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_S_LJPPLEMENTARY AGENDA

NOTICE OF COUNCIL MEETING
23 JANUARY 2019

Notice is given that a MEETING of the KWADUKUZA COUNCIL will be held at the
COUNCIL. CHAMBER, KWADUKUZA, on WEDNESDAY, 23 JANUARY 2019,
COMMENCING AT 09H00.

N J MDXKANE \_3\
 MUNICIPAL MANAGER

DATE: 18/01/2019

AGENDA

1 Prayer
2. Notice convening the meeting

3. Signing of Attendance Register:
(Councillors and Officials please note that the Attendance Register must be signed, failing which
Councillors will be marked absent from the meeting. Councillors please fill in the time of arrival
as this is an audif requirement),




Rules & Procednres:

“12. (7) Attendance at Council/Committee Meetings and Attendance Register

* When a Councillor is absent from 3 or more consecutive meetings of the Council or a Commitice
which that Councillor is required o attend, the Speaker shall commence Pproceedings for the
removal of that Councillor from office as a Councillor .....”

4. Declarations of Pecuniary Interest/Other Forms of Interest
a. Councillors:
Sub - items of 5(1)(2) and (b) of the Code of Conduet for Councillors reads as follows:
(@  disclose to the municipal council, or to any committee of which that councillor is a member, any

direct o indirect personal or private business interest that, that councillor, or any spouse, pariner

or business associate of that councilior may have in any matter before the council or the
committee; and

(b)  withdraw from the proceedings of the council or committee when thot matter is considered by the

council or committee, unless the council or committee decides that the councillor’s direct or
indirect interest in the matter is trivial or irrelevant,

b. Staff Members:
Staff members must - ‘
(@)  disclose to the municipal council, or to any committee where they are present in their official
capacity, any direct or indirect personal or private business interest that, that staff member, or

any spouse, partner or business associate of that staff member may have in any matter before the

council or the committee; and

() withdraw from the proceedings of the council or committee when that matter is considered by the

counci! or committee, unless the council or comniittee decides that the staff member’s direct or
- Indirect interest in the matter is trivial or irrelevant.

5. Apologies
0. Councillors Leave of Absence
a. Granfed :

b. Applications :

7. Official Announcements:
a. Matters for information from Councillers and Officials
b, Presentations:

8. Confirmation of Minutes:

a) Council Meeting: 29 November 2018
b) Special Council Meeting: 05 December 2018

9. Matters arising from the Minufes:

a) Council Meeting: 29 November 2018

b) Special Council Meeting: 05 December 2018
10.  Outstanding Matters
11.  Clean Administration

12.  Business of the day

13. Closure
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co7 PLAN TO ENSURE CONTINUITY OF 01-03
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C13 MID-YEAR BUDGET & PERFORMANCE 60 — 209
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KWADUKUZA MUNICIPALITY !

BUSINESS UNIT: ELECTRICAL ENGINEERING SERVICES

Ref;

co7 COUNCIL: 2019/01/23

SUBJECT: PLAN TO ENSURE CONTINUITY OF ELECTRICAL POWER SUPPLY DURING
DECEMBER/ JANUARY HOLIDAYS

PURPOSE

The purpose of this item is to advise the Municipal Council on plan put in place to ensure contimuity of

electrical power supply during December/ January holidays.

BACKGROUND

The number of network equipment breakdowns and strectlights off has increases during the holidays month due
to bad weather and age.

The plan has been put in place to minimize the number of breakdowns and their durations.
DISCUSSION

Electrical infrastructure failures

The increase in number of equipment failures is caused by old age of infrastructure, trees along lines, severe
weather and overloading. The increase in durations or bad response time is caused by inadequate resources
(manpower and materials), unavailability of system for reporting breakdowns. The earthing and functionality of
surge arrestors on our network also play major role on breakdown of equipment due to lightning. A major
project requiring finance is planned to make all surge artestors and earthing in our network functional.

# | Action item Comments/Status/ Progress

1 | Planned Tree cutting In South — Brentenwood/ Animal flag area have been done; The
Compensation, Etete/Kalafukwe and Jacks feeder were done in
December.

In North — Kearsney, Doesberg have been done; Waterworks was done in
1* week of December

2 | Unplanned tree cutting Arrangement has been done with Maintenance Contractor — KRAM to
attend to fallen trees callouts

3 | Cable faults identification Arrangements for quick response on getting XXX Electrical contractor to
and repairs be done

4 1 Matetials/ spares availability | The frequently used materials for breakdowns will be ensured that they
are readily available.

Senior manager has been tasked to ensure that all VOTES related issues
are resolved.

Most used materials are: &) 31.5 amp striker pin fuses (b) 50 amp striker
pin fuses (c) pole transformer fuses for 16
kVA,50kVA,T00kVA,200kVA. (d) 16kVA,50kVA,100kVA,200kVA
pole transformers. (e) 500 kVA Mini-Subs. (f) Transformer oil, (g
Denso, scofch 23, scotch 33, bice, colour tapes. (h) 10, 12m poles.

5 | Standby for callouts The standby roster with Mangers on the list, All managers up to Executive
director will be available on standby.
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KWADUKUZA MUNICIPALITY
DEPT: FINANCE
C13 COUNCIL: 23/01/2019

SUBJECT: Mid-Year Budget & Performance Assessment

PURPOSE:

To table the 2018/19 mid-year operational and capital budget assessment covering the period July 2018 to
December 2018.

DISCUSSION

S 52(d) as well as S72 of the Municipal Finance Management Act, No 56 of 2003 compels the
Accounting Officer to assess the performance of the municipality during the financial year by, amongst
others, taking into account the monthly budget statements compiled in terms of 871 of the MFMA. This
report must be submitted to the Mayor of the municipality, the National Treasury as well as the relevarnt

Proviricial Treasury.

STRATEGIC & LEGAL IMPLICATIONS:

Tt is important for Council to have up to date information on the status of its operating and capital budget
in ordet to enable Coungcil to take necessary decisions and ensure that an effective oversight function is in
operation. The quarterly / mid-year budget assessments or reviews are intended to facilitate such a

function, which is a requirement by the Municipal Finance Management Act.

CONSULTATIONS
MUNICIPAL MANAGER

CHIEF FINANCIAL OFFICER
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MANCO
BUDGET & TREASURY OFFICE

FINANCIAL MANAGERS

Recommendations RESPONSIBLE OFFICIAL

1. THAT the Mid Term Budget Assessment as required in terms of Section 72 of the
MFMA be noted.

2. THAT acting in accordance with S72 (3) (a) the Accounting Officer hereby
recommends to Council that an Adjustments Budget in terms of S28 of the MFMA is

necessary.

3. THAT the findings and recommendations as outlined in the executive summary of

this report be dealt with during the Adjustments Budget process.

4, THAT the Adjustments Budget referred to above be tabled to full Council by no later
than 28% February 2019.

5. THAT the Budget and Treasury Office appreciates the support received from all

Business Units during the compilation of the mid-year budget assessment report.

6. THAT Council notes the withdrawals from bank account, attached under ‘Supporting

Documents’ in the report, in terms of Municipal Finance Management Act, Sec 11

@®.

Contact Person : NJ MDAKANE (MUNICIPAL MANAGER)
S.M. RAJCOOMAR (CHIEF FINANCIAL OFFICER)

A. NUNKUMAR (DIRECTOR: BUDGET AND COMPLIANCE)




- 62

Author ' : S. CUNDASAMY (ACTING MANAGER: BUDGET)

APPROVED / COMMENTS

DIRECTOR BUDGETS AND COMPLIANCE
23/01/2019

APPROVED / COMMENTS

mm

CHIEF FINANCIAL OFFICER
23/01/2019

APPROYED / COMMENTS

MDAKANE
CIPAL MANAGER
23/01/2019
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Section 72 mid-year budget and performance assessment resolutions

Hereunder are the resolutions in terms of the Municipal Budget and Reporting Regulations which are

requited 10 be considered by Council.

1.

THAT the Mid Term Budget Assessment as required in terms of Section 72 of the
MFMA be noted.

THAT aciing in accordance with $72 (3) (a) the Accounting Officer hereby recommends
to Council that an Adjustments Budget in terms of S28 of the MFMA is necessary.

THAT the findings and recommendations as outlined in the executive summary of this

report be dealt with during the Adjustments Budget process.

THAT the Adjustments Budget referred to above be tabled to full Council by no later
than 28% February 2019.

THAT the Budget and Treasury Office appreciates the support received from all Business

Units during the compilation of the mid-year budget assessment repoxt.

THAT Council notes the withdrawals from bank account, attached under ‘Supporting

Documents® in the report, in terms of Municipal Finance Management Act, Sec 11 (4).

2018/2019 Mid- Year Budget and Performance Report
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1.3 Exceutive Summary

The below analysis is a high Ievel assessment based on revenue and expenditure recognised on
the Municipal Financial System, It is incumbent on the necessary user business units and user
departments to ensure the completeness, validity and accuracy of the information provided for

purposes of the assessment.

OPERATING BUDGET

The operating budget as reflected in Table C! of the Budget Statement Tables can be summarised as
follows:

BUDGET AS AT ACTUALS AS AT
2018/ 1§’1§§;)GET 31/12/2018 31/12/2018
R*000 R’000
Total Revenue 1,525,513 742,632 739,700
Total Expenditure (1,524,768) (761,841) (647,795)
Operating Surplus 745 (19 209) 91,905 {
Capital Transfers 71,254 35,627 20,659
Surplus for the year 71,988 16,418 112,564

The Mid Year Budgeted Operating Revenue as at 31% December 2018 was R 742, 6m. As per the
mid-year assessment the actual revenue billed and/or collected to date is R 739,7m.

The Mid Year Budgeted Operating Expenditure as at 315 December 2018 was R 761, 8m. As per the
mid-year assessment the actual expenditure to date is R647, 8m.

For the purposes of this report, the operating budget will be discussed under the following broad
headings:

e Revenue
« Expenditure

o
2018/2019 Mid- Year Budget and Performance Report
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TABLE C4: FINANCIAL PERFORMANCE
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KZN292 KwaDukuza - Table C4 Monthly Budget Statement - Financial Performance {revenue and expenditurs) - M08 December

IHINE Budge] Year 201812
Descripllon Ref| Audiled Orginal | Adjusted | Monthly YearT0 aclual YoarTD 1D Yip Full Year
Qulcome Budget Budget apdual budget | varlance | varance { Forecast

R thousands %

Revanus By Source
Propetty rafes 324 430 741 40330 211 784 1958141 15967} 8% 43079%
Serviee charges - elckinty revenue 12817 E Rk 65 097 3368 375587 1 (As 938 -11% 751134
Servka charas - waler reveng - - - -
Sarvko charges - sanfaion revenue - - - -
Servies charges - rebise revenue 57437 51 807 HR KL 30308 M0 34i8) 13% 53 807
Servks charges - ofier - -
Rentsl of facliss and equipment 1488 161 123 pii 580 19} 2% £161
Inkestearned - exbred invesirenk o 23005 35 9848 11502 (1855 -16% 23005
Inkrost earned - oubiandhg debbys 523 7200 §19 3o 3600 (508 -17% 7200
Dividends received - -
Fines, penalies and kwkis Hof 47 1§ 1375 5401 23509 {f8018 -TT% a7 {18
Licerioas and peras 200 il 1 16t 3 5 H% 205
Agency sarvices 10035 9688 1057 5713 4844 B0l 8% 9688
Transirs and subsides 15 473 166 667 51072 141349 B2505F 38544 | A% 166 667
Oker raventte 63026 ELE] 1317 17943 17448 il 3% Ja03
(s on disposal of PPE -

Total Revanua {axcluding capitat transfars and 14768963 §5255i3 - 167 302 139700 g6y (283 0% 1525513

contributions)

Expandilure By Type
Employee relzid oosks 33000 376583 2105 168870 1829517 (1407 8% 376 563
Remunerafor of councilors 2812 1142 1817 13178 14591 1987 F #4% 23182
Debtimpaiment 23155 45524 2765 (22760 -100% 4552
Deprecikon & assetimpalment 70332 85000 11043 3312 250 9Ny 2% 85 000
Finance charges 23103 23785 10534 11 347 4817 G770 447% 23788
Bubk purchases 567 223 633019 45858 2343 321807 | {38462y} -12% B33 049
Oher makirials 38437 29 16 648 B3 {2485 -13% 35437
Contacked services 125454 150783 15124 o2z T3002E (2070 2% 150 760
Transkrs and subsklies 30 § 150 (145 -07% 300
Ofses sxpandliira 145 628 148 179 7568 50112 BIM65 1 (33053) -40% 18170
Loss on gispazal of PRE 2047 -

Total Expenditure 1323674§ 1524768 - 126 367 547 785 ToE M | (114048) -15% 1524 768

Surplusf{Deficily I 145 - 4025 81308 {19200 1111 {0} 45
Transhrs and sibsidias - capital {monetary allocafons)
{Nabonal / Provingial and Disticd 64127 63052 124 20658 Mo | {1essn) i 83052
Transhrs and subsidies - capital {monetery 2liocalions)
{Nafional f Provincial Daparknental Agandles, Households, Non-
prof Insiudons, Privaie Enbsrprisas, Public Corporatons, Higher
Educalional Insiuions) 8202 4101 (4108 U] 8202
Transkrs and subsidies - captal (in-knd - allj -

Surplusi{Deficit} after capital transfers & contiibutions H7 ue 4959 - 42258 112564 1648 74 58
Taxafan -

Surplusk{Defictt) after taxation N7 11808 - 42259 112564 16418 71 998
Afibuiabie b mingrites

SurpiusiDeficit) attributabie to awmicipality Hiddd ™ 998 - 42259 112564 16418 1 9%
Shars ofsurglus (dafed) of associsi

Surplus! {Delicit) for the yoar HT 349 71998 - 42259 112564 64481 11088

]
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REVENUE

The reasons for the variances will be discussed with reference to Table C4 of the Budget Statement

Tables, and are explained as follows:

Council to note that, only variances of R1m and ahove and 5 per cent and above will be

explained further.
The main contributing factors for the under collection/billing includes the following:

As part of mid-year assessment it can be seen from the above that as at 31® December 2018 the

following budgeted revenue streams are reflecting under performance:

o Service Charges — electricity revenue
o Interest earned external investment ,

o Fines, penalties and forfeits

A negative variance of R61, 8m has been realised as a result of the below revenue categories:

~ Service Charges - electricity revenne
e Service Charges-Electricity Revernue reflects a negative variance of R 41,9m.

o The variance of R41, 9m in this revenue category is as a result of December billing which
was not done at the time of compiling the report. It is anticipated that once the billing is done
the variance will decrease. However, it must be noted that the billing is usnally done on the
7% of every month whereas the report is based on the figures as at the end of each month. As
a result this nature of variance will always exist during the financial year and will only be

mitigated at year end.
Interest earned-exiernal investuient

+ Interest earned-external investment reflects a negative variance of R 1,9m.

e
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e The variance is as a result of November and December Journals not being processed on the
system at the time of drawing out this report. It is anticipated that once this journal is
captured the variance will reduce significantly.

The municipality only receives interest on maturity of the capital investment. It is anticipated
that any remaining variance will be eliminated in the last two quarters of the financial year

upon maturity of the various investments.
Fines, penalities and forfeils

» Fines, penalties and forfeits reflects a negative variance of R18, Om.

o This negative variance of R18, Om in this line item is as a result of the fines revenue raised on
a cash basis whilst the budget is based on iGRAP 1.

¢ GRAP requires us to recognize the total fines issued and not only those collected.

e The journal related to this is not yet captured on the financial system and it is anticipated that

“once this journal is captured the variance will reduce significantly.
The main contributing factors to the over collection/billing includes the following:

As part of mid-year assessment it can be noted that as at 31* December 2018 the following budgeted

revenue stream are showing good performance:

o Property Rates
o Service charges - refuse revenue

o Transfers Recognised — Operational

A positive variance of R57, 9m have been realised as a result of the below revenue categories.

Property Rates

e Property Rates reflects a positive variance of R16, Om
e This positive variance is due to councils’ approved Rates Policy which allows the ratepayers

the option of paying their rates on an annual basis, as a result first month billing (August) was
m
2018/2019 Mid- Year Budget and Performance Report
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significantly higher than the following petiods. The property rates revenue is expected to be

on par towards end of the financial year.
Service charges - refuse revenue

e Service charges - refuse revenue reflects a positive variance of R3, 4m.
¢ The finance business unit is reviewing this performance and will make any necessary

amendments to the budget during the adjustments budget process.
Transfers and Subsidies — Operational

¢ Transfers and Subsidies — Operational reflects a positive variance of R38, 5m.
e This performance is as a result of majority of the operational grants being received earlier

than anticipated. The variance will be eliminated by year end.

EXPENDITURE

The reasons for the variances will be discussed with reference to Table C4 of the Budget Statement

Tables, and is explained as follows:

Council to note that, only variances of Rlm and above and 5 per cent and above will be

explained further.
The main contributing factors to the under expenditure includes the following:

As part of mid-year assessment it can be noted from the above table that, as at 31% December 2018

the following budgeted expenditure line items are showing under performance:

o Employee Related Costs

o Debt impairment

o Depreciation & asset impairment
o Bulk purchases

o Other Materials

o Other expenditure

M
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It must also be noted that the above categories have collectively contributed approximately R120, 2m
to the under performance on the expenditure budget.

The municipality is reflecting a decrease in expenditure when compared to the last financial year
during the period under review. In the 2017/2018 financial year the variance as at 3st December
2017 was R124, Om as compared to this year's R120.2m which equates fo a 3% decrease in spending

this financial year.

The reasons for the variances will be discussed with reference to Table C4 of the Budget Statement

Tables, and are explained as follows:

Employee Related Costs

s Employee Related Costs reflects a negative variance of R14.1m.

s Vacancies budgeted for but not yet filled and payroll exits (due to resignations, retirements
and deaths) are the main reasons for this variance.

e It can be noted that although R14, Im savings has been reflected on employee related costs,
the actual overtime expenditure is higher than anticipated with various business units
showing over-expenditure by December 2018. If this trend continues, the overtime budget
will be exhausted prior to year end. |

e The mmmicipality is implementing the shift system in trying to reduce the overtime
expenditure, should this process be delayed the overtime budget will be exhausted.

e Due to the above reasons this budget line item will be reviewed during the adjustments

budget process to avoid any unauthorised expenditure by the end of the financial year.
Debt impairment

e Debt impairment reflects a negative variance of R22, 8m.

s Included in the debt impairment is the expenditure related to bad debt written off,
contribution to bad debt provision and provisions for fines, as at 31 December 2018,

o Tt must be noted that both of the above transactions are of GRAP requirement which ensures

good accounting practice that is transparent and they are normally undertaken at the end of

L i ——
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the financial year, as a result the variance in this line category is anticipated to be eliminated

upon the finalisation of the AFS.

Depreciation & asset impairment

Depreciation and asset irnpairment reflects a negative vatiance of R9, 4m.,

The variance is as a result of poor spending on capital projects and delays in completion of
the prior year projects which has an effect on the capitalization and subsequent depreciation
of the assets.

Tt is therefore anticipated that the sooner the prior year projects are completed and
improvements on capital expenditure, the sooner the variance will be eliminated.

Due to these delays the depreciation may be considered for adjustment in terms of 528 of the
MFMA, however given the non-cash nature of this line item any reduction shall not

positively reflect on our cash flow.

Bulk purchases

Bulk purchases reflects a negative variance of R38, Sm.

The variance here is as a result of the December Bulk Eskom bill that amounts to R38, 5m
which at the time of compiling the report was not captured on the system. However, it must
be noted that the billing is usually received after month end, whereas the report is based on
the figures as at the end of each month.

Due to this reason the variance is expected to be eliminated duting the course of the year.
However, the Electrical Business Unit will need to closely monitor the vote to ensure that no
unauthorized expenditure is incurred by the end of the financial year. Any amendments will

ke considered in terms of S28 of the MFMA.

Qther Materials

Other materials reflects a negative variance of R2, 5m.

w
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e The variance is as a result of various projects that are still to commence as well as orders that
have been issued against insufficient budgets on the Electrical R&M votes during the month
of December and which have not been captured onto the system. These orders which amount
to approximately R1,5m will need to be accounted for once the Electrical Business Unit
R&M budgets have been adjusted which will be done in terms of 828 of the MEMA.

e However it must be noted that as the implementation of mSCOA continues, the municipality
is in the process of ensuring that all items are opened in the correct categories. The Budget
and AFS Office shall undertake this process in due time which may then result in the re-
allocation of some items between Other materials, Contracted services and Other Expenditure

to ensure that the municipality is compliant with mSCOA requirements.

Other expenditure

o Other expenditure reflects a negative variance of R33, 1m.

e The variance in this line item is due to the projects which have not commenced. It is

anticipated that once those projects are finalised the variance will reduce.

» Contributions to provision that are normally recognized towards the end of financial year and
those line items that are technically required as part of good accounting practice fo ensure
completeness and transparency in terms of GRAP standards; that are normally undertaken
upon the finalization of the annual financial statements remain the main contributors to the

variance in this category.

o Another contributing factor to this variance is the Professional Fees. The Professional fees are
budgeted mainly to undertake the verification of Civil and Electrical Infrastructure. This
expenditure generally oceurs in the last two quarters of the financial year.

The main contributing factors to the over expenditure includes the following:

o Remuneration of Covncilors

o Finance Charges

04444 S —
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Tt must be noted that the above collectively, have contributed approximately R8. 4m to the over
expenditure.

Remuneration of Councillors

« Remuneration of Councilors reflects a positive variance of R1, 6m.
e The variance is as a result of certain amounts that belong to Salary & Allowance Votes have
been posted to the Remuneration of Councilors line item as a result of insufficient budgets in

these line items, the matter will be corrected in terms of 528 of the MFMA.
Finance Charges

» Finance Charges reflects a positive variance of R6, 8m.

e The variance is as a result of a loan Interest Payments been made in December 2018 and June
2019. The variance will be eliminated by year end, but the finance charges will be reviewed
and amended, if necessary, in terms of 828 of the MFMA.

Detail Line Item Analysis

e Given that the above analysis is conducted as per the C4 categories there may be further line
items which exhibit significant variances.

s The highest risk factors are those line items which may be overspent by the financial year
end.

o Asthe municipality does not deal with all payments via the order process we have undertaken
3 straight line analysis to provide an indication of potential challenges.

o These are reported monthly to management for their review and intervention where
necessary.

» DPlease refer to Section 2.8 for this detailed listing.

w
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Reference is made to Part One — (C Schedule Table C5) for a detailed breakdown of amounts

pertaining to the capital budget, per business unit.

The municipality has the following nine Business units for the purposes of budget reporting:

e Office of the Municipal Manager

e Corporate Services

e Finance

e EBconomic Development and Planning

» Community Services & Public Amenities
¢ Community Safety

¢ (ivil Engineering & Human Settlements
o FElectrical Engineering

e Youth Development

The municipality approved R 344,7m as a capital budget in the current financial year, with the
majority of the funding being allocated towards electrical upgrades, road infrastructure projects and

community recreational facilities.

The capital expenditure report is based on Table C5 which is a format required by National Treasury
and it is categorised by municipal vote and standard classification. The Capital Budget includes the
following funding sources:

¢ Government CGrants
» Public Contributions
+ Borrowings

¢ Internally generated funds

I ——— T U
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CAPITAL BUDGET FUNDING SUMMARY

'KZN282 KwaDukuiza - Tabie C5 Wontnly Budget Statement - Capital Exoenditure (municipal vole, funclional dlassification and ™~

funding) - M06 December
W78 Budget Year 201818

Vota Deseription Audited | Original | Honthly YaD | Y@ | YO | FullYer
S o | Cutcome | Budget actua! .YearTD m_uall budget | varianco | veriance | Furecast
Fundedby. REURUN RPN UV NSO U N
TG )R] i) 6 W) B@| o | 6
oGl
Onerkesadga | ama wodt| W e ame gl e R
B I N D1 X ) _______T@?F._ B LTRSS
Publoobtlons Bdonabons | 10884 U T R R
 Bomoving DR | ?”35 | el o) e e | TS
Wemalygeneatedfonds |7 o600 s e M2 Gios0| pise) 4% | 1504R
Total Capital Fundiag 169855 | 344782 10,143 4,194 TH4d2 | (250 -M% 344762

Capital Budget Funding

Utilisation of Grants

o The capital grant allocation for the financial year is R 63,052m which is made up of R48, 1m
MIG, R9, 920m INEP and R5m Electricity Demand Side Management grant allocation. Of
the R18, 286m expenditure reflected, R18, 2m is related to MIG expenditure and R79k is
related to the Demand Side Management Grant. The application for the roll-over of the
2017/18 INEP grant allocation was not approved by National Treasury and the Municipality

had to pay back an amount of R15 924 506 to the National Revenue Fund.

e The current (2018/19) INEP (R5m) allocation to the Municipality, in terms of the grant

payment schedule, has also been delayed.

s In terms of the Demand Side Management Grant, R4m of the R5m allocation was to be
received by the 31 December, however the Municipality has since received only R2m of the

allocation to date.

Public Contributions & Donafions
¢ The capital budget reflects R6, 041m IFA / Tongaat Development contribution for the

provision of Sporting & Recreational Facilities and R7m Ballitc Junction contribution for the
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Ballito Business Park Road Upgrade. R 913k for the upgrade of beach ablution facilities has

been utilised.
e In terms of the Ballito Business Park Upgrade, R 644k was spent in June 2018 and the current

year allocation will be amended to account for the prior year expenditure. The budget will be
adjusted in terms of S28 of the MFMA.,

Council Funding

» There is under- spending of approximately 43 % in the Council/internal funding.

EXPENDITURE PER STANDARD CLASSIFICATION

» The table below provides a budget versus expenditure as per the standard classification Table
C5 of the in-year reports. Based on this table, as at 31 December 2018 council spent R 49,
194m of the year to date budget of R74, 442m. The actual expenditure resulted in a 34%

negative variance from its target and 14% of expenditure against total annual budget

SUMHARY CAPITAL BUDGET 208/2010

AEPROVED AVALABLE
BUSNESS U BUDGET | MLYEIP | AUGEXP | SEPTEWP | OGTEXP, | NOVERP. | DECEX, | YIDEIP. | BALAMCE
OFFEE OF THE MUNCPALANAGER | - - - - - ] mm
CORPORATE SERVCES penm|  me| o] wmm| Aw| em| 9 me sy
FIANCE : - : : : : - i -
P ] : : R T I T T
CONMUNTYSERWCESSPUBC AENTES | aoee|  wome| | omest]  woow| do| asoimt) somam| so7seem
COMUNTY SAFETY T R ) R BT I I T
CMLENGNEERNG E HUMANSETTLENENTS | teseiet| 26| 7a%6| eanmt| somof] somm| 71ml mao|  sogergo
ELECTRIAL ENGNEERING manat] - [ ] tewsel | me|  mesl | wme
YOUTH DEVELOPHENT mw - ]
TOTAL W] 20 o] nouml erve] sene| nnds| mmm| A

0.9% 4% 3% L% 2.9% 1.5% 14.3%
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KZN2S2 ivaDukuza « Table G3 Mondhy Buciget Staien;en-t-bapital Expenditre (manicpal vots,functonal classfication and
tunding)  M06 Degamber

g Buel Year 160
Vote Deserplon hudked | Orgindl | Hondnly el Yol \fTD TTD Full Year
Ouioome | Budget | aclud budget | varanee | vatance | Foracast
R housands %
Captal Evpenftue - Funciona Clasifialion
Govemanes and sdstallon A Y N N 1 1 R T N
Exguue andcomd - - - -
Fnans and aineon (I N1 I N 1 N S 1
Inkgnet - - - -
Community and publls safly N BB 28 O LA (oW e | WM
Comtuny nd so0e svies N D B M| uedy () 4% 73
Syl reedon B L 0 O Y1 R B A
Publ sy Wi ey ®) G0p ) T il
Hoiihy -1 A i 20 (4N K | 4N
Feak - - - -
Foononand entonmenta s L N VO 17 B T 1
Pl and ceyebpret -1 1 b Bl W o % | 1M
Roadbangp MOUp MER] BN BB G 4R 8% TUXS
Envronmenilprokon - - . - -
Trading senvies Bl A B A N (i) 8 | WA
Energ s N A1 T A ] N 1 {2?,256]' B 1M
Y ranaggen - - -
HWosk waki eanagemet - - - -
Wosk meagemet W, 4 I TR O B
Olher - -
Totel GaptalExpenditureFumefional Chssilafion 0 TR 0L MM TOANL (A Wb L TR
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Governance and Administration - Fi im;nce & Admin

In terms of Functional classification the R3,916m expenditure reflected is from the following
departments within the respective business units:-

o Corporate Services Business Unit— Administration and Information Technology —R275,7k
with R193,8k being spent on Office Furniture & Equipment and R81,% on IT Equipment.
There have been various delays in the finalization of the SCM processes for both IT
equipment and furniture. The bid for furniture which was re-advertised towards the end of
Q1, was only finalised at the end of Q2. As all requests have been considered, the budget is
estimated to be fully spent this financial year. The tender for the purchase of IT Equipment
has been finalised in the current financial year and the business unit is awaiting SCM fo

submit letters to successful bidders. R 1,650m has been allocated for this multi- year project.

e Civil Engineering Business Unit — Civic Buildings - R3, 640m. The expenditure relates to
the Laviopierre Building Extension. The project has been completed.

Communify & Public Safety

In terms of Functional classification the R9, 387m expenditure reflected is from the following
departments within the respective business units:-

Community & Social Services

e Community Services & Public Amenities — R2, 846m expenditure reflected which is in
terms of Community Halls — R 761k, Libraries — R 29k and Cemeteries — R 2, 056m.

e The expenditure of R2, 056m under Cemeteries is mainly for the Development of Vlakspruit
Cemetery in Ward 7. This project is a multi-year project spanning over 3 financial years, It is
currently in Phase 5 which is the final phase of the project. The total project costs to date
amount to R 52, 776m excluding vat. The available budget for the completion of the project

is R 12,837m, however in discussions held with the business unit, it was established that due

]
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to the various SCM processes being aptly followed, R5m of the budget will not be spent this
financial year, the budget will be adjusted due to the slow spending and funds will be rolled

over to the next financial year.
Sports & Recreation

» Community Services & Public Amenities — R5, 272m expenditure reflected which is in
terms of Parks & Gardens R1, 334m and R3, 383m for the Upgrade to Recreational Facilities
which relate to the Upgrade to Beach Facility, Coustruction of Chief Albert Luthuli Sports
Complex, Nonoti Beach Node project, Zinkwazi Ablution Facility and the Construction of
Shakashead Swimming Pool. Although expenditure is slightly higher than anticipated by
mid-year, the business unit have highlighted that various projects will be adjusted as tender
processes have only been finalised towards the end of Q2, extending the completion date of
various recreational facility projects to the 2019/20 financial year.

