variance
Forecast

2021/08/04 08:41:28
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KZN292 KwaDukuza - Table C5 Monthly Budget Statement - Capital Expenditure {municipal vate, functional clzssification and funding) - M03 September

Vote Description Ref

202021

Budget Year 2021/22

R thousands 1

Audited
Outcome

Criginal
Budget

Ad]usted
Budgat

thonthly actuai

YearTD actual

YearTD budget

YTD variance | YTD variance
*h

Full Year
Forecast

13,10 - Null
Yote 14 - Null
14.1-Null
14.2 - Wull
14,3 - Nult
14.4~ Null
14.5 - Null
14,5 - Nuli
14.7 - Null
44.8- Wull
148 - Nuil
14,10 - Null
Yote 15« Nal!
5.1 - Nul
15.2 - Null
15.3 - Nult
15.4 - Null
15.5 - Null
15.5 - Nuli
18.7 - Nul
6.8 - hull
159 - Null
15.10 - Nuli

Total multi-year capltat expenditure

Capltal expenditure - Municlpal Yote
Expenditue of sinale.year capital approptialion 1
Vole 1 - Chief Operatlons Offfcer Business Unit
1.1 - Municipal Managar's Office

1.2 - Internal Audtt

1.3 - Cotporate Communications

14-10P

15-PMS

1.6 - Public Particfpation

1.7 - Hull

1.8~ Nutl

1.9 - Hull

1.0 - Nl

Vate 2 » Corporate Servlces Business Unit

2.1 - Council General Expenses

2.2 - Human Resotirees - Admin

2.3 - Administration; General

2.4 - Information Technology

25- Nulk

26 - Null

2.7 - Mull

2.8 - Null

2.9 - Null

2.40 - Null

Vote 3+ Finance Business Unit

3.1 - Assessment Rales

3.2 - Budgel and Treasury Office

3.3 - Supply Chain Management

3.4 -Null

35-Null

3.8 - hull

37-Nuli

3.8 - Null

3.9-Hul

3.10- Null

Vote & - Ecopomic Development Planning Business Uni
4.1 - Mussum

4.2 - Econamic Devalop. & Planning
4.3 - Enwironment & Management
4.4 - Devalopment Conlrol

45 - Town Planning

45 - Building Gontrol

A7 - Nl

4.8 - Nul

4.9 - Null

410 - Nult

Vote 5 - Community Services and Public Amenities Busine
5.4 - Beach Amenities

694

200

poy|  -00%

{00H  -00%

oyl -100%
E24)  -100%

wnl 4%

(o0} -100%
1125]  #DW!
(g3 8%

(6) 4%

o 4%

fo| 8%
AFn 8%
@ooy| 7%

(50) -100%

(i5058  -86%

2021/08/04 08:41:28
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KZN292 KwaDukuza - Table C5 Monthly Budget Statement - Capital Expenditure {municipal vete, functional classification and funding) - M03 September

Vote Descriptian Hef 2020124 Budget Year 202122

Audited Criglnal Adjusted
Outcome Budget Budygat
Rif 1 1 %
6.2 - Library 16 70 - 64 64 750 {888) -91% 750
5.3 -Cemetery 2513 9366 - - - 1000 (1000} -100% 9366
5.4 - Admin General - - - - - - -
5.5 - Patks and Gardens 1087 860 24 81 660 579) -88% 660
5,5 - Sport and Recreation 15485 23420 - - 344 7965 {7 622} -86% 23 420
5.7 - Dalphin Park : - - - - - - - -
5.8 -Communtty Halls 2072 4800 - - - 1400 {1 400) -100% 4900
5.9 - Street Sweeping - -
6.10 - Refuse Removat 284 B 458 - - 85 3856 {3772) -98% B 456
Vote 6 - Community Safety Business Unit 24 284 25325 - - 55 3550 {3035) -85% 25328
8.1 - Law Enforcament Adminfstration - - - -
6.2 - Securiy Services - - - -
8.3 - Law Enforcement 1320 1985 - - - 1445 (1 445) ~100% 1985
6.4 - Fire and Emergency 148 18800 - - - - 18 800
6.5 - Disaster Management - 150 - - - - - 150
8.6 - Marine Safety 3 1880 - 815 1205 (690}, 57% 1880
6.7 - Vehicle Testing 22767 2500 - - - 900 {900) -100% 2600
.8 - Vehicle Licensing - - - -
6,9 - Null - - - - - - - -
6.10 - Nuf - - - - - -
Vate 7 - Clvit Engineering and Human Settiement Busines 57 583 90 428 - 10224 33 538 6966 20572 381% 90 428
7.1 - Human Setiements 1385 5116 - 267 267 116 151 130% 5116
7.2 - Civll Admin - - - - - - - -
7.3 - Cvil Buildings 416 1000 - - - - - 1000
7.4 - Roed and Stormwater 55282 83312 - 95856 33 5850 26 42 386% 83312
7.5 - Slafi Housing - - - - -
7.5 - Hull - - - - - - - -
7.7 - Nuil - - - - - - - -
7.8-Nul - - - - - -
7.9 - Null - - - - - - - -
7.10 - Hull - - - - - - -
Vote 8 - Elestrical Engingering Buslness Unit 51498 126112 - 8340 11193 4440 {3216) -22% 126112
8.4 - Straet Lights - - - - -
8.2 - Vehicle ant Plant-Elechriciy - - - - - - - -
8.3 - Mechanical Workshop 2662 6450 - 459 754 1000 {246), -25% 6 450
8.4 - Electricity: Adminstration 43514 §3 234 -0 . 5447 7877 8122 (145) 2% 83 734
8.5 - Elactricity: Urban South - -
8.6 - Eleciricity: Rural North 73 7783 - - - - - 7763
8.7 - Elactricity: SAPPI 5184 28 377 - 2484 24684 5000 (2 536) 5% 283717
82 - Eleckicity: Uban North - - - - - - -
8.9 - Eloctricily: Rural Sauth 65 288 - - - 288 (288) -100% 268
8.10- Electicity Salaries DistAce. - - - - - - - -
Vote § - Youth Development Business Unit 2872 2850 - 19 18 250 {231) -92% 2850
9.1 - Youth Development 2873 2 850 - 19 19 250 {231} 92% 2850
9,2 - Mol - - -
9.3 - Null - - - - - - - -
8.4 - Nuli - - - - - - - -
9.5- Null - - - - - - - -
9.8 - Muli - - - - - - - -
S7 - Null - - - - - - - -
9.8 - Nult - - - - - - - -
9.9-Nul - - - - - - ~ -
910 - Null - - - - - - - -
Vote 10 - Null - - - - - - - -
10.1- Null - - - - - - - -
10.2- Null - - - - - - - -
10.3- Null - - - - - - - -
10.4- Null - - - - - - - -
10.5- Nul - - - - - - - -
105 - Null - - - - - - - -
10.7 - Null - - - - - - - -
0.8 - Wl - - - - - - - -
10.8- Nuli - - - - - - - -
10.10 ~ Null - - - - - - - -
Vote 11 - Null - - - - - - - -
1.1 - W -
11,2 - Nudi - - - - - - - -
14.3- bl - - - - - - - -
14.4 - Nu - - - B - - - -
11.5- el - - - - - - - -
1.8 - Nult - - - - - - - -
14.7- Nl - - - - - - - -

Fult Year

Monthly actual} YearTD actual | YearTD budget| YTD varlance | YTD variance
Foracast
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KZN292 KwaDukuza - Table C5 Monthiy Budg

ot Statement - Capital Expenditure (municipal vote, functional classification and funding) - W03 September

Vole Description

R thousands

2020121

Audited
CQutcome

Original
Budget

Monthly actual

YTD variance

11.8 - Nufl
14.8- Null
11,10 - Null
Vote 12 - Null
421 - Nl
12.2- Null
12.3- Null
12.4- Null
12.5- Null
12.6- Null
12.7 - Null
12.8- Muli
12.8- dull
12.10 - Null
Vota 13 « Null
13.1 - Nul
13.2 - Null
43,3 - Nulk
13.4 - Null
13.5- Null
13.6 - Null
13.7 - Null
13.8 - Null
3.9 - Nult
13.10 - Null
Vote 14 - Null
4.1 - Nult
14.2 - Null
14.3 - Nl
444 - Nuli
14.5 - Null
14,6 - Mull
14.7 - Nuil
44.8 - Nufl
14.9- Null
14,90 - Null
Vote 15 - Null
5.1 - Nuli
15.2- Nul
16.3 - hNull
15.4 - Null
15.5 - Null
15,6 - Null
5.7 - Nul
16.8 - Null
15.8 - Null
15.10 - Null

Total singie-year capital expenditure

182372

3z 401

21046

Totai Capiial Expenditure

162 372

321 40

21048

Full Year
Forecast
%
] 321 40i
1 321 401

Refersnces

1. kiserl Vote' e.9. Deparlment, if cifferent to standard sinicture
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KZN292 KwaDukuza - Table G6 Monthly Budget Statement - Financial Position - o3 September

202021 Budget Year 2021/22
D ion e i igi j
NI R

R thousands 9
ABSETS
Current assets

Cash 872694 467 631 - 797 428 487 631

Cafl invesiment deposits 101 241 155 393 - 100 745 155 393

Consumer debtors 229 847 357733 - 147 671 357733

Qther debtors 89646 271 344 - 87717 271 341

Curent porlion of long-tem recelvables 306 36 - 302 36

Inventory 9878 5483 - 10 422 5483
Total current assets 1283612 1257 618 - 1144344 1257 618
Non current assets

Long-term receivables - 610 - - 810

Investments - - - - -

Investment property 171625 175 799 - 171625 175 798

Investments in Associate - - - -~ -

Property, plant and equipment 227593 2522458 - 2308 740 2522489

Biolegical - - - - -

Intangible 2445 35 546 - 2287 39 546

Cther non-current assefs 105 108 - 1051 105
Total non current assets 2450 096 2738 559 - 2480757 2738 559
TOTAL ASSETS 3733708 3996176 = 3625100 3596176
LIABILITEES
Current liabilities

Bank cverdraft - - - - -

Borrowing 11837 1041 - 12 562 1041

Censumer deposits 37161 42812 - 38039 42812

Trade and other payables 306 819 648 193 - 248909 546193

Provisions 67 350 14 183 - 67 350 14163
Total current liabilities 512 967 T04 209 - 366 860 704 209
Non current liabilities

Borrowing 189614 206 809 187 648 206 809

Provisions 2778 124 835 - 112779 124835
Total non current lizhilities 302 393 331 644 - 300 427 331 644
TOTAL LIABILITIES 815 360 1035 853 - 667 287 1035 853
NET ASSETS 2 2 918 347 2960 323 - 2957 814 2860 323
COMMUNITY WEALTHIEQUITY.

Accumulated Sumplusf{Deficit) 2 957 242 2833281 - 2930772 2933281

Reserves 27 041 27 041 - 27 044 27 044
TOTAL COMMUNITY WEALTHEQUITY 2 2984 283 2960323 - 2957 814 2960 323
References

1. Malerial variances fo be explained in Table SC1
2. Nef assets must balance with Total Commurity Wealth/Equity

check batance -65 935 542 -0 - - R
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KZN292 KwaDukuza - Table C7 Monthly Budget Statement - Gash Flow - M03 Sepiember

2020i23 Budget Year 2021/22
Description Ref o s
A\ O Ry ol voross| | | | o
R theousands 1 %
CASH FLOW FROM OFERATING ACTIVITIES
Receipts
Property rates 541624 520716 - 42 890 103 218 130 179 {28 961)| -21% 620716
Sewvice charges 1082174 1051 964 - 103 785 285712 262991 2271 9% 10564 864
Other revenua 51004 157 873 - JGEL 17874 19683 {1808} 9% 157 875
Transfers and Stibsidies - Operational 233302 224 535 - 7 BT 476 56 159 HaAr 56% 224835
Transfers and Subsldies - Capital 58 817 76908 - 31000 B 273 45 254 23018 151% 76 908
Interest - 27024 - 1739 4839 6756 {1917y -28% 20
Divldends - - - - - - - -
Payments
Suppliers and amployees (51281)j  (1834908) - {18 024) {45 221) (78957 (433730 91% {1 834 00B)
Finance sherges - {24 894) - - - G224 (6224 100% {24 634}
Transfers and Grants - {7 030) - - (1 683) {1663} 100% (7 036)
NET CASH FROMKUSED) OPERATING ACTIVITIES 1915530 192 280 - 160 688 492 170 4164 [ (488 0D8)] -11719% 162 290
CASH FLOWS FROM JNVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE - - - - - - - -
Decrease {increase) In non-current recsivables - - - - - - - -
Dearease {incraase} in non-cument investinents - - - - - - - -
Payments
Capital assets {546 917) (321 401} (21 302) {50 855), (B0 350} (20495) 2% (321 401)
NET CASH FROM{USED) INVESTING ACTIVITIES (146 917) {321 401) - (21 302) (50 355) @030y (maes) 37 (321 401)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term loans - - - - - - - -
Bomowing jong term/rafinancing - 000 - - 1250 {12500 -180% 5000
Increase {decrease) in consumer deposits 1637 1511 {121} 478 a8 5008 132% 1511
Payments
Repaysment of borowing 0 {13 039), — - (3 260) (3260) 100% {13038)
NET CASH FROM/USED) FINANCING ACTIVITIES 1637 {6 527} (121 878 {1632) {2510)  154% {6 527)
NET INCREASE! [DECREASE) IN GASH HELD 1770250 {435 638) 139 266 442 193 gram| o o ’ {435 638)
Cashicash equivalents at beginning: 781948 746 B62 ; 973934 7506621 973934
Cashfash equivalents at monthfyzar and: 2 567 145 823 024 1416127 660 844 §38 206
References

1. Malerial varfances lo be explained in Table SC1
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KZN292 KwaDukuza - Supporting Table SC1 Material variance explanations - N03 Septembar

Rel Deserlpfion Vatlance Reascns for material deviations Remedla! or comeative stepsiremarks

R thousands

1 |Revenus By Source
Service charges - electriciy revenug {83 724) | The bifing for September will go theough on the 7 of Oclober henc
Inlerest earned - exterival investments {2 204} | Timing of racelpd of interas! on Investments has resutted in yariance
Transfers and subsidies 28 701 [Firs! tranche of Equilable Share received

2 jExpenditure By Type
Employee related costs {20 575)| Variznce will decrease as vasancies are filled
Debl impairmeant (37 725){ Journals are done al year end
Depreciation & asset impaiment {4 262)| Timing of capilalisalon ol assels
Bulk purchases (8 236){ Timing of the paymens le Eskom. Faymenis mada on the 15th of subsegquent month.
Conlracted services {18 590)| Timing of expenditure

3 |Capital Expenditure
Finance and adminlstration (1 660} R 1,593m spenton purchasing Musiclpal fleet, Offics equipment an
Community and Soclal Services {4 688)ithe beginning of the year ather projects ate stilin SCM pracesses.
Enargy Sourcas 12 970)|year other projecis are sillIn the SCM pracass
Housing 151 |R 267 spant on conslruction of retalning of walls,
Planning and Development {1 248)|R 150K spent on purchasing municipal fast
Public Safety {1 445)|No Assats purchased as yet during Augusi 2021,
Road Transport 25 521 |R 9,856m spent on varlous roads projects during August 2024,
Spori and Recreation (5 549} |R 916K Spentduring August 2021,
Waste Management {3 772)|No Assets purchased as yet during August 2021,

4 |Einanglal Positlon
Tolal Assets 3625 100 | The Municlpality has PPE of R 2,3b and Gash & Cash Equivalents of R 898 173m.
Tolal current liablillies 366 860 | The Munigipality reflects R 248m for Trade & Ofher Fayables
Total non cumrent liabilites 300 427 |Bomawings of R 188m reflecled
Toial Equity 7 057 814 1R 27mreservas and R 2,9b Accumulated Surplus

5 [Cash Flow
Cash flow from Operating Activilies 492 170 [payments enlo the financial system. Nol all payments ére heing
Cash flow from Investing Actvities 50855 |Caphal Assel Payment of R 21,302m for the month of Seplamber
Cash flow from Financing Activities 878 |Resuli of ingrease in consumer deposits.
Cash Equivalents at year end 1 416 127 |Investments lor the month of Septerher 2021 which does not e to
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KZN292 KwaDukuza - Supporting Table SC2 Monthly Budget Statement - performance indicators - M03 September