Public Safety

e R162k has been spent of the R600k budget allocation which relates to the purchase of
Emergency Equipment for the Fire & Emergency department under Community Safety
Business unit. The department had budgeted to purchase Emergency Equipment and an
Industrial Machine, however procurement has been delayed.

Housing

e R1, 099m has been spent of the R4, 5m budget allocation for the Renovations to Office
Park and Renovations to Compounds under the Civil Business Unit. The planning phase of
the projects was finalised in the first quarter and construction of the projects have begun.
During the planning phase it was estimated that the Renovation to Office Park was under
budgeted for and R1m has been requested as a top up to the current project during the
Adjustment Budget process. The Renovation to Compound is a multi-year project, and
with the slow expenditure being reflected thus far (R538k), the budget has also been

considered for amendments and will be rolled over to the next financial year.

M
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Economic & Environmental Services

In terms of Functional classification the R31, 872m expenditure reflected is from the following
departments within the respective business units:-

Planuning & Development

» R49k has been spent of the R1, 580m budget allocation which relates to the purchase of GIS
Equipment for the Town Planning department under EDP Business unit. The department had
budgeted to purchase R250k for Bulk Filers, R200k for Land Purchase Intermodal and R75k
GIS Equipment, R250k for Trading Stalls and R 1,055m for 4 X LDVs. Two of the vehicles
will be purchased for the public participation unit, totaling RS80k. In terms of the acquisition
of Municipal Fleet, the Municipality had used a S32 to acquire fleet from the National
Treasury RT57 contract. The requisitions for the purchase of Municipal Fleet was submitted
during the 2™ week of January, and processing will be finalised by end of the month. An
overall R3,4m has been budgeted for fleet under various business units, and expenditure will

be reflected during the next quarter.

s The bulk fillers are being procured through a transversal contract. The report has been
recommended for approval to the TAC by TEC-Non-Technical. The process will be finalised
before end of January 2019.

Road Transport - Civil Engineering Roads

+ Reflects R31, 823m expenditure under the Civil Engineering Business Unit. Majority of the
projects listed below are multi-year projects with implementation starting in the 17/18
financial year, hence the higher expenditure than the anticipated budget for the mid-year.

s The expenditure relates to the following projects as listed in the table below:-

]
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APPROVED AVAILABLE
ITEM DESCRIPTION BUDGET YTD EXP. BALANCE

Groutville Internal roads 5,686,825 5,530,561 156,264
Mdlebeni Community Hafl 2,000,000 1,060,916 939,084
Groutville Community Hall 4,200,000 544,812 3,655,188
Dtlefontein Community Halls 970,364 234,011 736,353
Khalafukwe Creche 1,360,894 759,827 601,067
Etetz Internal Reads 5,010,514 2,903,504 2,107,010
Chief Albert Luthull Farm Roads 6,861,636 2,595,599 4,266,037
Manor Drive Grey R Imp 2,500,000 535,676 1,954,324
Hizlanathi Roads Upgrade 2,179,179 556,543 2,622,637
Upgrading of Roads and Stormwater In Dube Village 2,000,000 445,444 1,554,556
Waterworks Road Upgrade to Blacktop 500,000 450,046 49,954
Maphithiza Road Upgrade 7,592,181 6,388,018 1,204,163
Rehabilitation of Gledhow roads 2,000,000 341,263 1,658,737
Construction of Nyaniyamanzi Access Road 1,800,000 710,975 1,089,025
R 102- Townview link road 1,200,000 453,108 741,892
Intersection at Loyd 2,500,000 275,390 2,224,610
Ward 4 Internal Roads MIG 5,000,000 884,211 4,115,789
Grolitville Surface Roads & Stormwater 5,389,290 5,563,762 825,528
Gizenga Street 500,000 274,613 225,387
Khalafukwe Internal Roads 3,000,000 724,782 2,275,218
Storm Water Infrastructure lmprovement 1,600,000 344,385 1,255,615
' 106,688,851 31,582,445 | 75,106,406

v Law Enforcement Equipment
v' Speed Cameras

v Patrol Vehicles

v Motor Cycles

budget allocation of R800k which relates to the procurement of:-

Road Transport — Law Enforcement — R33k Law Enforcement Equipment expenditure on

The budget for the Pairol Vehicle and Motor Cycles will be spent in the 3 quarter of the financial

year as explained earlier in the report.

Road Transport — Vehicle Testing — reflects R206, 5k consultation costs for the construction of the

new Motor Licencing and Testing Centre.

T — e
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Trading Services

In terms of Functional classification the R4, 028m expenditure reflected is from the following

departments within the respective business units:-

FEnergy Sources - The Electrical Engineering Business unit reflects expenditure of R3, 608m from a
budgeted mid-year allocation 0f R30, 864m. The table below reflects expenditure per electrical
project as at end December 2018:-

APPROVED AVAILABLE
ITEM DESCRIPTION BUDGET YTD EXP. BALANCE

New Dukuza 80MVA Bulk 400452153 60,000,000 763,368 59,236,633
Sakhamkhanya Housing Project Elect 400 2,500,000 79,637 2,420,363
Electricity Admin W13212527 400423933 4,802,089 731,841 4,070,248
Steve Biko Phase 2 1,379,500 214,779 1,164,721
Driefontein Phase 1 930,000 144,795 785,205
Etete Phase 4 570,000 89,290 480,710
Groutville Priority 2 238 Unts 945,634 729,987 215,647
Safety Equip Fas PPE Port 80,000 12,226 67,774
Street Lights Cluster F 721,533 10,645 710,888
Doesberg/Lindelani Feeder P6 250,000 27,656 222,344
Dendethu Phase 6 260,000 28,540 231,450
Poesburg Lot 11 Phase 3 260,000 40,417 219,583
Groutville Dube Village Phase 2 260,000 69,382 190,618
Kearsney Hospital Phase 2 260,000 30,093 229,907
Groutville Hangoes Phase 3 ' 260,000 74,983 185,017
Princes Grant Main 4 way Ring Main unit 250,000 59,334 120,666
Biythedaie Main 4 way Ring Main unit 250,000 48,628 201,372
Gizenga Substation 29,367,489 205,197 29,162,292
Compensation Phase 7 280,000 47,188 232,812
Campensation Phase 8 230,000 71,953 208,047
Miitons Feedear Underground Cable 600,000 69,465 530,535
Giendale Alexa Farm Phase 3 280,000 58,372 221,628

104,786,245 3,607,778 | 101,178,467

The electrical budget allocation for the financial year is R150m with R60 loan funding for the New
Dukuza Substation and R 14,9m INEP and Demand Side Management grant allocation. In
discussions held with the business unit, the New Dukuza Substation loan funded project will be
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tolled over into the 19/20 financial year and only R1, 3m internal funding will be utilised as
consultant’s costs this financial year.

The following projects are grant funded, however electrification infrastructure for the below housing
projects can only be installed once beneficiaries have occupied dwellings, hence the delay on

spending of the grant:-

» Sakhamkhanya Housing Praject — R 2,5m

» Driefontein Housing Project — R2,5m

e Steve Biko Housing Project — R2,5m

s Etete Housing Project - R2m

s KwaDukuza Infill’s - R1,920m

o Chakas Rock SS (RMU& Feeder Reconfiguration ) (200m) - R1m

o Replace 33kV Cable between Lavopiere and Industrial Sub Phase —R2,5m

Upon further analysis of the various electrical projects within the approved budget, it was estimated
that the business unit may spend approximately R55m by year end. Taking this into consideration,

the capital budget will be adjusted in terms of S28 of the MFMA.

Waste Management — expenditure of R 420k is for the procurement of Recycling Bins — R 189,7k,
Street Litter Bins — R 49,8k and Waste Transfer Station — R 180,8k.

W
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In year budget statement fables -

Due to the legislated formats required for the First Quarter Budget and Performance Assessment,
these tables have been included on the attached excel spread sheet.

The following tables are included as part of the 2018/19 Budget and Performance Assessment:

s Cl  -871 Monthly Budget Statement Summary

s C2 - Monthly Budget Statement ; Financial Performance (Standard
Classification)

s (3 - Monthly Budget Statement ; Financial Performance (Revenue and
Expenditure by municipal vote)

e (4 - Monthly Budget Statement ; Financial Performance (Revenue and
Expenditure}

s C5 - Monthly Budget Statement ; Capital Expenditare (Municipal vote ,
Standard classification and Funding)

s (6 - Consolidated Monthly Budget Statement ;Financial Position

e (7 - Consolidated Monthly Budget Statement ; Cash Flow

A detailed narrative explanation of the above schedules and other supporting documentation is
contained in this document.

P44 S ——
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KZN2382 KwaDukuza - Table C1 Monthly Budget Statement Summary - M08 Dacember

2017118 Budget Year 2018119
Deseription Auditad Original Adusted Monthly YearTD achuat YoarTD Y10 Y10 Full Year
Quicoma Budgst Budgsat actual budget variance | varlance | Forscast
R thousands o
Financial Performance
Propery rates 392,441 430,741 - 40,330 294,781 195,814 15,967 8% 430,791
Sarvice chargas 790,314 a04.94 - 70,228 362,937 42457 | (38,5200 -10% 804,941
Invastment revanie M,077 23,005 - 355 9,648 14,502 {1,855) -16% 23,005
Transfers and subskiies 1,173 166,667 - 51,972 121,349 82,805 | 30,504 A7% 166,567
Othar own ravanua 111,891 100,109 - 4,507 32,985 50,084 | (17,069 “34% 100,109
Total Revenue {excluding capltal transfers and 1,476,896 1,525,513 - 167,302 738,700 742,632 {2,932) 0% 1,525,513
contributions)
Employee costs 343,000 376,583 - 32,125 168,879 182,951 (14,072) S% 376,583
Remuneration of Councillors 24,812 23,182 - 1,817 13,178 11,591 1587 14% 23,182
Deprectation & asset impaiment 70,332 5,000 - 11,043 33,128 42,500 {4,372} 22% 85,000
Finance charges 23,103 23,788 - 10,534 11,387 4,617 6,770 147% 23,786
Materals and bulk purchases 567,223 871,457 - 44,156 300,084 1,010 | (40,928 -i2% 671,457
Transfers and subsidies - 300 - - 5 150 {148} HT% 300
Other expendiure 298,114 344,453 - 22,692 121,134 178,024 {57 857} -32% 344 45%
Total Fxpenditure 1,323,674 1,524,768 - 126,367 647,795 761,841 | {114,046) -15% 1,524,768
Surplusi{beficit} 153,222 745 - 41,025 94,905 {19,208y 111,114 S78% 745
Transfers and subsidies - capital (monetary allocations 64,127 63,052 - 1234 2,659 31,526 | (10,867} 4% 63,052
Contrihutions & Conlbribuilad assats - 8,202 - - - 4,104 {4,104} A00% 8,202
Surplusi{Deficit) after capial transfors & 217,349 71,998 - 2,259 112,564 16418 | 96,146 586% 71,988
contributions
Share of surplus/ (deficit) of assaclate - - - - - - - -
Surplus! {Deflcif) for the year 297,348 71,998 ~ 42,25% 112,564 16,418 96,146 586% 74,988
Caplial expenditure & funds sources
Capltal sxpenditure 169,655 344,762 - 10,143 49,194 74,442 | (25,248 -34% 344,762
Capital iransders racognised 12407 76,033 - 1,300 19,198 11,562 7,636 65% 76,053
Public contributions & donations 10,254 - - - - - - -
Borrowing %4 77,186 - 460 763 11,800 | {11,087} 4% 77.186
Internally generaled funds 86,080 191,483 - 9,384 29,232 1,080 {21,848) -43% 14 483
Tofal sources of capital funds 169,855 344,762 - 10,143 49,194 74,442 {25,248) -34% 344,762
Financia! position '
Totat current assets 719,258 590,364 - 819,836 590,364
‘Totad non cumenl assets 2,143,993 2,365,718 - 2,159,425 2355718
Totad current liabities 213,826 328111 - 310,475 |- 328,111
Totad non currerd liabilites 370,035 453,585 - 328,032 458,585
Gormunily wealth/Equity 2,178,398 2,158,384 - 2,340,752 2,159,384
Cash flows
et cash from {used) operating 347,887 88,511 - 83,836 138,783 21,254 | {117 528) H53% 88,511
et cash from {used) investing {176,125) {242,208} - {10,813) 30,508 (28,942y {59,551} 206% (242,208)
Net cash from {uzed} financing {B,064) 66,350 - {4,021) {3,300% £2,667 55,967 106% 55,350
Cashicash ecquivalents at the monthiyear end 403,808 191,666 - - 574,537 324,992 | {246,545} T6% 317,088
Debtors & credilors analysis 0-30 Days 360 Days | 6190 Days | 91-120 Bays | 121-150 Dys | 151-1B0 Dys 18 33 o Over 1Yr Total
Debtors Age Analysis
Total By income Sousrca 48,526 7,773 10,387 24,203 46,501 10,444 22,648 §9,761 240,243
Creditors Age Analysls
Total Craditors 79,758 215 214 152 - - - - 80,340
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KZN292 KwaDukuza - Table C2 Monthly Budget Statement - Financlal Performance (functional classification) - MD3 December

20§7H3 Budget Year 20181420
Descripiion Rof [ Auditad Original Adjusted Monthiy YearTD actual YearTd YTD YTD Fuil Year
Qutcome Budget Budget actaal beiget variance | vanance | Forecast
R Hiousands 1 %
Ravenus - Fungtional
Gavernance and adminisration 565,912 575,859 - 41,905 204,207 268248 25959 0% 575,659
Execttive and councl 78,001 92,594 - 49,905 54,846 46,297 8,40 | 18% 92,594
Finanee and adminisirafion 487,910 483,085 - 42,610 233,561 221,951 17 610 8% 483,065
Intarnal audit - - - - - - - -
Gommumity and public safely 7,204 40,462 - 1,425 26,112 20,181 5931{ 2% 40,402
Coramunity and social services 11,184 15,344 - 127 6859 7,660 1,241 16% 15,344
Sporl and recraallon {2,082 18,381 - 62 15,860 9,183 6877 | 73% 18,381
Public safety 124 47 - 1 L3 24 27 5% 47
Housing 3914 6,629 - 1,236 1,312 3315 {2,009} -60% 6,629
Health - - - -~ - - - -
Economic and anvironmental services 113,049 07,1451 - 4,806 38,563 53,383 | (14.820) -28% 107,754
Planning and development 17,668 12,162 - 2034 4,653 5,562 40647 T3% 12,162
Road kaneport 95,380 95,589 - 2772 28810 47,794 | {iBjSB5)| -40% 95,589
Emvironmental protection - - - - - - - -
Trading services 834,478 872,955 - 70,489 404 477 436,447 |  (34.989)| -B% 872,955
Energy souices 758,778 801 800 - 85,358 353,853 4008001 (47,048) -12% 801,800
Water managemant - - - - - - - -
Waste water management - - - - - - - -
Wasle management 75,000 71,154 - 5134 47,625 35547 | 12078 M% 154
Other 4 - ~ - - - - - -
Total Revenue - Functional 2 1,541,023 1,506,768 - 158,625 750,359 778,250 (17.900)) 2% 1,596,756
B - jonal
Governance and administration 204,661 250,335 - 19,478 104,358 130,800 | (25,42 -20% 250,335
Exacutive and cotncl] 69,999 92,948 - 4,697 35,008 50124 | {15118 -30% 92,848
Finance and administration 134,662 162,606 - 14448 67933 784381 (10,508 -13% 152,696
Internal audi - 4,691 - 5 1,87 2,238 {3243 -14% 4691
Community and public safoly 155,569 182,671 - 15468 74,202 90,028 | (15.735) -17% 182,671
Community and soctat services 32,186 41,257 - 4,330 16,731 0,151 (3459 -171% 41,257
Sport and recrealion 81,29 88,587 - 7489 97,144 43,720 e5y -15% 886,587
Publs safaly 314 33,285 - 2,868 15,403 16,441 (1038 -6% 33,285
Hausing 10,683 10,542 - 782 504 9,676 (4.662) -4B% 19,542
Heallh - - - - - - - -
Economic and environmontal services 206,149 242,352 - 20,822 84,570 119,034 (29483 -25% 242,352
Planniag and davelopment 52,391 59,760 - 4105 26,094 28,775 (2,684); -9% 59,760
Road transpori 153,758 179,654 - 6,578 82823 8840 (26,216)1 -30% 179,654
Environmaental protaction - 2,938 - 139 856 1,418 (063} -40% 2938
Trading services 757,218 849,410 - 70,998 376,075 421900 | {42,908 -H% 849,410
Enargy sources 687,590 775,352 - 84,010 ME175 385,438 ) (392683 0% 776,352
Waler management - - - - - - -~ -
Wasle waler management - - - - - - - -
Wasta management 69,685 74,058 - 6,568 32.8% 36,542 (3,642 -10% 74,058
Other - - - - - - - -
Total Expendliure - Functional 3 1,323,874 1,524,768 - 126,367 547,795 761,841 | (114,048)} -15% 1,524,768
Surplusi (Deficit) for the year 217,349 74,908 - 42,258 112,564 16,418 95,1481 5838% 71,998




KZN292 KwaDukuza - Table G2 Manthly Budgst Statement - Financial Parformarce {functional classiflcation) - M08 December

Decoriplion

R thousands

HHm

Budgof Year 204819

Ref

i

Audlied
Qutcome

Ortulnal
Padgel

Adjutest
Budpet

Nonthly acluad

YoarTD achual

YourTE budyat

Y1 varlance

YTD verlance
L3

Ful ¥ear
Forecast

v - Fenclional
Munlelpaf govermance and adminlatration
Executiva and counclt
Mayor and Counel
Moricizal M Town Secretary and Chiaf

Exocuiive
Fingnco and adminietralon
Advministrafive and Gorporata Support
Assel Management
Brdgat and Treasury Offce
Fnancs
Flast Managamen!
Human Resoutes
Infrmetfon Technofgy
Legef Sapvices
Markefing, G Relations, Pubfichy and
Medla Ce-ondfrmtian
Froperty Ssrvices

Risk Managsment
Securtly Seivicas
Bupply Chafn Management
Vaiualion Senvice
Intesnal @il
Govemance Furdlion
Sommunity and public safely
Commanity and socfl sendces
Aged Care
Agrictmturat
Anlmat Cane and Disgases
Cemealedes, Funeral Parlours amd Cremalorums
Chfid Care Facikles
Comminfy Halis and Facfiles
Consumer Proteclion
Cuffural Malfers
Disaster Managament
Edueation
Indigannus and Customary Law
Indusfrial Cromotion
Languege Pafioy
Librarfes and Archives
Liferacy Pogrammes
Media Servioas
Musetns and Al Gaferas
Fopufation Devaioprman!
Provincial Cuftural Mallers
Theairee
Zoo's
Sparl andrecraation
Beachas and Jetlles
GCasinos, Rackig, Gambing, Wagerng
Commurly Parks (inciidtng Nurssps)
Recrestons! Faclitfes
Sporfs Grounts and Stadiums
Public safely
Civif Dafence
Cleansing
Cunttrol of Public Nifsences
Fencing and Fances
Fire Fighting and Frofection
Ligensing amd Control of Animels
Housing
Haousing
Irformal Ssifloments
Haalth
Ambuance
Heafth Sendces
Laboralory Servicas
Food Control
Haalth Survelancs and Prevention of
~ et A

Vector Control
Chemicel Safefy
Economie and environmenial sarvlces
Planning and developmenl
Bighonrds
Corporele Wide Sfralagic Flanning {1DPs, LEDs)
Certraf Clly Improve ment District

65602

CIEAL

81,943

204,207

258,248

%08

0%

G75,00%

TR0
76,204

1,708

82694
90,566

2007

45,285
459,205

54p46
s

1835

45287
45,783

Hull

8,8
T4

8 |-

12,584
10,666

2,027

487 510
s

SATL
435,112

"

220

483,068
85

49,571
§30,7

42510

217
M7

29,561
26659
212,195

3

1

221891
42

2940
1678928

1,013

e
Gl

A3
14,265

o oo L= =]

L

HOIV

(o}

423,085
85

49071
430,751

2,005

77254

40,402

&1

0481

A0,402

1,184

a2
1574
232

1918

4208

140

15,344

4,133
207
a8

2632

5772

19z

81

i

62

6,569

607

2052

538t

192

765

2,064
1,449
15

1316

285

8

B88

15,344

4,133
2297
3ig

252

5,72

152

13,062

10,468
1,583

18,381
B

15,401
25654

62

15,380

15450
41

9,183

8
1484

®

18361
18

15401
2564

12d

Ll

IE

bl

&

A7

&7

354
Lt

6,629
6,829

1,88
1,26

1,342
1342

3,36
3316

o

029
6,629

113,048

107,761

4,806

38,561

53,303

14,8200

07,761

17,463

12482

2034

385

5,509

A 054

12,462




Davelopment Faciifalion
R
Raglanal Planning and Davelopmsnt
Town Planning, Bulkding Regwiations and
Enforemant. and Cffv Enointear
Project Manageiment Unf
Provinclal Planning
Suppart fo Local Munkipafilles
Road lranspor
Pofice Forces, Traffi and Streat Pardng Conlrol
Founds
Fublie Transport
Road and Traffic Reguiation
Roads
Taxf Ranks
Ervimonmentsl profeation
Biguversity and Landscape
Coasial Profection
Indigencus Forests
Maiure Conservation
FPofution Condral
Soff Copservaiion
Trading servicas
Energy saurces
Etgolriotly
Streaf Lighling and Skinal Syshems
Noneleciic Enargy
Waler managament
Water Treatmen!
Watsr Distrinaion
Water Storage
Wasle waler management
Publia Todols
Sewerage
Slorm Waler Managemaen{
Wasle Waler Yoatmend
Wasle management
Recycling .
Salft Waste Disposal {Landil Sifes)
Sofd Waste Removal
Sireet Gleaning
Ciher
Absliolie
Adr Transpot
Forasliy
Licenslng amd Regulallen
Herkela .
Towdzm
Totel Revenue - Functlanal

AN

niflture - Fi

Munlclpal g and adminfstrall
Exeaullva and eauncll
Mayor and Cottcl

fpal Manager, Town

Fyaciiles

Firrioe and adrinisiration
Administrative and Comporafe Support
Assel Management
Budget and Treasury Offive
Finance
Fioai Managemant
Humar Resoutos
Information Technrology
Legal Services
Markeilng, C Ratations, Publciy and
Meagia Co-ordinalion
Propary Services
Risk Managemant
Secunffy Sandtes
Supply Chefn Managemenl
Valuslion Service

Erlerme audit
Sovermnance Function

Commiwaly and public safely

Commemity snd sodsl sendoss
Aged Core
Agrieuttural
Anfinel Care and Diseasas
Cemeledes, Funeral Parfours and Gremalotums
Chitd Cane Facilties
Communlly Haliz and Facifies

tary and Ghial

—r
L] a8 -] 197 145 51 ¢ 316
3,218 2213 053 3,881 1017 2,974 ¢ 2213
13,906 9633 1,059 BAGE 4427 1,038 0 4533
95,380 45,548 2,772 2,910 et {1,865 ] b5,589
3089 30,94 188 149 15,478 {14,524y 0y Meds
8,666 9,680 1,057 8713 4,044 fir] 0 9688
51835 54955 1,546 2247 7418 {5,260) i) 54,855
134,778 42,655 70,489 41477 438,447 (34,859 [ 872,985
760,774 101,100 85,950 353,853 400,800 {47,048) [ 01,800
TEBT78 #1800 65,358 35353 400,800 it [} 01,800
6,000 164 6191 41825 35,547 12678 [) 164
76,000 184 5131 97625 35547 12072 b 1,454
1,541,023 1,555,765 185,625 760,35 778,250 {17,000} ) 159,756
24,651 250,335 10,478 164,058 130,50 {5,542) (U] 250325
50,898 52,840 4597 /008 50,124 {16,116} L] 92948
st 6TST6 2410 2,40 30,107 [{2:33]] ] 61,315
16,851 2,02 208 12816 12016 8y 0 25032
134,662 152596 11448 67,03 70438 {10,50) 1 152,608
17,802 0483 1,038 8083 r (2,309 jul 20463
18550 51,765 3508 16,515 p1:3:] {3,131} ] £1,765
8509 10,000 267 3,85 4,954 {1,104} i 10,000
£335 6,133 835 4,348 3049 1,299 0 5,133
11,208 12885 1| 8377 7,265 {508) (0} 12885
10658 2254 1,197 7,53 Gand 660 0 12,261
9485 10,880 151 4,042 6,491 ] o 10,380
5442 6,266 628 2,957 309 (141 o) 6,258
12452 14,59 2,131 8,204 7 9,03 ¢ 14,518
BAT? 7445 288 3,164 3,698 (525 o 75

- 4531 fE: S 1947 223 (329) o 4,691

- 4531 n 1,997 223 {321) [ 4,681
155,589 182,81 5,458 74,202 00,028 {15735 [ 182,674
3,10 251 4330 16731 20,184 18,459 o) 41,257
4340 5,344 508 2,001 3,190 {228 [} 6,344
5,509 8,410 1,305 3373 4004 654 £ 8470
6,56 8,352 1,043 3710 41 #02) [} 8,352




Consumer Profection
Cultural Matlers
CHsaster Managemen!
Education
Indigencus and Cusioinary Law
Indusfriat Fromofion
Lanpuage Policy
Librarizs and Anchives
Lieracy Frogrammes
Medls Sanfees
Musstims and At Gaferlas
FPopulation Dalefoprent
FProvincial Gutiral Malters
Thealres
Zoo's
Sparl nd recrestion
Beaches and Jeifles
Casines, Raclng, Gambing, Wagsning
Communiy Parks {including Nurseqies)
Recrealional Faciifes
Sporis Grounds and Sladiums
Public ealaly
Ciil Dafence
Gloansing
Confrol of Publie Nufsances
Fenchng and Fences
Flre Fighing and Prolaction
Licansing and Conirod of Animals
Huousing
Hausing
Informal Betlilemeants
Heoalih
Ambuianes
Hesith Services
{.aburaiory Services
Food Confrof

Haaith BurveRance and Prevenlion of
G foabia O tedirllray &

— o

Vaotor Cantrol
Chemlcal Safety

Economie and environmental serdeas

Planning and development
Bithoands
Corporale Wide Strafegls Planning (IDPs, LEDS)
Cenlrat Gty fmprovement Distict
Davefopment Facl¥alion
= P

J; P fanknig
Regional Flanning and Deavelopment
Town Planning, Buflding Regwations and
Enforcameant. and Clv Enginear
Projoct Management Uri
Frovincal Planring
Suppoi to Locaf Muncipaliies
Raad transper|
Police Ferces, Traflic and Streel Parking Condrof
FPounds
Public Transport
Road and Traffic Regulafion
Roads
Taxf Hanks
Environmenial protection
Blodhearsily and Landscape
Coasfal Profecion
Inifigencus Foresls
Nalure Consavation
Fofutfon Conirof
Sof Consenvalion

Trading swvicas

Enamgy sources
Bactroly
Strest t lyhiting end Signat Syslems
Naoneleotre: Enemy ’
Water managemani
Water Trealment
Waler Distritudlon
Weter Storage
Wasie waler management
Pubfa Tokiats
Sawerage
Storm Whatar Moragetent
Wasle Waler Treatment

L 9 5

4,182 5,360 236 1478 2648 {1,569 i) 5,380
8018 11432 1868 5,218 5661 (422) {0 1432
1,043 1,29 90 41 627 (185 (0 1,288
1,208 .57 7,480 37,144 2,720 {8,578) {0 88,567
814 8,82 2,130 0960 13,243 {3,283 o #8e2
2,158 4% 4718 25000 281 {2,046 o} 6,890
4520 4,938 837 2,153 243 e} 0 4935
e 33,285 2858 15,400 16441 038 1] 33,285
424 33,265 2,8 15403 8441 {1038) Ee) 33,2685
0,603 48,542 ™ 5%id 8,676 4382 1] 0,542
0,503 {9,542 ™2 5014 0478 (4582 18] 19542
206,148 242,352 e 89,570 119,034 {20463 i 242,352
2,30 2,760 4,185 26,091 20,175 {2,684) ] 50,760
5715 14,509 95 604 6218 208 flu] 14,503
851 2,831 552 3400 4748 1,48) L] 283
1,470 16,169 113 8,767 708 %1 q 16,163
16,807 18,762 et 280 9,302 {1,382 ] 19,262
158,758 140,654 18,578 0,02 0,40 (28,218} o 170,654
72454 BAGS? 44% 290 41917 (16,881} )l 84857
10,274 12,004 1] B3 6,520 {558} ) 12,004
7 firkei:r) 1,172 g 49093 {8,797} (0} 82592
- 2928 135 366 1,440 {563) 0 2438

- 2098 130 256 1419 (663) ] 2930
757,276 248410 T0.508 4,075 421,080 42,006} _m 848,410
sar,500 125352 ad,010 246,175 385,438 59,283 ) 775,352
607,590 170858 63,840 5,178 283,704 {36,087 o 720,858
- 4404 160 557 2,29 {4,537y © 4,484




Wasta mansgemenl
Recycing
Sofid Wasle Dfsposaf (Lendfif SHes}
o Wasle Removal
Streof Chesrlrig

Oiher

Abatioks

Alr Transpeit

Foreslry

Heetaing s Regidation

Markeds

Tourkm

Tokz| Exponditure - Functlonal

00,888

1,638
T4

40358

65,117
8311

4,588

5gi2
£

32,888

20,184
370

38,542

A%
A48

14,058

BoT1T
0344

1383574

1,524,768

128,367

647,795

783,841

{134048)

1624788

Swplusd [Paflc]t) for tha year

217,349

T1.358

A 2

112,584

18,418

58,148 |

[t
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KZN252 Kwabukuza - Table C3 Monthly Budget Statement - Financial Parformance (rovenus and sxpenditire by munlcipal vota} - A - W66 December

Yola Desealpifan Feal 2a7re Budget Yeur 298018
Rihousand Sdied m‘: “ﬁ;‘:{' Monthly setual| YeafTD netual | YedtiDs budgsl| YTDvartanos | YTD varlance ﬁ:}'ﬂ:::
%
Rayanpe by Vb 1
Yole 4 - Chlef Gparations Ohleer Buslnazs Unil 1,708 2 - - 1935 1044 B2i % 208
1.1 - Muniolpat Managar's Offica 1,708 2027 1,635 1544 g2{ % 2627
1.2 - knfgenat Audt - -
1,3 - Coporals Commuwkalons. - -
14-0F - -
15-Fis - -
1.5 - Publla Parfpalisn - -
Yole 2 - Corporata Services Business Unit 76,379 065 - 40,306 5235 45,525 7410 1 8,651
21 - Counell Gonerd Expensas. 76,20 80,566 48,295 6271Y 45,263 1426 16% 80,566
22 - Humar: Resaurces - Admin - K3 - A Foavil
23 - Adminlelation Ganagal 85 B 1 9 42 i 120% 3
2.4 - Infarnation Fechnology - -
Vele 3 - Finshoo Businoss Lnlt 487011 482067 - 42,599 230 475 221,802 17524 B% 452,087
31 - Asmenzmant Rates 435,112 430,70 47 i, 197.928 14,288 T 43079
32 - Budget and Treasuy Oifce " s0472 45571 2 26669 pied | 309 16% 45,91
3.3 - Supply Chatn Managemanl a7 2,205 q{ 562 1013 454) A5 2205
Vole 4 - E: Iz Deval Planeing Bud Usi 12,203 12,364 - 2034 0,845 5,677 4,168 T3% 12,354
4.1 - Museum 140 192 192 ;] 1 116% 192
4.2 - Exenamic Develop. & Planning 3,218 2213 53 399 17 2924 A% 2213
43 - Environiart & Wanagament = - -
4.4 - Dayalapment Conbrl 459 36 2 67 45 52 % 6
45 - Towm Flanning 1876 1 143 1,298 683 a5 105% 1282
45 - Bulding Conkrol 12,118 B2 fl6 4,227 8 pu 13 10% B342
Vole § - Commundly Servicas and Piblic Amenitias Biainsas Unlt 1,503 00,742 - 5110 89,341 45,028 16712 A0% 06,742
§,1 - Baach Amanilies - - -
52 -Lirary 4,08 i id 62 5,361 2,884 2477 &% 5,772
53- Cemalary 3012 1,133 1l GO 2064 {1,457) % 4133
6.4 - Admin Gensrsf - - -
b5 - Paks and Gardens 10,458 15401 15,460 75 1758 1% 1540
66 - Sporl and Recreation 1583 235 B el 1,153 {1,084] S 2328
.7 - Dolphln Park &35 64 3 £k B 2 635
58 Commutly Hlls 222 318 14 % s )] I 38
5.9 - Blreat Iuwseping - - -
510~ Hefuse Rameval 78,000 T, 513 ATHH 36,547 120 % 1,154
.11 -Ghid Came Fadifias
Vote & - Communiy Safely Bustoasa Unll 42,598 43,32 - 1,827 9,358 21,685 {1310 57k 43319
6.1 - Law Enbroament Adméniralion - - -
6.2 - Sacurily Servdoos - - -
6.3 - Law Erforoament for ) 3546 168 Bl 15,473 {14,624) Rl 30,046
B4 - Fye and Emeiganey = 47 i Bi 24 ki 115% 4
B5 - Dinaster Mansgement 1412 2632 283 136 1518 0% 2532
6.6~ Merine Bafly 11 16 & & i Té% 18
6.7 - Vahila Testing 5353 &265 54t 2572 2633 Lul s 5,255
8.5 - Vahide Licansing 4463 452 &7 304 221 B33 2B 440
Vata T - Glvll Englnseiing and Hucsan Sstilement Businass Ugik 55,783 81,558 - FXx 12 23,570 30,754 7223 23% (81
7.4 - Human Selemenis 3084 6629 1,236 1,312 3318 {20034 0% 8824
7.2 - Cavi Addin 4,064 4073 s 1,588 2,087 I 4073
7.3 - v Bukdings o [ o a [ [ W% 1
7.4 - Raad and Slomwaioc a7 50,682 123§ 20659 26,441 4,782 -19% 6,852
7.5 - Statf Houshg 13 I3 2 1 7 4 B2 13
74~ MG Spot & Revmalon - -
7.7 - MIG Communrlty Halis - -
Vola B - Backical Engleesing Bushnass Unlt 158778 B04,600 - 64,358 353883 LERL {A7.046) -12% B, BT
83 - StruetLights - - -
B2 - Vehicle and Plari-Bocridy w - -
8.3 - Maghanieal Waovkshop - - -
8.4 - Elpriridy: Adminlsbalion 518,356 A54,061 L] 28951 3erpal [37.050) 1% BS4,0E1
8,5 - Becinidty: Uban Soulh 6851 T8 297 2574 3509 (B35} -ig% T2l
0.6 - Efnciricity: Rural Norlh - - - -
B.7 -Elechidily: EAPFT 132261 140521 o5 60,897 70,260 (8,363} 3% 140,521
0.8 - Beedricty Urtan Worh -~ -
8.9 - Bedrdty. Rurd Soulh - -
B.10 - Blagticlly 9atarles DistAos. - -
WYole 9 - Youth Davalopment Buslnass Daft 1,614 2297 - - - 1,144 {1,149) 0% 2287
B.1 - Youlh Devaiopment 181 247 1,149 {1,148 il 2287
Tota] Revends by Yob 2| astyma|  esee76E - 158,625 6035 8,258 freng| o 1,538,766
{Expendiiue by Vate 1 -
Vatn 4 - Ghlst Oporatione Ciffesr Buslness Unlt 37,607 £0,560 - 455 23886 24,41 (456) 2% £0,560
1.4 - Muslclpal Manager’s Qffice 15428 20485 761 10842 8773 064 1% 20485
1.2 - Inlemal Auwdil 461 fossd 1947 2.2 ) 4% 4581
1.3- Comporate Commrrnicalions 8465 10,650 151 4,332 B9 {290 &% 10,880
14-0F 142 1623 2 43 o {284) A% 1523
15-Flis 4017 4,582 a0 1,788 2185 (397} -A8% 4532
18- Publln Paticdoaten P B.2498 582 3735 185 2] -£% b}
Vots 2- Gorpaata Sarvices Business Unlt 0403 113,618 - L 45,185 83,749 (18,554} [tk 113516
21 - Covnr¥ Seneval Exporses &i,148 BTG 2,610 21 | (16817 4 67,818
2.2 - Hurean Ragaumas - Admin 11,206 12885 1,282 &37 7205 {60d): 2% 12885
2.3~ Administration! General 17,802 20453 1666 4053 11 482 (2.388) 21% 20463
2.4 = Informetia Teahnology 10,658 12251 1,191 7,534 6074 660 10% 1225
Vbt 3- Finance Buafnezga Ualt 62,095 68,219 - &M 2350 34200 {10,760) A% B3
31 - Asseramenl Ratoe : 1] 1060 a3r 2850 4904 (1,104} 2% 10,000
3.2 - Budgel and Treazury Olfice 46,860 51,765 3008 jB515 25645 [ERKH -36% 51765
3.3 - Supply Chaln Managament B 47T 1,445 ] 3164 A68a (625} 4% 7445
Volo 4+ E L bor Flanalng Busly Unkt 40,580 449,404 - 33: 37 23,5002 {2628y -11% 4,484
4.1 - Museumn 1013 1239 50 443 T 108y e 128
4.2 - Ecnnomba Develop. & Plarsing 14,170 {616 1,135 BI67 T.008 9 124 16165
4.3 - Emmvlrotument & Menagamand 2935 133 a5 1419 5631 0% e
4.4 - Davatopmant Conlol 8516 6,831 542 3400 4748 {1,248), A% 8411
4.5 - Town Flaoning 6,152 Toe 258 2938 3350 {201} -12% Tog
4.6 - Bufding Control 10,734 12243 :1:1:1 4912 B313 £1,001) -17T% 15,063
Yobe 5- Commugily Eardeasand Publle Ametiles Buelnass Unit 159,473 176,634 - 45,948 708 B7, 164 #ish -H% 17854
£.1- Baach Amandles 2,301 10,45 985 4090 &00% [941} AB% 135




-
5.2 - Livay 1 L] 4,952 1,058 5218 5841 #22 T Az
54~ Cameleny 4849 8344 e 290 3,130 {229 % 634
5.4 Adink Ganerad 3424 4,546 3 295 2,243 {RG8) 2% 4,546
5.5~ Parks and Fardens 2153 H6,030 4,713 25,030 2504 01} 1% 56,530
5.6 - Sporl and Recraedion 4,525 4535 (=] 2,163 2435 {282, 2% £33
5.7 - Delphin Padt - - -

5.4 - Communky Hels §518 B35 1843 s ] 412 {40 -i0% 8352
6.9 - Simat Swaopkig 788 A 678 374 411 {380y % 8,34
5,10 - Refuse Removal Bi,o38 aiIr ae 9,164 BAH (3,262} -10% BT
5,51 -Ched Cara FacTftias
'Yoie 6+ Community Gelety Buainers Unlt 146,275 166,609 14,795 54,883 07 (20,266) 25% 146,508
6. - Lew Enforcamant Adminkisation 8,347 TAlS fivad s 3663 [486) -13% 418
5.2 Sty Sandoes 12,624 14,516 213 201 i Pl ) 2% 14,616
5.3 -Law Enkarcemant, 8,107 T g3 21,18 3,154 (16,976}, 43% T
64 - Flieand Ememendy HHAM 32,285 2668 15403 16,441 {1.038) A% 33,285
8.5 - Efsashor Manzgamenl 4,182 5,350 236 1,078 2648 {1,565 S 5360
B.5-Marns Saloly 16314 JEEB7 1,154 &5H 8243 2312 2% 16,887
B.7 - Vahkle Texling by LX) [=:1] agaz 4170 [E<ry) A% LEL]
B.5 - Yehids | banshyg 3048 3583 91 1539 1,766 2204 3% 4,563
Yol T - Givit Engineerdng and Human Settkement Busineas linft 154 108,791 12,680 0,26 42,587 {13601 25% 108,751
7.1 - Hurnen Satfaments 10,383 96 w2 A E] 676 {4,662} 8% 9542
1.2- 0 Admin 488 14,654 1010 4,808 a7 [Fa2y -13% 1,55
7.3 - Ol Boldings 542 623G Gin 2848 s ($42)) £% 6,236
7.4 -Road and Shimialer 81,141 T4 10,162 21307 B2 15,065) % 71439
7.5 - e Housing 17 - n 10 & 1 B (]
75 - MIG Sporl & Racraation - -
.7 - MIG Comenumity Hats - -
Vol & - Eloctries! Engneorng Businoge Balt 82526 T31 4% G445 150 348 487 {37,964} 0% 781,485
8.1 - Streal Lights 4,494 160 BE? 22 .23 -50% 449
8,2 - Vahida and Flant-Elecliciy &9 1,01 169 1154 S0z B52 130% 1411
8.3 - Machaked Yarkshop, 4456 5,622 6E6 3184 2547 BT A% 5123
8.4 - Eleciricy; Adminisiration E54 063 70,272 B5,304 3746 364,620 {43,773y A% T8.272
B.5- Eluciticy: Lthon South 8946 10,632 03 2,068 4587 (27 i % 0032
8.6 - Blacirkciy; Rural Morth 11,951 13368 o amn 5,660 (28209 2% {3388
8.7 - Eleclichy: BAFFI 1286 1483 14 18 2 (706} % 1453
8.8 - Elacisichy: Usban Noith FA LG 7,976 252 2404 198 48 -30% 1975
8.9 - Elaciricly: Rur# Suuth 5870 B.501 poE) 17 327 1,533y 7% 65681 J
0,40 - Elaclricly Sefasien DlslAcs 1653 {1,853) 2534 A1 1921} 15081 ~|532% {1,853}
Vato 9 - Yauth Bsvelepment Strainesa Unit [ £ 8 410 1,205 33n 4,024 =3 6% B4
8.1 - Youlh Davalopman 5,608 5470 1305 330 4024 (851} -16% B4R
Tatal Expanditure by Yota 1328874 1,524,764 125367 G4T.19% 761,841 114,045} ® 1,524,764
Surplu ! {Daffell [or the yaar 217 349 71986 42259 142,564 16,418 96 148 ] 74,098 ]




- 100

KZN292 KwaDukuza - Table C4 Monthly Budget Statement™ Findhetal Performance (revenie and expenditure) - M0§ December

2017118 Budgel Year 2016119
Deseripficn Ref|  Audlted Original Adjusted Monthiy YearTD aclual YearTD YT ¥TD Fut Year
Quicome Busdget Budgst actual budaet vatlance | verlence | Forogast
r_ﬂmusands %
Ravenge By Source
Property rates 30244 430,7H 40,330 24,781 195,814 15,967 8% 430,791
Senes cherges - eleckilty revenua 132817 751,134 65,007 33629 arseer | (41,938 -11% 751,134
Sarvice charges - waler rovarre - - - -
Sendoe charges - sanltafion revenus ; - - - -
Sarvice charges - refuse rvanus 57,437 53,807 5,134 35,308 26,850 3418 13% - 53,807
Sayvice charges - other ) - -
fanial of facilitiss and equipment 1,488 1,161 123 700 580 13| 21% 1,181
Interest semed - extema] investments 31,077 23,009 355 9,548 11,502 {1,855} -16% 23,008
Interest eamed - outstanding dabtors 5031 7,200 519 3001 3800 (599 -17% 7,200
Dividends recetved - -
Fines, penatties and forfelts i 47,019 1,376 5491 23509 {180 -77% 47,018
Licancas and parmits 200 s 7 161 103 59| &% 205
Agency sofvices 10,835 9,588 1,057 5713 4,844 80| 18% 9,688
Transfars and subeidies 191,173 168,867 51,972 121,349 82805 38544 | 4% 166,567
Other revenue 53,026 34.8% 137 17,918 17,418 500 3% 34,836
Galns on disposal of PPE -
1,478,898 1,525,513 - 167,392 739,700 742532 {2,932} 0% 1,525,513
Total Revenue {exciuding capital iransfers and confrfbutlens)
Expendiiers By Typs
Employsa relaled costs 343,080 375,583 32425 168,874 182551 (14078 8% 374,583
Remumeraiion of councliiors 21812 23,162 1817 13178 4,50 15871 14% 23,182
Dbt [mpairment 2,185 45,529 22768 | {22,765) -100% 45,529
Depraciafion & asset impairment 70,332 85,0100 11,043 33128 42,500 (9378 -22% 85,000
Finence charges 23,103 23,708 10,534 11,387 4817 GIT0 | 147% 23,786
Bulk purchases 567,223 633,013 45,858 283,435 3HH7 | (S046%| -12% 633,019
Othar malarals 3BA37 2299 16,548 19,143 {2485 -13% 38,437
Contracled services 125454 153,760 16124 71,022 73,002 (2,070 1% 150,760
Transfers and subsidies 300 5 150 (148)| -97% 300
Other expenditure 146,628 148,170 7,568 50,112 83165 | (33053 0% 148,170
Lass an dispase] of PPE 2,847 -
Tolal Expenditura 1,383 674 1,524,768 —- 126,367 847,795 761841 | MidBd6)l  -15% 1,524,758
Surplusf{Deficit) 153,220 745 - 41,028 91,305 (19,2094 11,114 {0} 748
Translers and subeidies - captial {monstary allocations)
{Natlonad / Provincial and Dlstrlcl) 64,127 63,062 1,234 20,659 31526 | (10,867) {0) 63,052
T RARES dlR) S UL = LA [T 0o suid m)
{Nafional f Provincial Dieparimental Agansiss, Househoks, Non-
peofi Instilutions, Privale Enlerprises, Publlc Corparalons,
Higher Educational instiutions) 8,202 4,101 {4,101} i0) 8,202
Transfere and eubidias - capllat {lo-kind - 200 LT
Surnlusi(Daflcit} after oapital transfors & contribuflons 247,349 71,998 - 42,250 112,564 16418 ) 74,998
Taxafion -
SurpusfDeflcH) after taxatlon 287,349 71,993 - 42,259 112 564 16,418 14,098
Aftributable te minorities
Supiusl{Deficl) attributable to municipality 217,349 71,998 - 42,258 112,564 16448 71,898
Share of surphus! {deficl) of assoclate
|Sueptus! (Deficit) for the yaar 217,349 71,998 - 42,258 112,564 16418 74,998
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KZN282 KwaDukuza - Table G5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding] - M08 December

2047058 Budgst Year 201818
Vota Dagcriplion Ref|  Audited Criginal Adjusted Monthly YearTD achual YeariD YD YTD Full Yoar
Cuksome Budast Budget actusl budgst variance | varianca Foracasi
R thousards 1
Bulti-Year oxpanditure appropriation 2
Vatz 1 - Chiel Operalions Giflcer Buslness Unk - - - - - - - -
Yolbs 2- Coporaly Services Business Urit - 15,000 - - - - - 15,000
Wole 3 - Finance Bustnass Unft 21,933 - - - - - - -
Vole 4 - Economie Development Plannlng Business Unit - - - - - - - -
Vols 5 Commundly Services and Public Amenitiss Businass Unk 33,428 32401 - 2,010 6,358 B732 2argy| 2% 32,481
Yota B - Community Salely Business Unit 34 5,886 - - 207 1,420 3 -82% 5,888
Vate ¥ - Chil Englneering and Human Setlement Business Unit 39,023 110,039 - A3 35,758 17,611 8147 | 103% 110,039
Yate 8 - Elsctricat Enginesring Businass Hnit 20,056 142,940 - 460 2,868 30,734 | {27,880 9% 142,840
Vate 9- Youth Developmend Business Unit 788 2,324 - - - 1.500 (1,800)] -100% 2,324
Vole 10- [NAME OF VOTE 184 - - - - - - - -
Vola 11 - [NAME OF VOTE 19] - - - - - - - -
Vola 12 - [NAME OF VOTE 12] - - - - - - - -
Volg 13 - [NAKE OF VOTE 13] - - - - - - - -
Wola 14 - {NAME OF VOTE 14] - - - - - - - -
Vole 15 - INAME OF YOTE 15) - - - - - - - -
Total Caplal Maltl-year expenditers 47 141,562 308,670 - 9,607 45189 59,006 | {14808} -25% 308,670
Single Year expencilure appropriaficn 2
Vole 1 - Céaf Operations Officar Business 4init - " 580 - - - - - 580
Vate 2 - Corporate Sanias Buslnass Uil - 3,800 - L] 78 1,806 {1.54) -95% 3650
Vote 3 - Finance Bushess Unil 1,182 - - - - - - -
Vole 4 - Economic Davelopment Planaing Business Unil - 1,500 - ] 49 326 (276)] -80% 1,000
Vote 5 - Comntunity Services and Public Amenitiss Business Unlt 1,891 13,431 - 324 2,080 8,951 {B871) 7% 13431
Voto § - Commurity Safety Business {nit 773 2,680 - 176 25 1,250 #35)| -76% 2,680
Vote 7 - Clvil Englneedng and Human Setiament Business Undt 18,616 6,350 - - 563 2,000 1437 -72% 6350
Voie 8 - Eleciizal Englnesrdng Business Unlt 4,851 8,00t - 12 742 140 60| 430% 8,00
Yola 9 - Yauls Development Businass Unit - 400 - - - - - 400
Vota 40 - [NAME OF YOTE 10] - - - - - - - -
Yole {1 - [NAME OF YOTE 11] - - - - - - - -
Vol 12 - [NAME OF VOTE 12 - - -~ - - - - -
Yote 13 - [NAME OF VOTE 13) - - - - - - - -
Vol 14 - [NAME OF VOTE 14] - - - - - - - -
Vote 15- [NAME OF VOTE 15) - - - - - - - -
Tolal Capltal single-year expenditure 4 28,203 35,002 - 537 4,005 14446 ] 0441 -T2% 38,092
Total Capital Expendilure 163,855 34d, 762 - 14,143 49,14 T4A42 | (2524B)  34% 344,762
itai Expenditure - Funcfonal Classification
Guverpance and admin/stratioit 35,486 23,460 - 545 3916 3,310 606 18% 23460

Execuliva and councl - - - -

Finance and sdminkstratlan 35,468 23460 §45 3816 3,310 606 | 1B% 23460

Internel acrdi - - - -
Community and public safety 41,904 50,394 - 2,460 9,378 2,283 | (12904)| -58% 50,394

Commentty and social services 20,694 27,323 351 2,846 14,829 | (11,779)] -81% 27,323

Spoirt and regreation 11,873 17,91 1,947 5272 4,562 710 16% 17,574

Public ssfety 337 600 162 162 600 (138),  -T3% 800

Houslng - 4,500 1,098 2500 {400 58% 4,500

Healih - - - -
‘Economic and envirommental services 66,970 116,485 - 6,617 34,872 17,486 14,388 1 82% 116,485

Planning and development - 1,580 5 49 326 (278} -B5% 1,580

Road iranspark 66,970 114,905 BE12 3,823 17,16% 14,662 | 85% 114,905

Envbonmanta! protaction - - - -
Trading services 135,494 154,423 - 522 4,028 3,364 | (27,336) -B7% 154,423

E£nergy sources 24,907 160,081 472 3,608 30864 | (27,256)] -B8% 150,081

Water management - - - -

Wasle walsr hianagement - - - -

Waste managemant 586 4342 50 420 500 B0 -16% 4,392
Other =

Total Gapltal Expenditure - Funcionel Classification 3 169,855 344,762 - 10,143 49,194 74442 | (25,248} <% 344,762
Funded hy:

National Govemment 64,277 63,052 1,139 18,786 9,364 BUAs | 5% 83,052

Prwvincial Boverment 194 -

District Municipalily - -

Ofthar lransfors and granis 518 13,041 161 913 2,202 {1,788)} 5% 13,041
Transfers recognised » ¢ap|tal 72,487 76,093 - 1,300 19,198 11,062 76361 66% 75,093
Pabli; contrlbutions 8 donations 5 10,854 - - -
Borrowing 6 kLl 77188 460 763 18005 (11,037) -84% 77,186
Intemally gererated funds 86,080 191,483 9,384 29,232 51,0801 (21,048) 43% 191,463

Tetal Capital Funding 168,855 344,762 - 10,143 49,194 74442 |  (25,248)] -34% 344,752
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KZN292 KwaDukuza - Table G5 Monithly Budgat Statement - Capital Expenditure {municipal vots, functional classification and findlng) - A - 0§ December

Vol Description

R thousand

Ref

Flukitid

Budgst Year 20181

Audiied
Cutzome

Crglnal
Hurdyet

Adpasted
Buedget

Monthly actual

ToarTD actual

Vaarf0 budgal

YD variance

YTl varance
%

Fll Year
Fereoast

Cay hure - Maniokoat Vate
Exprendliure of mulf-year capital mopropdation

VYol 1 - Chlsf Operations Offfcer Business Un/t

4.1 - Murisipal Manager's Offica

1.2 - {nlawwd Audi

1.3 - Coporals Communizations

14-10P

15-PHS

1.8 - Fublle Pastleipation

Yobe 2 - Carporate Sarvlcas Businass Unle

2.1 - Goundll General Esipenses

2.2 - Humen Resolzces - Admin

2.3 - Admirietralion: Ganeral

24 - Infomalion Tachaclagy

VYoig 3- Fnance Buzlness Unlt

3.1 - Ascessmont Ralos

3.2 - Budget a2 Trezsury Ofles

3.3 - Supply Cheln Managemant

Vstn 4- Economln Deyelopmant Planning Businesa Enlt

4.1 - Musaum

4.2 - Eeonomis Devdlop. & Plainkyg

4.3 Envdrenmant & Mananement

4.4 - Devedopeanl Conkid

45 - Tovm Plamning

4.5 - Buikkng Conkrel

Vate §- Commrndty Sarvicss and Public Amanlties Buslnass

6.1 - Baach Amenilios

52 Llwary

5.3 Camafary

5.4 - Admin Generd

5.5 - Parks and Gardens

56 - 3pord and Recrafion

5.7 - Dolghin Park

58 - Commenily Halle

£8- Slrecl Swoeping

§.10 - Refusa Removel

Vote & - Comimunlty Safety Bustneas Unit

6.1 - Lew Enfwoeman! Administralion

6.2 - Secirily Seryloas

E.3- Law Enfrcement

6.4 - Flra and Emergenoy

6.9 - Disasler Managamant

6,8 - Maiing Safety

6.7 - Vahicla Tesling

6.6 - Vahicla Licencing

Vole 7 -Civil Enginoaring and Human Sattlamant Buginess Ui

7.1 - Humsn Selllements

7.2 - CivE Admin

7.3 - Civfl Boldinga

1.4 - Road s Stormwater

7.5 - Slaff Houslng

7.5 - MG Spar! & Recreafion

14 - M3 Communiy Halls

Vole & - Elecircal Engineoring Busingss Unit

8.1 - Sirest Lights

8.2 - Vahdela and Plant-Eloolriclly

£3 - Mochanionl Workahop

84 - Elealridly; Adminkstralion

8.5 - Elelrichly: Lthan Saurlh

8.5 - Eleclricily: Rural ilorth

8.7 - Flactrichy: SAPF]

0.8 - Blaciricily: Urhan Morly

8.9 - Hleciricty. Fural Seulh

840 - Blasliicity Sdlares DistAcs,

Vole 9 -Youlh Dovalepment Buskess Unll

8.4 - Youlh Cevelopment

Tolal mulll-year capital sxpenditure

Lindt

1,931
21,893

9408
20,368

11,060

34

69,023

12,392
w551

20,036
1904

1008
2708
1590
227

558

T80
T8t

15,000

15000

2481

1

1,200
12791

382
5448

5,806

116,030
2,500

3500
104,099

laz.840
738

8594
481
BATS

A

6,313

23
2324

M0

s

§26
6,812

£,359

a8

1]

207

HTH

3816
3562

2,866
1

2,04

kS

2y

LX)
6TH

2532

1,120

1,120

17,613

1800
12514

30,73
139

14,000

436
16,500

1,600
1,600

(27, 858)
{1559

[Q,T;EJ
{59)
(16,286)

My

4%

HIXVIDI

103%

1%
132%

OV

-100%
-105%

15,000

16,060

2481
548

13,89

Az
Laos

110020
2500

3500
04,039

142,040
3%

85,924
4610
G475

.m0

6319

2,354
234

141,552

308,670

4,607

4518

0,306

{1,800}
{1.3004
{14,808}

“26%

08,670

=) 205 Silldie-Yoqy ARG o [RacH]
Vata 1 - Chist Qperations Clilcer Businiess Ul
1.1 - Munlcipal b anager's Ofice
1.2 - Inferna) Audil
1.3 - Corporata Communleatlons
14-10F
15-PME
15 - Pulfio Paticipallon
Vole Z-Compombe Sarvices Business Unlt
24 - Councl] Ganerat Expenses
2.2 - Human Resorcss - Admin
2.3 - Adminlskratlon: General
2.4 - Infamation Techndogy
Vel 3 - Finanscs Buskwss Unit
2.1- Asgesement Rates
3.2 - Budgek and Treaswy Cffice
3.3 - Bupply Chaln Managament
Vels 4 -E le Develer t Planmig Busi Unit
4.1+ Mussum

1,662

1,182

set

3,650

140
1750

1,060

i

' BE8

325

-100%
574
W%

LY

3,650

1400
1,780

1,000




4.2 Econcmio Davelep, & £|anning 475 - 475

4.3 - Ervlronmerd & Management -

4.4 - Davalopment Con'rol -

4.5- Tawm Flanning 525 5 49 125 {276) 85% B2

4.6 - Bullding Confrol -

Vot 5§ - Communlly Services and Public Amenities Business Linlt 1,8 1341 - 324 2,080 8,85 BE71) Eris 13,431

5.1 - Basch Amenlies -

5.2~ Lbyary 365 2 ] 1 # 5% 365

§.3-Cematary 768 551 635 (5.785) Hi% 7888

5.4 - Admin General -

5.5 - Parkis and Gadens 81 1ea 55 500 230 21 1% 1,830

5.5~ Sporf and Recteallon 4,500 1,500 {1,500} Bl 1,500

6.7 - Duolphin Park -

5.6 - Commumity Halfe 491 1370 e 76l 5 i) 3% 1,310

5.8 - Slreat Sweeplng -

B.30 - Refusa Remaval -4 800 50 240 300 0% 50

Yota &« Community Safaty Businesa Unlt i3 2,680 - kEL 26 1,234 (938) -fi% 2,580

6.1-Lew Enforesment Administralion -

5.2 - Secuily Sanvicas -

.3~ Law Enforcamant a w0 E"] 260 {288 8% %0

{14 - Firo and Emergency 7 s 182 162 600 1438), 3% 800

(.6 Cisaslor Maragamanl 48 iy - a

§.6 - Merino Safaly 850 kL] 0 {100 S0% 530

8.7 - Volilca Tesling 180 18 {160} 0% 180

B.8- Viehide Licensing -

Yota 7 CivH Englnasring and Humen Setilamarst Business LUnil 16,614 6,350 - - $63 1,060 {1437 -72% 8,350

7.1 - Human Seflements 2000 538 538 200 20e

7.2 - Civit Admin 450 2 2% H#OVI 450

7.3~ Civil Buldings - - -

7.4 - Road and Stomyaler 19,616 3300 2000 {2.000) Bl 3,506

7.5- Siaff Housng -

7.8 - MIG Sport & Recrealion -

7.7 - W Gomranity Hefls -

Vet 8- Eleatrical Enginsering Bustnesa Unlt 4851 4001 - i iz 140 02 3% L3

8.1 - Sirest Lighla -

8.2 - Vehide and PlanlHechicly -

8.3~ Machanka Workshop Bat % 1] -100% 680

8.4 - Bockicity: Adminisralion 3BT 1,975 2 742 130 a12 % 1,310

8.5 - Beckiity: Utban Swlh 235 130 - 1,200

8 - Blackicily: Rorak Nordh 7 1465 - 1,468

8.7 - Bockicity: SAPPI 0 2,500 - 2,500

8.3 - Hlacidoiy: Urban Nordh W -

8.0 - Heckinity: Rura Smxelh -

.10 - Flectriclly Sdarias Disl Ave. -

Vole 8- Youll Developmant Susiness Unlt - 480 - - - - - AN

9.1 - Youth Developinent 400 - a0
Tolat single-year capltsl axpenditure 28,203 02 - 517 4003 14,440 {10,451 {0 36,092
Tota| Capital Expenditurs 165,859 344762 - 10143 0,184 74,442 (252441 U] 344762
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KZN292 KwaDukuza - Table 8 Monthly Budget Statement - Financlal Position - M06 December

Dessriol Ref 201'?13 S m?udgt;t Year 201819 -
escription o Audit fal Iste - Fuli Year
’ Oufcome Bugget Bljldgat YearTD actuial Forecast
R thousands 1
ASSETS
Current assets
Cash 403,908 191,666 450471 194,566
Calf investment deposits 106,873 141,461 124,065 144 461
Consumer deblors 97,669 124,80 47 117 124 80
Other debtors 103,452 125,581 192 466 125,984
Current parfion of long-tesm racelvablas 7 5 353 5
Inventory 7.057 6450 7,762 6,450
Total current assets 719,265 590,364 - 819,835 590,364
Non current assets
Long-termn receivables 641 g6t - 661
Investmants - ~- - -
Investmeni properly 170,580 453,735 170,580 153,735
Investmends in Associate - - -
Propery, plant and eguipment 1,967,674 2,195,273 1,984,159 2,195,273
Agriculiurat - - - -
Biclogical - - - -
Infanglbla 4,992 6,047 4540 6,047
Other non-current assels 105 ) 105
Total non current assets 2,143,993 2,355,716 - 2,159,425 2,355,716
TOTAL ASSETS 2,863,259 2,946,080 - 2,879,260 2,945,080
LIABILITIES
Current liabilities
Bank overdraft
Borrowing 9,330 8,723 - 6,723
Consurmer deposits 32018 36,393 33,132 35,393
Trade and olher payables 266,035 213,980 234,704 273,980
Provislons 65,443 11,015 42541 11,015
Total current liabllifies 313,826 328,111 - 310476 328111
[Won current fiabilities
Burrowing 220,928 289,768 225844 200,768
Provisions 149,107 168,818 102,188 168,818
Total nen cuyrent liabilities 370,036 458,585 - 328,032 - 458,585
TOTAL LIABILITIES 583,861 786,696 —~ 636 508 746,698
MET ASSETS 2 2,179,308 2,159,384 - 2,344,752 2,159,384
COMMURNITY, LTHEQUITY
Accurutated Suplusi{Deficit) 2,152 356 2,140,843 2313,7114 2,440,843
Reserves 27.041 18,54 27,041 18,541
TOTAL COMMURNITY WEALTHIEQUITY 2 2,179,398 2,159,384 - 2,340,752 2,159,384
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KZNDS2 KoaDutkuza - Sppoefng Tatts SC3 Monthly Budkget Stafement - aged debors - MO8 Dacember

Destipllon Byt Year 244818
W id Q'mm a4
" b¥0aps § J000eys  61500ays | 4200205 ] 204500y | 150480 0ps | EDpsd ¥ Ovardr [Totd T - eblsl_l.u
Coumiil Polly

R Ihorsands Pl

Dablers Aga Asslysks By lncoms Sowme

Trag and O Recelyabies FomEchangs Transadfons- Wty £ - - - - - - - - - -

Tredo and Ofer RecebalosbonExehangn Traneakoes - Py W B 8 13 Ll v} IKCE 1 S| B A ¥ )

Recekes foref:chsge isaciors gy Ras W BT T S| RM0r A% 208 EmE m0r| AIm| &

Rereirabls Fom Frckange Transaekons - Wt Vi Menageeent 1% - ~ - - - - - - - -

Rorsiebls hom Exfange Tramsaadens - Waske Managerent 104 Py % b L) s " i s BRl 1m

Reseiebes fom Exchange Trasackos - Eieperty Renbd Debbes 1T - - - - - - - - -

Iereston Avresr Debi oo i Y ] 45 it} 1] Ml AW, Wil mm|  MIB

Rettwersblmanherked, vegul, nfess sad waskil expendiere w - - - “ - - - - - -

Oher Wi 8 5] Wl A Wl (i MW N Mk

Totad By carms Sovece Pl I | I O I e T 1 A L - -
LR totals ealy - -

[Debtors Age Analysls By Customar Group

Organs oS i 181 ) 11 I 1 ] I i B I M| A

CommeH M| T pdE B AW B &3] sm 0| %

Haeholls b I H A SElBE G RAGB|  SWE|  ned BB OBm) i

il ) i) am| am MR MEN L Y I T
{letal By CuclorrGraup BORER] TM %7 MR M WME 2B mIe| M| s - -

The above table represents the debtors outstanding as at 31% December 2018.