2020021 Butlget Year 2021i22
Description of financial indicator Basis of galculation Ref|  Audited Original Adjusted Fult Year
YearTD actual
Outcoma Budget Budget Forecast
Borrowing Management
Capital Charges o Operating Expenditure interest & principal paidiCpersting Expenditure 1.2% 5.9% 0.0% 0.1% 2.4%
Borrowed funding of 'own’ capital expenditure Borrawings{Capital expenditure excl, ransfers and grants 0.0% 1.6% 0.0% 0.0% 1.6%
Safety of Capital
Debi fo Equity i.oans, Actounts Payable, Overdraft & Tax Provislon/ 20.0% 28.8% 0.0% 16.2% 28.8%
Funds & Reserves
Gearing Long Term Borrowing/ Funds & Ressrves 701.2% 764.8% 0.0% 693.9% 764.8%
Liguidity
Curreni Ratio Curreni asseisfourrent liablifies 1 250.2% 178.6% 0.0% 311.9% 178.6%
Liquidity Ratio Monetary Assets/Current Liablilies 183.9% 88.5% 0.0% 244.8% 88.5%
Revenue Management
Annual Dsbtors Collection Rate Last 12 Mths Receipisi Last 12 Mths Billing
(Payment Level %)
Outstanding Debtors to Revenue Total Outstanding Debtors to Annual Revenue 16.2% 306% 0.0% 55.4% 30,6%
Longsianding Debtors Recovered Debtors » 12 Mths RecoverediTotal Deblors > 0.0% 0.0% 0.0% 0.0% 0.0%
12 Months Oid
Creditors Management
Creditors System Efficlency v, of Creditors Paid Within Terms (within MFMA s 65{(c}}
Funding of Provisions
Percentage Of Provisions Mot Funded Unfunded Provislons/Total Provisions
Qther Indicators
Flectricity Distribution Losses % Velume {units purchased and generated kess units 2
soldyunits purchased and generaied
Water Distribufion Losses % Volume (units purchased and own source less units 2
sold)Tofal units purchased and own source
Employee cosls Frployee costsiToial Revenue - capital revenue 23.0% 24.8% 0.0% 25.2% 24.8%
Repalrs & Maintenance R&MITotal Revenue - capital ravenue 0.0% 0.0% 0.0% 0.0% 0.0%
Interest & Depreciation 1&0Total Revenue - capital revenue 5.4% 6.0% 0.0% 0.4% 2.4%
IDP regulation financial viability indicators
i, Debl coverage {Tctal Operating Revenue - Operating Grants)/Debt
service paymenis due within financial year)
l. OIS Senvice Deblars lo Revenue Total outstanding service deblorsiannugl revenue
received for services
ili. Gost coverage {Available cash + Invastments)imonthly fixed operafional
expenditure
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KZMz92 Kwabukuza - Supporing Table SC3 Monthly Budget Statement - aged deblors - M03 Saptember

111

Deseription Budget Year 2021/22
T Totl Aclusl Bad Debts |impalment - Bad
coge | FDee | 300Days | ELS0Days 61120 Days | 121450Dye | 1514800ys | 181Dys4 Yr | Overd¥r  [Tolah svar 80 dags Witten OFF Debls |to
2qainsl Beblors  {Counell Palloy
R (housands,
Debtors Age Analysls By Income Source
‘Trade and Olher Receivables fiom Exchenge Transachons - Waler 1z00 - -
Trade and Other f from Exchange ons - Eteclricity 1300 SIE3E 6300 5300 240 1908 1602 5568 14512 oi3a 26098
from s L i Preperty Retes 1400 23 206 22783 5886 6555 555 608y 0628 78325 168 038 116155
wables from Exchange Gions - Waste Waler 1500 - - - - = - - - -
kes from Exch ffons - Wasts 1600 3497 13n 1802 857 T4z BA8 2771 1102 2948 6 176
Recaivzhles from Exchange Transnetians - Property Rental Detlors 1700 3t 25 yal 2 n 2 1958 kel 2200 2428
Interest on Aneer Debler Accounts 1840 485 35 3680 ke 3 B0 13433 Va7 19816 18 €57
Recoverable unauthodised, imegiter, fruiless and wastehn! expendture 1820 - -
Civer 1800 1883 T8 156 148 a8 161 25287 12029 4D 207 38 008
Tota! By Income Source 2000 §2202 W e4s 13626 10342 9949 8192 66 684 B BT 344 685 NTHY - -
2029/22 - totals only - el
Debtors Aga Anatysis By Customer Group
Organs of State 206 249 i 180 55 Ex] & i) 207 4 166 2396
Commerciat 230 ket 2703 1120 629 195 T4 20045 529 73651 36491
Hoizeholds 240 a7 246 18 Wk 12306 943 Bl 7402 37483 115881 255 878 178336
Other 2500 - -
Tots! By Customer Group 2600 B2802 MR 13626 10i42 2349 8122 66684 Lr<¥-74 344 685 27 z24 - -
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KZN292 KwaDukuza - Supporting Tabte SC4 Monthly Budget Statement - aged creditors = M03 Sepiember

3 Budget Year 2024122
Descriptien NT
Code - 31 8- g 121. 151 - 181 Days - Overd Total
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1Year Year
Creditors Age Analysls By Customer Type
Bulk Eleciricity 0160 -
Bulk Watar 6200 -
PAYE deduslions 0300 -
YAT (output [8ss input} 0400 -
Penslons / Refrement daductions 0500 394 - - 27 - 1 6 432
Loan repayments 4600 - - - - - - - - -
Trade Creditors 6700 6097 322 75 20 40 14 55 834
Autlitor General 0800 -
Other 0900 -
Total By Customer Type 1000 6 491 322 75 47 48 15 &1 7065
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HZN232 Kwabukuza - Supporiing Table SC5 Monthly Budget Stat t ]

Ealities sub-lotal

Nemsor et & e o | e | | 955 st Tt Byt i o
Investment Investment
R housands YrsMdonthe
Munle|pallty
|ABSA Bark DALY DIQUIDITY PLUS 50% Daily BA 328 63316
ARSA Bonk (3433} DALY MOHEY #AKT 125 Dely 1063 3070
ABSA Bank {5707) DALY JAONEY MET 130% Deily t2ea7 12954
NVEST ELECTRICITY RESERVE Daily MONEY MRKT| 215% Delly L1 651
INVEST ELECTRICITY ACCOUNT Daily MONEY MRET] 215% Dzl Eri Er
FNE Dzly MONEY HIRRT: 215% Daly 1141 12504
ABSA HOUSING PROJECT HONTHLY {HQUIDITY PLUS 325% Daily 401 4087
ABSA GROUTVILLE PRICRTRY MONTHLY HIQUIDITY PLUS A% Baly & e
ABSA SHAYAMOYA MCHFFHLY  BIQUIDTY PLUS 120% Dty 203 S8BT
ABSA DUBE VILLAGE MONTHLY {GUIBFY PLUS. 120% Dty 2 28
ABSASTEVE BIKC MONTHEY  [JQUIDITY PEUS 0% Dty B34 B
INVESTEC 12 MONTHS FIXER 134% 365 DAYS - -
Nedank Tressury 166 31 DAY NOTICHCE GALL ACCOI 325% 32DAYS fedd S &7
ABSA (5811) 12 MTH FIXED 3.25% 265 DAYS 6798 £214
ABBA HMONTHLY [IOUIDITY PLUS 315% Dty 144 626 1495
[ABSA MONTHLY LIQUIDFY PLUS 2%% Daity 2581 2587
AESA | BALLTO JUHCTIONY MONTHLY JAOLIDTY PLUS 1254 Dady 6073 4 0B8
ABSA (DEVELOPERS CONTRY MONTHLY LIGUIDITY PLUS W% Dety 1401 14110
ABSA (4472} MONTHLY  [2QUIDITY PLUS 375 Dty B2581 4 561
Standard Bank Bosers Casha Camy 12MTH FIXED 5.15% IEEDAYS - -
edbank Traesury Dev Cenl (162} 12 MTH FIXED 50% 365 DAYS 5077 @or
Medbank Freasury BEM Setlemant BMONTHS FIXED S10% 1EQ DAYS BT 267
Standesd Bank Salfiln Junetion 087 iZmh . FIXED 538% 365 DAYS 1964 14540
Stznderd Bank Dev Canlipubion R25m 12wty FHED £08% 365 DAYS - -
ABSA developers Coatibision 2 12 math FIRED B51% 365 DAYS 24 768 2076
Standand Bank Fixed Gosts Clesding Accaunt 32DAY NOTICHCE CALL AGCUUNT 440% 2 DAYS 45309 49477
I estec Eskom |mvestment Accaunt Depesils 32 DAY NOTICHCE CALL ACCOUNT 4.00% 32DAYS Af g4z 41691
Sl2nderd Bank Selery Clesing Account 32 DAY HOTICBCE CALL ACCOUNT 400 37 PAYS 42088 4230
Medbenk Treasury Bovers Cash n Cemy G MANTHS FIXED A07% 180 AYS 23687 25
RBSA devsdopers Contibuion 3 12mnlh FIXED A9% 365 DAYS. 32000 32000
Hunlelpality sub-totzl - -
[Enfilles

TOTAL BVESTHENTS AND INTEREST

References
2 Ustinvestmenls in axpiry defe order

3.1 veriabls'is solected In column F, inputinterest rale range

4, Willdrawvals lo be enlerad a3 pegaive
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KZN292 KwaDukuza - Supporting Tabie SC6 Monthly Budget Statement - transfers and grant receipts - 103 September

2021122 Budget Year 2022123
Description Ref Audited Original Adjusted YearTD YTD YTD Full Year
Cutcome Budgat Budgeat ontbly astual) Year b actua! budget variance | varlance Forscast
Rth | %
RECEIPTS: 1.2
Gperating Transfers and Grants
National Government - 218,617 - - 87,488 87,468 - -
Local Government Equitable Share 198,138 82,558 2,558 -
Municipal Systems Improvement - -
Finance Managsmeni 1,715¢ 4,750 1,780 -
EPWP Incentive 1,732 433 433 -
MIG Funded PiU Costs 2727 LI bR -
MIG Teansfer To flembs 3 -
Disaster Management Granl -
Meighbeurhood Development Parlnership 14,270 -
Other translers and granls finser descriplion} -
Pravinclal Gevernment: - 0,585 - - - - - -
Provinclalisation of Libraries 5610 =
Museum Subsidy 225 -
Community Library Senvice Granl 126 -
Housing Acereditalion 4 3,024 -
Tille Daeds Resloration - -
Werd Based Plan -
Spatiat Davalapment Framework Supporl - -
District Munlclpaity: - - - - - ~ - —
[inserf desoriplionf -
Qther grant providers: - — - - - - - -
finsert descripfion] -
Total Operating Transters and Grants 5 - 228,202 = - 57,468 87,468 - -
Capital Transfers and Grante
National Government: — 80,088 - 31,000 38273 38,273 - -
tdunicipal Infrastruciuie Crant (MG} 51822 30,600 37,273 IrAT3 -
Neighbourhood Developmenl Parlnership 21387 - - -
Inlargraled Nabional Electrificaticn Programme 3,080
Energy Efiiciency and Demand Side Management Granl(EEDM) 4,000 1,000 1,000 1,000
Olhei capital transfers [nser! descriplion -
Provinclal Government: 2118 - - - - - -
Haousing Accredilation 116 -
Museum Subsidy 2000
District Munlclpality: - - - - - - -
finsert descripfion] _
Other grant providers: 1,695 - - - - —~ -
1FA Hullelts Granl 4,595 -
Total Capital Transfers and Grants 5 £3,699 - 31,000 38,273 38,273 - -
TOTAL RECEIPTS OF TRANSFERS & GRANTS 5 312,102 - 31,000 126,741 125,744 - -

References

1. Each grevt Is fistad by neme as gazeffed fugather with e name of the transtering depariment or municipalily, donor or olfier onganisalion

2, Grant expenditure must be separalely Nsled for each grant recefved
3, Replacemsnl of RSC levies
4, Housing subsidies for housing where ownsrship transferred

5, Total recurent/capital grants and subsidies must reconcile to the ‘Financial Performance’ Staterment




KZN292 KwaDuskuza - Supporting Table SC7(1) Monthly Budget Statement - fransfers and grant expendifure - M03 September

115

2021122 Budget Year 2022123
Descriptien Ref [te d|
" Rttt Tl Ty st vl S|l | s | o
R thousands %
EXPENDITURE
Operaling expenditure of Transfers and Grants
National Government: - - 1,104 84,362 44,368 -
{o0al Government Equitabla Share 82,558 82,558
Municipal Systems Improvemenl
Flnanoe Managemen! a2 n RIE]
EPWP incenlive 488 744 744
MIG Funded PMU Costs 294 694 694
Disaster Mahagement Grant
Neighbourhood Develapment Parlnership
Provingial Gavernment: - - 1,085 1,383 4,383 —
Provinciaiisation of Libraries 108 34 134
Museum Subsidy 41 122 123
Cammunlly Library Service Grant 95 239 28
Housing Accredilation 850 850 B50
Tille Dacds Restoration 36 38
Distrct Municipality: - - - - - -
finsert descripiion]
Other grant providers: - - - - - -
Jinsert description]
Total operating expenditure of Transfers and Grants: - - 2999 85,751 86,751 -
Cavital expenditurs of Transfers and Grants
Wational Govemnment: - - 5,754 17,634 17,634 -
Municipal Infrastucture Grant {MIG) 3,865 44,545 14,545
Nelghboushaod Development Parinershlp
Electricity Demand Side Mangement Frant
Inlergrated National Electrificalion Programme
Enargy Eficlency and Demand Side Managemen! Gran{EEOM) 3,088 3,089 3089
Olher capilal Iranslers [insert descriplion]
Provincial Government: - - 1,255 2,41 241 -
Housing Accreditation
Mususm Substdy 1,255 247 247
Small Town Rehabilitation Grant
Depariment of Trada & induslry
District Municipality: | - - - - - -
Other grant providers: - - - 47 47 -
1FA Hullells Grant - 47 47
Total capitaf expenditure of Transfers and Grants - - 7,009 20,452 20,152 -
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS - - 9,208 105,204 105,804 -

Relerences
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KZN292 KwaDukuza - Supporting Table SC7(2) Monthly Budget Statement - Expenditure against approved roflovers - 103 September

Description

R fhousands

Ref

Budget Year 2021122

Approved
Rellover 2020121

Ionthly actual

YearTD actual

YTD variance YTD variance

%

EXPENDITURE

Cperating expenditure of Approved Roll-overs

National Government:
Local Government Equitable Share

Municipal Systems Improvement
Finance Managsment
EPWF Incentive
MIG Funded PMU Costs
MIG Transter To liemba
0

Provincial Government:
Provincialisallon of Libraries
Spalial Development Framework Support
#REFI
#REF
o

District Municipality:

[insert description]
Other grant providars:

0

Total operating expendiiure of Approved Roll-overs

Capital expenditure of Approved Roll-overs
National Government;

Munlcipal Infrastructure Grant {MIG)

i}

0

0

V]

Oiner capital Iransfars [Insert descrption]
Provincial Government:

0
District Municipality:

4
Other grant providers:

0

Total capital expenditure of Approved Roll-overs

TOTAL EXPENDITURE OF APPROVED ROLL-OVERS

Refergnces

2021/08/04 08:41:29
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KZN292 KwaDuluza - Supporting Table SC8 Monthly Budget Statement - councilior and staff benefits - M03 Septamber

Rit "

Summary of Employee and Gouncliior remuneration

2020/

Budget Year 2021122

Ref {  Audited
Outcome

Original
Budgst

Ad]usted
Budget

Monthly actual

YearTD actual

Year1D
budgst

Yib
variance

Y1D
variance
%

Full Year
Ferecast

1 A

C

Hasio Salaries and Wages
Pension and UIF Conlributions
Medical Ald Gontributions
Motor Vehicle Allowance
Celiphane Allowanca

Houslng Ailewances

Qther benefits and allowances
Sub Total - Counclilors

% increase

Senior Managers of the Muricinality
Hasio Salarles and Wages

Pension and UIF Contributions
Wetilcal Aid Contributions

Overtime

Parformance Bonus

Woter Vehlcle Allowance

Geliphone Allowance

Housing Allowanses

Other henefits and 2liowances
Payments In lieu of leave

Long service awards
Postretirement benefit ohligations
Sub Tatai - Senlor Managers of Munlcipality

% Increase

Other Munlglpal Staff

Basl Salaries and Wages
Pensiont and UIF Contributions
Wedlcal Ald Contribulions
Qvertime

Performance Bonls

Motor Vehlcle Allowance
Callphone Afiowance

Housing Allowances

Cthar benefits and allowances
Payments in lleu of leave

Long sanvice awards
Postretirement benefit obligations
Sub Total - Other Municipal Staff
% increase

Coundlllors [Political Otfice Bearers plus Other)

16575

4973
2300

1243

685
188

3805

1268
574

4345

1373
632

(541)

{405}
(58)

-12%

-8%
%

17 381

5481
2528

22648

QB3
1371

1461
124

2517

713
118

i)
118

()

5647

2320
46

568
357
30

6350

2951
458

304
448
3

{703}

831)
(153)

24
1)
o

{0}

1%

2%
-3%

8%
-20%
20%

-20%

25398
11.2%

11804
1996

12i4
1743
48

234 260
45625
22212

19482
13963
1068
1068
83739
7508

z 3264

2778
57 047
25 462
22375
15 408

1190
1445
€6 086
7218
10825
7435

19323
3769
1863

1769
191
a8
a0
4832
415

285

58643
11 364
5645

4334
3561
265
265
17 472
1089

845

60 445
14262
6365

5594
3977
207
286
17024
1804
273
1784

{517)

{i0802)
(2898)
(721)
(4 260)
{#18)
4]
1)
455
1)
@73t
{539}

-i5%

-16%
20%
1%

-23%
-10%
4%
%
3%

-100%
-53%

207778
57047
25 452
22375
15909

1190
1145
6D 0os
7216
10925
7135

#2336

A34 276
18.9%

33835

103511

123569

{20 038)

8%

434 276
19.9%

Total Parent Municipaliiy

442 003

536 631

37337

112 780

134 158

(21378)

-16%

538 631

Unpaid salary, allowances & benefits in araars:

an ant

an ot

Board Membgrs of Entities

Basic Salaties and Wages

Pension and Ui Contribltions

Nedical Ald Contributions

Overtime

Performance Bonus

Molor Vehlgls Allowance

Celiphons Allowance

Housing Allowances

Other benefits and aliowances

Board Fees

Paymentsin lieu of leave

Long service awards

Fost-refrement beneft obligations
Sub Total - Board Members of Entltles

% incresse

Senicr Manaaers of Entities
Baslc Salarles and Wagss
Pension and UIF Cankibutions

2021/08/04 08:41:29
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KZN292 KwaDukuza - Supporting Table SC8 Monthly Budget Statement - counclllor and staff benefits - W03 September

2020/ Budget Year 2021122
Summary of Emplayee and Counsiller remuneration Ref Audited Original Adusted YeatTd YT YTD Full Year
Outcame Budget Budget Monthiy actialf YearTD actuzl budget varlance | variance Forecast
R thousands %
Medicat Ald Cenfributions -
Overima -

Performance Bonus -
Woter Vahicle Allowance -
Cellphone Aflowance -
Houslng Allowances -
Other hanefits and allowances -

Payments in lisu of lave -
Long servica awards -
Postretirement benefit obligations H -
Sub Totl - Senior Managers of Entltles - - - - - - - -

% tcreasa 4

Other Staif of Entiies
Dasic Salarles and Wages _
Pension and UIF Confributions -
Medical Ald Contributions —
Cvartime '
Performance Bonus -
Mator Vehicle Allowance -
Cellphone Allowance -

Heusing Allowances -
Giher benefits and allowances
Payments In llet of leave -

Leng sarvice awerds —
Postretrement benefil obligations -
Sub Total - Other Staff of Entities - - - - - - - ) -
% Increase 4

Total Municipal Entitles - - - - - - - -

[TOTAL SALARY, ALLOWANCES & BENEFITS 48003 536 631 - 37337 112780 34150 @oTel 6% 536 631
% increase 4 19.6% A 19.8%
TOTAL MANAGERS AND STAFF 425155 541 232 - 35 220 107133 127 808 (20 675) ~16%: 511232
#REF!
1, include "Laans and advances' where applicable If any reporiable amounls unli phesed compliance with 5154 of MFMA achieved

2. If benefts in kind are provided f{e.g. provision of fivng quarters) the full merkel valus must be shown as ihe cost fo the municipality

3. s57 of fie Systems Act

4. B, G/A, DIA

Cofumn Definftions:

A Auditedt actual 2005706 (sucited firancial statements). If audited amounts unavailable, unatiditet! amounts must be provided with a nofe stating these are unaudited

B. The oniginal budgef approved by councll for the 2008707 bhutiget year.
C. The bidgat for 2006107 budgel yeer as atfusfed by counci resolufion in ferms of section 28 of the MFIA.
D Ain eslimale of final actugl amnunts (pre audi - 2008407 hudgel yeer) at the time of prepering the budgel for the 2007/08 budget year. This may dilfer from C.