A firther analysis of the above follows hereunder:

Consumer Debtors

Consumer debtors amount to R 203 679 321. The majority of the debt under this category falls in the
over 120 days. The mumicipality has implemented numerous credit control measures to accelerate
collections, especially in this “old debt” category. An analysis of the consumer debt over the past 12
months indicates that there has been a R42m overall increase when compared year on year, which
might indicate that the current challenging economic situation that the country is facing could be
filtering through to KwaDukuza Municipality, As at 30 June 2018, the consumer debt was R 157 751
471m, with the debt in the “old debt” category being R 105 192 285 at year end compared to R113
762 921 (90 -120 days) by the first six months of the new financial year.

S TN
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Noof  |Tofal debt 30 Days 60 days 90 Days 120 Days Over 120 Days
debtors |outstanding
50577| 134,771,090 20,965,554 | 861808390 687722534 21,110,239 | 77,199,987.50
11888 47 543,684 28487560 | -158380020| 2265114591 144428683 16930,522.94
29285 15,151,978 2,217973 960,897.65 730,052.74 53251308 1059054149
6,212,568 -3204979|  -531,031.01 407 435.26 40927337 9,041,869.41
203,678,321 48,526,109 7,464,150 10,279,828 23,646,312 113,762,921
Sundry Debiors
By Function Total Current | 30 Days 60 Days 9Days | 120 Days & Over
Housing 6,840,720.13 3183161 26,569.80 38,378.30 8,737 049.93
Electricity 355,419.92 91341 3,959.79 3.583.07 348 490.47
Other 29,367,968.5 211,467.04 76,180.72|  516,005.06 28 805,313.77
36,563,816.24 308,366.24 106,74040|  556,066.43 35,594, 75447

Sundry Debtors amounts to R 36 583 816 with the majority in the 120 days and over category.

Sundry debt has slightly increased when compared to the balance of R 34 198 131 as at June 2018.
The debt owing in the over 120 days is 97%. The table below reflects the Sundry Debtors per

customer group.

By Customer Group Total Current | 30Days 60 Days 90Days | 120 Days & Over
SD Business Debors 3,100,071.76 24288330 4466060 45253101 2,959,996.76
SD Govt Debtors 5,215246.12 26,632 51 UHUB| 2604978 5,125,120.55
SD Housefiold Debtors 6,772,346.26 2299002 16,637.51 31,803.88 6,608,624.87
SO Other Debtors 20,876,152.10 15,879.41 6877921 4659478  20.807802.99

36,563,816.24 308,985.24 106,71040|  556966.43 | 3550175417

T T
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KZN292 KyvaDukuza - Supporting Table SG4 Monthly Budget Statement - aged creditors - M0 December

» Budget Year 2018/1¢
Desciipfion KT
Cod G- i b1 - 9. . 158 | %iDays- | Owr! Total
R thousands Whays | 60Days | 90Days | {20Days | *50Days | 180Days | 1Year Year
Creditors Age Analysis By Customer Type
Bulk Electicly o0 52843 R.82
fulk Wabr {200 -
PAYE deducons 300 4 #5
VAT (oubatless fnpul) {400 -
Pensions / Rebrament deduckans {500 3257 301
Loan repayments 0600 10,53 0534
Trage Credioes 0700 9,630 963
Audios General 0300 -
Oher 0300 3120 pit] (] 152 3,101
Total By Customer Type 1000 79,759 %5 4 152 - - - 80,340

The above table represents the creditor’s age analysis as at 31 December 2018. Whilst the majority

of creditors are within the 30 day category, certain small amounts do fall above this category. The

table below reflects the invoices that fall over 30 days.

DEPT INVOICES OLDER THAN ANMOUNT| |REASON FOR DELAY
30 DAYS “
20!} SHEPSTONE & WYLIE 107,172.00 | linsufficient budget
154 IGOVERNMENT PRINTING WORKS 108,698.00 | {dept. submitted late
40|] FIDELITY CASH 13,153.00 | |dept. submitted late
24| | GHANDINI TRAVEL 5,820.00 | |dept. submitted late
22| | HOME & AWAY 23,450.00 | |dept. submitted laie
201 | CHANDINI TRAVEL 46,000.00 | idept. submitted late
20/32/156 || GLOBAL TRAVEL 26,528.00 | {dept. submitted late
211 | VILAKAZI GS 9,040.00 | |dept. submitted late
23} | WHISTLE BLOWERS 6,900.00 | |dept. submitted late
21| SILVERLAKE TRADING 6,383.00 | |dept. submitted late
26| 1 STANGER TAXI ASSQC 12,000.00 | idept. submitted late
20| | CHANDINI TRAVEL 67,240.00 | |dept. submitted late
27} | ILUNELOLAN 27,500.00 | |dept. submitted late
26} | ZONDAVILA 8,030.00 | |dept. submitted late
21} |CHANDIN] TRAVEL 20,300.00 | linsufficient budget
221 | BARGAIN UNIFORMS 89,794.00 | idept. submitted late
2011 STANGER PLAZA 3,368.00 | isupplier submitted late
581,376.00
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The table below provides an analysis of the investments held by Kwadukuza Municipality.
KZ%292 KwaDukuza - Supporting Table SC5 Monthiy Budget Statement - Investment portiolio - M08 December
Typa of Invesiment  [Explry date of]  Accrued | Yield forihe | Market valus | Change In | Wariet value
S—— peddod of invesiment I:::r::nil:f mu(t;tah 1 :ft:::f:::m: market vatue | at e:l:n c;{hihn
Hame of msiltation & investmend 1D Ref | investment
R thousands Vrafonihs
Munleipalky
|ABSA Bank B MTH FIXED 180 DAYS 7.6% - -
ABSA Bank f MTH FIXED 180 DAYS 7.6% I 0]
ABSA Bank & MTH FIXED 180 DAYS 7.6% - -
ABSA Bank BMTH FIXED 180 DAYS 8% - -
ABSA BANK & MTH FIAED 180 DAYS - 7.6% - -
ABSA BANK 12MiH FIXED 365 DAYS 5.7% - -
ABSA BANK 1ZMTH FIXED 385 DAYS - 5.6% 14,08 14,386
ARSA Bank 1MNT 32 Day Account 2IDAYS - 5.8% - -
|ABSA Bank DALY LIGUIDITY PLUS Daly g B4% 63,520 82,000 146,307
AHISA Bank {3433} DALY MONEY MKT Dally 14 4% 2,714 2,728
ABSA Bank DALY MONEY MET Dally §1| Bo% 11,426 11,485
FhstNalonal Bank {money markel DALY MONEY MARKET CALL - | 4% - -
INVEST ELEGTRICITY RESERVE aly MONEY MRIT Dadly 2] 4% 60§ 503
IHVEST ELECTRICITY ACCOUNT Daiy MONEY MRKT Daly g % 200 3
KB Daly MOMEY MRKT Baly 63 4% 15916 16,879
INVESTHMENT HOA Day MONEY MRKT Daly - 34% - -
INVEST GROUTYILLE PRICRITY ONE Dy MONEY MRKT Dely - 34% - -
INVEST STEVE BIKO Day MONEY WRKT Daiy - 34% - -
INVEST SHAYAMOYA Dady NMONEY MRKT Dy - % Co- -
INVEST DUBE VILLAGE Daiy WOKEY MRKY Dally - X% - -
ABSA HOUSING PROJECT MONTHLY  { LQuinITY PLUS Daly gl o0% 3512 3631
ABEA GROUTYILLE PRIORITY MONTHLY | LIGUIDITY PLUS Daty 1] G8% 7 248
ABSA SHAYAMOYA MONTHLY | EIQUIDITY FLUS Daly 4] 65% Tie s
ABSA DUBE VILLAGE MONTHLY | IUIDITY PLUS Daiy 1| B56% 25 216
ABSA STEVE BIKD MONTHLY | LeQUIDITY PLUS Daly 4| 5% 19 77
FNA 12WTH FIXED 365 DAYS - 5.4% 21139 24,139
FNB {SAAKBOU) 12 MTH FIXED 365 DAYS 5.2% - -
INVESTEG 6 MiH FIXED 18DDAYS 56% - -
NVESTEC 12 WTH FIXED 365 DAYS 9% - -
VESTEC & MTH FiXED 180 DAYS - 5.1% - -
SNVESTEC 4 MNTH FIXED 120 DAYS - 6.5% - -
INVESTEC SMONTHS | FIXED 186 DAYS - 5.0% 25,364 25,364
BVESTEC EMONTHS | FIXED 180 TAYS - 13% - - -
NBS {NEDBANK} 1 MTH COLLATERAL SECURITY | 32DAYS - 4.8% 12 112
NBS {NEDBANK) 1MTH COLLATERAL SECURITY | 32 DAYS - 4.6% 195 195
Hedbank _ 1mnth 32 Day Acsount 32 Days 5.6% - -
Nedhank GMTH FIXED 180 DAYS - 5.4% - -
Hedbank GMTH FIXED 180 DAYS 85| 4% 8,276 8,32t
NEDBANK 12MTH FIXED 65 BAYS - 5T% - - -
NEDBANK, 12MTH RIXED 365 DAYS - 55% 16,267 16,287
Sandard Baek IMTH FRED 40 Days - 1% - -
Stndard Bank IMTH FIXED 90 Deys - T - -
Stndard Rank BMTH FIXED 100 DAYS - 6.8% - -
Skindard Bank 12 MTH FIXED 365 DAYS - 8.7% 12,818 12,035
ABSK (5911} 12MTH FIXED 386 DAYS n| 5% 5,580 5,609
ABSA MONTHLY | ouinimy pLus Daly g 6% 138,176 138,974
ABSA MONTHLY | LiGLIDITY PLUS Dady 2] &8% 2,287 2,289
ABSA [ BALLITG JUNCTION} MONTHLY | LIQUIDITY PLUS Daly | 55% 5,380 5,408
NEDBANK BEM 12 MONTHS { FIXED 366 Days - 8.1% 17,000 - 17,000
NEDBANI{ BEM 2 . # MONTHS | FBED VEDAYS - 8.0% ) - 423
ABSA (DEVELOPERS CONTRI) MONTHLY | LGUIDITY PLUS Dadf 6| 6.3% 12445 -~ 12511 |
Municipality sub-total 202 380,644 2,000 454,670
ITOI'AL THVESTMENTS AND INTEREST 2 2027 380,644 82,000 464,676
|
w
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¢ As it can be noted by the above we do not have any entities and hence no investments fo be

recognised on their behalf,
. As at 31" December 2018, the municipality had R 464, 670m Investment portfolio.
o All Investments that fal] into the categories listed below:-
v" 32 days,
v" Liquidity,
v Money Markets ,
v’ 3 months , and
v Collateral Security,

have been considered as Cash and not Investments in C6 (Financial Position) of the C Schedule,

hence only R121, 065m has actually been considered as Investments.
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KZN292 KwaDuwkuza - Supporting Table SC8 Monthly Budget Statement - transfers and grant recaipls ~ W06 December

1THE Budgef Year 2018H9
Desciiption Refi Awited | Odginad | Adjusied | Monthly VerDagaatl T2 [ YO VD Rull¥er
QOuteome |  Budget Budpet atlal hedget | varanes | vanancs [ Foresas!
R thovsands %
RECEIPYS: 12
Qparating TransTars and Grants

Naiona) Govermment. 135381 1537040 - a2 IS AT - 163,748
Local Government Equllsbie Shre s 14rsm QA 18T 10507 - 147,078
Wanicipal Sysims Mprovement - -
Finanos Management 1500 1500 1800 180 1,809
EPWP laganve 1,568 1540 1078 1018 1540
MG Faided PMU Gosls 42 2633 50

Provinefal Govemment; 140 4318 - - 5310 5320 - 12043
Prowinciaieaton of Liwaries 304 5008 5028 5028 5028
Museur Subsily 183 102 102 102 - 102
Comymondly Library Sepvie Grant 4 7S 5 - 51
Montiipal Assistnce Prograsine - - -
Housing Aceradfafon 4058 6,49 £,49
ahkenace Grank Sport Facities - 5 - 58
Spatal Devebpment Framewak Support - 1,000 - 1,000

Disisiel Munlgipatity; - - - - - - - -
fisari dasurpdon] -

Other grast providers; - - - - - - - -
st dosrlin) -

Tota# Operating Transfers and Grands 5 38| 168881 - 4982) 19008 11,05 - 156,867
Gapital Transders and Grants

Halion! Goverament: T 4345 - LY 52,645 69,665 - 63,052
Binnichal Inbashuciurs Grant (MiG) 62140 48132 24,865 50,665 50,665 - 811
Nelghbowhosd Developeni Parersh - -
Blegicly Demand Sife Mangeman|Frant - 500 - 2008 40 5000
Inkergrated Natonal Biecieason Prograine 1000 992 5000 9.3

Provingie Govemment: - - - L - | spi] DM -
KENCOSTA Penple’s Park T 500] D!

District Municipabty: - - - - - - - -
fiosertdoserfpion -

Oiher grant providers: §m1 8202 - - - - - §,202
[FA GRANT-Sperts Faciity 5017 220 - 5,22
Bafio Junclion Road £.000 £,000

Totad Capltal Transfors anl Grants 5| mml nm ~ | mps) mess) saess]  sen| AW 74,253
TOTAL RECEIPFS OF TRANSFERS & GRANTS 51 mms| 2 o I I T I
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KZN292 KwaDukuza - Supporting Table SC7(1) Monthiy Budget Slatement - ransfers and grant expenditurs - W06 Deceraher

il Budgel Year 2016149
Dascrplion Ref [ Amdiled { Odginal ; Adjusled | Monthly YeaiTl actua YeaT | YID | YID | FullYon
Outcome | Budget | Budgel acfual budget | variance | vadasce | Forecast
R thousands %
EXPENDIFURE
Qperating aknendiure of Tranefers and Grauts

Natioal Govemment: P63 IR - Mi|  HREEE)  HEH - 153,74
Locd Governrent Equiable Share 151 1418 Hogor|  MoSr - {47816
Muricipal Sy hrprovemsnt - - -
Finanoa Management 1508 1300 1w 34 k| - 1,500
EPWF Incenive 1565 1540 21 042 ) - 154
MG Fundad PR Cosk 52 253 o 607 607 - 253
{fer vanskrs and grants [nsertdescriplog) -

Provinclal Govemment: 145 12914 - 94 1416 1,816 - 12018
Provistialsafion of Livaries 3045 5028 - 50
Museum Subsidy 183 % 192 1 - 0
Cormznty ibyary Servios Grant 584 5l % 30 e - ]
Muricipal Assliancs Programmns - - 63 i - -
Hisushng Aivedizion 3465 6,049 628 1,206 1,08 6,049
Wanlenace Grant-Sporf Facies 8 5 7 45 45 58
Spafal Develepreat Framevork Suppart 1,000 - 1000

District Musidpalty: - - - - - - - -

Oiher grant providers: - - - - - - - -

Tolal aperating expanditure of Transfers and Grants: {42,813 166,867 - 144 42 14702 “ 166,557
Capltal expendilura of Transfers and Grants

Hational Goveroenent: b4.217 3,092 - 11 20,559 65 - 63,052
Muricpd Infashackre Gant{HIG) 62,1t 8,158 1n 201559 265 - 132
Nelgtbouthood Dexelopment Parbersilp - - -
Hlesticty Domand Side Mangenent frant 5000 - 5000
Indergrefed Hakonal Elockiicafon Peopramme 216 4920 - 49

Provinelal Govenment: gL - - - - - - -

Beath Rehahiion 191 -

District Muécipaty: ~ - - - - - - -

Other grant providers: . 8202 - sl el sl oyl B 8202
FA GRANT-Spavls Facy 2% ws| s 2ol oy B0% 2200
Baffo Juncdon Road B0 - 860

Total capital expenditurs of Transfers and Grants 84,400 128 - ALY 22,366 250 {5]5}] 22% 1253
Y0TAL EXPENDIEURE OF TRANSFERS AND GRANTS wn81|  2en - e IR R [ﬁﬂﬁ]' A4% s

M
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Table SC6 reflects that the municipality anticipates recognising R 237,921 mil as income during the
2018/19 financial year, To date the municipality has received R 176, 7mil. Of the R176m, RSm has

been received by KZN COGTA for the development of a park in the KwaDukuza area. The funding
will be utilised to develop Theunissen Park.

With regard to the INEP Grant, the Municipality had to return R 15, 924m of the unspent 17/18
allocation. To date no current year allocation has been received, however no amendments to the
DORA. has been received to verify if the current year allocations will be revoked. As at end
December, R2m of the RSm Demand Side Management Grant had been received.

With regard to the Spatial Development Framework Grant of R1 million, which was initially
gazetted by KZN COGTA, was not transferred to the municipality. The municipality made follow-
ups with COGTA and there was a formal response received that the grant has been withdrawn and
the municipality may reapply for the same grant in future,

Table SC 7(1) indicates that the Municipality has achieved 78 % expenditure relating to the grants
received.
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KZN282 KwaDukuza - Supporting Table SC8 Monthly Budget Statement - councilfor and staff benefits - M5 December

20718 Budget Year 281818
Summary of Employee and Coancilor remun ezation Ref |  Aurdited Orignal 1 Adjusted | Honthly YearTD aclual YearTD YD YD Fall Year
Cutcoms | Budgst Budgat acfual budgel | varlance | varfance | Forecest
R thausands %
1 A B C D
Councillors {Poiltleal Offtics Bearars plus Other)
Basic Salaries and Wages 12852 15,575 6413 T8 (13 8% 16575
Pensn and UIF Confribufons 1797 - 860 - 868 | S -
Madical Ald Convibutons - - - - - -
Moty Vehicle Alvwancs 4687 5462 2,287 2,581 {2 1% 5162
Cellphone Abwance 2304 2446 1,542 1,283 B % 2446
Heushg Alowances 4 - - - -
Ofer boneits and allowrances 4 42 - 42| HDIVAI
Sub Total - Councliiors F3E1] 23182 - - 0,752 1,54 a3 1% 23482
Y% increase | 83% 6:3%
Senlor Managers of the Menlclpallty 3
Bask Saiaries and Wages 9310 10904 5,083 5,452 {388y 1% 10,904
Pension and UFF Confibudons 1,285 1328 583 it Hr % 138
Wedic Aid Cankibutons - - - - -
Querkme - - - - -
Parfrmanca Bonus Fali 1,03 - 507 (507); -100% 1613
Moior Vehide: Alowznge 1,482 1,628 62 4 {5 6% 1428
Celphane Afwance 130 135 67 ] (M 1% 135
Housdng Abwvaniag - - - - -
Ofher benef and eflowsnces 14 257 % 28 (13 -61% 27
Payront it fiot of leave - -
Long service avards -
Postrefrement bensitobligaions ¢ -
iSuip Total - Sealor Managers of Murlelpafity 13,008 15,265 - - 6,659 7,633 Py T 15,265
%increase 4 174% 174%
Ofher Muncinal Staff
BasicSalaries and Wanes 182,965 218,595 95,875 108,208 | (13428 -13% 218,505
Pension and UIF Coribikons iz §229 23,180 2,146 G034 | 8% 42,202
Medical Ak Contibufons 17,337 na HABL (#3800 -100% 2322
Overfime 13,262 nin 2044 16,064 351 5% i
Perbrmance Bonus - - -
Hholor Vabic Aliswarice 1,954 14578 5,566 7,33 fors 9% 14578
Celphors Alowance 6,806 1310 655] (65| -100% 1310
Housig Alowanoas 85 686 135 343 o % 686
Ofer banefs and alowancas TAR| . 1988 9871 (8817 -100% 9,633
Payments in feu of lzave : 15,458 8273 46837% 63| -100% 9373
Long servics awards 174 #1,711] #onm
Pusst releerent benedtobiigaians 2 -

Sub Total - Cher Mantcipal $4aff 323,218 361,318 - - 153,881 1808591 (15778 9% 361,318
%increase 4 1% Hiv
Total Parent Munlclpality 358,036 398,765 - - 154,208 199,883 | (18584 9% 399,765

44 T afaw
Unpaid salary, aflowances & benefits In arears:

Total Municipal Entillos - - - - - - - -
TOTAL SALARY, ALLOWANCES & BENEFITS 081 299,765 - “ 161208 | weoeesl pason| -0 399,765
% increase 4 1.7% 14.7%
TOTAL MANAGERS AND STAFF 336,208 376,583 - - 170,536 48,292 | {17,7%5) &% 376,508

o ]
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RZN292 KwaDokueza - Supporting Tabts SC1 Materlaf varlance explanaions - 103 December

e Desplia Verlice Resans fx malaral dovilions
R Dousands
1 {ResenuaBy Souca
Properly ses 16987 [Praperty s rolecla RS, Om e vntancs as ot 31 Aot 2018, TH posites werenog s o kv apprsd v oy which aoms b eapaers oy ek raeeon o amawal s
mebiod s 2 swauk stmonh S ng (Begus) was sgrcanly.
ek chisgas - sholicy ravente {41,981 The varkns SR, Dok R reveno colbgpey s esubef Depamber bng mihanas ol done 1 e e ol ovmplng s veport s ankipabd et v i bEng e done e varinoe i rodce ey
Himstbe ok itra g eenly doae on e Thalereay wonryed e repuetis asod v R 2l end ol won g3 resal I Knd ofepost el vy detay by ane runh,
St trages - relea reveeie 3418 {Tie varkarca b Flsravanue cabgury b dua b high ¥ sl han ankisied.
biesleamed - exbamdvestrah {Imsﬂmemmmmmrewmmmwmmmd et Once b bums e prooassed b vadtngs il be el
Fioes, penghas and ks 15,0450 arabé varencn fF 1, Ot s P s sl ot e s s e en cach Bt e gt e on 15RAP 1, CRAP segwes ks recogye: e bk fues e dand
notonly hase oocks, THS eretcse b curenfy vedsray avd K anibaed Fdones R mceriss i pormed s varbnca i resion eanly.
Transkrsand sibeides 34 44 Tramsbes and Sobsidies o poive vaiaene o[RS, Smas ol 3 Decerber 2018, The kansbr resoonsed - pereionatravacieda posien varianve duk b grantreoehied i avaace,
The vasianne wilegics o5 e year phogresses,
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KZN202 Kwalukuza - Supporting Table SC12 Monthiy Bucget Statement - capital expenditure trend « 06 Decomber

it Budigot Yoar 201819
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Outcome | Budget | Budget | actual teerD e budgel  { variance | vadance ggzl::
iR thousands %
Wonfhly expanditurs performance trend
i LT BT A BT TR Y 1 2 2
Auges! | o B8] 1305  rese) tam| TR | o
Seplrbey T YA il ozl mas sl b | g
Ocober gt W bl masi am| tse| B [ gy
November SIS 1800 ogal  motf sl mem| % |
Decerbe Bl 0 0| el e mus| By
January 5t 2500 100,043 -
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KZN292 KwaDukuza - Supporting Table $C2 Monthly Budget Statema&-ze&rmance indicators - M08 December

- W78 Budget Year 2018119
Description of Ananclal indleator Basts of calcutailon Ref]  Audited Criglnal Adjusted |\ n gl Full Year
Ouicome Buediot Budget Forecast
BN
Capital Charges o Oparaling Expenditue {interest & princlpal paldiOperalng Expendliure 1% TA% Q0.0% 1.8% 1%
Borrowad funcing of ‘own’ capitsl expenditure Borrowings/Capital expenditurs exd. transfers and 0.2% 224% 40% 1.6% 22.4%
{grants
Safefy of Capital
Debt (o Equity Loans, Abcounts Payable, Guerdraft & Tax Provislonf 2.0% 284% 1.0% 1987% 26.4%
Funds & Reserves
Cearing Long Tern Boyrowingf Funds & Reserves BE7.0% 1562.8% 0.0% 835.2% 1562.8%
Current Ratle Current assetsicunent llabiflias 1 229.2% 179.9% 0% 264.1% 173.9%
Liquidity Ratlo {Monelary Assels’Cunienl Lizbliies 162.8% 101.5% 0% 184.1% 101.5%
Revenue Management
Annval Debtors Collaclon Rale Last 12 Méhs Recelptsf Last 12 Mihs Bifiing
{Pavmant Level %)
Culslanding Dablors o Revenue Total Cutstanding Dedstors 1 Annual Revepue $3.7% 16.6% 0.0% J2.5% iB.5%
Longstanding Deble Recoverad Dehlors > 12 Mths Recovered(Tola! Debtors > 0.0% 0.0% 0.0% 0.0% 0.0%
12 Months Ol '
Creditors Management
{reditors System Eilclency % of Creditors Pald Wilhin Terms (within MFMA 5 65(e})
Funding of Provigions
Perientage Of Provislons Not Funded Unfunded Provisions/Total Provislons
Other indicators
Eleciriity Distriusion Losses % Yolums {unlts purchased and generated less unfts 2
soldMumits purchased and genarated
Walar Diglribution Losses % Yolume (units purchased and awn source less units | 2
sokd)fTelal units purchazed and own sounca
emplayes cosis Employea costs/Tota! Revenue - capital revenue 23.2% 24.1% 0.0% 22.8% H.7%
Repairs & Malnlenance REM{Totat Revanua - capital revenus 0% (123 0.0% 0.0% 0.0%
Inerest & Depraciation 1&D¥Total Revenue - capitl revenua 6.3% 1% 0.0% 1.5% 3.9%
|DP regulation {inanciad viabillty Indicators
L Debt coverage (Tola! Dperafing Revenue - Operating Grants)Debt
service paymenis die witidn financlal vear)
f. VS Service Deblors 10 Revenue Tolat eulelanding servics deblorsfannual zevenus
received for sarvicas
ft. Cost coverage {Avaliable cash + InvestmentsMmonthly fixed aperational
exoendiure
Rafewntes
1. Corsurer dablors 12 months okl are exchaled from curent assels.
2, Malerfat varlancas o be explained.
Calculafions
Borrowing 230,978 789,768 225,844
Tolsl Assels 2,063,259 2,946,080 2.979,250 2,946,080
Employee relaled costs 343,080 375,583 158,879 376,583
Repalrs & Maintenanca
interest {finance charges) 23,108 23,786 1,387 23,786
Principat patd 8,689 14,336 4443 14,336
Depreclation 70,332 85,000 23,182
Operaling expendilure 1,323,874 1,624,768 #7795 1,524,768
Tolal Caplia! Expenditure 169,858 344,762 46,104 344,762
Borrowed funding for capital 334 77,188 763 17186
Debt 496,202 570470 460,548 570,470
Equiy 2,179,398 2,154,384 2,340,752 2,159,384
Reserves 27,04 18541 27,041 8,54
Borrowing 220,928 289,768 225,844 250,768
Cumrenl assels 719,265 590,364 818,036 590,364
Currenl lizbliles 313,826 32814 340476 328,144
Monetary assels 514,781 333,126 571,537 333,126
Total Revenue (excluding capital kansfers and conirbutions) 1,476,856 1,525,513 730,700 1,525,513
Transfers and subsidies 164,173 166,667 121,349 106,667
Transfers and subsidles - capilal {monetary alocalians) (National f Provinclal and District) 84,127 63,052 20,659 53052
Debl service paymenis 27,620 13,349 (15,801) {38,123)
Outstanding deblors {recelvatias) 12,069 25449 20,536 251 449
Antiual services revenus 790,414 804,941 363,937
Cash +investmenls Inclizding LT Investmants 510,781 333,176 571,537 333126
Fixed operational expend, (monthly)
Longstanding deblors cutstanding 641 661 661
Longstanding deblors recovered

Afioiney coliecfions
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KZN292 KwaDukuza - Supporting Tahle SC5 Monthiy Budget Stafement - investment porifoiio - M0 Dacember

Type of bwestment | Expiry datoof] Accruad | Yield forthe | Marketvaluei Changein | Marketvaiue
Investments by maturlty Perle of nvestment | Enterest for montit1 | at beglnning | market value | atond ofthe
Name of institution & [nvestmant 1D Rof | Investment the month (%} [ ofthe menth month
R thousands YrsiMonths
EMuricipality
ABSA Bank SMTH FIXED 180 DAYS 76% - -
ABSA Bank 6 MTH FIXED 180 DAYS 76% ) ®
ABSA Bank &MTH FIED 180 DAYS 76% - -
ABSA Bank 6 MTH FIXED 180 DAYS 7.6% - -
ABSA BANK 6 MTH FIXEC 180 DAYS - 1.6% - -
ABSA DANK 12 MTH FIXED 365 DAYS 57% - -
ARSA BANK 12 MTH FIXED 365 DAYS - 5.6% 14,886 14,886
ABSA Bank 1 MNT 32 Day Account 32DAYS - 58% - -
ABGA Bank DAILY LIGUIDITY PLUS Dally arg|  64% 63,520 82,000 145,397
ABSA Bank (3433) DALY MONEY MKT Dalty 14 34% 2714 2,728
ABSA Bank DALY MONEY MKT Daly 81 6.5% 11,426 11,486
First Nafonal Bank {money markal} DALY MONEY MARKET CALL - 4% - -
INVEST ELECTRICITY RESERVE Dally MONEY MRKT Calty gl 34% 601 603
INVEST ELECTRICITY ACCOUNT Dally MONEY MRKT Datly 1 34% 300 0t
FNEB Dally MONEY MRKT Dafly 63 34% 15816 15,978
INVESTMENT HOA Dafly MONEY MRKT Dally - 34% - -
INVEST GROUTVILLE PRIORITY ONE Daity MONEY MRKT Dally - 34% - ~
INVEST STEVE BIKO Daily MONEY MRICE Dailly - 34% - -
INVEST SHAYAMOYA Daily MONEY MRKT Daity - 4% - -
INVEST DUBE VILLAGE Delly MONEY MRKT Datly - 34% - -
ABSA HOUSING PROJECT MONTHLY | LIQUEDITY PLUS Dally 19 5.5% 3612 383t
ABSA GROUTVILLE PRIORITY MONTHLY | LIQUIDITY PLUS Dally 1 55% 247 248
ABSA SHAYAMOYA MONTHLY  |-LICRIENTY PLUS Dally 4 5.5% T4 718
ABSA DUBE VILLAGE MONTHLY | LIQUIDITY PLUS Daliy 1 5.5% 5 216
ABSA STEVE BIKO MONTHLY | LIQUIDITY PLUS Dally 4 5.5% 743 797
FNB 12 MTH FIXED 366 DAYS - 59% 138 26,139
FN3 {SAAMBOU} 12 MTH FIXED 355 DAYS 5.2% - -
MVESTEC BMTH FIXED 180 DAYS 56% - -
INVESTEC 12 tTH FIXED 365 DAYS 5.8% - -
INVESTEC G MTH FIXED 180 DAYS - 5.7% - -
INVESTEG 4 MNTH FIXED 120 DAYS - 6.5% - -
INVESTEG GMONTHS | FIXED 180 DAYS - 6.0% 25,354 25,364
INVESTEG SMONTHS | FIXED 180 DAYS - 7.7% - - -
NBS {NEDBAKK} 1MTH COLLATERAL SECURITY | 32 DAYS - 4.6% 112 142
MBS {NEDBANK) 117H COLLATERAL SECURITY | 32 DAYS - 46% 195 195
Nedbarik Irnth 32 Day Actourt 32 Days 5.6% - -
Nedbank 6 MTH FIXED 180 DAYS - 5.4% - -
Nedbank 6 MTH FIXED 180 DAYS a5  BA% 8,976 B,321
NEDBANK 12 MTH FIXED 385 DAYS - 5.7% - - -
NEDBANK 12 MTH FIXED 365 DAYS - 5.5% 16,287 16,267
Slandard Bank aMrH FIXED 90 Days - 74% - -
Standard Bank IMTH FIXED 0 Days - 1.0% - -
Standard Bavk 6 MTH FIXED 180 DAYS - 5.5% - -
{Standard Bank 12 MTH FIXED 385 DAYS - 8% 12,035 12,035
ABSA (5911} 12 WTH FIXED 385 DAYS 29 5.5% 5,580 5,609
LBSA MONTHLY | LQUIDTY PLUS Dally 798 5.5% 139,176 130,074
RBSA MONTHLY | LIQUIDSTY PLUS Daly 12 5.5% 2987 2,299
ABSA { BALLITO JUNGTION) MONTHLY | LIQUIDITY PLUS Dafly 2 55% 52300 5,408
NEDBANK BEM 12MONTHS | FIXED 365 Days - 8.1% 17,000 - 17,800
NEDRAKK BEM 2 1 MONTHS | FIXED 335 DAYS - 8.0% 423 - 423
ABSA [DEVELOPERS CONTRI} MONTHLY | LIQUDITY PLUS Dally 66 B.3% 12445 - 12,511
Mualcipality sulr-fotal 2,02¢ 380,644 82,000 464,670
Enlities
Enlilies sub-total - - - -
TOTAL INVESTMENTS AND INTEREST 2 a0l 380,544 52,000 464,670
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KZM292 KwaDukuza - Supporting Table SC7(2) Monthly Budget Statement - Expendifure against approved roliovers - MOE December

Description

R thousands

Butlget Yoar 20189

Ref

Approved
Rollover 201718

Mondhly actual

YearTD acfuat

YTD varlance

YTD varlance

%

EXPENDITURE -

Operating expandltura of Approved Rofl-overs

National Government:
Local Goveroment Equitable Share

Municlpal Syslams Improvement
Fisancs Managernent

EPWP Incentive

MIG Funded PMU Cosls

Othertransfars and granis [insert description]
Provincial Government:

#REF

Museism Sebsidy

Community Lisrary Setvice Grant

Mainlenace Grank-Sport Fachities

Spatial Developmant Framework Support
District Municipality:

finsaut descripfionf
Othar grant providers:

[sert descipiion]

Total operating sxpendltura of Approved Roli-overs

Capital expendtture of Approved Roll-pvers
Hatlonal Government:
Municipal Infrastructure Grant {MIG}
Finance Managemsnt

Other capltal transfers [Insert description]
Provinslal Government:

District Municlpality:

Other grant provitlers:

Total capitat expenditure of Approved Roll-overs

TOTAL EXPENDITURE OF APPROVED ROLL-OVERS
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KZN2923 Kwalukuza - Supperiing Tahls 368 Monthly Bucget $lalenent - cowncillor and etalf benefits - M0 D k

THHIE Budne! Year 2018113

5 v of Employee and Ref [ Aarditad Crdgial | Afjisied | Moathly YearTD YealThl Vi Yio Full Year
Oulteme Budasl Budgel aclaal aad bidoed | variznce | varanes |  Foemst

IR thotsands %
b A B [+] b

t L) ik

Basle Satades and 1288¢ 55 B4R TFET | (AT} Al 15575

Panshon and UHF Contfulions 128 - i - B3 | DIV -

Herfel Aif Contibetions - - - - - -

W Vehide Aliewanos 4,587 5162 27067 2581 2y 1% 5162

Cellgfione Mowaice 2,90 271 1,442 1223 B 7% 246

Howsdng Allawanoas By - - -

herbansfits and afowmnces hE) 42 - 42| #Dhil
Evh Tofal - Coumcilers a2 3182 - - 18758 11,08t ey 23,18

¥ Increasn 4 &34 e¥

i CIFEo L 1

Badls Balarles and Wages B3ie 10,004 5,003 5452 R % 16994
Fansiot and 10F Conlibutlons 1,25 138 -] FLER 1,38
Meskenl Ald Conlibaions -

Ovabme -
Puxlormance Bonug r 1613 -
Motor Vehldle Afowance 1482 1628 7E2
Cafshorm Allawance 120 135 &7
Rotaing Allcwances - -
Cahar bonadits and alleaanms 124 o7 &
Paymarts o B of leawe
Lony sendee swars -
Poatmtiemen binesl chigailons 2 -
St Total - Senlar Managers of Munisipality 43,008 15,265 - - 8855 763 & % 15265
4 Increase '3 11.4% 174%

| 100% 1013
1528
% 135

= T wr

gz EB B
|
&

Back: Galafes and Wagem 182,685 28,35 G5HT6 SRS [ (42| 1M 218595
Fansion and UIF Contrbukions g 42,082 25,15 A58 0% | % 42,24
Hedieal Ald Coriibutions 72w nrz el | Hi%n| -oos Zan
Cherlime 43282 357 2,04 .06 368 &% FrAr
Parlamance Bors -
Mokl ‘Vahicls Abrerance 11,664 g7 L7 T8 Y 0% TR
Galiphor Allowanss 6,889 1310 6% (665 1005 1310
Housing Alferwmncas o5 6 23 M3 | T 6
Cifvew benafils and llvwances 1402 13,533 EIT]  BAIT 0% 19,68
Paymants |t of lave 13458 9573 45% eI <100% L E]
Long sorvics mvars 1M 11715 | PORE
Eostedramant benefit ciiignBions 2 -
Stk Fotal - Clber Munklpa Slafl 138 - - 163,584 180,459
% kicrease 4
Tolal Pareat Munielpality
Usntpzid anlery, Mlowances & isenefily In arrears:
Banrd Members ol Eniiies

Bask: Salanies and Wapges -
Pandon and UF Contrbutons -
Medical Al Contributiona -
Dzrlime -
Performence Bonus -
Mator Vehlcla Mlowsnce: -
Cefiphona Allowancs -
Heusng Alowances -
Other banafitz and Mawances -
Board Feas -
Faymenls i i of Jsave -
Leng serviee avands -
Posd-mlement banei ctgrations -
Sub Tota - Board Membars of Entiifes 2 - - - - - - - -
% nosease Fl

Senfor Managws of Enfitles
Baslz Salaes and Wapes -
Punshon and LA Contitbirions -
Medical Ak Coniifons -
Creertle: -
Peslomeance Baows -
Melor Vebicls Alowance -
Celphone Abrwancs -
Houslng Allovencan -
Otharbanaffis aed shwrabes -
Peyments in fzg of leave: -
Lorg sendee awards -
Postmizemanl banakl bl gathas z _
Sub Talal - Sanfor Managers of Entiies - - - - - - - -
% [iereare 4

Cther Statt of ity
Baslc Salatas ad Wagae -
Pariclon and UIF Conlributions -
Radeal Ad Gontibudons -
Overfima -
Fericrrnanta Beni -
Medor Vehicle ASrraniy -
Caliphone dlawmnce -
Housing Mowanas _
Qther benattis sad dllowances -
Paymienis in lieu of lavs -
Lony sarvics wiveds -
Postretrommnt bensfi chigtions =
Sub ol - Olver Slaff of Enfiflus - - - -
% [mcreaze 4]

Total #onlclpal Eatitfes

TOFAL BALARY, ALLOWANGES & BENEF|TS
%increarw 4 |
JOTAL MANAGERS AND STAFF W52 376,583 " -

280785 - = 128 $08,853

1.7%
37658
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KZN282 KwaDukuza - Supporting Table SC13a Monthly Budget Statement - caplta! expenditure on new assefs by asset class - M06 December

Desceription

R thousands

Ref
1

201718

Budget Year 2018/19

Audited
Ouicome

Odlginad
Bldge!

Adjusted
Buclgot

Monthly
actual

YearTD actual

YearTO
buedget

YTD
varlance

Yib
variancd

Full Year
Forecasl

Infrastructure
Roads Infrestructure
Roads
Foad Siruchres
Road Fumifurg
Capitaf Spares
Storm waler Infrastraclure
Drainaga Colfection
Storm waler Conveyance
Abteniation
Electricat Infrasinmlure
Power Plsnts
HV Subslafians
RV Switching Station
HY Teansimfssion Conductors
MV Substafions
MV Switching Stations
MV Nehworks
LV Natworks
Capliaf Spares
Walar Supply lnfrastruciure
Dams and Weis
Borsholas
Reseivolrs
Fumip Stadions
Waler Treafment Works
Bulk Mafns
Distribtation
Disiribtion Pofrils
PRY Statfons
Capital Speves
Sanllation Infrastniciurs
Pumg Stafion
Relicufation
Wasle Walar Treatment Works
Oulfal Sewers
Toilef Fachitias
Capitel Spares
Solid Waste Infrastructura
Lomdfilf SRes
Waste Transfer Stations
Waste Processing Faclifies
Wasie Drop-off Poinls
Wasie Separation Faciflies
Eleciicfty Genaralion Facififes
Capital Spares
Rall infrastructure
Rail Lines
Relf Shugluras
Rl Fumffure
Drainage Collaction
Storm walor Conveyance
Atfenwation
MV Subsialions
LV Nofworks
Canital Spares
Goaslal Infrastruclure
Sand Puntps
Plers
Revelments
Piamenades
Capital Spaves
tnformation and Communication Infrastructure

Capttal by Asset Class/Subi-class

43,088

188,085

4,361

23,590

38,861

15,271

30.3%

188,005

22874
19,267
1,768
1,888

20,675

3,854

2,708

1,596
12,518

437

342
95

58,590
48,761
4,500
730
1,260
1,250
124,625

90,303

1,820

5,015
27,388

3,000

3000

600

3,901
3901

460

16,832
18,922

3477

969

518
1,980

18

184

10,310
8311
2,000
1999

28,554

28,300

199

52

{9,622
{13,611}
2,000
1989

B3.3%

-218.7%
100.0%
99.5%

§7.8%

95.6%

100.0%

803.0%
HDIVI0E

]

#OAVIO[

8,500
46,761
4,500
7329
1,250
1,250
124,626

90,303

1920

5015
27,386

3,000

3,000

00




Dala Cenlres
Core Layers
Distribution Layers
Capllal Spares
Compiunity Assets
Community Facilies
Hoffs
Cenlras
Créchas
‘Ciinics/Care Cenlres
Fire/Ambulance Stafionz
Testing Stafions
Museums
Gallaries
Thealres
Libraris
Cemelerfos/Crometorta
Pofce
Purls
Publlc Gpen Space
Nolure Reserves
Fubflc Abdution Faclifies
Markels
Stafls
Abafloirs
Alrports
Taxi Ranks/Bus Terminals
Cepital Speres
Sport and Recreation Fagilities
Indoor Faciftes
Culdoor Faciftfes
Capitel Spares
Heritage assets
Monumesnts
Histaric Bulidings
Works of Art
Consarvallon Arsas
Cthar Heditage

Investment progertles
Ravenue Gensrating
Improved Properly
Unimproved Properly
Non-revenia Generating
Improved Properly
Unimproved Prapary
Dther assels
Operational Buildings
Municipat Offices
Pay/Enguiry Points
Buiiding Plan Olfices
Workstions
Yards
Slores
Laboratorien
Training Cenlres
Manufacturing Plant
Depots

Capltal Sparas
Housing

Staif Housing

Soclal Hoursing

Gapitaf Spares
lo Eivated Aszats
Bickoolea! or Cultivaled Assels

Infanalble Assets
Servitudeas

Licences and Rights

——

PO

T 141

600 - 600
58,068 55,072 1,151 753 16576  8945| 540% 55,072
46,774 45,442 263 5,488 586| 10488; 650% 49,442
6,252 9,710 % 2,412 50|  [2,262) -1507.8% 9,710
3,025 6,263 % 760 180 1040| 578% 5,283
5,886 207 1,120 913 | 816% 5,886
28,422 22544 132 2,056 12035 990! B29% 22514
198 50 L1 &0 16| 322% 50
4 2 2 20 0f 0% 20

236 -
250 - 250
8,535 4,750 500 500| 100.0% 4,750
11,294 5,830 Bas 2,144 90| (1244 -138.2% 5,630
3,542 1,000 77 727 720 #0WR 1,000
7,752 4,630 151 1418 800 (s18)] -57.3% 4,630
6,085 200 - - - - 200
6,085 200 - - - - 200
6,095 0 - 200
10,882 21,000 52¢ 4175 4,000 {175 -44% 24,600
10,882 21,000 526 4175 4,000 {(178); -A4% 21,000
3,048 24,000 528 4,175 4,000 {7s  A4% 21,000

7,83 -
- 3,560 - - - - 3,650
- 3,660 - - - - 3,660
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\Weter Righls -
Effiuant Lcenses - = -
Sold Waste Licenses -
Computer Softwars and Appiications 800 - 800
Load Seftlerment Soffware Applications 2,760 - 2760
Unspochied -
Computer Equipment 782 1,450 - H] 850 748 | 904% 1,150
Compuler Equipment 782 1,160 - 82 850 768 | 904% 1,150
Fum(ture and Oifice Equipment 385 2,050 204 M2 1,150 738 | B4.2% 2450
Furniture and Gffice Equipment 385 2050 204 412 1,150 738 | 642% 2,050
[Machinary and Eaviprent 1,54 3,702 g 615 2410 1,795 | T48% 3,702
Machinery and Equipment 1,581 3,702 m gi5 2410 1,795 | 5% 3,702
Transport Assels - 3,408 -~ - - - 3408
Trenspod Assels 3405 - 3408
Land - - - - - - =
Land -
Zoo" B Is - - - - - - -
Zoefs, Maring and Nore-biological Animals -
Tota} Capilal Expendifure on new assets 1,778 278,305 $,512 36,505 63,007 | ar3m | A% 278,305
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KZH292 KwaDukuzs - Supporting Table $C13b Monihly Budget Statement -capltaléxpendlmre on renawal of ex/sting assets by assef ciass - M06

2013018 Rudget Yoar 2018119

Caacriplion Ref{  Audilod Origina! Adjustad Monthly YaarTh actual YearTD Y10 ¥T0 Fall Year
Qulcome Budnet Budned acfual butnet veoianse | varlance | Foracast

1 %

infrasivucture 20464 Fihir] - m 1,421 3,108 2479 | 67.0% 25,312

Roads Infrastucture 17,857 14500 - - 877 2600 1473] B4% 14,600
foads 14,504 14,600 87 2,500 1623 $49% 14,800
Road Strciures 3,358 -
Road Fumiura -
Ganited Spaves -

Storm watsr Infiesiuctire 1,954 300 - 112 4 200 ase| % 3,000
Brafnage Collaction _
Siom watar Comvayance 1,354 3000 14 4 1,200 856 | T1.3% 3,000
Attenuation -

Flactical Infrastruciure 1.252 1772 - - - - - 742
Fover Flanls -
HV Subsiations _
HV Switching Sfalon -
Hv Transmission Conduciors 1,262 A2 - 5,422
MY Substelions 1,650 - 1,850
MV Swiichig Stations -
MV Nahworks 800 - 500
LV Natworks _
Capllf Spares -

Wetsr Supply lafrashruchire - - - - - - - -
Dams and Weirs -
Boreholes -
Reservols _
Pump Slations -
Wafer Treatmen! Works -
Bu: Mans -
Distritution -
Distribudion Poinfs _
PRV Sallons -
Capfal Spares -

Senflation Infragimctore - - - - - - - -
Fump Station -
FRedfculabor _
Wasfe Wailsr Troatmend Wovks -
Culial Sewers -
Tolief Feciffay -
Capltal Spaves -

Solld Waska Infrastruche - - - - - - - _
Landf Sites -
Wasie Transfer Sethns -
Whrsia Processing Fackities -
Wasie Drop-off Pofnis -
Wasle Saparafion Facilffiss -
Efaclrcily Gonsralion Fatiifos -
Uepllai Spares -

Rall Infrastreolure - - - - - - - -
Ral Lihes -
Raft Struslures -
Rafl Fumtre -
Drarags Coffeciion -
Stom watar Conveyance -
ARznyetin -
MV Subsistions -
LV Nofworks -
Oapfiat Spares -

Copstal Infresiuciure - - - - - - - -
Send Puinps ~
Flars -
Rovaiments -
Promenstes _
Captial Sparss _

Informafan and Communization Infestuchire - - - - - - - -
Data Genfres -
Cora Leyers -
Distraindion Layers -
Capitad Spavas _

minunl 2800 740 - F1 124 prall zan] -2.9% §,740

Communlly Faciites 1,698 5433 - Fid 1,241 1,040 M) 2% 5,453
Hallz -
Conlras -
Créches . -
Clinies/Cane Confros -
Firatimbitance Sialins -
Testng Stailons -
Museums -




Gaflaras
Theaires
1 tarias
Cameieres/Tmmatoda
Police
Puids
Public: Open Gpace
Hafure Resanes
Pubie Ablrion Faclfifes
Markefs
Stalts
Abaliobs
Alposls
T RankaBus Temials
Capfial Spores
Sport and Recraation Faclities
Inidoor Fac s
Uhstgloor Faciites
Capflal Sparss
Herlfags assels
Manwnents
Hisloric Buldings
Works of Art
Conservation Areas
Clther Heritane

tovestment properties
Revenue Senermting
fmproved Property
Unimproved Froperly
Non-ravense Beneraling
fmproved Property
Unimproved Propady
Other aysets
Operations Bulbding s
Municiral Ofices
PapEnquky Pests
Buliding Plan Oifices
Werkzhops
Yardy
Slores
Laforstarias
Trakeing Conlres
Marfachilrg Plant
Depolz
Capital Spares
HousTng
Slafl Howtng
Soclaf Housing
Cupltel Spares
Biologizal 1 Cultlvaled Assels
Hioloplc sl or Cuftivated Assats

Lifanglde Assots

Sorviludes

Licences and Rights
Walar Rights
Effivend Lloenizos
Solid Wasts Lenses
Compuisr Safvare and Appdcalions
Load Soitomen Sofwvars Applicafions
Unspecifad

Michinery and Equibment
Machinary and Equipment

Teangpott Assels
Transport Asgels

| J Han-b; el Animets
Zon's, Waring 2nd Non-blokgizal Animals

1696

1,2

1,204

1,600

3,633

A

3

14

&

635

702

010

#DNvH)

A%

1,500

k]

aor

v

12,456

3104

538

#oiol

3,194

12,856
12,576

260

1,184

2,000

Z0H

536

538

HOII

$DN

£184

594

2000

2,000

Total Capitat Expenditure on renewial of exis

assels

36,320

34308

148

41¢

£.709

36.3%

34005




.

145

KZN292 KwaDukuza - Supporting Table SC13c Monthly Budgat Statement - expenditure on repairs and maintenance by ssset class - M06 Decomber

201743

Buduet Year 2048119

Audited
Duleoms

Orlginal
Bud et

Addusted
Bud et

Monthiy
achzal

YearTD actual

Yoarip
biadget

Yib
varlance

Y10
varlance

Full Year
Forecast

Capllal Spavas
Sloeret weter nfrastructure
Orattagn Colleston
Staar waler Conveyance
Atlenvalion
Eiocirical Infraskucturs
Power Planis
HV Substations
HV Swilching Slellon
RV Transmyssion Conductors
MV Substalians
MV Switching Stations
AV Nebwarks
LV Nelworks
Cepifsf Spares
Waler Supply Infiastruchre
Datns aml Weirs
Horahotes
Resenalz
Fuitip Stakons
Waler Treafment Works
Buik Makns
Disiribintion
FRY Slelions
Capial Spares
Sanftaion infkastrchia
Pump Sallon
Retitialion
Weasfa Waler Trealment Works
Quifall Sawers
Toilal Facitfes
Capitaf Spaves
Solld Waste Infasiruchure
Landiif Sies
Wasle Transfer Stefions
Wasls Processing Facibiies
Waste Drop-off Polnts
Wasle Suparation Faciliies
Eleciriofly Generalion Facilifes
Capilal Spamc
Rail Infraslruclore
Raillinas
Rall Stmctures
Fiadl Fumioe
Drainaga Coflection
Slomm water Conveyance
Ablonurafion
MV Substalions
LV Mahvorks
Capdst Speres
Coastal Infrastriciure
Sarf Pumps
Plars
Revefments
Fromenanfes
Capllal Spoves
Infarmation and Commuriation Infeslruclure
Drafa Conlrag
Cor Layers
Distribution Leyers
Capilal Sparas

Community Assals

37,732

58,412

3072

14,068

14,138

0.4%

Se42

15,318
13,370

1,948
T804
7,504
14,853

11

493

162
14,008

171,788

18112
13,764

5,358

TIor

8T

20496

33

1886

1,108
25,673

¥,

348
4

152
58
858

2008

107

P
1,452

2,089

2,454
1,77l

583
1,688

1,668

0527

302

83
9,515

10,569

14,748

416
43
562
12,836

18447

FAL
5106
1,956
2M
221

43%
T4.2%

T4.5%

55.T%

B.7%

2T%

937%

87.9%

34.9%
H8%

180.0%
180.0%

44.1%

15,H2
13,764

5,358
7297
7797
20,496

B33

1,868

1,105
25,673

7,799




Cuomenunity Eacifiies
Hefts

Ganlres
Criches
GhnicsfCars Cenlras
FirefAmbulance Statfons
Tasling Stallons
Museums
Galprias
Theslres
Librarfes
CemalsosCrametona
Police
Purls
Publc Cpen Space
Nalura Resanvas
Puhic Abulion Facilifes
Markals
St
Abaticirs
Alrpords
Taxf RanksBus Terminals
Capiel Spares

Sport and Racroation Faciifies
Indoar Fachlilies
Oufdoor Faciitias
Capllal Spares

Herltage assafs

Momuments

Histons Bulldings

Works ol At

Cangervation Areas

Other Heritaga

Investment properfies
Fevenue Gensraling
frnoroved Fropady
Unlmproved Propery
Honrevane Sensrating
mproved Fropedy
Unimproved Property
| Othey gasefs
Ogarational Bulidngs
Munkipal Offces
PaylEnquiry Points
Bufiding Flan Offces
Workishops
Yords
Sfores
Labaratores
Trafning Cerdras
Manufacturing Plant
Depols
Caphaf Sosres
Houslng
Stalf Houshg
Socfel Housing
Capital Spares
Blolopica! or 5
Blologiea! or Cuttivatad Assets

Intangible Agsels

Senviides

Licances and Rights
Walar Rights
Efffvert L censes
Sofid Waslg Livermes
Compular Soffware end Applicalions
! oad Soltiomend Soiware Applicalions
Unspecifed

Con LE 1]

Computer Equipment

Furpliure and Office Eqdpment
Fumiture and Oifice Equipmen!