2021/08/04 08:41:29



KZN282 KwaDukuza - Supporiing Table SC3 Monthly Bud,

119

get Statement - actuals and revised targats for cash recelpts - M23 Seplember

. Pudget Year 2021122 2025 Wedivm Term Revenue & Expenditure)
Description Ref * Framework
July August Sepl Oelabier Hoy Dec January Feb March Aprit May Jupe Budgel Year | Budge! Yeat | Budget Year
|R thousands 1§ Oulsome | Outome | Outcome | Buggel | Budgel | Budget | Budget | Budgel | Bupel | Budgel | Budgel | Bodgel 222 202223 203124
Gesh Receints By Souice
Property reles 71 486 kLU 42 B30 1333 43393 43393 43393 43353 43282 43393 43093 43383 520716 535948 551 635
Service charges - elecictty revenue T B3 535 96602 ras) B2 565 52583 B2 565 B2 565 A2 565 82565 62 555 B2 565 990 784 1049 100 1109520
Service charges - waler revenue - - - - - - - - - - - - - - -
Service charges - sanilation revenue - - - - - - - - - - - - _ -
Servios cherges - refuss 3180 B3 763 5098 5088 509 5098 50% 5098 5088 5058 5098 61160 6423 67 451
Rerdel of facifies and equipmenl eH 516 o9 05 305 305 05 N3 305 a5 i) W5 3661 3886 4078
Interest eamed - edermial invesiments - 3100 5733 2252 2252 278 2952 2252 2252 2251 229 7752 270 76 B93 b2
Interest eamed - oulstanding detlecs - - - - - - - - - - - - - -
Dividends recelved - - - - - - - - - - - - - - -
Fines, penakias and fafets 125 133 79 1) b0l 217 217 27 21 17 247 247 2E07 6276 7041
Ustnces and permts 2] 45 60 58 = ] 59 59 5 59 5 5 w3 738 ]
Agenty services 1004 %25 1038 1090 1080 108 1080 1030 1090 4 0an 1480 1050 13085 B0 14427
Trensfers end Subsidies - Operaticnal 85285 2183 7 18720 10720 L) 18720 18720 16720 18720 18720 18720 224635 233286 234023
Other revenue 8405 4368 {2 648Y; 4690 4380 4020 4850 4890 A 830 4830 4890 B40 137 819 B0 406 63768
Cash Recalpts by Sourca AN3516 147 880 147712 168 663 158388 153589 159589 163589 158 583 158 58% RELL 27734 1832215 1999531 208052
Olher Gash Flows by Souice
Transhers and subsioies - caphal menetary elocations) {Nallonaif
Frovincial ard District) 121 - 1080 5085 5085 5465 5085 5085 5085 5005 5083 20975 76908 4 568 65374
‘Translers end subsidies - cepial {monetary aliacalions) (Watienal f
Pravincial D tat Agencles, Non-prolit *
Institutions, Private Entesprises, Public Caporatens, Higher
Educabiona! Institifions) - - - - - - - - - - - - - - -
Froceeds on Disposal of Fixed and Infangible Assels - - - - - - - - - - - - - - -
Short tem leans - - - - - - - - - - - - = -
Baormowing long termirsfinanciag - - - 417 [H 47 A1 47 417 7 47 41 5008 0000 59 100
Ingrease {decrease) in consumer depasfis il 470 129) 126 128 126 126 128 128 126 126 6 151 1663 1829
Decrease {increase) in aon-cument recelvables - - - - - - - - - - - - - - -
Dectease (increase) @ neh-cument - - - - - - - - - - - - - -
Tota) Gash Receipts by Source TOEE|  Meosd|  eshr| 47|  eemv|  As42i|  s4217|  AAT|  AA247]  te4my| 164217  gseust| 2095834 | 2938781 2207718
Cash Paymenls by Type
Employee releted costs 619 i 522 4122 Az 44122 #4122 4122 #4422 44122 Mz B5047 540367 562991 6o 502
Remuneration of couneilars - - - - - - - - - - - -
Interest peid - - - 2075 207 2005 2075 2615 2075 7075 2075 2075 2489 33326 %05
il purcheses - Bleclizity - - - 67 72 67762 67742 67782 B7 182 67782 7 762 BT 782 &7782 613267 824014 950534
Aeguisaions - waler & other lnvenioey - - - - - - - - - - - 24047 2451 21500
Contracted senices - - - 18719 18718 18719 18712 LRt 18710 LR 18719 18759 2464 240208 237 058
Evants end subsklies pald - olhar munichaliies - - - - - - - - - - - - - - -
Grants and subskfes pald - ofher - - - Eal 561 561 561 51 1 5% 551 261 70x 6TH 6 EEY
General evpenses 8563 17838 17 502 21042 21012 21 612 21012 2012 21082 21012 24012 2012 T24B4 115856 106 116
Cash Payments by Type 8282 176 1804 154 270 154270 154270 154 270 154 710 154 210 164 270 154270 185495 18690 1808 550 1849003
Other Cash FlowsiPayments by Type
Cepital Bssets 1548 2005 21 %2 26783 26752 26783 26783 26783 %783 2% 183 26783 26783 321401 520 207 07
Regayment of bomesdng - - - {1 0a7)| 14 087 11 087 (% 087 {1087} {1 087y {1067 {1 087 {1087) 203 2118 26309
Olher Cash FlowsiPaymerls

2021/08/04 08:41:23




KZN292 KwaDukuza - Supporting Tabls SC3 Monthly Bud

1

20

get Stalsment - sctuals and revised targets for cash receipts - 103

Budgei Year 202422

2020621 Medlum Term Revenue & Expendlture

Descriplion Ref Framework
Juiy August Sept October Hov Dec January Feh March Agril May June Budget Year | Budget Year Eud'et Year
R thousands 1| ocutcame | Oulcome | Outcome | Budgel Budgel Budget Budgel Budgel Budgel Budget Budget Budget Wz 02273 M
Tatal Cash Payments by Type 16820 39920 39338 173567 179967 178867 172867 179 %67 1799657 173 561 178 867 181192 2201 272 216588 2182808
KET INCAEASENDECREASE) iN CASH HELG 193 983 108933 139 268 {15751} {16751 4575} {18750 {5781) {15 751} {15751 {15 751) £8059 [135-628) (28 428)| 35 100
Cashfezsh equivatents 3t fhe monihiyear heginning: a73o34 | 1167023 1276861 1418427) 1400377 | 1384626| 136BEIG[ 13BA25| 13W 34| 1521623] 13056731 129012 748 662 623024 5o 5oG
Cachicash equivalents ak the manthyear end: 167923 oT6061] 3496427 | 1400HT| 1084626 13656876) 13631261 130YOM| 1321623 1306873 | 1290122 | 1356461 62302 584 536 628705
References
1, Repface Tedgal” heading vith sdusted budget, of ‘etfcome” enty for monfhs camplede
2. Tefel sfmonthly amounis must alveys egres lo the gproved o sdjushed butgel
2 Amend besh-al-begnning when priar vear achual known (a5 gart of lre adjusiments budgal)
16024 154270 154270 154 270 154270 194200 154 270 154 270 165485 1688863 1B 550
139 266 {15751} {16751} (19754) {15751} {16751 {5751} {15751} (13731} 6B 053 {135638) f2B 428)

2021/08/04 08:41:29
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KZN292 KwaDukuza - NOT REQUIRED - municipality does not have entities or this s the parent municipality's budget - M03 September
202021 Budget Year 2021/22

Description Ref|  Audited Original Adjusted YearTD YTD YTD Full Year
Outcome Budget Budget Manthly zctual| Year D actul budgst varlance | variance Forecast
R thousands 1 Y

Revenue By Source
Properly rates

Semvlce charges - slectriclty revenue -
Service charges - water revenue -
Searvica charges - sanitatlon revenue -
Senvice charges - refuse revenus -
Rental of fagllities and equipment -
Interast eamed - extemal investmenis -
Interest aarned - outstanding deblors -
Dividends received
Fines, penallies and forfelts -
Licencas and permits -
Agency services -
Transfers and subsldies -
Other revenue -

Galins -
Tota! Revenue (exciuding capitai transfers and senitibutions) - - -~ - - - - -

Expenditurg By Typa
Employee refated costs -
Remungration of counciliors -
Debt impaimeant -
Depreclation & asset impairment -

Flnance charges -
Bulk purchases - eleciricity
Inventory consumed -
Conlracted services -

Transfers and subsldies ' -
Other expenditure -
Losses =
Total Expenditure - - - - - - - -

SurplusiDeficif) - - - -
Transfers and subsidies - capital (monstary allacations) (National
! Provincial and District) -
Transfers and subsidies - capital {monetary allocations) (National
! Provincial Deparimental Agencies, Households, Non-profit
Institulicns, Privale Enterprises, Public Corporatoas, Higher
Educational institutions) -
Transfers and subsldies - capital {in-kind - all} -

Surplus/{Deficit} after capital transfers & contributions - - - - - - - -

Taxailon -
Surpiusi{Deficit) afer taxation - - - - - - - -

2021/08/04 08:41:30
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KZN292 KwaDukuza - NOT REQUIRED - municipality does not have entities or this is the parent municipality's hudget - M03 September

Dascription

R thousands

Ref

2020121

Budget Year 2024/22

Audited
Cutcome

Original
Budgst

Adjusted
Budget

Monthly actual

YearTD actual

YearTD YTD YTD
budgst variance | variance
%

Full Year
Forecast

Revenus By Municipal Enfity
Insert rame of municipal enlity

Total Operating Revenue

Expenditure By Municipal Entl
Insert name of munkcipal erify

Total Operating Expenditure

#REFI

Capitat Expanditure By Municipal Entity
Insert name of municipal entity

Total Capital Expenditure

2021/08/04 08:41:30
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KZN292 KwaDukuza - Supporting Table SC12 Monthly Budget Statement - capital expenditure trend - M03 September

2020/21 Budast Year 2024722
Month fudited | Orighal | Adjusted | Monthly veuTn | vip | yp | Tseendel
Qutcome Budget Budgst actual VearTC actual budget varlance | variance Originat
Budget
R thousands %
Monthly expenditure performance trand
July 2326 13 402 - 6515 8515 13 402 gge7 | S14% 2%
August 21873 165317 - 22214 28720 20080 1251 | 42% 8%
Seplember 9805 48791 - 21046 48775 47| ooy 2% 15%
October 6086 28 268 - - 77028 -
November 8983 26 202 - - 103231 -
Dacamber 10524 28 952 - - 132193 -
January 7949 53528 - - 185721 -
Febnary 9535 27 640 - - 213 361 -
March 14588 32008 - - 245 364 -
April 23 465 77 434 - - 772868 -
May 13747 13 566 - - 286 424 -
June 8401 34 577 - - 321 404 -
Total CapHal expendit 162372 321 40 - 48115 o

2021/08/04 08:41:30
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KZN202 KwaDukuza - Supporting Table SC13a Monthly Budget Statement - capltal expenditure on new assets by asset class - M03 September
202012 Budget Year 2021122

Description Ref|  Audited Original Adjusted Monthly YearTD actual YaarT0 Y10 Yo Full Year
Outcome Budget Budget actual budget varience | varlance Forecast
R d 1 %

Canltal expenditure an new assets by Asset Class/Gub-class]

Infrastructure 71135 108599 - 10704 17244 12638 | (4606) -364% 109539
Roads Infrastreture 34749 53798 - 4541 8687 4380 (4317 0 53738
Roads 26806 35048 - 3750 7730 3500  (4za0p -1ALS% 35046
Road Struslires 1472 11850 - 316 348 850 53| 629% 11 850
Road Fumiture 37 6200 - 445 621 - {6z)| #OIVN! 6300
Capital Spares - - - - - - - -

Storm waler Infraskructure - - - - - - - -
Drainage Colleciion - - - - - - - -
Siome water Convayance - - - - - - - _
Atenuation - - - - - - - -

Electrical Infrastmuctats 36386 544m - 6163 8577 8288 (29| -35% 54 401
Power Planls - - - _
HY Substations 4869 35000 - 2484 2464 5000 258 SOT% 31000
HV Swilching Stalfon - - - - - - - -
HV Transmissfon Conductors - - - - - - - -
MV Substations - - - - - - - -
MV Swilching Slafions - 400 - - - - - 400
MY Notworks: 15633 13045 - 739 2563 3208 75| 224% 13845
LV Nelworks 4346 3157 - 2992 3550 - (3550)| #DWIO! 9157
Caphal Spares 11536 - - -

Woaler Supply Inlrastucture - - - - - - _ _
Dats and Weis - - - . - - - -

Borshales - - - - - - -
Resenvoirs - - - - - - - -
Pump Stations - - - - - - - _
Wator Trealment Works - - - - - - - -
Bulk Mals - - - - - - - -
Distribution - - - - - - - -
Distribution Poists - - - - - - - -
PRV Sietions - - - - - - - -
Gapflal Spares - - - - - - - -

Senltation Infrastructure
Fump Station - - - - - - - -
Reficulation - - - - - - - -
Wasle Waler Trealment Works - - - - - - - -
Guifall Sewers
Toilet Facfliies - - - - - - - -
Gapifal Spares - - - - - - - -

Solld Waste Infrastruciure - 1400 - - - - ~ 4400
Landill Sites
Wasls Transfor Stalions
Wasle Processing Facifiles - 400 - - - - - 400
Wasle Drop-of Feints
Wasle Separsfion Facilties - 1000 - - - - - 1 000
Eleciricify Generafion Facllizs - - - - - - - -
Capilal Spares - - - - - - - -

Rafl Infrastruciure - - - - - - - -
Rail Lines - - - - - - - —
Rail Sirttchures - - - - - - - -
Rl Fumiture
Drainage Collacion - - - - - - - -
Slorm water Conveyance - - - - - - - _

Attenuation - - - — - - - -
MV Substalfons - - - - - - - -
LV Nefworks - - - - - - - -
Capifal Spares - - - - - - - -
Coastal Infrasiruclure -
Sand Pumps - - - - - - - -
Piars - - - - - - - -
Revetrnenls - - - - - - - -

Promenades -
Capjtal Spares -

and C leati - - - - - - - -
Data Centres - - - - - - - -
Gore Layers - - - - - - - -
Dislribudion Layers -
Capfial Spares - - - - - - - -

Gommunity Assets 16084 66 165 - 1081 245 10194 77a3| TE0% 60155
Community Faciilies 13213 3B 634 - 1091 2149 6428 Ao7g| SBAN 383634
Halls 6121 4000 § - - 1100 1900 | 1000% 4000
Cenres - -
Créches 1910 2600
Clinies/Care Cenlres - _

2600

2021/08/04 08:41:30
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KZN262 KwiaDukuza - Supporting Tahble $C13a Wonthly Budget Statement - capital expenditure on new assets by asset class + M03 September

Description

Rtk d

Ref

1

202021

Bugget Year 2021722

Rudited
Outcome

Origlnal
Budget

Adjusted
Budpat

Monthly
actual

YearTD actual

YearlD
budget

1o Y10
varlange | variance
%

Full Year
Forecast

FirefAmbularice Stotfons
Testing Stations
huseums
Gallerizs
Theaires
Libraries
Cemelsries/Crematoriz
Falice
Fuyls
Public Open Space
Nafure Reserves
Public Ablution Facifties
Markels
Slafls
Aballoirs
Apors
Taxi Ranks/Bus Tenminals
Capdal Sparss

Spart and Recreation Faciiies
Indoor Faciffies
Outduor Facliies
Capital Spares

Heritage assets

Monumanls

Historic Buildings

Works ol Al

Congarvation Areas

Ofher Haritage

Investment properties
Revenue Generaling
Improved Fraperly
Unimpraved Properly
ilon-revenee Ganeraling
impraved Froparty
Unimproved Froperly
Other assets
Operalional Buitdings
Municipal Offices
Pay/Enquiry Foins
Buiiding Flan Offices
Woarksheps
Yards
Slores
Lahorsfories
Training Centres
Manufacturing Flant
Dapots
Capital Spares
Housing
Staff Housing
Social Housing
Capital Spares

Biclogical or Cullivated Assets
Biclogicat or Cultivated Asssts

Intanaible Assals

Senviludes

Licences and Rights
Waler Rights
Efftvent Licenses
Sofid Waste [ feenses
Computer Sofware and Applications
iLoad Settlemeni Software Applications
Unspecifiad

Computer Equipment
Compuler Equipment

Furniture and Office Equipment
Furniture and Offiee: Equipment

Machinery and Equipment
Wachinary and Equipment

Transport Assets
Transport Assets

9366

1000

§379] 39.0%

30p 100.0%
jo00| 1000%
4951 1000%

23] 1000%

3454 | T20%
118g| 797%
2075 1000%

gso | 100.0%

wo| 1000%
g0 ] 100%

2| 1000%

T4

3540

387

2770

sga7f 1000%

aga7 | 1000%

1mea| BIS%

3548

T
1019

3540

3§80

1133

387

121

220

1210

Tooa| 83E%
{61y -51%

3540

3980

1019
25610

3180

8120

1138

1271

142

1zie
4318

{81 5.1%
4168 | 96.7%

3160

8120

2561

5786

8120

5588

606

2

147

4310
5811

4188 9B7%

44841 78.0%

B2

2588

5786

29586

606

1417

59i1

4404 | T60%

28585

2021/08/04 08:41:30
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KZN292 KwaDukeza - Supporting Tahle 50132 Monthly Budgst Staiement - capital expenditare on new assets by assat class - M03 September

2020/21 Budget Year 2021122
Description Ref}  Audited Original Adjusted Montily YeartD sctual YearTD Y10 YD Full Year
Outcome Budget Budget actuat budgat variance | variance | Forecast

Rt o 1 %
Land - - - - - - - -

Land - - - - - - - -
Zoo's, Marine and Non-biolegleal Animals - - - - - - - -

Zoo's, Marine and Non-biological Animals - - - - - - - -
Yotal Capilal Expenditure on new assets 1 121047 239857 - 13595 22892 40eg| 181771 443% 239897

Relerences

1. Tolal Cepita! Expenditura on new assels (SG13a) plus Tofel Gapfal Expenditure on reney

check balance

val of exisling essels (SC13b) plus Telaf Gaplal Expenditure on upgrading of existing assets {SC130) must reconcile fo tofal capilal expendiure in Table C5

2021/08/04 08:41:30
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KZN262 KwaDukuza - Supporting Tabla SC13b Monthly Budget Statemen - capital expenditure on renewal of existing assets by asset class - M03 September

Descriplicn

R thousands

Ref

1

2020021

Budgel Year 2024122

Audited
Outcome

Origlnal
Budget

AdJusted
Budget

Monthly
actual

YoariD

YearTD actual budget

YD
variance

Y1C
variahce
%

Full Year
Foreeest

Infrastructure

Roads infrastuciure
Roads
Road Strciures
FRoad Fumiture
Capitaf Spares

Storm water Infrastruclure
Dreinage Goifection
Slarm water Convayance
Alfenuation

Electical Infrastrusture
Pawer Plants
HY Subslations
RV Switching Station
HV Transmission Conductors
MV Substafions
MV Switchlng Sletions
MV Metworls
LV Nelworks
Cepifal Spares

Waler Supply Inflrastruciure
Dems and Weirs
Boreholes
Reservors
Pump Stations
Water Treatment Works
Bulk Mains
Distribution
Distritution Pois
PRV Stalions
Capile! Speres

Sanitation Infrastructure
Furitp Statien
Reticufalion
Waste Waler Treatment Works
Cutfall Sewers
Tolet Facfifies
Capilal Spares

Solid Waste infrastructure
Landfll Stes
Waste Transfer Stations
\Wasle Processing Facliies
Waste Drop-off Poinls
Wasle Separation Fecifies
Efeciricify Geneation Facilfies
Capilal Spares

Rail Infrastructure
Rall Ungs
Rail Stuchires
Rail Fumiture
Drainage Collection
Stormt waler Conveyance
Aftenuation
MV Substalions
LV Networks
Capflel Speres

Coaslal Infrastucture
Sand Pumps
Flers
Revelmenis
Promenades
Capifal Spares

Information and Cammurication Infrastucture
Data Centres
Cure Layers
Distribution Layers
Capifal Speres

Community Assels
Comimunity Facllifes
Halis
Cenbes

Capital expenditure on renawal of existing assets by Agset GlaysiSub-class

33874

40079

- | (183

HOMNIOL

40079

081
30824

1244

20932
15339

5600
4000
4000

15140

T3
800

3063

3066

{18 338)

- | (15335

- [1003)

195 966 881

#Dnviol
Hoivigl

#DMEL

89.1%

20939
15339

5600

4000

4000

15440

I
3800

3463

3068

a0z
B34

1880
16000

22

105 880 K

880%

1080
1000
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KZN292 KwaDukuza - Supporting Table SC13b Monthiy Budgst Statement - capital expenditurs on renewal of existing assets by asset class - 103 September

128

Description

Rith 4

Ref

2820021

Budget Year 2021722

Audited
Qutcome

Original
Budgat

Adjusied
Budget

Manthly
achual

YaarTD actual

YearTD
budget

YD
vadance

Y10
variance
%

Full Year
Forecast

Crécfies
Clinies/Cere Cenlres
FirefAmbulance Slations
Testing Stations
Museums
Galleries
Thealres
Libreries
Cemeteties/Crematoria
Police
Puils
Pubfic Cpett Space
Naiura Reserves
Public Abluon Feciifies
Markals
Sfafis
Abalfoirs
Afrporis
Tasf Ranks/Bus Terminals
Capftal Spares

Spott and Recreation Faciliies
Indeor Facifes
Quidoor Facilifes
Caphtal Spares

Heritane assels

Monuments

Historke Bulldings

Woarks of Al

Gonservation Areas

Other Herilage

Invastment praporiles
Revenus Generating
Improved Properly
Unimprovad Properly
Non-reventa Gsneraling
impraved Property
Unimproved Property
Other assels
Operationat Buldings
Muniaipal Offices
Pay/Enquiry Poinis
Buitding Plan Ofizes
Workshops
Yards
Slores
Laboralories
Training Centras
Manufacturing Prant
Depats
Capital Spares
Housing
Staff Heusing
Social Housing
Caphal Spares

Blolagical or Cultivated Asgots
Blological or Cultivaled Assals

Intangible Assels

Senviludes

Licences and Righls
Water Rights
Elivent Licanses
Sofid Waste Licanses
Computer Solware and Applications
Load Selifsment Soffware Applications
Unspecified

Compuier Equipmsnt
Computer Equipment

furniture and Office Equipment
Fumiture and Offica Equipment

Machinery and Equipment
Machinery and Equipment

B9.3%

BG.3%

100.0%

1000%
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KZN282 Kwabulwza - Supporting Table SG13b Monthly Budget Statement - capital expenditure on renewal of exisling assefs by asset class - M03 September

20201 Budget Yesr 2021/22
Description Raf{  Audlted Origlnal Adjusted Monlhly YearTh actuz) YearTD YD YTD Full Year
Outcome Budget Budget actual i budget varjahce | variance Forecast
R thaugands 1 %

Transport Assets - - - - - - - -
Transport Assels - - - - - - - -
Land - - - - - - - -
Land - - - - - - - -

. |Zan's, Marine and Non-blalagigal Animals - - - - - - - -
Zoo's, Marine and Nor-hilagical Animals - - - - - - -
Total Capital Expendlturs an renawat of existing assets i 45 310 A4 648 - 1867 16444 98]  [1547n] 18014% 44646

References

1, Tolal Cepitat Expendifure on new assefs (30134} plis Tolai Capital Expenditure on renewel of existing assels {SC13h) plus Tota! Capital Expenditure on upgrading of existing assets (SC13e} must reconcite o lolaf capital expendiure in Teble CF

check balance - - -
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KZN232 KwaDukuza - Suppasting Table $G13¢ Monthly Budget Statement - expenditure on repairs and maintenance by asset class - M03 Seplember

2020121 Budget Year 2021/22

Description Ref|  Audited Original Adjustad YearTh Y10 YTD Full Year
Outcome Budget Budget Mathly actual| YearTD actusl budget variance | variance Forecast
Rk i 1 %
Repairs and maintenange expenditure by Asset Class/Sub-class

Infrastructure 29 B1B 39673 - 3645 7323 9768 2445 | 250% 38 073

Roads Infrastructure i) 9M2 - 1968 2581 2353 | 8% 9442
Roads 5713 5767 - 1370 1437 1442 51 03% 5767
Road Stnictures - - -
Road Furmfture 3285 3645 - 506 1144 911 (232); -285% 3645
Capital Spares - - - - - - - -

Storm waler infrastruciure 3403 4880 - 81 85 1170 1085 | 927% 4680
Drainage Goffecfion 3403 4680 - 81 85 1170 1085 | 927% 4680
Storm wafer Conveyance - - - - - - - -

Aftenuation - - - - - - - -
Electrical infrastructure 17 394 24956 - 1588 4657 6237 1580 253% 24 950
Power Planfs - - - - - - - -
AY Subsfations - - - - - - - -
HV Switching Stefiort - - - - - - - .
HV Transmission Conttictors - - - - - - - -
MV Substations 984 2257 - 1629} (580) 564 1144 | 2028% 2 957
MV Swiiching Stations - - - - - - _ -
MY Nefworks 16 401 22682 - 7997 5237 5673 43y 1% 22692
LV Nebvorks - -
Capital Spares - - - - - - - -
Water Supply Infrastructure - - - - - — _ -
Dams and Weirs - -
Boreholes - - - - - - - -
Reservoirs - - - - - - - -
Pump Stalions - - - - - - -~ _
Water Treatment Werks - -
Bulk Mains - - - - - - - _
Distribution - - - . - - - - -
Distribution Points B - - - - - ~ -
PRY Slations - -
Capital Sparcs - - - - - - - _
Sanitabion infrastructure - - - - - - - -
Pump Sation - - - - - - - -
Reticufation - -
Waste Waler Traalment Works - - - - - - - -
Ouffall Sewers - -
Toilel Facilifies - - - - - - - -
Capital Spares - - _ - — -~ - -
Solid Wasts Infrastructure 24 3 - - - 8 a| 1080% 3
Landfi Sites - - - - - - - -
Waste Transfer Stafions - - - - - - — -
Wasle Processing Faciliies 24 B - - - B g| 100.0% 34
Waste Drop-off Points - - - - - ~ - -
Waste Saparation Facilifes - - - - - - - -
Flecticity Goneration Faciiities - - - - - - _ -
Capital Spares - - - - - - - ~
Rail Infrastructure - - - - - - - -
Rail Lines - - - - - - - -
Rail Structures B - - - - - - -
Raif Fumiture - - - - - - - _
Drainage Coltoclion -
Siorm water Conveyance - - - - - - - -

Altenuation - - - - - - _ -
MV Substations - - - - — - - -
LY Nefworks - - - - - - - -
Capilal Spares - - - - - - - -
Coasfal Infrasbuclure - - - - - - - -
Sand Pumps - - - - - - - L~
Piars - - - - - - - -
Reveliments -
Promenades - - - - - - - _
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KZM282 KwaDukuza - Supporting Tahle SC13c Monihly Budget Statement - expenditure on repairs and maintenance by asset class - M03 Septembar

Description

R thousands

Ref

1

202021

Budaet Year 2021122

Audited
Outcoma

Criginal
Budget

Adjusted
Budget

Monthly actual

YearTD
YearTD actual budget

YTD
variance

Y7h
variance
%

Full Year
Forecast

Capifal Sparas
Information and Cormmundcation Infrasiugture
Dafa Cenfres
Cors Layers
Distrituion Layers
Capifal Spares

Community Assets
Community Faciifies
Hafls
Centres
Créches
ClinicsfCare Cenlres
Fireftmbulance Slations
Tesling Siefions
Museums
Galferias
Thealres
L ibraries
Cemeferies/Crematonia
Paofice
Purls
Public Open Space
Mafure Reserves
Pubiic Ablution Facilffies
Markefs
Stalls
Abatloirs
Afporis
Taxi Ranke/Bus Tarminals
Capilal Spares
Spart ang Recreation Faciliies
Inefoor Faciities
Culdoor Facifiies
Capifal Spares
Heritage asssts
Monuments
Historic Buildings
Works of Art
Conservation Arees
Ofher Heritage

investment properiies
Revenue Generaiing
Improved Properly
Unimproved Property
Non-revenue Generaiing
Improved Propeity
Unimproved Properly
Other assets
Operational Buildings
Municipal Offices
Pay/Enquiry Poinls
Building Plan Offices
Workshops
Yards
Slores
Laboralordes
Training Cenires
Manufacturing Plant
Depots
Capital Spares
Housing

869

1244

126

13 n

181

58.3% 1 244

634
634

235

235

936
936

308

308

17
17

120 234
120 234

101- ”

10 7

14| A86% 938
114 | 48.6% 536

g7l 81.5% 308

57| B7.6% 108

1502

2828

203

246 707

4611 B5.2%

2828

1502
1602

2828
2828

203
202

248 707
248 701

461 | 652%
461 | 652%

2828
2828
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KZN202 Kwabukuza - Supporting Tabfe SC43c Monthly Budget Statement - expenditure on repairs and maintenance by asset class - M03 Septemper

2020/21 Budget Year 2021122
Deseription Ref|  Audited Original Adjusted YearTD YTD 1o Full Year

Qutcome Budget Budget budget variance | variance Forecast
R thousands 1 %

Staff Houslng - - - - - -
Soelal Housing - - - - - -
Capital Spares

Monthly actual| YearTD acteal

Biglogical or Cultivated Assets - - - - - - - -
Biological of Cultivated Assels - - -

Intangihie Assets - - - - - - - -
Senvitudes - - - - - -
Licences and Righis — - - - - -
Waler Rights - - - - - _
Effluent Licenses - - - - -
Soiid Wasle Licenses - - - - - ~ -
Compufer Software and Applications
{oad Seilfement Sefiware Applications - - - - - - -
Unspecified - - - - - - -

Computer Equipment 21 281 - A 2 0 49| 698% 281
Computer Equipment 221 281 - 21 24 70 49| 69.8% 281

Furniture and Office Equipment 12 i - 2 3 35 53] 926% 141
Furniture ang Office Equipment 12 141 - 2 3 35 33| 926% 1M

Machinery and Eauipinent 2628 2977 - 246 306 744 438 | 58.8% 2977
Machinery and Equipment 2620 2477 - 246 306 744 438 58.9% 2977

Transport Assets 3419 11340 - 604 1008 2960 1954 660% 11340
Transport Assels 8419 11840 - 504 008 2560 1954 B6.0% 11840

Land - - - - - - -
Land

Zoo's, Marine and Non-biolowical Animals - - - - - - - -
Zoo's, Marine and Mon-biological Animals - - - ~ - _

Total Repairs and Malntenance Expenditure

43 467 58 343 - 4848 903§ 14 586 5561 | 381% 56 383
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KZ292 KwaDukuza - Supporting Table $C13d Monthly Budget Statement - depreciation by asset class - M3 September
202001 Budget Year 2024122

Description Ref|  Audited Original Adjusted Year1d YTD YTD Fuli Year
Outcome Budget Budget Monthly actual) YearTD actial budget variance | variance Forecast
R thousands 1

Depreciation by Asset Class/Sub-class

Infrastructurs 51 008 56 955 - 4342 13149 14 730 1090 7% 56956
Roats Infrasiructure 30616 25708 - 2639 7938 64271 (1511 235 25708
Roads 30 616 25708 - 2639 70838 8427 {151); -233% 25708
Road Strucltres - - - - - - - -
Road Fumnifure - - - - - - - -
Capital Spares - - - - - - - -
Storm water Infrastruclure - 5718 - - - 1430 1430 | 100.0% 5719
Drainege Colection - 5719 - - - 1430 1430 | 100.0% 5718
Storm waler Conveyance - - - - -
Attenuation _ _
Elecirical Infrastrusturs 19921 %181 - 1662 5088 6295 1207 192% 25184
Power Planits - - - - _
HY Substafions 5204 - - 429 137
HY Switching Stafion -
RV Transmission Conduciors - - - - - - - _
MV Subsialions - 25181 - - - 8295 6205 | 1008% 25181
MV Switching Stalions - - - - - - - -
MV Networks 6 802 - 563 1726 - {1725), #0IVIDY -
LV Nefworks 3574 - - 206 508 - (a0g)| #DWDI -
Capital Spares 434 - - 374 1137 i 137)| HDIViO! -
Water Supply Infrastructure [ - - 1 3 - @ #DIVi0I -
Dams and Weirs - - - - - - _ _
Boreholes [ - - 1 3 - 13 #DIVIOE —
Reservairs - - - - - - - _
Pump Stallons - - - - - - - -
Waler Treatmeni Works - - - - - - _ -
Bufk Mains - - - - — - - -
Distribution - - _ - -
Distribution Poinls - - - - - - - _
FRY Slakions - - - - - - - _
Capital Spares - - - B - - - —
Sanitation Infrastructure - - - - - _ _ _