146

oy
1,438 15,680 400 1423 7880 67| 8% 15,680
B2 26 628 a4 ol -518% 820
17 - 8 g | 106.0% 17
50 - # n 1| 48% B0
40 5 2 N 8 -A.8% 40
1 - 8 6 5| 95.3% 1
68 0 0 kL 4 LT (i
300 - 138 150 1% 1% 300

24 - 147 147 | 100.0%
- -~ 204
“ 12973 - 5487 |  aq87| T00.0% 12973
1394 a7 Fai] 33 416 | 200% BI7
250 133 12 15 @ 88% 250
16,361 22414 1,691 9,248 11,057 1890] 104% 22,114
130 - 4 65 g1 #M5% 130
16,384 21,584 1601 9,243 108021 1,749% 159% 71,984
2924 1178 55 342 589 il 420% 1478
2,918 1,178 55 a2 689 a7 | 420% 1,478
2,575 1135 £5 353 563 20| 9% 1125
2 19 - 8 9 0i 20% 19
wr v - - 13 13] 1000% z
2 4 - - 2 2| 100.0% 4
3 - 0 2 1] 928% 3
T - - - - - -

T —

48 864 » 127 EH 0] $1.2% 654
548 BS54 | 127 3 00f $12% 654
648 654 20 127 ko] 00| ©1.2% 654
168 12 10 216 [ {209)] -3500.9% 12
68 12 {0 215 6 (209 -35009% 12
26 5t 7 7 Fi) | X% 57
% §7 2 7 2 n| 7% 57




o ur

e

Machinery and Equipment 1,484 1,978 142 585 986 401 | 408% 1,673
Machinary and Equigment 1,484 1,973 142 586 988 1| 406% 1,973

Transpoit Assets 7,888 %003 526 3,060 4002 18411 316% 3,803
Transport Assels 7,480 9,803 525 3060 4,002 1841 | 376% 9,803

Land - - - - - - -
Land -

Zoo's, Marine snd Hon-blslonteal Anlmals - o - - - - -
Z00's, Marine and Non-biologleat Animals _

Toftal Repalrs and Maintenance Expenditure 56,520 $07,893 57 28,974 53,042 | 24988 46.3% 107,683
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KZN282 KwaDukuza - Supporting Tabie SC13d Monthly Budget Statement - depreciation by asset class - M08 December

Descrlpton

R thouzands

Ref
1

2017)t8

Burdget Year 2088119

Audited
Qutcome

Orfeinat
Baduet

Ad|usted
Budast

Manthly
aclual

YearTD
YearTD actua! budgat

Y10
varianse

YD
variance
%

Full Year
Forecast

Deprecinting by Asset Clasa/Seh-class

Infrasteucture
Foads Infiagbuciure
Roods
Fload Stuclimz
Roed Fumijur:
Capflal Sparas
Storm water infrastucizre
Drainage Collsclion
Stomm water Comveyence
Alteriualion
Elsctical Infrasluclara
Power Plantz
HY Substalions
HY Swilching Slation
HY Transmissior Conduclors
MV Subsislfons
MV Swilching Stations
MV Nelworks
LV Nehworks
Capilal Spares
Waler Supply lnkasluchua
Dams gnd Wals
Boreholas
Resanois
Fump Stalions
Waler Treatmont Wodks
Bk Maine
Distetbution
Distribustion Poinls
PRV Statfons
Capilal Bpares
Sanitation: infrastrchue
Pump Stafion
Ralioufalion
Weasle Waler Trastmanl Works
Cuifall Sovers
Toffa! Facflilas
Capital Spares
Solid Waste Infragtructure
Landlill Sies
Waste Transfer Sfalions
Wasta Frocessimy Faclilies
Wasta Drop-off Poinfs
Warsta Supavalion Facitfes
Efeciiolly Genersiion Faciflies
Caplal Sparas
Ralt Infrastruchive
Raf Linas
Raf Sinjclives
Ra¥ Furniee
Drainsge Collaction
Sfomm wafer Coaveyance
Alferation
MV Subslations
LV Wotwords
Capifsf Spares
Coastal Infrastucture
Sand Pumps
Plars
Revefments
Promonados
Capffal Spares
Infermation and Comnminkation Infrastaciune
Data Canlres
Cora Layers
Distithufion Layers
Capilaf Spares

Fommunity Assils

48,8568

64,157

7,019

24,057 27,078

60H

2%

54,157

29,205
26,205

T8
78

6,262

16,262

n

an

503

20623
20623

8216
8218
24817
1,991
4714
9,941

2574
5,587

41

44t

8,042

3,405
3405

762

762

2,782

548

1,280
30
398

70

Fii]

1144

10,244
10214

1034
o3t

2,285 4,408
2,285 2,108

8347 2,438

684 495

1,645 2387

1,194 2,199

21 22

21 f24]

3492 4,521

74
a7
1823
1823

4,092

9%
09%

4.4%
A4.4%
92.9%
3
3119
21.6%

20.5%
57.4%

4.3%

4.3%

24.4%

2623
20,623

8216
8218
8T
1991
4774
9941

2574
5,507

441

4

9,042
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Communily Faclities 603 5,500 - 870 2005 2,950 941 Me% 5,500
Hals i 578 1,733 1.86% 128| 8% 3
Cenlres - - - -
Créches 93 15 48 £ 5] 8% a3
Cinkes/Care Canlies - - - -
Fire/dmbinance Stalioas - - - -
Tesling Stalfons - - - -
Museums - - - -
Galeyies - - - -
Thaatres - - - -
Libradles 489 i 230 234 4| 7% 459
Camalavias/Cromalona 439 039 470 70| 1000% 939
Pofica - - - -
Purls - - - -
Publlz Opan Space 14r - - - -
Halura Reserves - - - -
Public Ablution Faclies 17 §51 3% 326 0% 651
Markeds - - - -
Stalis 25 1 13| 100.0% 2
Aballols -
Alports -
Taxf Ranks/Bug Teminals -
Cepiial Spares -

Sport and Recreation Faciities - 42 - 474 1,423 151 146 | %4% 3142
Indoor Facifties -
Ondoar FacRilfes 3142 LiL] 1423 1,511 148 | 94% 3142

. Capilal Sparez -

Heritzae assels - - - - - - - -

Monumeanis -
Higlesic Bulkdngs -
Wrks of Art -
Conservation Aroas -
Othar Horltegs -

Investrment praparthes - - - - - - - -

Raveniis Generating - - - - - - - -
fmproved Fropedty -
Undmproved Progady _

Nan-mvenua Generating - - - - - - - -
Imtprtwad Progarty _

Unimproved Fropedy -

Gther assels 12284 3,761 — B&{ 1,682 1,881 68| 10.6% 3,784

Chperalione Buildings 11811 31% - 456 1,3%9 1,563 93| 124% 312
Muniipal Ofices 11,785 3,089 451 1,363 150 191 124% 3,080
Pay/Enquiry Polnts - - - -
Butding Plan Offices - - - -
Workshaps b1 37 5 16 18 2| 13.6% ar
Yarde - - - _
Storas - - - -
Lebaraforfes - - - -
Training Confras -~ - - -
Manudaciring Piant - - - -
Dapols - - - -
Copial Speves - - -

Housing 441 636 - 104 312 318 8 L% 635
Stalf Housing : . - -
Social Housing 44 636 104 3z 318 5| 17% 636

Coplol Spaves - -
Bloloalcal or Culived Agsels - - - - - - - -

Blologleal or Cultivated Assels -
Intang e Assets 412 2,608 - 452 1,556 1,349 | -05% 2,608

Serviludes -
Licanees and Righls 2132 2,698 - 462 1,368 1,349 n| -0.5% 2,608
Welar Rights -
Efffuent Licenses -
Solid Wests Livenses -
Compufer Sofware snd Applicalions 2,12 2588 442 1,358 1,349 (n| V5% 2608
Load Salliement Soffware Applailons -
Unspecified -

‘Computer Equl 1,452 2434 - 303 210 1,217 307 | 26.2% 2434

Computer Equipment 1,452 2434 3m 910 1,217 07| 26.2% 2,434
Furmnitura and Gffice Equipmanl 1,185 2,341 - 298 205 1,474 276 | 23.5% 2,545

Fumliure and Cfice Equipment 1,185 234 28 845 1,17 76| 2356% 234
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Machinery end Equinment 1,848 4,302 58 1,604 2151 5a7 [ 268% 4,302
Machinary and Equipmant 1,348 4,302 £3 1,594 215 557 | 258% 4,302
Transport Assets 44T 8,285 735 2,208 3432 s 5% 8,285
Transporl Agsols 4417 §,285 736 9,208 3132 o24| 208% 6,265
Land - - - - - - -
Land -
e and Nog: | Anlmals ~ - - - - - -
Zun's, Marine and Hea-tiological Anknals -
Tolal Deprecietion 70,352 85,000 45,045 33,434 42500 936| % 85,000 |




KZN282 KwaDukuza - Supporting Table SC13e Monthiy Budget Statamant - capital expandlture on upgrading of axisting assefs by assef class - M08

Daseription
R thousands

Ret
1

2HTHY

Audited
Quizome

Original
Budire!

Adjusted
Budgel

Monthly
actiras

Budgel Year 2098719
Yearthsolual] JeATO

budget

Yip
variance

Y10
varlance
%

Full Year
Forecast

griditiire on upgrading of eafstl

fInfrastrciure
Roads Infrastnclure
Roads
Road Sfmcfures
Road Funiue
Caplial Sparas
Storm water Infrazkushire
Draivage Coflaction
Storm waler Conveyance
Attonsation
Fleetrcal Infrasiructura
Povear Flanfs
HV Subslalions
HY Bwilching Stalian
HV Transmission Conduclors
4 Subsfetfons
MV Swilching Siafinas
MV Nedworks
LV Networks
Capilal Spares
Waltar Supply IRfrastniciure
Dams and Welrs
Bomsholes
Reseniols
Punp Stafions
Watsr Treatment Works
Bulk Meinz
Distritwstion Folfs
PRY Slaligns
Capliaf Sparas
Senllalion infrastucure
Fump Sialion
Ralleifefion
Wasts Waler Treatmenl Works
Oulfalf Sowors
Toflat Facitifes
Capllaf Spares
Solid Weste Infrasiucture
Landfif Sites
Wanly Transfor Slafions
Wasls Processing Fasfliles
Wasle Dvap-off Points
Wasle Saparation Faciities
Eleclricly Generation Fecliiles
Copltal Spavas
Reft nfrastrustune
Rall Lines
Rail Stuchiros
Rail Fmitre
Drainage Collection
Slontt water Conveyance
Alonuation
MV Substalions
LV Nepworks
Lapilal Spares
Coastal infrastrutlure
Sand Pumps
Fiors
Reveiments
Fromanadas
Capited Spares
Iaksmation and Communication Infrasfuchee
Bala Confras
Core Layers
Disfnibodion Layers
Capital Spares

Community Assels
Community Faclitlas
Halis
Cenfres

s by Asgel ClassiBub-olass

4,226

23,6450

2,496

7,948

2334

“2334%

23,650

3,385
3,385

84

168

1

2,804

17679
17,578

591

1,000

447

8,502

2,436
2498

7340
7.840

108

1,740

2,20
2,200

184

184

3,502

-256.4%
-268.4%

£1.3%

41.3%

50.3%

17519
17,670

5871

1,000

500
4479

142

1%

150

100.0%




Public Open Spaca 142 150 159 150 | 106.0% 158
Natrre Resgrves -
Public Abulion Faciics -
Mafels -
Stafls . -
Abatfolm -
Alrporis _
Vaul RardafBus Temminals -
Capifal Spaves -
Bport and Recreation Fackities 2862 8352 - 0 1,740 3,352 1612 | 48.4% 8,352
Indoor Facildias -
Ouildoor Faclffies 2,662 8,362 440 1,740 3,352 1512 | 4B1% 8,352
Capflal Spares -
Herltane assols - - - - - - ~ -
Wontimenls -
Hiztoric Bedldings -
Workg of Ast -
Consarvallon Armag = i
Ofher Herktage - i
Investment properfies - - - - - - - -
Revenue Gonsrating - - - - - - - _
Improved Fropeity -
Unlmproved Properly -
Non-revenua Genaraling - - - - - - - -
fmpraved Propedy -
Unimproved Property -
Other atsefs 4,728 - - - - - - -
Oparalional Buiidings 4,736 - - - - - - -
Munbcipe! Ofifces 4,728 -
PawEnqulry Polnfs -
Birifghng Flan Offces -
Workshops -
Yanis -
Siores -
I shoraiodes -
Trainkg Centras -
Martifaofuring Plard -
Depois -
Caphlal Spares -
Housing - - - - - - - -
Slaff Howsing -
Sovif Housirg -
Dapital Spares -
Bledonlcs! or Cultivaled Asaels - - - - - - - -
Bivtogical or Ceikvated Assets -

Inlangible Ascels - - - - - - - -
Senvitedes _
Licences and Rights - - - - - - - -

Wialer Righls -

Effuwent Lienses -

Soffd Wasla Lienses -

Compaler Software and Applicalions -

Loar Seftement Sofware Applicafions -

Unspasified _
Computer Eguipment - - - - - - - -
Computer Equipmant _

Fummitura and Office Egulpmen] - - - - - - - -
Fumitura and Office Equipment -

d_Equi - - - - - - - -
Wachinery and Equpmeant -

Trenspod Assels - - - - - - - w
Transger Asssls -

Land - - - - - - - -




Bamd

Zoo's, Marine and Non-blol | Anlmals
Zou's, Marine and Non-blofogical Anlmals

Total Capital Expandiure on upgrading of existing assels

11,788

32,152

3486

8,688

45,685

3,80

£4.6%

32,152
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Introduction

This clrcular comes at a time where National Treasury needed io respond o a call by the
President of the Republic of South Africa for a stimulus package and the implementation of the
recovery plan in order to stimulate the economy. The stimulus package call responds fo
amongst others the recent technical recession, the high percentage of unemployment that sits
at 27 per cent, slow economic growth, weakening of the currency amidst rising global interest
rates and the strengthening of the US doflar affecting most developing countries.

Local government has a vital role to play in turning around the economy. In many areas of the
country, municipal finances are under pressure. This is the result of the rising cost of
delivering basic services and weak financial planning and controls, with poor management
decisions leading to underinvestment in and insufficient maintenance of infrastructure. In
some cases, corrupt practices have taken root in local administrations, Qver the period
ahead, national transfers to local government will continue to support the delivery of basic
sefrvices, while Incentivising improved performance and the turnaround of troubled
municipalities.

In the local space, fiscal prudence cannot be overemphasised, renewed aftitude towards
revenue management, improvement of governance and financial management to support
service delivery including the adoption of funded budgets and implementation of the municipal
standard chart of accounts and the long awaited plan to infuse consequence management for
maladministration must be the primary way to respond to a stimuius package plan by the
President.

The purpose of the annual MFMA budget circular is to guide municipalities with their
compilation of the 2019/20 Medium Term Revenue and Expenditure Framework (MTREF), in
particular to ensure that funded budgets are adopted by municipal Coungils. This means that
expenditure must be contained within realistic revenue projections.

In 2010 National Treasury introduced the local government budget and financial reform
agenda and since then several projects to further this agenda have been introduced. The
current implementation of the Municipal Standard Chart of Accounts (mSCOA) and the
accompanying “game changers” signals a smarter way forward to strengthening local
government finances.

Among the objectives of this budget circular is to demonstrate how municipalities shouid
undertake annual budget preparation in accordance with the budget and financial reform
agenda and associated “game changers”.

Municipalities are reminded to refer to the annual budget circulars of the previous years for
guidance on budget preparation that is not covered in this circular.

1. The South African economy at a crossroads

South Africa finds ifself at a crossroads. The Medium Term Budget Palicy Statement
(MTBPS) presented by the Minister of Finance, Mr Tito Mboweni highlights the difficult
economic and fiscal choices confronting government over the next several years. In the 2018
MTBPS, the Minister of Finance stated that given the current economic climate the country
faces, the government is confronted by difficult economic and fiscal cholces over the medium
term. The Minister further indicated that South Africa needs to choose a path that leads to
faster and more inciusive economic growth and sfrengthens private and public sector
investment. The path should alse stabilise and reduce the national debt, as South Africa
cannot afford to borrow at the rate we are currently borrowing at.

Munfelpal Budget Circular for the 2019/20 MTREF Page 2of 24
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The 2018 Budget set out expectations of improved economic performance that proved
premature. During the first half of this year, South Africa experienced a technical recession —
that is, declining of the two consecutive quarters of Gross Domestic Product (GDP) — driven
primarily by contractions in agricuiture and mining.

A strengthening US dollar and rising global interest rates have triggered fiscal crises in several
major developing countries. South Africa’s inflation targeting regime, flexible exchange rate
and prudent debt management strategy have protected the economy from some of the global
fallout. However, these events have led to a sharp depreciation of the Rand and large
increases in government bond yields. It is important to note that the 2018 projected GDP
growth forecast has been revised down from 1.5 per cent to 0.7 per cent. Growth is expected
to recover gradually to over 2 per cent in 2021 as confidence returns and investment gathers
pace.

To promote a return to faster growth and job creation, the President announced an economic
stimulus and recavery plan in September 2018. The initiative focuses on five interventions:

Implementing growth-enhancing economic reforms;

Reprioritising public spending to support econamic growth and job creation;
Establishing an infrastructure fund;

Addressing urgent matters in education and health; and

Investing in municipal social infrastructure improvement.

& & » » »

Increased investment in social and economic infrastructure will be a focus of economic
recovery over the medium term. This requires an increased role for private sector and better
implementation of government's existing plans.

Similar to the same period last year {2017), the country’s tax collection targets have not been
mel, further reducing the funds available to aflocate across the three spheres of government.

The following macro-economic forecasts must be considered when preparing the 2019/20
MTREF municipal budgets.

Table 1.1 Macroeconomic projections, 2017 - 2021

2017 2018 2019 2020 2021
Calendar year Actual Estimate Forecast
Percentoge change unfess otherwise Indicated
Household consumption 2.2 1.6 19 23 2.6
Gross fixed-capital formatlon 0.4 0.9 15 21 2.9
Real GDP growth 1.3 0.7 17 21 23

GDP at current prices (R billion)
4,651.8 4,949, 5,317.2 57241 6,167.2

CPlinflation 5.3 4.3 5.6 5.4 5.4
Current account balance (% of GDP) -2.4 «3.2 -3.2 37 -3.9

Source: Reserve Bank and National Treasury

Notle: the fiscal year referred to is the national fiscal year {April ta March) which is more closely aligned to the municipal fiscal yaar
{July fo Juns) than the calendar year inflation,
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2. Key focus areas for the 2019/20 budget process

2.1 Local government conditional grants and additional allocations

The proposed division of revenue coniinues to priorifise funding services for poor
communities. Allocations to local government subsidise the cost of delivery of free basic
services to low-income households, and the infrastructure needed to deliver those services.

The 2018 Medlum Term Budget Policy Statement (MTBPS) indicates transfers to local
government for the 2019 MTEF are R415.5 billion, of which R269.2 billion is in the form of
unconditional allocations while the remainder is conditional grant funding. The allocations for
local government over the medium term represent 8.9 par cent of non-interest expenditure and
grows o 9.1 per cent during the same peried, which constitutes an increase of 7.2 per cent.
Thesa are notable increasas from 2018 MTEF, which require municipalities, despite the rising
cost of providing basic services, find innovative, effective and efficient ways of making better
use of the limited resources, given the current economic situation. .

The equitable share and the allocation of the general fuel levy fo local government constitute
unconditional funding. Municipalities are reminded that this funding allocation is formula
driven and designed to fund the provision of free basic services to disadvantaged
communities.

Conditional grant funding must be utilised for the intended purpose within the stipulated
timeframes, as specified in the annual Division of Revenue Act. Monies not spent must be
returned fo the fiscus and requests for roll-overs will only be considered where unforeseen and
unavoidable circumstances led to underspending of conditional grants.

The annual Division of Revenue Bill will be tabled in February 2019 when the Minister of
Finance delivers the budget speech. The grant allocations will be specified in this Bill and
municipalities must reconcile their budgets {o the numbers published therein.

Municipalities are advised to use the indicative numbers presented Tn the 2018 Division of
Revenue Act to compile thelr 2019/20 MTREF. In terms of the outer year allocations
(2021/22 financial year), it is proposed that municipalities conservatively limit funding
allocations to the indicative numbers as proposed in the 2018 Division of Revenue Act for
2020/21. The DoRA is available at:

hitp:/fwww treasury.gov.zaldocumenis/national®%20budget/2018/default.aspx

Changes to local government alfocations

. Over the MTEF pericd, R415.5 billion will be transferred to local government, including
R146.3 billion in infrastructure conditional grants. The largest transfer to municipallties Is
the local government equitable share, which grows by 9.9 per caent in 2019/20, 9.7 per
cent in 2020/21 and 8.6 per cent in 2021/22. These above-inflation increases are due to
expected growth in household numbers, and higher bulk watfer and electricity costs.

. Government will strengthen municipal capacity to improve the use of these allocations.
Althotigh the rules have been changed to allow municipalities {o use grant funds to
refurbish infrastructure, develop water conservation projects and maintain roads If
certain conditions are met —~ few municipalities have taken advantage of these
provisions. The national departments that administer these grants are improving their
capacity to support municipalities and tc assess proposed projects.

Municipal Budget Circular for the 2019/20 MTREF Page 4 of 24
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. It should be emphasised that the widespread decline in the gquality and performance of
essential municipal infrastructure significantly constrains the potential for inclusive
economic growth. Municipalities should prioritise the maintenance and where necessary
the refurblshment of essential municipal infrastructure.

. In many areas of the country, municipal finances are under pressure. This is the result
of the rising cost of delivering basic services and weak financial planning and controls,
with poor management decisions leading to underinvestment in and insufficient
maintenance of infrastructure. In some cases, corrupt practices have taken root in local
administrations. Over the pericd ahead, national fransfers to local government will
continue to support the delivery of basic services, while incentivising improved
perfarmance and the turnaround of troubled municipalities.

. The Department of Cooperative Governance (DCoG) has managed the process fo
assess applications from municipalities to shift from the Municipal infrastructure Grant to
the new Integrated Urban Development Grant. This new grant has different planning
requirements and incentives intended to more integrated developments and greater
leveraging of non-grant.finance. Several municipalities applied to join this grant during
2018 and the Department of Cooperative Governance (DCoG) will notify those
municipalities that have qualified. All other non-metropolitan municipalities should
continue to adhere to the Municipal Infrastructure Grant’s project registration processes
in preparation for 2019/20.

. More than 3.1 million South Africans live in informal settlements, over half of which are in
metropaolitan municipalities. Over the medium term, informal-settlement upgrading will
intensify. On-site upgrading of settlements invoives providing municipal services and
security of tenure to households. This will encourage residents to improve their own
dwellings. Public programmes and funding mechanisms will focus on allowing more
fiexible and differentiated improvements to settlements. Government will prioritise
engagement with communities and their inclusion in upgrading, for example through
heliping to build and maintain infrastructure. New conditions and ring-fenced funding for
upgrading will be included in the urban settlements development grant for metropolitan
areas and the human settlements development grant for provinces in 2019/20
Following the pilot phase, government intends to introduce separate metropalitan and
pravincial grants for informal settlement upgrading. With most electrification backlegs in
metros in informal settlements, it is also proposed that allocations for the integrated
national electrification programme (municipal} grant be incorporated into the new grant
mechanism in these cities.

Reforms to local government fiscal framework

Metropolitan areas and other large cities fund most of their operational budgets from revenues
they raise themselves. There is ample scope for credifworthy municipalities with strong
financial management to increase local capitat investment by expanding municipal borrowing.
in 2017/18, half of infrastructure spending by metros and large cities was still funded from
transfers, primarily from national government. Reforms over the medium term will enhance
the ability of municipalities to raise revenue to invest in their own development.

Government will introduce: Policy reforms to clarify the role of development finance institutions
in municipal borrowing and to regulate municipal development charges are under way ta
broaden municipal access to private capital markets. Financing arrangements with
development finance institutions and multilateral development institutions will include much
needed technical assistance to improve project planning, preparatiocn and implementation.
Government is alse updating the policy framework for municipal borrowing and financial
amergencies.
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The purpose is to establish a system which not only ensures stability and certainty in local
government finances, but also seeks fo implicitly create incentives and attract more players in
the municipal debt market space, i.e. insurers, pension funds, fund managers and DFls.

2.2 Tabling of funded budgets

The importance of tabling funded budgets is highlighted in MFMA Circular No. 74 and 89.
Adopting a funded budget has become more critical now than before as it has direct bearing
on the financial sustainability of the institution. It has been agreed that no municipality will
adopt an unfunded budget In the future. There are cases that may warrant a plan as this may
not be achievable over one year. As a result, such municipalities must, together with their
2019/20 MTREF budget, table a plan in a municipal councif on how and by when the budget
will improve from an unfunded to a funded position. This will be essential whan the National
and provincial treasuries are assessing the budget fo determine s credibility. The
assessment of the 2018/19 MTREF budgets have shown a deterioration with more budgets
being unfunded. Plans and support will have to be re-evaluated to produce a positive
outcome.

2.3 Addressing the growing financial crisis in municipalities

In 2018/19, 113 municipalities adopted unfunded budgets, compared to 83 in the prior year. In
addition, municipalities owe more than R23 billion in arrears, including to Eskom and water
boards. Although the primary responsibility fo resolve these financial problems rests with
municipalities themselves, the Constitution states that when a municipality is in financial crisis,
the pravincial government must intervene — and if the province is nat able to, then national
government must do so. However, few past interventions have succeeded in producing a
sustained turnaround.

Over R2.5 billion has been allocated per year over the 2019/20 MTREF to enable National and
provincial ireasuries to betler manage interventions. This will strengthen the National
Treasury's Municipal Financial Recovery Service (MFRS) capacity o draft financial recovery
plans for municipalities and that of provinces to implement these plans. These recovery plans
sel revenue and spending targets for the municipality and identify specific revenue-raising
measures.

The new grant that government had proposed to help municipalities facing financial crisis will
nc longer be introduced. The funds set aside for this will instead be reprioritised for other
initiatives that will assist the turmarcund of municipalities. Ultimately, sustainable financial
recovery will require improved governance within the affected municipalities following the
intervention. And better use of grants, together with improved maintenance, will also reduce
pollution from wastewater treatment works, which has become & more pressing concern in a
number of municipalities.

Government also provides extensive support {o build municipal capacity, including over R2.5
billion per year allocated for this purpese in the budget. The growing number of distressed
municipalities indicates the need to make better use of these resources. The current sysiem
will be reviewed during 2018,
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2.4 Municipal Standard Chart of Accounts (mSCOA)

Release of Version 6.3 of the Chart

On an annual basis, the mSCOA chart is reviewed to address implementation challenges and
carrect chart related errors. Towards this end, Version 6.3 is released with this circular (see
Annexure A). Version 6.3 of the chart will be effective from 2019/20 and must be used to
compile the 2019/20 MTREF and is available cn the link below:

http://mfma.treasury.gov.za/RegulationsandGazettes/MunicipalReqgulationsOnAStandardChart
OfAccountsFinal/Pages/default.aspx

Amendments of adopted budget errors during the adjustments budget

Puring the 2018/19 budget verification process it was evident that municipalities are stili not
able to align mSCOA original budget data string to the original budget adopted by municipal
council. The root cause for the discrepancies is that municipalities do not plan, test and
generate the Schedules A1 directly from the financial systems hut prepare the Schedules A1
manually on excel spreadsheets and then captured the tabled and original budgets on the
system {or worse, the core system vendor doss it for them) after these wera tabled and
adopted in Council.

Furthermore, some municipalities prepared their tabled budgets in the financial system but
made changes to it during community consultation and council meeting(s). These changes
were effected to the Schedule A that served before Council but never made on the financial
system. Hence, the municipality started transacting against the tabled hudget on the system
instead of the adopted budget. [n terms of the mSCOA Regulations, the budget must be
approved and locked on the financial system prior to the municipality transacting against it an
the financial system.

in terms of the MFMA and Municlpal Budget and Reporting Reguiations, errors in the budget
can only be corrected during the adjustments budget process. Municipalities should therefore
ensure that their adjusted budget data sttings align to Schedule B adopted by municipal
council. National and provincial treasuries will undertake a verification process on the
adjusted budgets in relation to the data strings. Municipalities are advised to submit the draft
adjusted budget data strings and Schedule B in advance for verification purposes to ensure
that aligned documents are adapted by municipal council by 28 February 2019.

Changing of the Core Financial System

Municipalities must follow the required due diligence processes required in terms of MEFMA
Clrcular 80 and mSCOA Circulars No. 5 and 6 prior to changing their core financial systems.
In ferms of these circulars:

1. A municipality must conduct an ICT due diligence of all the existing |CT system(s).

2. Once this ICT Due Diligence has been completed, the municipalily's mSCOA Project
Steering Committee (chaired by the Accounting Officer) must:

a)  Assess whether the municipality's existing system(s) as a package, meets the
systems comply with the functionality requiremenis for iis cafegory and 15
business processes required in terms of mSCOA. This should be the main
consideration in the decision on whether a new financial system is required;

b} Consider the cost of any additional functionality the municipality will have to
procure from its existing package of service provider(s) and the affordability

Municipal Budge! Circular for the 2019/20 MTREF Page 7 of 24
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thereof to the municipality considering its budget. Importantly, if a municipality did
not budget to purchase or upgrade their core financial system or any compeonent
thereof in the budget adopted by Council, then the purchase will have to be
deferred to the next financial year to avoid irregular expenditure;

¢)  Compare the total cost of its existing ‘package of system({s)’, including the cost for
any additional functionality with the other available service offerings for its
category; and

d)  Consider the penalties and reasons for contract termination in any of its confracts
with existing service providers.

3.  The project steering committee must document its decision and recommendation(s) on
the way forward (relating to the items listad above)} for the municipality and its municipal
entities {on the municipality's ‘package of existing system(s)’), clearly seiting-out its
findings.

4.  Once the municipality's mSCOA project steering committee has made its decision and
recommendation(s), the municipality must solicit the comments of the Natlonal Treasury
and Provincial Treasury. A detaited maotivation on the need to change the core financial
system should be provided to the National and Provincial Treasuries, the Municipal

- Manager and Council.

5.  Once the municipality has received the commenis of the National Treasury and the
Provincial Treasuries, the mSCOA Project Steering Committes and Municipal Manager
should consider such comments and prepare a recommendation fo the Municipal
Council in this regard.

6.  The municipal manager must submit a copy of the municipal council's decision io the
National Treasury and Previncial Treasury within five (5) working days after the meeting
during which the Municipal Council has made the decision in this regard,

7. The municipality should then follow its own tender processes to procure a
financial system on the open market until such time that a new transversal tender
for the procurement of integrated municipal financial and internal control systems
are in place. Thereafter, municipalities may request permission from National
Treasury's Office of the Chief Procurement Officer to use the fransversal tender to
procure a financial system,.

8.  The municipality should ensure that the Service l.evel Agreement entered into with the
system provider provides for specific and realistic milestones and include penalties and
-termination clauses for failing to meet milesfones. |n addition, municipalities should
implement proper confract management and exercising tight control over contractual
obligations by system providers.

The National Treasury has also secured funding to conduct independent audits on all
municipal core financial systems to dstermine to what extend these systems comply with the
functionality requirements and 15 business processes required in terms of mSCOA. These
results will also inform the new transversal tender for the procurement of municipal financial
and internal control systems in 2019. Until these audits have been concluded and the results
have been released, municipalifies should exercise caution when changing their financial
system to avold purchasing a system that do not comply with the necessary mSCOA
functionality requirements.

Municipalities are advised to use their internal audit function to ensure that the correct process
was followed. Internal audit must ensure that the municipality has complied with the
requirements of mSCOA and the reports of internal audit must be tabled at audit committee
and at municipal council for their consideration.
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3. The revenue budget

The econamic siiuation has not improved since the previous financial year. Therefore,
municlpalities are reminded as it was communicated in MFMA Circular No. 89 that weak
economic growth has put stress on consumers’ ability to pay for services, while transfers from
national government are growing more slowly than in the past. Some municipalities have
managed these challanges well, but others have fallen into financial distress and face liquidity
problems. These include municipalities that are unable ic mest their payment obligations to
Eskom, water boards and other credifors. There is a need for municipalities to focus on
collecting revenues owed to them, and eliminate wasteful and non-core spending. Municipal
budgets will ba scritinised to ensure that municipalities adequately provide to service their
debt obligations. Municipalities must ensure that expenditure Is limited to the maximum
revenue collected and not spend on money that they do not have.

National Treasury encourages municipaliies to maintain tariff increases at levels that reflect
an appropriate balance between the affordability to poorer households and other customers
while ensuring the financial sustainability of the municipality. The Consumer Price index (CPI)
inflation is forecasted to be within the upper limit of the 3 to 8 per cent target band; therefore,
municipalities are required to justify all increases in excess of the projected inflation
target for 2019/20 in thelr budget narratives, and pay careful attention to the differential
incidence of tariff increases across all consumer groups. In addition, municipalities should
include details of their ravenue growth assumptions for the different service charges in the
budget narrative.,

3.1 Maximising the revenue generation of the municipal revenue base

Municipalities must comply with Section 18 of the MFMA and ensure that they fund their
2019/20 MTREF budgets from realistically anticipated revenues to be coliected.
Subsequently, municipaliies are cautioned against assuming collection rates thal are
unrealistic and unattainable as this has been identified as a fundamental reason for
municipalities in financial disfress.

It is critical to compare the valuation rall data to that of the billing system to ensure that
revenue anticipated from property rates are realistic. The list of exceptions derived from this
reconciliation will provide an indication of where the municipality may be compromising its
revenue generation in respect of property rates. A further test would be to reconcile this with
the deeds office registry. This recongciliation should be undertaken quarterly. Towards this
end, municipalities are requested to submit the following information to the National Treasury:

A copy of the approved current General Valuation Roll of the municipality;

A copy of the approved Supplementary Valuation Roll of the municipality,

An extract from the financial system showing the property rates information (preferably in
excel);

The detail of the reconciliation between the GVR and the financial system illustrating the
variances; and

5.  The proposed process 1o reciify the variances.

> W

In addition, the format below (excel) is required that captures a high level summary of the
exercise.

Approved Ganaral Valuation Rell Financlaf System
Rates Number of | Consolidated Nunber of | Consolidated Varlance Commenis
Catagory Propeniias Value of | Properfies Valie of
Propatties Fropeilies

The above information must be submitied on a CD or USB to the LGBA, for attention:
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Naticnal Treasury National Treasury
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Pratoria, 0002 Pretaoria, 0001

In addition, municipalities that maintain an indigent register and not utilise a targeted
approach, are requested to periodically review the indigent register to verify that beneficiaries
are still legible for the subsidy that they obtain. Municipalities are also encouraged to revise
their Local Economic Development strategies to have a targeled approach to alleviate the
situation of the indigents as part of poveriy alleviation.