(1317 #DIVIOt -

Purmp Stafiont - - - - - - - -
Reticulalion - - - - - - - -
Waste Waler Treafment Works - - - - - - - -
Outfall Sewers - - - - - - - -
Toilel Facitifies - - - - - - - _
Capilal Spares - - - - - - - .
Solid Waste Infrastructure 485 348 - 40 21 87 (agy| -38.7% 348
Landfil Sites 445 348 - 37 113 87 {o)| -29.8% 348
Waste Transfer Stations § - - i 2 - (o) #DIvOL -
Wasle Processing Facilities - - - - - - - -
Wasfe Drap-off Poinls 14 - - 2 5 - (5| #DN! _
Wasle Separalian Facifiies - - - - - |- - - -
Electricity Generafion Fachities - - - - - - - -
Capifal Spares - - - - - - - -
Rall Infrasiruciure - - - - - - - -
Raif Lines - - - - - - - -
Ralf Stnictures - - - - - - - -
Raif Fumiturs - - - -
Drainage Colfection

Storm water Conveyance - - - - - . - -
Altenuation - - - - - - - -
MV Substations - - - -
LV Networks
Capital Spares - - - - - - - _
Coactai Infrasiructure - - - - - - - -
Sand Pumps - - - - - - - _
Piers

Reveiments - - - - - - - —
Promenadss - - - - - - - -
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KZN282 KwaDukuza - Supperting Table SC15d Monthly Budgat Statement - depraciation by asset class - W03 September
2020/21 Budget Year 2021722

Description Ref(  Audited Original Adjusted YearTD YTD ¥1D Fuiif Year
Gufcoms Budget Budget Monthiy actual YearTl actual budagst variance | variance Forecast
R thousands 1 %

Capifal Spares - - - - - - - -
Information and Communication Infrastruciure - - - - - - - -
Data Cenfres - - - - - - - -
Core Layers - - - _ - - - _
Distribution Layers - - - - - - - -
Capifal Spares - - - - - - - -

Community Assets 12254 14§06 - 1 080 3251 3651 40 TM.L0% 14 606
Community Faciiies 10243 12604 - 89 27 3151 4on| 13.3% 12504
Halls 9 - - 14 41 (03] #OIVII .
Cenlres 2 502 7918 - 209 636 1880 13401 673% 7918
Créches it - - 83 152 (162 #DWI0I _
Ciinics/Care Cenlres i] - - 0 1 - ) #DIVIO! _
Fire/Ambulance Siations 2 - - 2 5 - (5 #ONOI -
Testing Stafions 3 - - 3 g - {9 #OIVI0! -
Museuns - 2343 - - - 586 586 | 100.0% 2343
Galleries - - - - - - - -
Thealres 19 - - 3 a - ® #DIVIOI _
Librares 454 720 - k1 114 180 66| 36.5% 720
Cemelerfes/Crematoria 575 1215 - 48 150 kli7} 153} 50.5% 1215
Palice - m - - - 18 1g| 100.0% b
Purts 16 248 - 2 7 62 55| 88.3% 248
Public Cpen Space 4531 i) - 384 1208 19| 4189y -62025% b
Nature Reserves - - - - - - - -
Public Abhilion Facifies 1322 12 - 117 357 3 (354 -11344.2% 12
Markels 97 - - 8 2 - {z4)j #OWIOI -
Slalls - - - - - - - _
Abaltoirs - - - - - - - -
Aimports - - - - _ - _ _
Taxi Ranks/Aus Terminals 4 - - 0 1 - () RONMAL -
Capital Spares - B - - - - - -
Sport and Retreation Faciiies 2o 2002 - 170 520 500 {20 -4.0% 2002
Indoor Facilities - - :
Cutdoor Facilifies 2011 2002 - 170 520 500 o)l -40% 2002
Capilal Spares B - - - - - - -
Heritage assets - - - - - - - -
Monumenls - - - - — - ~
Hisloric Buildings - - - - - - - -
Works of At - - - - - _ - -
Conservation Arzas - - - - - - - -
Other Heritage - - - - - - - -

investment oroperties - - - - - - - -
Revenue Generating - - - - - - - -
Improved Fropery - - - - - - - -
Unimproved Property - - -
Non-revenue Generating - - - - - - - -
lmproved Property - - - - - - - -
Unimproved Property - - - _
Other agsets 3936 3227 - 113 192 07 (214)] -285% y227
Operalional Buildings 3512 2730 - 207 910 862 (228)] -H4% 2730
Municlpa! Offices 2614 2730 - "7 566 682 i) 24% 2730
Fay/Enquiry Pofifs - - - - - - - -
Buiflding Plan Offices - - -
Workshops - - - - - - - -
Yards 740 - - 67 205 - (205)| #D (/0! -
Stores - - - - - - - -

Lahoralories - - - - - - _ -
Tralning Cenlres - - - - - - - .

Manufaclering Plant - - - - - - _ _

Depols 158 - - 13 40 - (4m)| #HOWIO! -

Capilal Spares - - - - - - - -
Housing 425 498 - 35 110 124 14| H3% 438
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KZN292 KwaDukuza - Supporting Table SC13d Monthly Budget Statement - depreciation by asset class - M03 Saptember

2020121 Budget Year 2021i22
Deseription Ref[  Audited Original Adjusted YearTD YTD YD Full Year
Qutcome Budget Budget Hoxthly actuah YearTD actita budiget variance | variance | Forecast
R thousands 1 %
Staff Housing - - - - - - - _
Sucial Hausing 425 498 - 3% 110 124 14| 113% 498
Capital Spares - - - - - - - -
Biological or Cultivated Assets - - - - - - - -
Biological or Cultivated Assets - - - - - - - -
itangible Assets 628 3780 - 52 158 945 787 833% 3780
Senvitudes - - - - - - ~ _
Licences and Rights 578 3780 - 52 158 945 767 | B3% 3780
Waler Righls - - - - - - - -
Effuent Licenses - - - - - - - _
Solid Wasle Licenses - - - - - - -
Computer Software and Apphications 628 2847 - 52 158 712 5ed | 77.8% 2847
Load Sstifemant Software Applcalions - - - - - - -
Unspecified - 933 - - 233 333 | 1000% 833
Computer Equipment 943 1282 112 31 313 2l 0.5% 12482
Computer Equipment 948 1252 112 e 313 2| 05% 1252
Furriture and Offce Equipment 969 1324 107 327 kEY 4] 1% 1324
Furniture and Office Equipment 968 1324 107 327 331 41 11% 1324
Machinery and Eguinment 2882 2 693 257 789 673 (116)| -37.2% 2693
Machinery and Equipment 2692 2693 257 788 6573 {16y -17.2% 2693
Transport Assets 4698 4607 456 1342 1152 (o) -165% 4807
Transport Assets 4698 4607 456 1342 1152 (1am] -165% 4807
Land - - - - - - -
Land - - - - - - -
Zo0's, Marine and Non-biclogical Animals - - - - - - -
Zoo's, Maring and Non-biglogicel Animals - - - - - -
Total Depreciatl 1 77133 BB 446 6719 20 350 22412 1762 | 84% BR 446
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KZN292 KwaDukuzz - Supporting Table SC13e Monthly Budget Staiement - capital sxpenditure on upgrading of existing assets by assel class - MO3

September

136

Description

Rth 4

2020021

Budpet Year 2021/22

Ref|  Audlted

1

Cutzome

Orlginal
Budget

Adiusted
Budget

Yeartd
budget

Monthly

actual YearTD actusl

¥TD Y10
vadance | vaance
%

Full Year
Forseast

Infrastructure
Roads Infrastucture
Roads
Road Siruchires
Read Fumfture
Capital Spares
Storm wealer Infrastnucure
Breinage Colieclion
Storn water Conveysnse
Aftenuation
Flackica) Infrastuciura
Pawer Fianls
HVY Subsiations
HV Switching Station
HV Transmission Gondufors
MV Substafions
MV Switching Sfetions
MV Networks
LV Networks
Capltal Sparss
Waler Supply Infrastruchure
Darns aind Welrs
Borehofes
Reservais
Pump Stafions
VWaler Treatmert Works
Bulk Mains
Distribution
Distrbudon Poits
PRV Slations
Capilal Spares
Sanilaion Infrasiructure
Fump Stalion
Retieulation
Waste Waler Treatment Works
Cuifall Sewers
Toilet Facififies
Capifal Spares
Solid Wasle Infrastruchurs
Landfii Sftes
Wasle Transfer Sfafions
Waste Processing Faciliies
Wasfa Drop-off Palnls
VWasle Separalion Faclites
Dlactricy Generation Facllifes
Gapital Spares
Rzl Infrastructura
RailLinas
Rall Struchures
Rafl Fumilure
Drainage Coffeclion
Slorm water Convayance
Aftenualion
MV Substatiors
LV Networks
Capital Spares
Guoastal Infrastruclure
Sand Pumps
Piers
Revelmenis
Promenades
Capital Spares
Information and Communicaon Infrastiuctuse
Data Cenfres
Care Layers
Distrituiion Layers
GCapftal Spares

Community Assets
Communily Faclifes
Halis
Centres

Capital expendilure on updrading of exlsting assefs by Asset, ClassfSub-glass

{7 889)

31058

6353 10 352 2436

7 91| -3260%

31058

(9795)
{0795)

1808

1952

15215
16278

3850

6168 10157 1000
6158 10157 1000

1" ] 3650

19157} -918.7%
{9157 -9157%

12491 884%

1436 1000%
{tos)| #DNviL

a7ez| 982%

15275
15275

pal

00

1 68 100

32| 318%
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KZN292 KwaDukuza - Supporting Table 5C13e Monthly Budget Statement - capital expenditure on upgrading of existing assets by asset class - Mo3
September

202002 Bugdget Year 2021722
Description Ref|  Audited Original Adjusted Monthly YearTD YTD Y1D Fuli Year
‘YoarTd actuaf

Qutcome Budgel Budget actual butlget varlance | variance | Foregast
R thousands i %

Créches - - - - - - - -
Llinies/Care Cenlres
Fire/Ambulance Statfons - - - - - - - _
Tesfing Stations - - - - - - - -
Museums - - - - - - - -
Gafleres
Theatres - - - - - - - -
Libraries - - - - - - - -
Gemeleres/Cremaloria - - - - - - - -
Fofica
Purls
Public Open Space 24 100 - 1 8 100 3| AN 100
Nature Resenves - - - - - - - -
Public Abhtion Faciltles
Maikels
Stalfs - - - - - - - _
Abaliolrs - - - - - - - -
Aiports - - - - - - - -
Texi Renks/Bus Tenminals
Capitel Spares - - - - - -
porl and Recrestion Faciities 1831 3750 - - - 3760 3750 | 100.0% 3750
fnduor Facllifies - - - - - - -
Ouidanr Faciliies 1931 3750 - - - 3750 arsn| 1000% 3750
Caplial Spares - - - - - - _ _
Heritage assets - - - - - - - -
Monumehls - - - - - - - -
Historic Bulldings - - - - - - - -
Wotks of Art - - - - - - - -
Conservation Areas - - - - - - — _
Oiher Heritags - - - - - - - -

Investment properties - - - - - - - -
Revenue Generaling - - - - - - - -
Improved Property - - - - - - - -
Unimprovad Propery ' - - - - - - - -

Non-revanue Generaliag - - - - - - _ ~
fmproved Proparty - - - - - - - -
Unimpraved Properly - - - - - - - -

Other assels 1052 1750 - 18 19 250 23| 92T 179

Operational Buildings 1052 1750 - 9 19 250 81| 922% 1750
Munisipal Offices 1052 1750 - 19 19 250 21| 927% 1750
PayEngquiry Points - - - - - - - -
Building Fien Offices - - - - - - - _
Vorkshaps - - - - - - - -
Yards - - - - -

Slares - - . - -

Lahoratories - - - - - - - -

Training Cenfres - - - - - - - -
Manufachiring Plant - - - - - - - "
Depols - - - - - - - _
Capital Spares - - - - - - - -
Housing - - - - -
Sfaff Housing - - - - - - - -
Sucial Hausing - - - - - - ~ -

Capital Spares - - - - - - - -

Blologlzal or Cultivated Assets - - - - - - - -
Biologica) ar Cultivated Assels - — - - - - - -

Intanaible Assets - - — - - - - -
Senvitudes - - - - - — - _
Licences and Rights - - - - - - - -
Waler Rights - - - - -
Efffvent Licanses - - _ - - ~ - -
Solid Wasle Lzenses - - — - - - - . -
Gomguier Sofware and Applications - - - - - - - -
Load Setflement Sofiware Applications - - - - - - - -
Unspecified - - - - -

Compuler Equipmant - - - - - - - -
Compuler Equipment - - - - - - - -

Furniture and Offigs Equipment - - - - - - - -
Furmibre and Offica Equipmant - - - - - - - -

Machinsty and Fauipment - 200 - - - 200 x| 1000% 200
Machinery and Equipment - 200 - - - 200 g 1000% 20

2021/08/04 08:41:31
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KZN292 KwaDukuza - Supporting Tabie SG13e Ronthly Budget Statement - capital expenditure on upgrading of existing assets by asset class - Mo

September
2020121 Budget Year 2024/22
Description Ref{  Audited Original Adjusted Manthly YaarTD aciuat YearTD Yio YD Full Year
Outcome Budget Budget actuat s budget vatlance | variance Forecast
R thousands 1 %
Transpott Assets - - - - - - - -
Transport Assals - - - - - - -
Lasd - - - - - - - -
Land - - - - - - - -
Zoo's, Martne and Mon-blological Animals - - - - - - - -
Zoo's, Marine end Non-blalogica! Animals - - _ - - - - N
Total Capltal Expenditure on upgrading of existlng assels | 1 {4.986) 36859 - 5384 10 440 s7a5|  (avaqy -S50% 36 B59

FRelerences

1. Tolal Capitel Expentiiure on new assels [SC13a) plus Yotal Capfal Expeiditire on renswal of exsting assets {SG13b} plus Tofal Gapitel Expenditure on upgrading of existing assets (SC

chack balance

13a) must recencile fo lofal copial expanditure in Table C5

2021/08/04 08:41:31
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Haaua92 Kinaukiza- Supporiing Table 563 oniby Budget Sefoment - eged dibors « 1463 Septembar

Desedplon BudgetVeu A2
g 090y | 36800us | E1800ys | N4HDep 01A0Bys | B399 0ys | BiDpdYr] Dt llnté el
Grde e 8 day

Ritogands .
Netors Age Analysis By kneome Souree

Trade el (e Reesivebies hom Exchengs Tiensackins - Wikt 134 - -

Trade and Ot Receirides hom Burhangs Trencasbors - Beatity 13 B 30 549 PRl §45 i | usy| WM &0

fecshabies hom Nopgschangs Tramsations - Frgeny Tafts L BE|l W 13 6% 555 53 newt BB OWEY 16

Fenghables oen Exchenge Trmneseons - Waslo Wt Memgmerd ] - - - - - - - - - -

Fetxitabls from Exchange Trananfons - Waste Mamagarnt 18 w K] i g1 [ i el m RME %R

Rongrrebles ot Bchengs Tranzadoes - Propasy Rinpl Dibons it 1] B A ] ) 2 1% i 8 it

Iseaton R Dbl oot il i 3 W # B WM TERl weR| RN

Recovsrable paacesiond Irequlsr, ffies and st enpendin i - -

Qb L] 1y 14 % 14 B T3 A S 1/ S - 14
ot B oo Souce ' " nm! ] oes]  wwe| el em|  wee|  owml e om
UL fotals only - -
Ditiars Age Anatysis By Castomer Girotp

{rams o Sat i 7 am 1 5 3 g % Al i 1%

Lommere i W e 19 65 i W B 7] =L -

Hosseholds ] am) vy N 445 Rl RS T O T S .11 I R

1 bl - -
Ttz By Custaret Grotp Fici) nm L) {3626 {014t § 8 818 giad| | wesl

o The above table reflects the consumer and sundry debtors as at end September 2021 as

contained on the financial system. A further analysis of the above follows hereunder:

Consumer Debtors
KWADUKUZA RUNICIPALITY | |
SEPTEMBER 2027
The fnancia report for the month ending 30 SEPTEMBER 2021 i tabled for the information of the comnitee.
C onsuirer Debiors
Rates & Sewvice Deblors
Total debt J0Daws 60 days 90 Days 120 Days Quer 120 Days
outstanding
Rates 170.579.067.99 | 24.004.150.82 | 22.769.309.26 383939029 | 582236604 | 11414384158
fertmichy _ ?&;315.02_&11' -ﬁﬁ&ﬁ@iﬁ 524312353 | 425925408 178430729 1 1878311103
Refuse wEw s el 300186545 | 148236059 | 150288574 { 348578 | 1302126345
irdesestiCoRection/Sundries VAT 3.101.326.81 965802586 |- 63246400 1- 50210657 |- 33736843 3607.362.95
269_@36&3& 74167134 25672326  6.180.438 006,470 149 558 564
750530,83833] 7416713390 fes12.20048| 080.42755] 8008.478.69 148 55656871
100% 28% 1% %] 3% HE%)
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Consumer debtors amounted to R 269 530 938.33 This indicates an increase of R 39 443 320. The
majority of the debt under this category is over 120. The effect of the lockdown and the loss of income
faced by the consumers since June 2020 has resulted in a rise in debt in the over 120 categories. With
the current economic uncertainty that the country is facing it is unlikely for the consumer debt to see

the significant decrease within the next financial year,

KWADUKUZA MUNICIPALITY
JUNE 2021
The fnancialrepest for the mon ending 30 JUNE 2021 s tabied fo the iformition of fhe compmifee
Consumer Debtors
Rates & Senice Deblors
Np of Noof |[Tetaldebt  |30Day |60 days 90 Days 12008 |Over120Days
accouris deblors |uéstanding
Rafes 157 887,808 | 16,333842 94603581 7031279 | 584601216 11860651683
Elechicty 1 46H4116 | 202604401 I6T63TY | SM6MII0 19554730 | 1502153481
efice 0865712 55070 10048216 | 60183361 TMMETR| 128492718
interestiCollecin/StndiesiVAT 1992003 A617764]  AMA6671 | 36623146 ) (634120176 12,002,55043
WOoeTIoE| 4210rsts]  wdvedz| 412400|  2A05074)  15G{706%8
70,087.70848 | 4212731457 | 1630 B236 | 12450052 218527358 156,170876.45
108% 18% 7% % 1% 69%

Reasons for the increase in debt:

1. The new valuation roll was implemented. Objections on some accounts are yet to be finalised.

2. The new service provider for disconnection of meters was appointed on the 01.09.21. There

were no disconnections being done for the period July and August.