3.2 Eskom bulk tariff increases

The National Energy Regulator of South Africa (NERSA) develops the municipal tariff
guideline increase based on Eskom's approved bulk price Increase of electricity to
municipalities and the increase on the municipalities’ cost structures. Eskom has made a
revenue application for the 2019/20 financial year, but NERSA has yet to make a declsion on
the application. Municipalities should refer to www.nersa.org.za for updates on the outcome of
this process. Municipal bulk tariff Increases will depend on the outcome of that process.

Municipalities are also urged to examine the cost structure of providing electricity services and
to appiy to NERSA for electricity tariff increases that reflect the total cost of providing the
service so that they work towards achieving fully cost-reflective tariffs that will help them
achieve financial sustainability. Municipalities In arrears with Eskom should ensure that their
payment arrangements are effected in their 2019/20 MTREF budget.

3.3 Water tariff increases

Drought conditions makes it difficult for some municipalities to improve revenue generation
from this service, It is now more important to improve demand management, infrastructure
maintenance, loss management, meter reading and tariff setting In respect of water services.

Municipalities must ensure that the tariffs charged are able to cover for the cost of bulk
purchases, ongoing operations as well as provision for future infrastructure. There are
municipalities that are struggling to pay water boards due to a number of issues, one of which
is poor financial sustainability and cost recovery. Al municipailties in arrears with bulk
suppliers must ensure that their payment arrangements are effected in their 2019/20 MTREF
budget.

Accounting officers should take note that failure to undertake proper due diligence in terms of
the affordability of payment arrangemenis and making the necessary provision in the
municipality’s budget will be considered as an act of financial misconduct and the necessary
action in terms of chapter 15 of the MFMA read with the Municipal Regulations on Financial
Misconduct Procedures and Criminal Proceedings, 2014, will have te be taken.

4. Funding choices and budgeting issues

As a result of the economic landscape and weak tariff setting, municipalities are under
pressure to generate additional revenue. The ability of customers to pay for services
continues to decline, leading to Imited revenue collection. Therefore, municipalities must
cansider the following when compiling their 2019/20 MTREF budgets:

. improving the effectivenass of revenue management processes and procedures;
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. paying special attention to cost containment measures by, amongst other things,
controlling unnecessary spending on nice-to-have items and non-essential activities as
was highlighted in MFMA Circular No. 82;

. ensuring vajue for money through the procurement process;
. the affordability of providing free basic services to ali households; and

. curbing consumption of water and electricity by the indigents to ensure that they do not
exceed their allocation.

Accounting officers are reminded of their responsibility in terms of Section 62{1){a) of the
MFMA fo use the resources of the municipality effectively, efficiently and economically.
Failure to do this will result in the accounting officer committing an act of financial misconduct
which will trigger the application of Chapter 15 of the MFMA read with the Municipal
Regulations on Financial Misconduct Procedures and Criminal Proceedings.

4.1 Employee related costs

The Salary and Wage Collective Agreement for the period 01 July 2018 to 30 June 2021 dated
15 August 2018 through the South African Local Government Bargaining Council Circular No.
B of 2018 should be used when budgefing for employee related costs for the 2019 MTREF.
Municipalities are encouraged to perform an annual head count and payroll verification
process by undertaking a once a year manual salary dishursement, in order to root out ghost
employees,

4.2 Remuneration of councilors

Municipalities are advised fo budget for the actual costs approved in accordance with the
Government Gazelte No. 20 of 1988 on the Remuneration of Public Office Bearers Act:
Determination of Upper Limits of Salaties, Allowances and Bensfits of different members of
municipal councils published annually between December and January by the Department of
Cooperative Governance {DCoG). Any overpayment to counciiors contrary to the upper limits
as published by the Minister of Cooperative Governance and Traditional Affairs will be
irregular expenditure in terms of Section 1567 of the MFMA and must be recovered from the
councilor{s) concerned.

4.3 Budgeting for Trade Payables on Table SA3

Municipalities raised concerns about the calculation used for determining the creditors’
payment period ratio. As a result, an analysis was undertaken of the note in the Annual
Financial Statements relating to Trade Payables from Exchange Transactions as it is
disclosed on the face of the Statement of Financial Position. The analysis revealed that this
liability includes creditors which do not have a direct impact on the ratlo, such as payments
received in advance, funds administered on behalf of third parties, refention, accrued staff
leave, license fees etc.

The inciusion of such liabilities as “Trade and Other-Payables from Exchange Transactions”
under “Working Capital — Creditors due” on Table A8 has an impact on the funding
assessment as they are considered when determining whether the budget is funded as per the
Municipal Budget and Reporting Regulations schedules. Table A8 is separated into three
disclosures which arg;

. Unspent Grants — linked by a formula from Table SA3;

. Working Capital — Creditors due - linked by a formula from Table SA3 that currently
includes all Trade and Other-Payables from Exchange Transactions as explained above;
and :

Municinal Budget Circufar for the 2018/20 MTREF Page 11 of 24
07 December 2018



- - MFMA Cireular No 93

. Statutory Requirements — This refers to VAT and taxation and is not linked by a formula
to any table as it may include VAT and taxation receivable included under Other Debtors
in Table A6 and/or VAT and taxation payable included in Table SA3.

The disclosure above may be adequate in terms of the requirements to determine the funding
of the budget on Table A8, but it does not assist with disclosing Trade Payables {*true trade
creditors”) for the purpose of caleulating the expenditure management efficiency ratio
“Creditors Payment Period (Trade Creditors)” in terms of the National Treasury Circular
No. 71.

Accordingly, Table SA3 has been amended to separate Trade and Other Creditors info twe
separate lines. The revised disclosure will be as follows:

Trade payables - (should be *true creditors” only);
Other creditors ~ {shouid Inciude all the above liabilities, except VAT that is disclosed

separately);
. Unspent conditional transfers; and
. VAT.

“Trade Payables” and “Other Creditors” will be added together for the purpose of calculating
“Creditors Due" in row 31 under the working capital calculation on Table A8.

4.4 Budgeting for Inventory: Water

Bulk water purchases meet the criteria of the definition of inventory as per GRAP 12,
paragraph .07. Therefcre, water bulk purchases should be treated as inventory and should be
budgeted and accounted for accordingly. National Treasury issued guidance on the treatment
of non-revenue water and electricity in Annexure B to the MFMA Circular No. 70 for the
201415 MTREF. However, since the issue of that clrcular, National Treasury has allowed
municipalities to either budget for water bulk purchases as a direct expense in the Statement
of Financial Performance as an interim measure or to account for water under inventory. The
mSCOA chart also makes provision for such., However, to ensure compliance to GRAP 12 the
necessary amendments must be effected to the Schedule A tables and the chart.

National Treasury considered the impact that the changes to the Schedule A tables will have
on municipalities, as a result it was resolved that they are significant and should not be
implemented in the 2019/20 MTREF. This entails a change in approach where water butk
purchases will be processed as a cash transaction in the Statement of Financial Position —
Acquisition of Inventory (Table AB). The system input velume (acquisitions) of water stock
inciudes the following:

. Bulk purchases - Supply from bulk or other water service providers recognised by the
amount paid;

. Water purified - Potable supply from Water Treatment Works. Value is to be determined
by calculating primary and secondary cost components; and

. Natural sources - Supply from boreholes, springs, fountains if not supplied through the
water treatment plant. Value is to be determined by calculating primary and secondary
cost components,

It is therefore evident that the fotal input volume of water as it relates to water purified and
water from natural sources should include both primary and secondary cost components. The
allocation of secondary cost to the input volume of water will necessitate the utilisation of the
Costing Segment of the mSCOA chart.
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Municipalities are cautioned that the Schedule A for the 2020/21 MTREF will be amended in
line with the prescripts of GRAP12 and mSCOA in relation fo the treatment of water bulk
purchases as inventory, Therefore, municipalities will be required to budget accordingly and
should now in advance consider the requirements hecessary to facilitate this conversion and
to ensure accurate configuration of their financial systems as it is a mSCOA requirement that
the schedules must be exfracted directly from the system. Municipalities are urged fo refer to
the mSCOA chart on the definitions and the detall of what constifutes water inventory
cohsumed (cost of sales). Furthermore, reference should be made to the Department of
Water and Sanifation (DWS) Municipal Water Balance Guideline for guiding principles which is
accessible on the link below:

Department of Water and Sanitation (DWS) Municipal Water Balance Guideling

5. Conditional Grant transfers to Municipalities
5.1 Summary of changes in the Division of Revenue Amendment Biti, 2018

An adjustments budget provides for unforeseen and unavoidable expenditure; appropriation of
monies already announced during the tabling of the annual budget (but not allocated at that
stage); the shifting of funds befween and within votes where a function is transferred; the
utilisation of savings; and the roll-aver of unspent funds from the preceding financial year, If
the adjustments budget effects changes to the division of revenue as contained in tha Division
of Revenue Act for the relevant year, the Minister of Finance must table a Division of Revenue
Amendment Bill with the revised framework. There are amendments fo the 2018 Budgst that
affect the Division of Revenue Act, 2018 which will be effected through the Division of
Revenue Amendment Act, 2018, once enacted. The amendments as they impact on
provinces and municipalities are discussed below.

Funding for drought relief

The Minister of Finance announced during the 2018 Budget Speech that, “a provisional
allecation of RG billion has been set aside in 2018/19 for several purposes, including drought
relief and to augment public infrastructure investment.” National Treasury managed a process
to determine the allocation of drought relief funds that included two windows for applications.
All applications were reviewed together with inputs from sector departments and the National
Disaster Managemeant Centre. A total of R3.4 billion in drought response funding has been
allocated to all three spheres of government, including several direct and indirect grant
allocations, which are included in this Bill.

A total of R1.98 billion is added to direct conditional grants for drought relief. These amounts
have already been gazetted on 4 October 2018, after the Minister of Finance approved that
the funds could be spent in terms of Section 6(1) of the Appropriation Act, 2018, {(Act No. 4 of
2018). This section provides for the Minister of Finance to approve expenditure before an
adjustment appropriation bill is enacted if that expenditure cannot reasonably be delayed
without negatively affecting service delivery and such expenditure was announced during the
tabling of the 2018/19 national annual budget. The following amounts have been added to
direct conditional grants to municipalities:

. R288.1 million for the water services infrastructure grant to local government. This
allocation will fund a variety of water supply augmentation projects for drought affected
municipalities, including drilling and equipping boreholes fo access groundwater and
implementing water conservation measures where the reduction of water losses will
improve the sustainability of supply.
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R1.03 billion for the municipal disaster recovery grant to local government. Funds
allocated through this grant will be transferred to three metropolitan municipalities that
have been severely impacted by the drought: Cape Town, Nelson Mandela Bay and
Mangaung. The funds will subsidise the costs of water augmentation projects, including
groundwater development and water conservation measures where the reduction of
water losses will improve the sustainability of supply. All of these cities are also
expected to contribute funds from their own revenue base to their water augmentation
projects.

.The following amounts have been added fo indirect conditional grants that benefit local

government:

R1.01 bilflion for the indirect water services infrastructure grant. This allocation will fund
a variety of water supply augmentation projects for drought affected municipalities,
including drilling and equipping boreholes to access groundwater and implementing
water conservation measures where the reduction of water losses will improve the
sustainability of supply.

R8 million for the indirect regional buik infrastructure grant. This allocation will fund a
water supply augmentation project In Ndlambe Local Municipality affected by drought.
The municipality is already recelving an allocation managed through this indirect grant in
the 2018/19 financial year.

Additional changes fo local government allacations

Additional alfocations {o support disaster recovery

R143.3 million is added to the municipal disaster recovery grant for post disaster repair
and rehabilitation projects in 2 number of municipalities in KwaZulu-Natal and Western
Cape. The municipalities in KwaZulu-Natal are allocated a total of R138.7 million for the
repair and rehabilitation of roads, storm water and sanitation infrastructure and
community facilities that were damaged by floods. R4.8 million is allocated for the repair
and rehabilitation of water and electricity infrastructure in the Bitou Local Municipality in
Western Cape.

Additional alfocation for the public fransport nefwork grant

R33 million is added to the public transport network grant for the City of Cape Town to
hegin detailed design on a new phase of the MyCiti public transport network approved
through the Budget Facility for Infrastructure.,

Conversion of the municipal systems improvement grant from Schedule 6, Part B
(indirect) fo Schedule 5, Part B (direct)

R23.2 milion of the municipal systems improvement grant will be converted from
Schedule 6, Part B {indirect) to Schedule 5, Part B (direct) for 22 municipalities affected
by major boundary changes that took effect after the 2016 local government elections.
This amount was made available in the indirect municipal systems improvement grant in
2018/19, to assist with the completion of transitional work in the affected municipalities,
following the end of the municlpal demarcation transition grant {Schedule 5, Part B
{direct)) at the end of the 2017/18 financial year.

These municipalities have been implementing the institutional and administrative changes that
were required as a result of the boundary changes, including with funding from the former
municipal demarcation transition grant. This conversion supports these 22 municipalities to
complete the implementation of these transitional matters.
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5.2 Conditional grant monitoring support and Non-compliance of in year monitoring

National Treasury has through its in-year Division of Revenue Act monitoring observed that
cettain departments that adminisier municipal grants have not fully complied with the
provisions of the Act. Notably the national departments of Transport and Water Services have
not fully fransferred some of the transfers that were due to the municipalities. Stringent
measures are being put In place to ensure compliance to the Division of Revenue Act, 2018
(Act No 1 of 2018) in that regard.,

Furthermore, National Treasury has facilitated an adjustment gazetfe in terms of the Division
of Revenue Act in terms of distressed municipalities that could not safeguard the transfers
bestowed to them but aiso to reallocate some of these grants fo the respective district
municipalities in support of their distressed locals. Government gazette No. 42067 of 28
November 2018 provides for the following in this regard:

Municipal Infrastructure Grant (MiG)

National Treasury in consultation with the Department of Cooperative Governance (DCoG),
concluded that municipalities reflecting significant uncommitted underspending would have
their funds stopped within four provinces, namely: Eastern Cape, Free State, Northern Cape
and North West, and be re-allocated to the respective District Municipalities for delivery on
behalf of their locals.

The Municipal Emergency Housing Grant (MEHG)

The Department of Human Settlements (DHS) recommended to National Treasury that an
allocation of an amount of R3.8 million is allocated through MEHG following a fire disaster that
damaged most of the informal settiements within the Bitou LM in the Wastern Cape In order to
fund the relocation costs and Transitional Residential Area units.

The Neighbourhood Development Partnership Grant (NDPG)

Based on Msunduzi Local Municipality's (LM} request, R27.4 million is stopped from
Msunduzi's 2018/19 allocation and re-allocated to West Rand District Municipality (DM) in
Gauteng province and City of Matlosana LM In North West province. West Rand DM will
recelve R20 million, while City of Matlosana LM will be allocated R7.4 million of the R27.4
million stopped from Msunduzi LM.

5.3 Support afforded to municipalities reflecting sighificant underspending

The municipalities that are affected by the stopping process due fo governance and financial
challenges will continue to receive support from National Treasury, DCoG and the relevant
stakeholders on the MIG cost reimbursement and invoice verification which has been ongoing
in the current financial year.

5.4 2017/18 Unspent conditional grant process

National Treasury has concluded the assessment of the 2017/18 conditional grant rollovers
and the verification of the unspent condifional grants. This is a process that is governed by
Section 22 of the 2017 Division of Revenue Act.

National Treasury through this process undertakes to travel to all provinces on a roadshow
and setup a combined session with all provincial treasuries and all sector departments
responsible for administering conditional grants. In these sessions, rollover requests from
municipalities are assessed in accordance to the division of revenue act and the guiding
MFMA Circular. 1t Is a process that begins on 31 August 2018 and ends 03 December 2018,
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Municipalities with unspent conditional grants that were not approved for rollover, are afforded
an opportunity to refund the portion of the unspent funds to the National Revenue Fund (NRF).
In instances wherein the unspent funds are not refunded to the NRF, National Treasury in
accordance to Section 22 of the Division of Revenue Act, offsets these funds against the
equitable share allocations.

6. Preparation of Municipal Budgets for 2019/20 MTREF

6.1 Schedule A1 version to be used for the 2019/20 MTREF

National Treasury has released Version 6.3 of the Schedule A1 (the Excel Formats) which is
aligned to Version 6.3 of the mSCOA classification framework and must be used when
compiling the 2019720 MTREF budget. Refer to Annexure B for the changes fo this version of
the Schedule A1.

ALL municipalities MUST use this version for the preparation of their 2019/20 MTREF budget.

it is imperative that all municipalities prepare their 2019/20 MTREF budgets in their financial
systems and that the Schedule A1 be produced directly from thelr financial system. Vendors
have recently demonstrated their budget modules to the National Treasury and provincial
treasuries. All financial systems have this functionality to assist and prepare budgets and to
generate the prescribed Schedule A1 directly from the financial system. Municipalities must
start early encugh to capture their tabled budget (and later the adopted budget} in the budget
module provided and must ensure that they produce their Schedule A1 directly out of the
budget module. -

To promote this approach, from the 2020/21 MTREF the National Treasury will only accept a
Schedule At in PDF format, containing ALL sheefs as prescribed and with sach worksheet
displaying an embedded system stamp to certify that it has been produced directly from the
system. For purposes of collecting additional data which we previously did using the Schedule
A1 In Excel, a prescribed data siring containing the data must be populated and uploaded by
each municipality (refer to the attachment to MFMA Budget Circular No 83 on the website).

ttp:fmima.treasury.gov.za/Clreulars/Pages/default. aspx
Special attention must be given to the supporting schedules in the prescribed Schedule A1.
Where detailed data is lying in a sub-system a.g. human resource data for 8A22 to 3A24, this
data must be pulled from the sub-system into the applicable supporting sheet and must farm
part of the complete endorsed Schadule A1.

Version 6.3 of Schedule A1 is available on the foliowing link:

The Municipal Budget and Reporfing Regulations, formats and associated guides are
available on Nationai Treasury's website at:

http://mfma.treasury.gov.za/RequlationsandGazettes/Pages/default. aspx
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6.2 Assistance with the compilation of budgets

If municipalities require advice with the compilation of their respective budgets, specifically the
budget documents or Schedule A1, they should direct thelr enquiries to their respective

provincial treasuries or fo the following National Treasury officials:

Province Responsible NT Tal. No. Emall
officlals

Eastern Cape Bernard Mokgabodi 012-315 5936 Bernard.Mokgabedi@treasury.qov.za
Matjafji Mashoeshoe 012-315 5553 iatil. sh ire !

Free State Jordan Maja - 012-315 5663 Jordan.Maja@treasury.gov.za
Cethekile Moshane 012315 5079 Cathekile.mpshane@treasury.qov.za

Gauteng Kgomotso Baloyi 012-315 5868 Kagomotso.Baloyvl@treasury.qov.za

KwaZuhi-Natal Bamard Mokgabad] 012-315 6336 Bernard. Mokaabodii@treasury.qov.za
Johan Botha 012-315 5171 Jol o} freasu

Limpapo Una Rautenbach 012-315 5700 n3.Rautenba freasury.gov,
Siflsa Mabasa 012-315 5852 Sifiso so@lress ov.Za

Mpumalanga Willern Volgt 012-316 5830 WillemCordes. Voigt@treasury.gov.za
Mandla Glllmani 012-315 5807 Mandla.Gilmani@treasury.gov.za

Northern Cape Jordan Maja 012-316 5683 Jordan Mala@treasurv.gov.za
Anthony Maseki 012-316 5174 thony. Moseki@treasury.gov.

Morth West Willem Voigt 012-315 5830 WillamCordes.Voiqi@ireasury.gov.za
Makgabo Mabotja 012-315 5156 Makgabo.Mabotia@ireasury.qov.za

Wastarn Cape Kgomotso Baloyl 012-315 56866 Kgomatso.Baloy@ireasury.gov.za
Kevln Bell 012-315 5725 Kevin.Ball@ireasury.qov.2a

Tachnical issues Elsahe Rossouw 012-318 5534 lgdataqueres@ireasury.gov.za

with Excet formats

Nationa! and provincial ireasuries, will undertake a compliance check and, where
municipalities have not provided complete budget information, the municipal budgets will be
refurned to the mayors and municipal managers of the affected municipalities for the
hecessary corrections. Municipal managers are reminded that the annual budget must be
accompanied by a guality certificate and council resolution in accordance with the format
specified in iftem 31 of Schedule A of the Municipal Budget and Reporting Regulations.

The National Treasury would iike to emphasise that where municipalities have not adhered to
the Municipal Budget and Reporting Regulations, they will be required to go back to the
municipal Council and table a complete budget document aligned to the requirement of
the Municipal Budget and Reporting Regulations. In addition, where municipalitles
have adopted an unfunded budget, they will be required to correct the budget to ensure
they adopt and implement a funded budget. However, where there are challenges the
process indicated in paragraph 2.2 above will be applied.

Municipalities with municipal entities are once again reminded to prepare consolidated
budgets and in-year monitoring reports for both the parent municipality and its entity or
entities. The following must be compited:

. An annual budget, adjustments budget and monthly financial reports for the parent
municipality in the relevant formats;

* An annual budget, adjustments budget and monthly financial reports for the entity in the
relevant formats; and

. A consolidated annual budget, adjustments budget and monthly financial reports for the
parent municipality and al} its municipal entities in the relevant formais.

Municipal Budget Clrcular for the 2019/20 MTREF
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The A Schedule that the municipality submits to National Treasury must be a consolidated
budget for the municipality (including entities) and the budget of the parent municipality.
D schedules must be submitted for each entity.

7. Budget process and submissions for the 2019/20 MTREF

7.1 Submiiting budget documentation and schedules for 2019/20 MTREF

To facilitate oversight of compliance with the Municipal Budget and Reporting Regulations,
accounting officers are reminded that:

. Section 22{(b)}(i) of the MFMA requires that, immediately after an annual budget is
tabled In a municipal council, it must be submitted to the National Treasury and the
relevant provincial treasury in both printed and electronic formats. If the annual budget
is tabled to council on 29 March 2019, the final date of submission of the electronic
budget documents and carresponding electronic returns is Monday, 01 April 2019. The
deadiine for submission of hard copies including council resolution is Friday, 05 April
2019.

. Section 24(3) of the MFMA, read together with regulation 20(1) of the Municipal Budget
and Reporiing Regulations, requires that the approved annual budget must be submitted
to both National Treasury and the relevant provincial treasury within ten working days
after the council has approved the annual budget. E.g. if the councll approves the
annual budget on 31 May 2019, the final date for such a submission is Friday, 14 June
2019,

The municipal manager must submit:

. the budget documentation as set out in Schedule A (version 6.3) of the Municipal Budget
and Reporting Regulations, including the main Tables (A1 - A10) and ALL the supporting
tables (SA1 — SA38) in PDF format with stamp that wilt confirm production directly out of
the financial system,

. the draft service delivery and budget implementation plan in both printed and electronic
format;

. the draft integrated development plan;
. the council resolution;

. signed Quality Certificate as prescribed in the Municipal Budget and Reporting
Regulations; and

. schedules D specific for the entities.

Budget related documents and schedules must be uploaded by approved registered users
using the LG Upload Portal at:

hitps:/iguploadportal. treasury.gov.za/

Please note that the LG Upload Portal does not have size restrictions to the documents but
requires all documents to:

1. be in PDF format; and

2. each PDF file must NOT contain multiple document e.g. council resolution and quality
certificate within the budget documaent.

s 1ty
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Municipalities may still send electronic versions of documents and the Schedule A1 to
lgdocuments@freasury.gov.za but only when experiencing problems with the LG Upload
Portal. Any problems experienced in this regard can be addressed with Elsabe Rossouw at
Flsabe Rossouw@ireasury.gov.za,

Note: Igbigfiles@gmail.com is no longer available.

Municipalities are required to send printed submissions of their budget documents and council
resolution to:

For couriered documents - For posted documents
Ms Linda Kruger Ms Linda Kruger
National Treasury National Treasury

40 Church Square Private Bag X115
Pretoria, 0002 Pretoria, 0001

in addition to the above-mentioned budget documentation, metropolitan municipalities must
submit the draft Built Environment Performance Plan (BEPP) tabled in council by 29 March
2019 to Yasmin.coovadia@treasury.gov.za. If the BEPP documents are too large to be sent
via email (exceeds 4MB) pleass submit to yasmin.coovadia@gmail.com or send to Yasmin
Coovadia via Dropbox; any problems experienced in this regard can be addressed with
Yasmin.Coovadia@treasury.gov.za, Hard copies of the BEPP may be sent to Yasmin
Coovadla, National Treasury, 3 floor 40 Church Square, Pretoria, 0002 or Private Bag X115,
Pretoria, 0001,

7.2 Retirement of the Budget reform returns (Appendix B)

From 2019/20 onwards, municipalities will no longer be required to continue with the use of
the Budget Reform Returns fo upload budget and monthly expenditure to the National
Treasury Local Government Database for publication purposes. The National Treasury will
use only the mSCOA data strings required for submission as prescribed and all publications
will use the data collected from the mSCOA data strings.

This places the responsibility on each municipality to ensure that:

1.  Budgets are accurately locked into the financial system;

2 Each fransaction is accurately recorded on a daily base,

3. Data collected from sub-systems is accurately reprasented in the General Ledger (GL);
4

At the end of the reporting period, all reconciliations are dons, sub-systems are in
balance and the Municipal Manager and CFO agrees with the flgures as presented in
the Schedule C and other management reports or dashboards;

5,  The reporiing period is CLOSED for further fransactions; and

6. The data string for the period is produced directly out of the financial system and
uploaded using the LG Upload Portal.

While the National Treasury will still share confrol reports and Schedule C as produced from
the data uploaded by municipalities, the verification process before each quarterly Section 71
publication will fali away as the responsibility now lies with the municipality BEFORE
submitting the data strings to ensure that the data is an accurate reflection of the state of
municipal finances.
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The fabled and adopted budget data strings submitted to the Local Government Database
and Reporting system should also be consolidated figures.

NOTE: Municipalities must conclude all reporting for 2018/19 up to restated audit outcomes
on the Appendix B (old electronic returns) to lgdatabase@treasury.gov.za before we can
retire the returns.

7.3 Budget verification process

Annually during the budget verification process, it is noted that municipalities have challenges
to align the audited years, which results in amendments to the Schedule A. Municipalities
must ensure that the audited figures and adjusted budget figures captured on the Schedule A
aligns to the annuat financial statements and Schedule B respectively.

7.4 Publication of budgets on municipal websltes

In terms of section 75 of the MFMA, all municipalities are required to publish their tabled
budgets, adopted budgets, annual reports (containing audited annual financial statements})
and other relevant information on the municipality's website. This will aid in promoting public
accountability and good governance.

All relevant decuments mentioned in this circular are available on the National Treasury

website, http://mfma.treasury.gov.za/Pages/Default.aspx . Municipalities are encouraged to
visit it regularly as documents are regularly added / updated on the website.

_ Post Private Bag X115, Pretorla 0001
= national treasury prone 012315 5000
WO SEBURLIC OF SOUTH AERICA Website hitp/iwww. treasury.gov.zaldefault,aspx

JH Hattingh
Chief Director: Local Government Budget Analysis
07 December 2018
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Annexure A — Changes to mSCOA Version 6.3

No. | Segment Amendment
1 item Revenue: Nationat transfers and Included all national transfers and subsidies es per MTBPS and allowed far
: subsidias the spilt between operatlng and capital as per the grant frameworks
2 ltem Revanus: Provinoial transfars and | Allowed provinclal transfers and subsldles fo ba breakdown required where
subsidies municipalifles will specify the names of tha grants
R ) Includad the new property categories as per section 8 of the Municlpal
3 ltem Revenue: Property rates Property Rates Act (MPRA)
ltem Revenue: Sale of goods: .
4 Agricultural products Added a separate line for fresh produce
5 [tem Revenue Added availability charges under non-exchange revenue
6 [tem Expendittire: Oparational costs Included breakdown for Speaker undar antertalnment
T - Fetired sport and recraation facilities as an asset category as It Is included
7 fiem Expendilure: Depreciation in community assets as per GIDMS
8 ltem Expenditure Changed the apelling for Eskom
Allgned the high leve! structure for impaiment and reversel of impairment
9 ltem gains and losses to depreciation and amortisation
10 tem galns and losses and ltem assets gcgfg §1Iine for tmpairment of construction work in progress assats as par
Retired llbraries as an asset category as it 1s Included in cormmunity assets
11 {tem assels as per CIOMS
12 liemn assets: Construction Work fn Addad a lna to transfer assats from cotistruction work In progress to
Progress complatad assets
13 ltem assets Changed the definition for ganeral plant o align te the ASB guldeline
14 Funation Retiyed the line #em for Budget and Treasury Office as it is part of Finance
15 Functio Retired public forces, faffic and strest parking control from Road Transpont
netion and included it as Public Safety
16 Region Included ward / township breakdown as requested by municipalities
17 Region Retirad dacommissionad munlfcipatities dus to demarcation
18 Reglon Swoppad municipalities Inciuded under DC 36 and DC 30
19 Ragion Retired dupticated munistpality

Municipal Budget Circular for the 2013/20 MTREF

07 December 2018

Page 21 of 24




MFMA Circular No 53

Annexure B — Changes to Schedule A1 — the ‘Excel formats’

As noted above, National Treasury has released Version 8.3 of Schedule A1 (the Excel
Formats). 1t incorporates the following changes:

No. | Sheet Amendment Reason

1 AZA Budgat and Treasury office has been ramoved It Iz a dupficallon of Finance

2 Ad Ling 10 Servica charges — other is ro longer Not avaflable on the mSGOA chart
available

3 AG Line 20 Agricultuse is no longer avaitable Naot available an the mSCOA chart
Farmula #ink change on fine 32 Trade and other <

2 A6 payables Adjustments made on SA3

4 AB Formuta link change on fina 31 Creditots due Adjustments made on SA3
Adjustments made to lines 134 to 165 Asset

s Al Register Summary — PPE (WDV) Only high lavel summary requlred

6 SA3 Line 35 and 38 — spiit Trade payables and Other Ta refine calculation of creditors days ratio
creditors

8 SAS Note: Formula in line 23 now only take into accatint | ny4 to change made on $A3
Trada payables

q SA25 Line 10 Service charges — other is no longer Not availabla on the mSCOA chart
availahle

1 SAZ0 Line 10 Service charges — other is wno longer Not avallable an the mSGOA chart

available

Municipal Budget Circwlar for the 2019/20 MTREF
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Annexure C — Participation in RT15-2016 Vodacom transversal
contract

Participation in RT15-2016 Vodacom transversal contract for the supply and delivery of
mobhile communication services to the state

It has become apparent that an increasing number of municipalities are intending to embrace
smart technology te augment their operations. One such opportunity is through the RT15-
2016 transversal contract that provides the option for an account management service offering
in respect of smart meters. The pre-requisite, however, is that the municipality intending to
participate must demonstrate evidence of adeguate operating budget provision over the
MTREFE. The following process is applicable for the approval to participate.

- Na, budgel ot Participation request declined by
avallatis Transversal Contracting J
Reaceipt of Patticipation ; )
N Yos, budget Particlpation Lettar forwarded to Vodacom
participation letter will be » ‘[ P to contact the municipality
letter from forwarded to
an NT’s Local ‘,
interested Govarnment ; .
municipality Budget Yodacom to conduct an *As Is” analysis of the current environment
by Analysts varsus the proposed smart metering solution environment
transversat office to
contracting verify ‘-._.
office within budget over
the OCPO the MTREF Analysis submitted to Transversal Contracting and Local
L Gavarniment Budget Analysis offices )
v'r

[ Provead with Smart Metar solution J [ Parficipation request dedined )

In this regard the municipality should engage the Offica of the Chief Procurement Officer
(OCPO} In the National Treasury as the first point of contact. Kindly contact Ms. Kwanele
Mtembu, Tel: (012) 406 9188 or email: Kwanele.Mtembu@{reasury.qov.za for guldance.
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A

Annexure D ~ MFMA Circular No. 71 aligned mSCOA Dashboard

The objective of the aitached excel spreadsheet is to assist municipalities and system vendors
to populate the indicators contained in MFMA Circular No. 71 automatically. Secondly, all
system vendor dashboards should host as a minimum these indicators. 1t will assist the
Accounting Officer to understand the overall financial management position of the municipality
before submitting the regulated Budget and Reporting Schedules and mSCOA data strings to
the Local Government Database and Reporting System (LGDRS).
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T "P“‘:m’“ Tel: 033 897 4307/4583 - Fax: 033 242 2486

reasury simiso.magaguia@izntreasury.gov.za
PROVINCE OF KWAZULU-NATAL lungile.mkhize@kzntreasury.gov.za

HEAD OF DEPARTMENT

Qur Ref: 11/6/13/6
Enquiries: Mr F. Cassimjee
Date: 13 December 2018

TO: MUNICIPAL MANAGERS
CHIEF EXECUTIVE OFFICERS
CHIEF FINANCIAL OFFICERS
KWAZULU-NATAL MUNICIPALITIES
- KWAZULU-NATAL MUNICIPAL ENTITIES

PROVINCIAL TREASURY CIRCULAR PT/MF 8 OF 2018/19

PREPARATION, SUBMISSION AND PUBLICATION OF THE 2018/19 SECTION 72
MID-YEAR BUDGET AND PERFORMANCE ASSESSMENT REPORT AND THE

2018/19 ADJUSTMENTS BUDGET

The purpose of this circular is:

. To draw the attention of Accounting Officers of municipalities and municipal entities to the
legislative requirements regarding the preparation of the 2018/19 Mid-Year Budget and
Performance Assessment Report as well as the 2018/19 Adjustments Budget. It is intended to
also guide delegated municipalities on the apnroach to be followed in nndertaking the processes
referred to;

0 To inform municipalities of Provincial Treasury’s intention to engage municipalities in respect
of their 2018/19 Mid-Year Budget and Performance Assessment Reports;

» To circulate the adjusted allocations from Provincial government as an extract from the 2018/19
Provincial Adjustments Budget (refer to attached Annexure D); and

¢ To inform municipalities that the adjusted allocations from National Government through the
Division of Revenue Amendment Bill (DoRB) will bo available from 21 December 2018 and
will be forwarded accordingly upon release by National Treasury.

The following are covered in this circular:

A, Separation of the tabling dates for the Mid~Year Budget and Performance Assessment Report and
the Adjustments Budget;

B. Preparation of the 2018/19 Mid-Year Budget and Performance Assessment Report;
C.  Format of the Mid-Year Budget and Performance Agsessment Report;

D.  Assessment of the Mid-Year Budget and Performance Assessment Report and engagements with
municipalities thereon,

B.  The 2018/19 Adjustments Budget Process;
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- Impaet of the mSCOA Regulations on the Adjustments Budget Process;
(. The 2018/19 Adjusted Allocations;

H. Submission of the Mid-Year Budget and Performance Assessment Report and the Adjustments
Budget, and

1. Publication of the Mid-Year Budget and Performance Assessment Report and the Adjustments
Budget.

A. Separation of the tabling dates for the Mid-Year Budget and Performance Assessment
Report and the Adjustraents Budpet

Section S4(1)(%) of the Municipal Finance Management Act, Act No, 56 of 2003 (MFMA) requires the
Mayor to submit the Mid-Year Budget and Performance Assessment Report to Couneil by 31 January
of each year, while Regulation 23(1) of the Municipal Budget and Reporting Regulations (MBRR}
states that the Adjustments Budget may be tabled any time afler the Mid-Year Budget and Performance
Assessment Report but not later than 28 February of the current year. In order for the Provincial
Treasury to carry out its oversight responsibilities, municipalities are required not to table their
Adjustments Budgets together with thelr Mid-Year Budget and Performance Assessments
Reports In Janwary 2019. This will allow the Provincial Treasury time to assess the Mid-Year Budget
and Performance Assessment Reports and provide inpuf to the municipalities’ preparation of the
2018/19 Adjustments Budgets. In addition, for Provincial Treasury to effectively plan the assessmenis
and the engagements with the delegated municipalities in respect of their Mid-Year Budget and
Performance Assessment Reports, municipalities are required in terms of Section 74(1) of the MFMA
to provide the proposed isbling dates for both the 2018/19 Mid-Year Budget and Performance
Assessment Report and the 2018/19 Adjustments Budget via the respective Budget Analysts to
Provincial Treasury by 11 Jannary 2019,

B. Preparation of the 2018/19 Mid-Year Brdget and Performance Assessment Report

Section 72(1)(a) of the MFMA states that “the accoumting officer of a municipaiity must by 25 January
of each year assess the performance of the municipality during the first half of the financial year.” The
Act requires the Accounting Officer {o consider the following amongst others when compiling the Mid-
Year Budget and Performance Assessment Report:

» The monthly Section 71 statements;

» The service delivery performance during the first half of the financial year;
e The past year’s annual report; and

e The performance of every municipal entify.

National Treasury uses the monthly Section 71 reports as submitted by municipalities for the first six
months as the basis for their annyal 2™ Quarter Section 71 publication.

Municipalities should ensure that there is perfect alignment between the figures reflected in their
Section 71 Reports and their Section 72 Mid-Year Report for the first 6 months as well as the
figures reflected in their mBCOA daia strings. Should the municipality note any discrepancies,
the municipality is encouraged to ensure that their Section 71 returns are re-submitted befoxe the
closure of the quarterly verification process, It must be noted that the municipality would not be
able to rostate the mSCOA data string ereafed and submitted for the monthly reporting. The
reason being that once the month is closed on the system, the municipality fs unable to go back
into the period to edit tt. Corrections for segment validation errors shounld therefore be made in
the month in which the error is identified. The municipality should ensure that the Section 72
Mid-Year Report is generated from the mSCOA financial system thereby ensuring alignment
between the mSCOA data string and the Section 72 Mid-Year Report.
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If the municipality is reporting different figures to National Treasury via their Section 71 Reports
as compared to the figures reported to Council in their Section 72 Report, this will be construed
as financial misconduct in terms of Section 171(1){(d){H) of the MFMA, which states: “the
Accounting Officer of a municlpality commits an act of financial misconduct if that Accounting
Officer delibevately ov negligently provides incorrect or misleading information in any document
which in terms of a vequirement of this Act must be submitted to the Mayor or Council of the
muricipality, or to the Anditor-General, the National Treasury ov other organ of state.”

Provincial Treasury will thus consider this as non-complisuce and consequently may not assess
the municipalities’ 2018/19 Mid-Year Budget and Performance Assessmrent Repor¢ as a result
thereof.

Municipalities are also sirongly encouraged to refer to their prior years’ assessment and comments
provided by Provincial Treasury relating to their Mid-Year Budget and Performance Assessment Report
as well as the comments provided i the In-Year-Monitoring feedbacks based on their 2018/19 Year To
Date municipal performance. This will assist in ensuring that all the comments and recommendations
are considered in the preparation of the 2018/19 Mid-Year Budget and Performance Assessment Report
with a view of ensuring that the errors and weaknesses identified in the previous year’s assessmenit
reports and current year’s monthly analysis are not repeated, thus, ensuring the quality of the
information contained in the report,

C,  Format of the Mid-Year Budget and Performance Assessment Report

Regulation 33 of the MBRR requires that a Mid-Year Budget and Performance Assessment Report must
be in the format specified in Schedule C and include all the required tables, charts and explanatory
information and any guideline issued by the Minister. Provincial Treasury is concerned that there are
still some municipalities which are not nsing the prescribed format in preparation of their Mid-Year
Budget and Performance Assessment Reports for presentation to their Council. This is despite the
ongoing suppont provided by Provincial Treasury to ensure that municipalities comply with the MEMA
and the MBRR in all areas of reporting,

Some municipalities still do not populate or do not adequately populate Table SC1: Material variance
explanation, which requires a municipality to indicate the reasons for material variances as well as
remedial ar corrective steps taken or to be taken to address the material variance. If is therefore,
compulsory for all municipatities to populate Table 8C1: Material variance explanation.

Some municipalities still do not accurately populate their cash flow Tables C7 and SC9, for instance,
the actual cash flow figures for the first 6 months of the financial year in Table SC9 does not correspond
1o the Year-Fo-Date {31 December 2018) figures reported in Table C7, A municipality’s cash position
is one of the most important indicators of financial health; therefore, acourate completion of the cash
flow Tables C7 and SC9 is imperative as it impacts directly on the funding position of a municipality.
Over and above accurate completion of the aforementioned tables, municipalities are alse required to
provide Provincial Treasury with copies of their Bank Reconciliations, Bank Statements, Investments
Registers, Grants Registers as well as their Trial Balance as at 31 December 2018. This will assist
Provineial Treasury in the assessment of the municipalities® cash position as af 31 December 2018 as
well as the accuracy of figures reported in the C Schedule.

Please note that Version 6,2 of the C Schedule - new DM codes MSCOA (the Excel Formats) must
be used for the compilation of the 2018/19 Mid-Year Budget and Performance Assessment
Reports. This version can be downloaded from the National Treasvry’s website on the following link:

httn:/fmfma.geasury.gov.za/Re: ionsandiyazeites/Pages/default. aspx

Refer to Annexure A for a summary of the requirements for the preparation of the Mid-Year Budget
and Performance Assessment Repost.
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Failure to submit the Section 72 Report in the correet format constitutes a contravention of
Regulation 33 of the MBRR promulgated through Section 168 of the MFMA. Thus, non-
compliance with Regulation 33 of the MBRR can be construed as financtal misconduct in ferms
of Section 171(1)a) of the MFMA which states: “the Accounting Officer of o municipality commits
an act of finuncial misconduct if that Accounting Officer defiberately or negligently contravenss a
provision of this Act.” In such instances, Provincial Treasury will not be able to provide any
comments on the Mid-Year Budget and Performance Assessment Reports,

D, Assessment of the Mid-Year Budget and Performance Assessment Report and
engagements with municipalifies

Provincial Treasury will undertake an assessment of your municipality’s 2018/18 Mid-Year Budget and
Performance Assessment Report and intends to visit and constructively engage with municipalities on
their Mid-Year Budget and Performance Assessment Reports prior to issning a final feedback report to
municipalities. This is in line with Provincial Treasury’s monitoting and oversight role, The
engagements will include discussions on amongst others:

o Performance against the Operating and Capital Budgets, IDP and the SDBIP;
¢ Spending on Infrastructure Delivery;

= Special Adjustments Budget in teoms of Section 32 of the MEMA,;

»  Progress on spending against national and provineial conditional grants;

e Preparation of the Adjustments Budget;

e Status of the 2019/20 Budget Preparation Process;

s mSCOA Reporting Requirements; and

¢ Supply Chain Management (SCM) related issues.

These engagements will ensure that the responses and comments of the municipalities are considered
and incorporated into Provincial Treasury’s final feedback reporis to be shared with municipalities.
While the engagements will assist in identifying the challenges faced by municipalities, it will also
assist in identifying the areas in which municipalities require support. The outeome of the engagements
a3 well as the final feedback reports on the Mid-Year Budget and Perforraance Assessment Reports will
then inform and guide the preparation of the 2018/19 Adjustments Budgets. This is an atfempt by
Provincial Treasury to strengthen the quality and oversight of municipal budgeting and performance.

In respect of these engagements, municipalities are required to prepare presentations which mmst cover
the following at a minimum:

e Actual 2018/1% Mid - Year resulis;

o Infrastruciure delivery achievements 2018/15;

e 2018/19 Adjustments Budget recommendations;
«  Status of 2019/20 Budget preparation;

#  Supply Chain Management (SCM); and

«  mSCOA Budgeting and Reporting Requirements.

A template to guide municipalities with the preparation of'the presentation bas been attached (Annexure
C). Municipalities should submit the presentations to Provincial Treasury at least three (3) working
days prior to the scheduled engagement to ensure that the information is disseminated timeously to
all participants,
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To ensure that all relevant role players in the budget process of the municipality are represented,
Provincial Treasury requires that the Municipal Manager, the Chief Financial Officer and the Segior
Managers responsible for at least the three largest votes in the mumicipality, the manager responsible
for budgeting, planning and any technical experts on infrastructure be available for the engagement.
The municipality is also encouraged o invite the Budget Steering Comumittee or Finance Committes
Chairperson as the councillor responsible for financial matters.

The degignated Budget Analysts within Provincial Treasury wilt contact you in due course to arrange a
date and time for the engagement.

All 51 delegated municipalities in the province are required to fable the Feedback Reports from
Provincial Treasury on their Mid-Year Budget and Performance Assessments fo their Municipal
Council and include & paragraph in their Couneil resolutions as proof that this request was adhered to.
Provincial Treasury firmly believes that the tabling of the Feedback Reports from Provincial Treasury
on the Mid-Year Budget and Performance Assessment Report will not only bring the issues raised to
the attention of the full Council, but will also empower the entire Council and administration on the
coflective approach to be followed by municipalities in implementing the recommendations as well as
addressing all weaknesses identified with the intention of having an informed and funded Adjustments
Budget.

(18 2018/19 Adjustments Budget Process
Section 72(3) of the MFMA requires that the accounting officer must as part of the (mid - year) review-

(a) make recommendations as to whether an adjustinents budget is necessary; and

(b} recommend revised projections for revenue and expenditure o the extent that this may be
necessary.

Regulation 23(3) of the MBRR requires that if ¢ national or provincial adjustments budget allocates or
transfers additional revenues to a municipality, the mayor of the municipality must, at the next available
Council meeting, but within 60 days of the approval of the relevant national or provincial Adjusiments
Budgets, table an Adjustrients Budget veferred to in Section 28(2)(b) of the MFMA in the municipal
Council fo appropriate these additional revenues.

In fertas of Section 28(2) of the MEMA, an Adjustments Budget -

a) must odjust the revenue and expenditure estimates downwards if there is material under-collection
of revenue during the current year;

b) may appropriate additional revenues that have become available over and obove those anticipated
in the annual budget, but only to revise or accelerate spending programmes already budgeted for,

¢) may, within a prescribed framework, authorise unforesecable and unavoidable expenditure
recommended by the mayor of the municipality;

d) may authorise the utilisation of projected savings in one vote towards spending wnder another vote;

e¢) may authorise the spending of funds that were unspent at the end of the past financial year where
the under-spending could not reasonably have been foreseen at the time to inciude projected roll-
overs when the annual budget for the curvent year was approved by the council;

f) may correct any errors In the onnual budget; and

g) may provide for any other expenditure within a prescribed framework.

Regulation 21 of the MBRR states that an Adjustments Budget and supporting documentation of a
municipality musi be in the format specified in Schedule B and include all the tables, charis and
explanatory information, taking into account any guidelines issued by the Minister in terms of Section
168¢1) of the Act.
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It must be noted that B Schedule - mSCOA Ver 6.2 - new DM cades MSCOA must be used for the
compilation of the 2018/19 Adjustments Budget. This version can be downloaded from the National
Treasury’s website on the following link:

bitp:/Anfma freagury.gov.za/RepulationsandGazettes/Pages/default.aspx

Some municipalities still table in Council their Adjustments Budget in their own format and thereafter
populate and submit the B Schedule. This practice is illegal. Regulation 14(1)(a) of the MBRR
specifies that an anaual budget and supporiing documentation tabled In a municipal Council in terms
of Sections 10(2) and 17(3) of the Act must be in the format in which it will eventually be approved by
the Council,

Municipalities must therefore table in Council, their Adjustmenis Budgets in the prescribed format as
set cut in Schedule B of the MBRR and submit both the electronic and printed copies {o the National
and Provincial Treasuries. The mSCQOA. data string (ADIB) and the Project Detail Adjustments Budget
(PRAD) must be uploaded to the LG Database portal. Refer to Annexure B for a sumimary of the
requirements.

‘When processing virements in the annual budget, the municipality must consider MEMA Circular No.
51, ensure that the virements ate made in accordance with the municipality’s approved virements policy
and ensure that the principles contained in MFMA Cirenlar No. 51 are adhered to.

Regulation 22 of the MBRR further states that “(2) an adfustuents budget of a municipality must be
appropriately funded and (2) the supporting documentation to accompany an adjusfments budget in
terms of Section 28(5) of the Act must contain an explanation of how the adjustments budget is
Sunded.”

The importance of tabling funded budgets is highlighted in MFMA Circular No, 89 and is one of
the game changers identified in local government to ensure financisl sustainability. The MEC for
Finance indicated fo all municipalities that approved unfunded budgets for the 218/19 financial
year, that those municipalities should reduce non-essential expepditure and lwmplement cost
contalnment measures as per MFMA. Cirenlar No, 82. Municipalities were requested to fable a
funded Adjusiments Budget in terms of Section 28 of the MFMA and Regulation 23(1) and (2} of

the MBRR. Municipalities are reminded that, when revising the budget to ensure that it is fimded,

there should be no adjnstment to municipal rates and tariffs.

Municipalities are again reminded that in terms of Regulation 23 of the MBRR, they must table the
adfusiments budget referred to in Section 28(2)(B), (d) and (f of the MFMA in the municipal council at
any time after the mid-year budget and performance assessment is fubled in council, but not later than
28 February of the current year.

F. Impact of the mSCOA Regulations on the Adjustments Budget Process

The introduction of the mSCOA framework necessitates municipalities to update their virements policy.
MFMA Circular Neo. 89 indicated that the principles of MFMA Circular No. 51 are still applicable and
ralevant, The only difference is that 4 transaction in mSCOA relates to six regnlated segments, therefore
all segments must be considered when making a virement, Municipalities are urged to review their
virements poliey and update references to “Vote” to align to the function segment and indicate the
funding applicable to the item being transferred in relation to the funding segment. Therefore, with the
implementation of mSCOA, virements can only take place within a function or sub-function and the
same source of funding, The creation of new projects or savings across functions can only taks place
through an Adjustments Budget. That is, a change in the funding, function ox project segment
constitutes an adjusted budget as per Section 28(2) of the MFMA. Restrictions and/or limitations
within MEMA Circular No. 51 must be adhered fo when aligning the virement policy to the
reguirements of mSCOA.
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During the verification of the 2018/19 Approved Budgst mSCOA data string (ORGB) to the Council
Approved Budget (A Schedule), it was found that no municipalities within the province had perfect
alignment of the mSCOA data siring (ORGB) to the Council approved A Schedule. Municipalities are
urged to nderstand the errors in the mSCOA data string (ORGB) and to cortect them as necessary, in
the 2018/19 Adjustments Budget, Some of the reasons for the differences is that some municipalities
had ervors on the Council approved A Schedule and/or did not prepare and extract the budget from the
financial system, The Adjustments Budget process must therefore be used te correct these etrors and
municipalities must ensure that the Adjustments Bodget (B Schedule) presented to Council for adoption
is free from all errors, Municipalities must further ensure that the B Schedule and the Adjustments
Budget mSCOA data string (ADJB) are both produced from the financial system to eliminate the
possibility of any differences and/or misalignments. Refer to Annexure R for further guidance on the
preparation of the budget on the financial system.

Municipalities are encouraged to begin the Adjustments Budget Process sufficiently early to allow for
time to verify that the B Schedule fo be presented to Council is correct and perfectly aligns fo the
mSCOA data string (ADIB). In this regard, municipalities may send the B Schedule to Provineial
Treasury and upload the draft mSCOA data string (ADIB) to the LG Database portal at least three days
before tabling to Council to determine if there are any differences before the B Schedule is adopted,
Municipalities must notify Bronwyn Govender (Bronwva.govender treasury.gov.za) (033 897
4392 /082 957 7110) or your respective Budget Analyst at Provineial Treasury when the draft mSCOA
data string (ADJBY is uploaded and send the proposed B Schedule to these same officials at Provincial
Treasury in order for the differences between these two sources to be identified and communicated to
the municipality,

Municipalities must ensure that the PRAD (project detail for Adjustments Budgets) is aligned to the
financial data coatained in the Adjustments Budget. That is, municipalitics must ensure that the
Inteprated Development Flan contains all projects from the strategic initiefive of the mumnieipality and
these projects are aligned to the Adjustments Budget.

Municipalities are reminded of the requirement of MFMA Cirenlar No. 72 fo capture and ‘lock’
the Conncil approved budget on the financial system in order for municipalities to manage thelr
revenue and expenditure against the Approved Adjusiments Budget. The conseqaence of
differences and/or misalignments between the Adjostments Budget mSCOA data string (ADJB)
and the Council approved Adjustments Budget is that the municipality is NOT transacting
against the legally adopted Adjustments Budgei approved by Council in terms of Section 28 of
the MFMA.

G. The 2018/1% Adjnsted Allocaticns

Municipalitics must note the following regarding the 2018/19 adjusted allocations in order to meet the
requirements of Regulation 23(3) of the MBRR:

o  The sxtract from the Provincial Gazette (preliminary until the gazette is published) as included in
the 2018 Provincial Adjustments Estimates which was tabled in the Provincial Legislatore on 21
November 2018 is attached as Annexure D, The Government Gazette reflocting these adjustments
will be forwarded to municipalities as soon as it becomes available.

o The adjusted allocations from National Government through the Division of Reverue Amendment
Bill (DoRB) will be available from 21 December 2018 and will be forwarded accordingly upon
release by Natmnal Treasury. The adjusted al]ocatmns can also be found using the following link:

. Mnmmpahtlas are reminded to consider Government Gazette No, 42067 which was released by
National Treasury on 28 November 2018 regarding the stopping and re-allocation of funds in terms
of DoRA 2018.
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Municipalities must take note of the adjustments to their allocations and ensure that the relevant
adjustments are reflected in thejr 2018/19 Adjustmenis Budget.

H. Submission of the Mid-Year Budget amd Performance Assessment Report and
Adjustments Budget

Section 72(1)(b) of the MFMA requires that a report on the performance of the municipality (Mid-Year
Budget and Performance Assessment Report) be submitted to the Mayor, Provineial Treasury and
National Treasury. Submission of the Adjustments Budget to National and Provincial Treasuries is
required by Section 28(7) of the MFMA.

Municipalitios are urged to ensure compliance with the following submission dates of both printed and
electronic formats;

» Mid-Year Budget and Performance Assessment Reports — on or before 25 January 2019 to the
Mayor and National and Provincial Treasurics as per Regulation 35(a) of the MBRR;

» 2018/19 Adjustments Budget — within ten working days after the municipal Couneil has approved
the Adjustments Budget to National and Provinefal Treasuries as per Regulation 24(1) of the
MBRR; and _

Furthermore, the 2018/19 Adjustments Budget mSCOA data siring (ADIB) and the Project Detail

Adjustments Budget (PRAD) must be uploaded to the LG Database porfal within ten working days

after the municipal Council has approved the Adjustments Budget.

Please note that failyre to submit such timeously may lead to the municipalities’ Mid-Year Budget and
Performance Assessment Reports and their 2018/19 Adjustments Budgsts not being assessed and the
municipalities not receiving input thereon from Provincial Treasury.

Accounting Officers arc urged to submit the Adjustments Budgets tabled to Council in the B Schedule
format (Version 6.2) to the Provincial Treasury by the next working day following approval to allow
for timeous assessment thereof by the Provincial Treasury.

The Accounting Officer must also, as per the abovementioned deadlines, submit the relevant budget
documentation in bath printed and electronic formats to the National and Provineial Treasury as set
ou in: '

» Schedule C of the MBRR - 2018/19 Mid-Year Budget and Performance Assessment Report; and
& Schedule B of the MBRR - 2018/19 Adjustments Budget.

The contact details ars:

National Treasmry

Printed copies of the required documents can he sent to:

Posted documents: Couriered documents:
Ms Linda Kruger Ms Linda Kruger
National Treasury National Treasury
Private Bag X115 40 Church Square
Pretorie Pretoria

0001 0002

Flectronic copies of the required documents must be e-mailed to lgdocutments@treasury.gov.za. If the
pudget documents are too large to be sent via e-mail, arrangements for them to be downloaded from the
municipality’s website must be made with Elsabe Rossouw {e-mail:elsabe rossouw(@treasury.gov.za).
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Provineial Treasury _
Printed copies of the required documents can be couriered or hand delivered to:

The Provinciel MEMA Coordinator
Provincial Treasury

7th Floor Treasury House

145 Chief Albert Luthuli Road
Pietenmaritzburg

3201

FOR ATTENTION: MR F. CASSIMJEE,
Electronic copies of the required documents must be e-mailed to miime@kznireasury.gov.za

L Publication of the Mid-Year Budget and Performance Assessment Report and
Adjustments Budget

Municipalities must comply with Regulation 34 of the MBRR which requires that within five working
days of 25 January each year the municipal manager must make the Mid-Year Budget and Performance
Assessment public by placing it on their website.

Regulation 26 of the MBRR relates to the publication of the approved Adjustments Budget. Within fen
working days after the Municipal Council has approved an adjustments budget, the municipal manager
must in accordasice with Section 214 of the Municipal Systems Act make public the approved
Adjustments Budget and supporting documentation including the resolutions referred to in Regulation
25(3).The Adjustments Budget must also be placed on the municipal website within five days after
tabling in Couneil as per Section 75(1) and (2) of the MFMA.

Municipalities are urged to comply with the above seotions as it is a vital step in the 2018/19 Mid-Year
Budget and Performance Assessment and Adjnstments Budget processes.

The onus rests on the Accounting Officer to ensure that the municipality fully complies with all the
reporting requirements, however, Mayors are urged to ensure that their respective municipelitics adhere
to the requirements of this Circular,

Yours sincerel

1N

MR L.5. MAGAGULA
HEAD OF DEPARTMENT: KZN PROVINCIAL TREASURY

CC  MAYORS
JFHATTINGH, NATIONAL TREASURY
TV PILLAY, NATIONAL TREASURY
N MHLONGO, BUSINESS EXECUTIVE: AUDITOR-GENERAL
ADMINISTRATORS
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Format and content of the in-year reports

1. An in-year report of a municipality must have all the headings in the sequence shown in the table of
contents below, contain the information described in this Schedule and be appropriately page
numbered, taking into account any guidelines issued by the Minister in terms of Section 168(1) of
the Act.

Table of the contents

2. An in-year report must commence with a table of contents and show the headings in the sequence
set below —

PART 1- IN-YEAR REPORT
Mayor’s report (required if tabled in the municipal council)
Resolutions (required if tabled in the municipal council)

Executive summary
In-year budget statement tables

® B &

PART 2- SUPPORTING DOCUMENTATION

Debtors® Analysis

Creditors® Analysis

Investment porifolio analysis

Allocation and grant receipts and expenditure

Clouncillor and board member allowances and employee benefits
Matetial variances to the service delivery and budget nnplcmentatlon plan
Parent municipality financial performance

Municipal entity financial performance

Capital programme performance

Cther supporting documents

In-year reports of the municipal entities attached the municipality’s in-year report
Municipal manager’s quality certification

= % & 2 6w 8 F 8 8D
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Format and content of adjustments budgets and supporting decumentation

1. An adjustments budget and supporting documentation of a municipality that is —

{a)} Contemplated in sub-regulation 23(1) must have all the headings in the sequence shown in
the table of contents below, contain the informsation described in this Schedule and be
appropriately page numbered, taking into account any gnidslines issued by the Minister in
terms of Section 168(1) of the Act, and

- (b) is contemplated in sub-regulations 23(3), (4), (5) and {6) must have all the headings in the
sequence shown in Part 1 of the table of contents below, and the heading that are relevant to
the particular headings adjustments budget from Part 2 of the table of contents below, and
contain the information described in relation to the relevant headings in this Schedule and be
appropriately page numbered, taking into account any guidelines issued by the Minister in
terras of Section 168(1) of the Act

Table of contents

2. An adjustments budget and supporting documentation must commence with a table of contents and
show the relevant headings in the sequence set out below —

PART 1 - ADJUSTMENTS BUDGET

+ Mayor’s report

+ Resolutions

» Exscutive summary

s Adjustments budget tables

PART 2 — SUPPORTING DOCUMENTATION

Adjustments to budget assumptions

Adjustments to budget fimding

Adjustments to expenditure on allocations and grant programmes
Adjustments to allocations and grants made by the municipality
Adjustments to councillor allowances and employee benefits
Adjustments to service delivery and budget implementation plan
Adjustments to capital expenditure

Other supporting documents

Municipal manager’s quality certification.
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2. 9MUNICIPAL MANAGER’S QUALITY
~ CERTIFICATE

2018/2019 Mid- Year Budget and Performance Report




2018/19 Budget Assessment - C Schedules for-
the month of December 2018

QUALITY CERTIFICATE

I, Mr NJ Mdakane, Municipal Manager of KwaDukuza Municipality, hereby
certify that the Monthly Budget Assessment ending 31 December 2018 has
been prepared in accordance with the Municipal Finance Management Act,
No 56 of 2003 and the regulations made under that Act.

MR NJ MDAKANE

Municipal Manager of KwaDukuza Municipality
M
Signature: | ' T~ ¢

Date:




2018/19 Budget Assessment - C Schedules for
the month of December 2018

I, Mr NR Mthembu, the Honourable Mayor of KwaDukuza Municipality,
hereby certify that the Monthly Budget Assessment ending 31 December
2018 which has been prepared in accordance with the Municipal Finance
Management Act, No 56 of 2003 and the regulations made under that Act,
has been received by myself within 10 working days after the end of the
month of December.

MR NR MTHEMBU

Mayor of KwaDukuza Municipality

Date: 204 /D/ /"