3. Customers were affected by looting and lockdown. The loss of mcome faced by consumess

affected their ability to pay.

Section 52(D) First Quarter Budget and Performance Assessment
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Sundry Debtors

Sundry Debtors amounts to R 37 785 397 with the majority in the 120 days and over category. In
comparison with the sundry debt balance as of June 2021 the debt reflects a R 815 563k increase.

SUNDRY DEBTORS AGE ANALYSIS REPORT

30 SEPTEMBER 2021
By Function Total Current 30 Days G0 Days 50 Days 120 Days B Over
Housing 9,014,086.39 - 106,188.12 1006,537.04 98,806.03 8,708,555.20
Eectricity 164,607.34 - 60,896.33 1,258.13 1,001.3% 101,431.57
Other 28,606,703.02 - 607.594.50 57,929.31 62,527.78 27,878,651.43
37,785,396.75 - 774,678,095 159,764.48 162,335.12 35,688,618.20
By Customer Group Total Current 30 Days 60 Days 40 Days 120 Days & Over
SD Business Debtors 1,506,205.67 - 551,607.13 16,425.28 23,961.21 914,216.05
5D Govt Debtors 6,469,344.44 - 82,482.03 41,857.13 41,042.94 6,303,862.34
S0 Household Debtors §,915,792.91 - 98,395.83 94,130.76 92,377.56 8,630,885.76
SO Other Delbtors 20,894,049.73 - 42,150.56 7,351.31 4,553.41 20,835,554.05
37,785,396.75 - 774,678.95 159,764.48 162,335.12 36,688,618.201

There is currently non-alignment between the financial system and the manual ageing of consumer and
sundry debtors. The system reflects R 344 695 423 as outstanding debtors while information reported
manually is R 307 316 335 showing a variance of R 37 379 088.

The non-alignment of the debiors’ balances is a system issue whereby the ageing reports extracted
from the system includes “credit balances” but the National Treasury extract excludes these “credit
balances”. This has been repeatedly queried and followed up with Munsoft who advised that it is a
National Treasury requirement for excluding these balances and Munsoft is still in the process of
investigating and resolving the same. The last follow up with Munsoft was on the 27 September 2021

and was advised that development is still busy with. this issue.

Section 52(D) First Quarter Budget and Performance Assessment
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KZh262 KuaDukuza - Supporting Table $C4 Monthly Budgat Statement - aged creditors - 103 Seplembet

» Budget Vear 02472
Decription NI . »
Code B- H- #- bi- - . 509 Days - Over Total

R thouzands Whays £0 Days WDsys | 1ADays | i%0Dape | I60Days § Year Vear

Credir Aps Analysis By Custemer Type
Euk Elacriclty {16 -
Buk Weear 260 -
PAYE deducgons {3 -
VAT {owtmt ey ingud) 49 -
Pensions | Refeement dedusbons 500 J - - A - 4 1 b &%
Loan eepayments izt - - - - - - - - -
Trage Gredints i 6087 12 75 il 4 2 i) 54 §EU
Huditar Genzrat {860 -
1G] {i5H) -

Tosl By Customer Type 1608 6431 32 [£] a7 4 § 15 § 1465

The above table represents the creditor’s age analysis as of 30% September 2021.

The creditors aging reflects a total of R 7,065m outstanding payments as at the end of first quarter as

per the financial system. The amount reflected on this table is however understated. Additional

payments not recorded amounts to R 92.8 million: -

e R 88 million (VAT Inc.) ESKOM invoice received on 4 October 2021 for September electrical

distribution.

s R 4,1 million (VAT Incl.), related for road rehabilitation projects, due to one contractor.

Tnvoices are on hold due to a pending query.

e R 715k for other payments due in September but not paid. These are not included on the aging

creditors but will be paid early in October.

The total creditors outstanding at the end of the first quarter will therefore amount to R 99,8 million

inclusive of the aging creditors and above payments.

There is non-alignment between the trial balance and the creditors ageing report. The creditors on the
{rial balance under the current liabilities are inclusive of various liahilities which includes accruals, the
system does not age these under current creditors. There is a process underway to capture all payments

through the creditor’s module to resolve the misalignment.

The municipality makes an extra effort to ensure that creditors are paid within 30 days as per MFMA.
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The table above provides an analysis of the investments held by KwaDukuza Municipality.

o As it can be noted by the above, we do not have any entities and hence no investments to be

recognised on their behalf.

o As at 30™ of September 2021, the municipality had R 571, 797m Investment portfolio. A
significant portion of this is ring fenced for various statutory and constructive obligations and

may therefore not be considered unencumbered cash.

e R 157,110m in the table above relates to investments that are over 3 months.

Section 52(D) First Quarter Budget and Performance Assessment
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Equitable Share NATIONAL R -82,556,000
Municipal Infrastructure Grant {MIG) NATIONAL R -40,000,000
Integrated National Electrification Programme Grant {INEP} {(Municipal) MATIONAL R -
Financial Management Grant {(FIMG) NATIONAL R -1,750,000
Expanded Public Works Programme (EPWP) NATIONAL R -433,000
Museum subsidies PROVINCIAL R -
Community Library Service Grant PROVINCIAL | R -
Housing Accreditation PROVINCIAL [R -
Provipcialisation - Library Services : PROVINCIAL |R -
Neighbourhood Development Partnership Grant {NDPG)-SCADA NATIONAL R -
Neighbourhood Development Partnership Grant- {(NDPG)-EASE OF BUSINESS MATIONAL R -
Title Deeds Restoration Grant PROVINCIAL | R -
EEDIM MATIONAL R -1,000,000
TOTAL R -125,741 ,()0!3J
ction 52(Dirst Quarter dget and Performance Assessm et
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¢ The table reflects that the municipality has received R125,7m grant funding to date. From the

National grants, no tranche for INEP was received.
o The next Equitable Share tranche will be in December 2021.

e In terms of the NDPG Scada and Base of Doing Business grant, the Municipality had received
R8,864m in the 2020/21 financial year and incurred expenditure of R572k. The unspent
balance of R8,292fn had to be returned to National Treasury together with the interest earned of
R232,6k. The Municipality thus returned RS, 524m. The nature and terms of the grant
disbursement is to be finalised once engagements between National Treasury and the
Municipality are held. The understanding is that the grant will be disbursed based on cash flow
projections presented by the Municipality, however, therein lies the possibility that the
Municipality may be required to bridge fund the project. Should this be the case, the

implementing business units will present Council with a detailed item for approval.

The table below, reflects the grant expenditure as at the end of September 2021. R105, 9m has been

spent to date with R85, 8m operational grant expenditure and R20, Im capital grant expenditure.

o The MIG operational expenditure is in terms of PMU salary costs, while the Housing

Accreditation is for salary costs of the Housing section for the ¢ivil business unit.

e The Community Library Services and Provincialisation of Library grant have been

utilised for maintenance of the libraries as well as salary costs.

o R143k has been utilised for Finance Interns Salary and R230k for the Fixed Assets

Project and training workshops for finance officials.
o R 7435k for EPWP Skill Development & Training

Tor further information on grants, reference can be made to SC6 and SC7 of the attached C Schedules.

Section 52(D) First Quarter Budget and Performance Assessment
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Equitable Share NATIONAL 82,558,000,00 | R -
Municipal Infrastructure Grant {MIG) NATIONAL 693778591 | R 14,544,957 73
Integrated Natlonal Flectrification Programme Grant (INEP} {Municipal} NATIONAL - |R -
Financial Management Grant (FMG) NATIONAL 373048721 R -
Fwpanded Public Works Programme {EPWP) NATIONAL 743517.27 | R -
Museum subsidies PROVINCIAL 122,699.64 | R 2,471,201.46
Community Library Service Grant PROVINCIAL 239,205.01 | R -
Housing Accreditation PROVINCIAL 849,546,75 | R -
Provincialisation - Library Services PROVINCIAL 133,687.68 | R -
Neighbourhood Development Partnership Grant (NDPG)-SCADA NATIONAL - R -
Neighbourhood Development Partnership Grant- (NDPG)-EASE OF BUSINESS NATIONAL - |R -
Title Deeds Restoration Grant PROVINCIAL 6925 R -
EEDM NATIONAL - iR 3,088,794.33
TOTAL 85,751,175 : R 20,104,954

Section 52(D) First Quarter Budget and Performance Assessment
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K70292 Kwalukuza - Supporting Table SCB Moathly Budget Statement - councilor and stafl henefits -MO3 Seplember
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da BRI CEIPALRLITY

2.8.1. MFMA S11(4) - Bank Account Withdrawals

2.8.2. Municipal SCOA Cireular No. 11 - Guidance on the use of the Fund segment

2.8.3. Municipal SCOA Circular No. 12 - Guidance on Value Added Tax (VAT)
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BALANCE SHEET BUDGETING: -
1. INVENTORY

In terms of the mSCOA technical requirements certain items acquired outside the inventory
acquisitions are required to be reclassified during the adjustment budget from creditors purchases
to inventory acquisitions. This will not lead to any additional funding but is a technical re-
allocation to ensure alignment with mSCOA prescripts. SCM is currently reviewing the listing of

commodities purchased to ensure the accuracy of this re-allocation.

Section 52(D) First Quarter Budget and Performance Assessment
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Guidance on the use of the Fund segment

The purpose of this circular is to provide guidance to municipalities on the use of the
Fund segment in addition to the guidance that was provided in mSCOA Circular No. 10
that was issued on 8 October 2020.

This circular must also be read in conjunction within the guidance provided on the use of
the mSCOA segments to populate the cash flow information and the use of movement
accounts in MEMA Circulars No. 98 and 99 that was issued on 6 December 2019 and
6 March 2020 respectively.
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1. Introduction

In mSCOA Circular No. 10 (dated 08 October 2020), guidance was provided on the
correct use of the municipal standard chart of accounts (mSCOA) data strings to populate
the cash flows tables in Schedules A, B and C of the Municipal Budget Reporting
Regulations (MBRR).

Following the guidance provided, a vast improvement in the section 71 cash flow
information reported for quarter 1 of the 2020/21 financial year was noted. Despite the
improvement in the data, the following cash flow issues still had to be corrected and/or
clarified:

e The recording of unallocated deposits;

e The duplication of capital assets other expenditure (trade and other payables —
payables and accruals);

@ The linking of construction Work-In-Progress (CWIP) to capital assets in Table A9
of the A1 Schedule;

o The linking of advance payments and retentions to the cash flow fables;

® The distinction of and payment between Inventory, Contracted Services and Cther
Expenditure line items not specifically listed under Liabilities in the mSCOA chart;
and

o The linking of Income tax receivable, Income tax payables, Value Added Tax
(VAT) receivable, VAT payable, Accrued interest on receivables to cash
flow/payments.

In addition to the above issues, the introduction of movement accounting in mSCOA chart
version 6.2 introduced new posting/transacting levels on the ltem segment. This impacts
mostly on ltem: Assets and ltem: Liabilities and allows the National Treasury to draw cash
flow data as per the movement of cash. .

The guidance in this circular is based on extensive consultation with various stakeholders
such as municipalities, system vendors and accounting experts.

2. Clarification on unresolved cash flow issues

2.1 Unalflocated deposits

Unallocated deposits refer to payments received where the source of funding is not
known at the time of receipting. Some municipalities are linking unallocated deposits {0
non-funding as a funding source as it is difficult to determine the correct funding source or
even allocate it to any funding source. This will mean that the cash flow in the C7 will not
be populated as non-funding does not populate the cash flow or that the performance
against a particular funding source will be inflated.

In order to populate the cash flow tables, unallocated deposits should be linked to Funa:
Operational:  Revenue:  General  Revenue: Service Charges:  Unspecified
FD001001001008002.

Sihce municipalities are registered on the cash basis for Value Added Tax (VAT), this
transaction should be configured to allocate VAT received {o ltem Liabilities: Current
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Liabilities: Output VAT: Recognised IL001010002. This is as per the VAT 419 Guide from
the South African Revenue Services (SARS). if the receipt is for Property rates or if it is
identified as a Grant receipt which is Zero rated VAT, the transaction must be reversed
via Item Liabilities: Current Liabilities: Output VAT: Transfers ILO01010003 when it is
allocated to the relevant Trade and other receivable account and relevant funding source.
The other trading services must also attract the full VAT amount and the system setup/
configuration must be setup in accordance.

Although it is acknowledged that there may be delays in the allocation of payments in the
billing system when third party payments such as bank deposits, electronic transfers and
payments through supermarket groups are received due to the absence of an account
number or reference number, municipalities must ensure that their bank reconciliation are
done at month-end as required in terms of Section 62(2)(h) of the MFMA.

2.2 Duplication of capital assets

Previously capital assets in the cash flow tables were linked to both Trade and other
payables — payables and accruals and the Project capital linked to Bank account
withdrawals. This duplication in the linking of capital assets was corrected. As per the
correcied linkages, Project Capital (PC) is now linked to item Assets: Bank: withdrawals
(IA001) and Fund: Capital (FD002) is used to populate the cash outfiow on capital assets.

2.3 Construction Work-In-Progress (CWIP)

The use of the project segment and the capital fund creates a distinction between
operational fiabilities being paid and payments for capital projects. This use of project
capital as a segment enables the linking of construction work-in-progress to capital assets
in Table A9 of the A1 Schedule as all CWIP transactions are finked to Project Capital
(PC) and Fund: Capital (FD002).

2.4 Linking of advance payments and retentions to the cash flow tables

Advance payments and retentions have a cash flow effect only when it becomes due. As
advance payments are recognised and transferred fo revenue onhce service is concluded
and the recognition criteria as set out in GRAP 23 and 9 is met, a transfer to revenue
posting level has been added to mSCOA chart version 6.5 Item liabilities: Current
liabilities: Trade and other payable exchange transactions: Advanced payment:
Withdrawals as shown below:

= Advance Faymeants{L-001-006-003)

¥

Cpening Balance(|L-001-006-003-001}

Deposits(iL-001-006-003-002}

g
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25  Linking of advance payments and refentions to the cash flow tables

Retention refers to the amount that a municipality will withhold on payments to
contractors to ensure that project specifications are concluded and signed off (GRAP 11).
Retention is payable after an agreed period but is kept as a liability that is due to the
contractor when construction is completed.

The cash flow and payment of retention occurs when all the conditions were met by the
contractor and is made at the end of the retention period. This is when the cash will flow
out and the Retentions: withdrawals under ltem fiabilities: Gurrent liabilities: Trade and
other payable exchange transactions: Retention will be picked up from the data strings to
populate the cash flow as shown below:

= Retentions(L-G01-006-005)

Cipening Baiance(lL-D01-008-006-D01)

Deposits(1L-001-006-005-002])

2.6 Inventory, Contracted Services and Other Expenditure

Currently contracted services, services, inventory and all other frade payables are
bundled under trade payables and accruals in mSCOA chart version 6.4, but the payment
for Inventory and Contractors cannot be separately reported in supporting table SA30 in
the A1 Schedule. Towards this end, two new items, namely Trade and other payables
from exchange transactions: Inventory and Trade and Other payables from exchange
transactions: contractor setvices have been added to mSCOA chart version 6.5 to
differentiate between these two items.

2.7 Income fax and VAT

income tax receivable, Income tax payables, VAT receivable, VAT payable, and Accrued
interest was not previously linked to the cash flow tables in the regulated schedules. The
matter will be resolved for the 2021/21 MTREF Schedules when the VAT Control
(Payable) wili be linked as a cash outflow and the VAT Control (Receivables) as a cash
inflow. The linkage to Income tax line items where the physical payment wili be made to
SARS will also be added to the regulated schedules.

The updated linkages for the population of the cash flow tables are attached as
Annexure A

3. Movement accounting and the fund segment

The introduction of movement accounting in mSCOA chart version 6.2 (December 2018},

created additional capability to the design principles of the Fund segment. Movement
accounting requires that all transactions start with budgeting and specifically budgeting on

Municipal SCOA Circular No. 11 Page 4 of 8
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the regulated mSCOA segments. Data strings should follow a specific order of relevance,
as indicated below:

Municipal financial systems combine the seven segments in the budget process and the
specific combinations of segments is carried through the system for budget contro! during
transacting. This is also referred to as a vote number and segmentation of a vote humber
can never change. The correct use of the Fund segment will assist municipalities to
manage available funds to run its operation. It will also provide valuable information for
management reports to ensure that budgets are funded, monitor expenditure against
revenue by source, and calculate the net cash flow after creditors and commitments has
been accounted for.

The Funding segment distinguishes between operational revenue (taxes, service
charges, commercial services, transfers and subsidies, etc.), capital funds (to finance
capital projects) and non-funding fransactions (any items not classified as operational or
capital). Importantly, non-cash transactions such as consumer billing, recording of
invoices, depreciation and debt impairment should not be confused with non-funding
transaction. Non-cash transactions will not impact the cash flow.

The examples illustrate the use of the Fund segment:

Example 1
The municipality budget to sell electricity of R6 miilion to Ward 2:

“Default Default

unction: Energy Sources: Core Function: Electricity Funetion: Energy Sources: Core Function: Electricity

RevenueiExchange Revenue:Service

| Assets:Current Assets:Trade and ather Receivables Charges:Electricity: Electricity Sales:Domestic
from Exchange Transactions:Trading Service and High:Conventional

Customer Service Deblors:Electricity:Monthly Billing

rund: Operational Revenue: General Revenue:

und: Operational: Revenue: General Revenue: Service Charges: Electricity

ervice Gharges; Electricity

Ward 2 Ward 2

Default Default

R6 000 000 R6 000 000

This data string will populate AG This data string will populate Ad
Municipal SCOA Circular No. 11 Page 5 of 8
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Example 2
Historically Ward 2 has a 85 per cent payment rate. The municipality therefore has to

budget for cash receipts at a 85 per cent payment rate:

Default
Function: Energy Sources: Core Function: Electricity Funclion: Energy Sources: Care Funetion: Electricity
i 2 ssets: Gurrent Assels: Cash and Cash Equivalents: Assels: Currenl Assets: Trade and cther Receivables

(Gash at Bank: Bank Account: Primary Bank account: from Exchange Transactions: Trading Service and
Deposits Customer Senvice Debtors; Electricity: Gollections

fiFund: Operational; Revenue: General Revenue: Fund: Operational: Revenue:
ervice Charges: Electricily General Revenue: Service Charges: Electricity

Ward 2 Ward 2

Defauit Defauit

RS 400 000 R5 100 000

This data string will poputate A7 This data string will populate AB

Example 3
Based on the 15 per cent non-payment rate, the municipality budget at the end of the

financial year for an impairment loss on the budgeted Electricity debtors of R900 000:

Default Default

Function: Energy Sourses: Core Function:  Function: Energy Sources: Core Function;

Electricity Electricity
Gains and Losses: Impairment Loss: Trade  Assets:Current Assets: Trade and other

and Other Receivables from Exchange Receivables from Exchange Transactions:
ransactions: Trading Service and Customer Service Debtors:

. Flactricity Electricity; lmpairment; Recognisad

| Fund: Operational: Revenue: General Fund: Operational: Revenue: General Revenue:
| Revenue: Service Charges: Eleclricity Sarvice Charges: Electricity

Ward 2 Ward 2

Default Defauit

R0 000 R900 000
A4 Ab

A number of queries were received on the example used in mSCOA Circular No. 10. It
should be clarified that the example was an indication of actual cash movement and not
the way that the budget must be set up. The examples used was non-cash transactions
that will not be from part of the cash flow and should therefore not be reflected on fables

A7, SA30, C7 and SC30.
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A4, Balance sheet budgéting and the cash flow

A budgeted balance sheet is a report that management uses to predict the levels of
assets, liabilities and equity based on the planned revenue and expenditure the current
accounting period. The budgeted pbalance sheet shows where all of the accounts would
be at the end of the period if actual performance matched the budgeted estimates. All
revenue and expenditure impacts on the Einancial Position of the municipality.
Accurate cash flow information will assist the municipality to calculate the cash avaitable
using the historical trends.

The following should be considered when preparing estimations for balance sheet
budgeting:

® The estimated revenue bilings per month. Importantly, assumptions must be
based on historical performance, projected growth, cost drivers and economic
factors;

® Information on outstanding debtors, debt impairment and actual debt write offs;

® The roll forward movement accounts fo establish opening balances; and

o Historical trends the sale of bulk electricity and water inform the estimation for bulk
purchases.

Municipalities must not spend what they do not have available in the bank. Itis important
to link all revenue and expenditure to a funding source through the Fund segment when
budgeting and transacting. The Fund segment must be used correctly for cash receipts
and payments (i.e. FDOO1 and FDO02). This will enable budgeting, transacting and
reporting on the same data string and the identification of the actual cash available per
funding source that can be utilised for service delivery. Non funding should not be used.

Furthermore, budgeting, transacting and reporting must be done directly in and from the
integrated ERP system solution on the relevant posting levels to sure that the buili-in
controls are triggered to prevent unauthorised expenditure.  The high levels of
unauthorized expenditure reported by the Auditor-General is evident that a number of
municipalities are still working outside of their ERP systems and bypassing budget control
functionality.

5. Way forward on cash flow budgeting

Municipalities should implement balance sheet budgeting and movement accounting fo
ensure that the cash flow for the 2021/2022 MTREF is populated correctly. If the cash
flow is not budget for correctly, transactions will be a challenge.

Municipalities should also ensure that the cash flow linkages to the regulated schedules
and the Local Government Database and the municipal financial systems are aligned for
the 2021/22 MTREF. The changes to mSCOA chart version 6.5 must be utifised when
preparing the 2021/22 MTREF. The changes to mSCOA chart version 6.5 was
communicated in MFMA Circular 107 on 04 December 2020 and is available on the link
below:

http:l!mfma.treasurv.qov.zaiRequ|ationsandGazettes!l\/lunic‘lpa|RequlationsOnAStandard
ChartOfAccounisFinal/Pages/default. aspx

Municipal SCOA Circular No, 11 Page 7 of 8
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The Fund segment in the Product Summary Document (PSD) will be updated in line with
chart 6.5 changes and the principles of movement accounting.

8. Conclusion

One of the key objectives of the mSCOA reform is to ensure that municipalities are
budgeting, transacting and reporting directly on and from integrated ERP systems to have
one version of the truth in terms of the reported financial performance. Nafional Treasury
will expand and regulate the business processes and system specifications as articulated
in MFMA Circular No. 80 and its Annexure B in the 2021/22 MTREF to ensure that the
essence of the mSCOA reform is adhered to. The regulation of the business processes
and minimum system specifications will include the requirements on cash flow and the
use of the Fund segment communicated in this circular, mSCOA Circular No. 10 and
MFMA Circulars No. 98 and 92.

Any queries relating to the guidance provided in this circular must be logged on the
mSCOA Frequently Asked Questions {(mSCOA FAQ) Database. The database can be
accessed on the mSCOA website on the following fink:

http:limfma.treasurv.qov.zaIRequIationsandGaze’[tes/l\/iunicipalReq ulationsOnAStandard
ChartOfAccountsFinal/Pages/default aspx

Contact
4 . Post Private Bag X115, Pretoria 0001
oz Tt - Phone 012 315 5008
national treasury 22 012315 o008
. Depariment: Website htip:/iwww.treasury.qov.za/default. aspx
" Maticnal Treasory
REPURBLIC OF SOUTH AFRIGA
JH HATTINGH
CHIEE DIRECTOR: LOCAL GOVERNMENT BUDGET ANALYSIS
04 DECEMBER 2020
Waniclpal SCOA Circular No. 11 Pagesofs
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uidance on Value Added Tax (VAT)

The purpose of this circular is fo provide guidance to municipalities on how to budget,
transact and report for Value Added Tax (VAT) using the Municipal Standard Chart of
Accounts (mSCOA) chart. This circular must also be read in conjunction with:

e The VAT Act, 1991 (Act No. 89 of 1981), and its amendments;

o The VAT 419 Guide for Municipaiities;

o The VAT Reference Guide for Foreign Donor Fundead Projects;

e MEMA Circular No. 48 (dated 2 March 2009);

® MFMA Circular No. 55 (dated 07 March 2011);

e MEMA Circular No. 58 {dated 14 December 2011); and

o MFMA Circular No. 59 (dated 16 March 2012).

Content
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1. Background:

In terms of the VAT Act, 1991 (Act No. 89 of 1991} and its amendments, municipalities
must be VAT registered and must declare Output tax on the taxable supply of goods and
services and claim Input tax credits on expenses incurred in the course or furtherance of
the enterprise (the taxable supplies). ‘The output tax is declared and the input tax claimed
by completing a VAT 201 return.

The South African Revenue Services (SARS) have issued the VAT 419 Guide for
Municipalities and the VAT Reference Guide for Foreign Donor Funded Projects to
provide guidance to municipalities to meset their VAT obligations.

These guides are available on the SARS and National Treasury websites on the following
links:

h*{tps:waw.sars.qov.za/wpwcontenﬂuploads!Ops!Guides!LAPD-VATwGOS—VAT—M 9-
Guide-for-Municipalities. pdf

htto:/lmfma.treasurv.qov.za/Guidelines!Paqes/default.aspx

2 Where are the VAT accounts in the mSCOA chart?

VAT is recorded as Output, Input and Capital input tax. These VAT categories can be
defined as:

® Output tax refers to the tax levied at the standard rate by a municipality or municipal
entity on the taxable supply of goods or services i.e. electricity, water, waste
management and waste water management;

o Input tax refers to the tax charged on and/or paid by a municipality or municipal entity
on the acquisition of goods or services for purposes of making taxable supplies. VAT
can only be claimed if the Municipality is in possession of a valid tax invoice from &
registered vendor (VAT registered suppfier). SARS perform audits regularly to
determine if the VAT claimed is valid and in accordance with the VAT prescripts; and

® Capital Input tax refers fo the tax paid by a municipality or municipal entity on the
acquisition of capital goods in the form of assets or the payment for contractors for
the construction of assets to be used in providing taxable goods or services. Input
tax on Capital must be reported in a separate area on the VAT 201 return.

The VAT 201 is a monthly or bi-monthly VAT declaration that must be submitted by all

VAT registered vendors as per the registered tax period. This return reflects the VAT for
which the entity is liable to declare output tax and the amounts that can be deducted as
input tax.

)
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importantly, when municipalities prepare their MTREF budgets, it must be exclusive
of VAT and therefore the regulated budget Tables A4 and A5 must be VAT exclusive.

It should also be noted that the accounts for Input and Output Tax on the mSCOA chart is
named Input and Output VAT and irrecoverable debt is referred to as bad debt. Therefore,
where reference is made to the VAT accounts in the chart in the examples used to explain
the VAT transactions, Input and Output VAT and bad debt is used as per the mSCOA chart.
These discrepancies in the terminclogy will be corrected in version 6.6 of the chart.

The mSCOA long codes that provides the classification for the transactions for the Output,
Input and Capital Input tax accounts, the full item description, where these accounts are
contained in the mSCOA chart as well as the movement accounts that portrays the use of
the mSCOA chart are listed below:

Cutput tax accounts in the mSCOA chart

Long code ltem description

Accrual of Oufputtax

IL(01008001 Liabilities: Currant Liahiliies: VAT Credit Cutput Asorual: Opening Baiance

1L001009002 1 jabililies: Current Liabilities; VAT Credit Quiput Accrual; Recognised

1L001008003 Liahiliies: Current Liabilities: VAT Credit Output Accrual: Transfers

Output Tax on Payments received from Debtors

1LO01010C01 Liahllities: Current Liabiliies; Quiput VAT : Cpening Baiance

1001010002 Liabilities; Current Liabilities: Output VAT : Recagnised

[L0010100C3 Liabiliges: Current Liabfities: Cutput VAT : Transfers

Qutput Tax on the Provision for the impalrment of Doubtful Debt (Contra Account)

1L001011061 Lizbilites: Gurent Liabilities: Output VAT : Provision for Doubtful Debt impairment: Opening Balance
1001011002 Liahifities: Current Liabilities: Qutput VAT : Provision for Doubtiul Debt Impairment Recognised
IL001011063 Liabiites: Gurrent Liabilites: Output VAT : Provision for Doubiful Debtimpalrment Transfers ‘
VAT 241 - VAT Gentrot Account

1L001008001 Liabilites: Curent Liabilities: VAT Payable Control: Opening Balance

11001008002 Liabitiies: Current Liabilities: VAT Payabie Control: Transfers

[L001008003 Liabilises: Cument Liabilides: VAT Payable Cantrok Payments

As shown above, in the mSCOA chart the Output tax account is represented by the VAT Credit
Output Accrual, Output VAT, Output VAT: Provision for Doubtful debts impairment and the VAT
Payable Control accounts.

e e e promiss o T
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Iinput tax general and capital accounts in the mSCOA chart

Long code ltem description

Accrual of Input tax

14001011001001 Assete:Current Assets: VAT Receivable: Input Accrual; Opening Balance
|AD01014001002 Assats: Current Assets: VAT Receivable: Input Accrual. Recognised
iA001011001003 Assets: Current Assets: VAT Receivable: nput Accrual: Transfers

input tax on payments made to creditors

14001011002001 Assets: Current Assats: VAT Receivabie: Input VAT General: Cpening Balance
1A001011002002 Assets: Cuent Assets: VAT Receivable: Input VAT General: Recognised
1001011002063 Assets: Current Assets: VAT Receivable: Input VAT General: Transfers

Input tax on payments made to creditors on Capital purchases

1001014003001 Assets: Current Assets: VAT Receivable: Input VAT Capital: Opening Balance
1AD01011003002 Assete: Cuent Assets: VAT Receivable: input VAT Capital: Recognised
1AG01011003003 Assets: Current Assats: VAT Receivable: Input VAT Capital: Transfers

VAT 201 - VAT Control Account

14004011004001 Assets: Cument Asseis: VAT Recelvable: VAT Confrol; Opening Balance
(AD01041004002 Assels: Current Assets: VAT Receivabla: VAT Control: Transfers
1001011004004 Assets Current Assets: VAT Receivable: VAT Control: Receipts

As shown above, in the mSCOA chart the Input tax account is represented by the VAT
Receivable Input Accrual, VAT Receivable Input VAT General, the VAT Receivable Input
VAT Capital and VAT Receivable VAT Control accounts. The principle of handling Input
VAT General and Input VAT Capital items is the same with the distinction of what is
purchased: goods and services versus capital ifems.

The VAT control account that is used to show whether a VAT liability or a VAT asset should
be reflected at the end of the financial period is also listed in the Qutput and Input VAT
accounts contained in the mSCOA chart. The net VAT result is calculated per reporting
period and transferrad to the VAT control account.

3 Nature of VAT transactions in terms of the mSCOA chart

Accrual of transactions, cash movement and declaration of VAT all have different posting
levels in the mSCOA chart. The recording of the VAT portion of transactions on the mSCOA
chart, including movement accounting, is explained in the examples below.

invoice versus Payment basis for VAT

The invoice basis means that Output tax must be paid to SARS in the month falling within
the tax period that the account was issued to a consumer. Invoices for cash payments will
attract output tax and this is payable at the earlier date of payment being received or an
invoice being issued by the municipality. The municipality will not accrue for output tax but
will transfer all oufput tax raised during billing to the output VAT liability and declare the

Municipal SCOA Circular No. 12 Page 4 of 12
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amount billed per tax period. The VAT liability is fikely to be higher if a municipality operates
on the invoice basis, depending on the circumstances. However, only a few municipalities
are currently registered on the invoice basis.

The payment basis means that only the portion of the VAT received or paid must be
declared to SARS in the period that the payment is made or received.

The treatment for invoice basis and payment basis applies to Output and Input tax.

The VAT Act allows municipalities and only those municipal enfities that are supplying
water, electricity, refuse removal and waste water services to register for VAT on the
payment basis. Once payment for services rendered has been received will the
municipality or municipal entity become liable o declare and pay VAT fo SARS.

The VAT credit accrual account is used for all billing transactions where the amount owed
to SARS is accrued to keep record of the VAT liability. When payment is received from
debtors, the amount will be transferred from the VAT credit accrual (liability) to the VAT
output account, and at the end of the tax period the amount received from the debtors’
transactions and from any other VAT on cash received will be declared. The full amount is
transferred from the VAT oufput account to the VAT control account. This process of
transferring amounts fo the different control accounts is ytilised to ensure that the
municipality or municipal entity keeps track of VAT payable and what amount will remain
as a liability until payment is received from the consumers.

Output fax transactions
Example 1: Raising a receivable and receiving payment

The municipality provides an account for electricity services sold to a consumer. The
electricity sold is billed on the account of the consumer for R 150 of which the VAT is R150
(currently 15 per cent). The ftotal amount will be billed on the account and the electricity
revenue will exclude the VAT amount. The billing and partial receipt of the account with
the output tax treatment is explained in step 1 and step 2 below:

STEP1: Billlng T_ransaction

Account Description Long code AMOUNT (R
DR: Assets Trade Sendces and Customer Senice Debtors: Electicity. Monthlybilling |A001010003001002 1150
CR Revenue; Exchange Revenue:Senice Charges: Flectricty [Elactricity Sales

" Commercial Conventional IR0OO2006601008001 -000
CR:  Ljabiliies; Current Liabilities: VAT Credit Output Ascrual: Recognised IL 001009002 -150
STEP 2: Receipting Transaction
Account Descripiion - Long code AMOUNT (R}
DR:  Assets; Current Assets: Cash and Casn Equivaients: Cash at Bank;Deposits 1A001001001001002 575
CR: Assets: Trade Senices and Customsar Sanice Debiors: Electriciy: Collections 1A001040003001005 575
DR Liabilities: Current Liabiliies: VAT Credii Output Acerual; Transfers IL 001009603 75
CR: Liabilities: Current Liabililies: Quiptit VAT: Recognised L 001010002 75

The amount received at the end of the tax period is transferred to the VAT Control account
as shown in step 3 and this amount will be used to complete the VAT 201 return with the
total Output tax due to SARS.

—
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STEP 3: Transfer the output tax Hability to the VAT control account

Account Desctiption . Lang code AMOUNT(R)
DR Liabliites: Current Liabilities: Qutput VAT Transfers IL 001010003 75
CR:  Liabilifies: Current Liabilities: VAT Payable Gontral. Transfers 11001008002 75

At the end of the tax period the amount Output tax forms part of the VAT 201 declaration as a
payable amount. Depending on, whether the Quiput tax or Input tax is higher, a payment will
either be made to SARS, ora refund will be payable by SARS. Output and Input tax are offset
in the VAT 201 return. For illustration purposes the VAT control account is explained in
conjunction with the Input tax examples.

Example 2: Impact on Output tax when Impairment of receivables

In the event where a municipality provides for Impairment on Trade and other Receivables,
the Output tax transaction will be recorded as indicated in the example below where the
receivable (billing) is reduced by R230, the loss on impairment is R200 and R30 relates to
a provision for doubtful debt on the Output tax. This is a control account that will be used
to impair the Output fax liability figure in the reporting period. This does not affect the
Output tax liability. Only once irrecoverable debt is written off in terms of the requirement
of section 22 of the VAT Act will the Output tax liability be reduced.

Impalrment of Debt

Ascount Descripfion 7 7 Leng code AMOUNT(R)
DR: Gains and Losses: Trade and other Receivables from Exchange Transactions: Eler 12005007001 200
DR:  Current Lisbiliies: Qutput VAT: Provision for Doubtful Debt impairment; RecognisetL001011002 30
CR:  Current Assels: Trade Senices and Customer Senvce Debiors: Impairment : Recod 1400010003001 00800 230

Example 3: Irrecoverable Debt written off

When irrecoverable debt is written off, the Output tax accrual account must be reduced by
the amount that was levied on the irrecoverable debt that is approved by Council to be
written off. In the example below, R115 is written off as irrecoverable debt. The Trade
Services account will be debited with R115, the irrecoverable debt to be written off is R100
and Output tax of R15 will be reversed on the VAT Credit Output Accrual account which
means that the liability on the Output tax that is accrued will be reduced.

Output Tax reduced when lrrecoverahle debtis wr_itten of

Account Deseription 7 Long cods AMOUNT(R)
DR:  Expenditure: Bad Debts written off [E001 100
DR Liahiiiies; Currert Liabilifies: VAT Credit Quiput Accrual: Recognised IL. 004002002 15
CR:  Assels: Trade Senices and Cusiomst Senice Debtors: Electricity. Debtwite off  1A001010003001008 -115

irrecoverable debts relate to amounts actually written off and leads to output tax
adjustments if the conditions in section 22 of the VAT Act are met. The VAT Act does not
recognise “provisions” as supplies or adjustments to be made in respect of supplies.

The Output tax transaction for impairment of trade receivables and the irrecoverable debt
written off does not form part of the calculation for the VAT 201 return. The above examples
explain how these accounts will form part of the accounting for Trade receivables and how
Output tax must be treated for irrecoverable debt written off as well as for the impairment
of Trade receivables.

=1
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The Output tax accrual account presents the full amount that the municipality or municipal
entity owes SARS, but only the portion paid by the consumers must be declared and paid
o SARS at the end of each VAT reporting period. Municipalities will net-off the Cuiput tax
and the Input tax to determine if a payment must be made to SARS or if a refund must be
claimed from SARS.

Input tax transactions:

Input tax consists of input VAT General and Input VAT Capital. The VAT 201 return
requires that Input tax on goods or services purchased for operational (faxable supply) and
capital purchases must be declared separately under Input tax. The examples below
explain the recording of Input tax when an invoice is received, and the expense is accrued.
It should be noted that all Input tax transactions will be recorded against the six prescribed
mSCOA segments. However, o simplify the guidance provided in this circular, only the
transactions against the item segment will be explained.

Input tax will be accounted for during the process of accrual and when the payment occurs.
The VAT that is paid to the supplier must be transferred to the Input tax account that can
be claimed back from SARS.

Example 4. Capturing an invoice

The municipality receives an account from Eskom for electricity supplied. The municipality
accrues for the expense in step 1 and then payment is made in step 2. The transaction for
VAT is shown in step 1 and 2 below.

STEP 1: Accrual of Inputtax

Account Description Long code AMCUNT(R)
NR:  Bulk Purchase : Electricity, ESKOM IE002 200
DR Assats: Current Assets: VAT Receivable: Input Acoreal Recognised (4001011001002 30
Current Liabiliies: Trade and other Payables Exchange Transacticns: Elestricity
Sulk purchasa : Deposis IL001006008002 -230
STEP 2: Payment of the invaice
Account Deécn'pﬂon Long code AMOUNT(R)
DR: Current Liabiiifies: Trade and other Payables Exchange Transactons: Elactricity
" Bulk purchase : Withdrawals Il 001006011003 230
CR: Assets: Cument Assets: Cash and Cash Equivatents: Cash at Bark: Withdrawals  1A00100100100100400 -230
DR:  Assets: Curent Assets: VAT Receivable: input VAT General: Recognised 1A001011002002 30
CR:  Assets: Current Asssis: VAT Recelvable input Accrual: Transfers 1001011001003 -30

As shown in the example below, a similar process is followed for Input tax capital on capital
purchases where Input tax capital is accrued on the purchase of capital assets and is then
transferred from the Input VAT Capital accrual to the Input VAT: Capital once the payment
is made.

JU— —— e TR T
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STEP 1: Accrual of Input tax Capital

Account Description Long code AMOUNT(R)
DR Assets: Non Current assets: Electricel infrasiructure: In use: HV Switching stadon:

" Cost Acquisitions 1A00201500100300100 2000
DR:  Assets; Current Assets: VAT Receivable: Input Accrual: Recognised 1400101001002 300
CR: Current Liaoilifies: T rade and other Payabies Exchange Transactions: Payables

" and Accruals: Deposits iL, 001006811002 2300

STEP 2: Payment of the invoice on Capital purchase

Account Descripfion _ Long code AMOUNT(R)
D Current Liabilitis: Trade and other Payables Exchange Transactions: Payables

" and Acoruals | Withdrawels 1001006011003 2300
CR: Assels: Current Assets: Cash and Cash Eguivalents: Cash at Bank: Withdrawals  1A001001€0100106100 -2300
DR: Assets: Current Assets: VAT Receivable: Input VAT Capitat: Recognisad (2001011003002 300
CR: Assets; Current Assets: VAT Receivable Input Accrual: Transfars [A001011061003 -300

At the end of a VAT period the total amount of Input tax must be Transferred to the VAT
Control Account: Current Assets: VAT Control.

STEP3: Transfer Input tax General and Capital to the VAT Contral account

AccouniDescripﬂon Long code AMOUNT(R)
DR:  Assels: Current Assets: VAT Recelvable: VAT Control: Transiers [A 001011004002 33
CR: Assets: Current Assets: VAT Regeivable: Input VAT General: Transfers 14001011002003 -30
CR:  Assets; Current Assets: VAT Receivable: input VAT Capital: Transfers 1001011003003 -300

The final step in the VAT cycle is where the municipality either pays SARS the net VAT due
(where output tax exceeds input tax and other deductions for the tax period) or receives
the net amount of VAT claimed from SARS as a refund (where input tax and other
deductions exceeds the output tax for the tax period).

Using the information above, the municipality owes SARS R75 Qutput tax and claims back
R30 Input tax general and R300 Input tax capital. The net of these three amounts is (R255).
The VAT 201 return will be completed using this information and a Current Asset will be
reflected in the books of the municipality. Once SARS refunds or reimburse the municipality
with the net amount of R255, the amount will be received as per the transaction below.

VAT Contrql - Recei_vable

Ascount Description Long code AMOUNT{R)
nT:  Assels: Current Assets: Cash and Cash Equivalents: Cash at Banic Deposits 1A001011004002 255
CR: Assets: Curent assets: VAT Control: Raceipis 14 001014004804 -255

Providing an example for payment to SARS, the following transaction will be recorded:

The municipality declared R450 Output tax and claims back R30 Input tax general and
R300 Input tax Capital. The net of these three amounts is R120. The VAT 201 return will
be completed using this information and a current liability will be reflected in the books of
the municipality. Once the municipality pays SARS the net amount of R120, the transaction
will be reflected as indicated below:
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VAT Control - Liability

Account Description Long code AMOUNT(R)
DT Liabiiifies: Current Liabilities: VAT Payable Control: Payments ILD010080C3 120
CR: Asse's: Currant Assets: Cash and Cash Equivalents: Gash at Bank Withdrawals  1A001011004004 -120

Most financial systems provide the functionality to perform the above accounting treatment
with fimited user intervention. Normally a report is run where the VAT 201 report for the
period is created. The municipality will then complete the VAT 201 with the information
extracted from the system and either make payment or claim the VAT refund from SARS.
If the municipality has a claim for a refund against SARS, the amount would be reflected
as an asset, If the municipality is required to pay SARS, the amount would be reflected as
a liability.

The payment or receipt of a refund requires the municipality to use the fund segment as
follows. For the payment of VAT and the receiving of VAT refund claimed, the fund
segment that must be utilised is Operational: Revenue: General Revenue: Taxes: Taxes
and Surcharges (FD001001001009002). Municipalities must ensure that their system
setup is corrected to reflect this funding source. Currently, some municipalities use “non-
funding” which is incorrect. Using Taxes and Surcharges as the fund will populate the cash
flow statement.

4. VAT on conditional grants:

in addition, MFMA Circutars No. 48, 55 and 58 provides guidance on the required treatment
of VAT on conditional grants, namely:

“When a municipality uses conditional grant funds to purchase goods and services, input
VAT is included in the price of such goods and services, which municipalities are required
to pay, using conditional grant funding. In the normal course of managing their VAT,
municipalities are able to reclaim this input VAT from SARS.

_..municipalities must treat this reclaimed VAT as ‘own revenue’ and its use by the
municipality is not subject fo any conditions that were applicable to the ofiginal conditional
grant.”

Examples of the accounting treatment of conditional grants and how the VAT must be
treated is contained in MFMA Circular No. 58.

in accordance with MEMA Circutar No. 52: Municipalities should distinguish between
transfers and subsidies received as part of non-exchange fransactions and agency
payments received as exchange fransactions.

Generally, agency payments from national and provincial government to local government
are uniikely to be regarded as grants for VAT purposes. The municipality is performing a
service for the relevant national or provincial department in terms of an agency agreement
and so agency payments from relevant national or provincial department to the municipality
are subject to the normal VAT provisions. Guidance on this is also provided in the VAT
guide for municipalities and Interpretation Note No. 38 on VAT treatment of public
authorities and grants. '
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From a VAT perspective, there is a distinction between:

« An unrequited payment (grant) which is given to the municipality to carry out its
mandated functions (where a deemed supply arises to the extent that they make
taxable supplies); and

+ Payments which the municipality receives from any person which constitutes
consideration for actual supplies made in return and which would usually be taxable at
the standard rate.

National Housing Programme

in terms of the VAT Act, a public authority (e.g. The National or Provincial Department of
Human Settlements) is considered as an end consumer that cannot register for VAT or be
a2 vendor. Therefore, all the VAT costs incurred in acquiring goods and services will be a
cost to the public authority. However, the VAT Act makes provision for the zero-rating of
services deemed to be supplied 1o a public authority or municipality to the extent of any
payment made to, or on behalf of, that vendor in terms of a national housing programme
contemplated in the Housing Act, 1997 (Act No.107 of 1997). Under normal circurnstances,
these services will be supplied at a standard rate and the VAT costs borne by the public
authority (i.e. Depariment of Human Settlements). These provisions (i.e. section 8(23) and
section 11(2)(s) of the Housing Act) have caused a lot of difficulties in terms of its
interpretation and application for all role-players in the implementation of the housing
programmes by the Department of Human Settlemenis.

in 2015, the government announced its intention to review these provisions and continued
to amend the VAT Act to abolish the zero-rating by deleting these sections in the VAT Act
to make the supplies on the housing programme VAT standard rated. The amendments
were intended to take effect from 01 April 2017, to allow the departments and municipalities
involved in the housing programme fime to make budgetary allowance for the additional”
VAT costs related to standard rating. However, both the National Treasury and
municipalities were not ready to make the transition to standard rate on 01 April 2017,

Budget 2017 proposed that the effective date for this amendment be postponed for two
years, and therefore reinstated these provisions from 01 April 2017, 1t still remains National
Treasury's infention to abolish the zero-rating of services related 1o the National Housing
Programme and subject it to the VAT standard rate to address the difficulties currently
experienced.

There also seems to be difficulties related to the interpretation and application of the VAT
Act regarding the treatment of payments related to rental stock. It should be noted that the
VAT Act in section 12(c){i) makes provision for the exemption of the supply of a dwelling
under an agreement for the letting and hiring thereof. This has implications for the housing
programme that provides rental units to beneficiaries of the programme, whether provided
directly by municipalities or through social housing institutions. The institutional housing
subsidy programme was introduced to provide capital grants to social housing institutions
which construct and manage affordable rental units. The municipality will be earning
exempt rental income from these properties. Hence, any VAT incurred directly in
connection with these properties, whether in the construction or in the maintenance thereof,
will be a cost to the municipality and cannot be claimed as input tax credits.
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In summary.

a If the municipality receives such a payment to act as developer to build low cost
houses to be handed over o beneficiaries, then they are deemed to make a supply
to the department concemed (Department of Human Settlements). Such supply is
zero rated under Section 8(23) read with Section 11(2)(s) of the VAT Act;

e If a municipality then engages sub-contractors to carry out some or all of the work,
then the normal standard rate wiil apply. The sub-contractor will levy VAT on the
supply to the municipality. The VAT registered municipality will be entitled to claim
Input tax credits; and :

® If the payment from the National Department of Human Settlements is used to build
rental stock, then the payment is intended to be out of scope of VAT with no VAT
consequences. Municipalities will be earning exempt rental income once the property
has been developed and jeased out. Hence, all VAT incurred directly in the building
and maintenance of those property will be a cost to the municipality. The municipality
will not be entitled to claim the Inpuf tax credits. :

5. Foreign Donor Funded Projects:

Over the years there has been a proliferation of Foreign Donor Funded Projects (FDFP) in
the country with uncertain tax status and treatment including for VAT purposes. The VAT
legislation has also gone through a number of changes to streamline the governance and
administration of FDFP to realise the VAT zero-rating for qualifying FDFP. In this regard,
the 2019 amendments which came into effect on 01 April 2020, provides further clarification
of the qualifying criteria for FDFP. The FDFP must be established in terms of an official
development assistance agreement (ODAA) 1o which the government of South Africa is
constitutionally bound as a party, and the agreement must stipulate that the international
donor funding wilf not be subject to tax; and the Minister of Finance must have accordingly
approved the project as a FDFP for VAT purposes.

importantly, a definition of an implementing agency has peen introduced to further enhance
the governance of FDFP with regards to the operation, administration, implementation, and
management of the FDFP. The implementing agency is responsible for the accounting of
the receipt of funding and distribution of such funding received from the foreign donor.

In the past the FDFP was recognhised as a “person” for VAT purposes, and it was the FDFP
that was registered for VAT in order to claim back alf input tax incurred. In terms of the
2019 amendments {(applicable only to new FDFP registrations), the FDFP is no longer
recognised as a “person” for VAT purposes. The implementing agency is the “person” and
for VAT purposes, must register the FDFP as a branch of the implementing agency. The
VAT incurred on expenses can still be claimed back by the FDFP through its branch VAT
registration. in this way, VAT will never be a cost to the project. Donations received by the
foreign donor are treated as sero-rated income. Hence, there is no output tax due.

Municipalities must ensure that the setup in their financial systems and the reporting of VAT
for a FDFP is correctly implemented. By using the project and fund segments optimally the
reporting could be managed for the separate VAT submission as required in the VAT
Reference Guide for Foreign Donor Funded Projects.
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‘The VAT Reference Guide for Foreign Donor Funded Projects provides further guidance on
this issue.

8. Conclusion:

Municipalities should ensure thaf they stay up to date with the latest directives by SARS
with regards to changes in the VAT Act. A review of payments received from government
should be undertaken to ensure that the VAT treatment on grants and agency services is
recorded correctly. The explanation of the use of input and output tax must be checked to
ensure that the reporting is aligned to the VAT account provided in the mSCOA chart as
explained to reduce the risk of incorrectly reporting on VAT.

Any queries relating fo VAT transactions on the mSCOA chart must be logged on the
mSCOA Frequently Asked Questions (mSCOA FAQ) Database. The database can be
accessed on the mSCOA website on the following link:

hitp://mscoafaq.treasury.qov.za

Contact

. _ | Post Private Bag X115, Pretoria 0001
+ = national treasury  Phone 012 315 5009
K ol BUY e 012 395 6553
(=t Depariment: Website http:/fwww.treasury.gov.za/default. aspx
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2021/22 FIRST QUARTER BUDGET & PERFORMANCE
ASSESSMENT - QUALITY CERTIFICATE

I, Mr NJ Mdakane, Municipal Manager of KwaDukuza Municipality, hereby certify
that the First Quarter Budget Assessment and supporting documentation have been
prepared in accordance with the Municipal Finance Management Act, No. 56 of
7003 and the regulations made under that Act.

MR NJ MDARKANE

Municipal Manager of KwaDukuza Municipality
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