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NOTICE OF COUNCIL MEETING
26 JULY 2018

Notice is given that a MEETING of the KWADUKUZA COUNCIL will be held at the
COUNCIL__CHAMBER, KWADUKUZA, on THURSDAY, 26 JULY 2018,
COMMENEING AT 09HO0:

\ ‘
N J MDAKANE \>
MUNICIPAL MANAGER

DATE: 18/07/2018

AGENDA
1. Prayer
2. Notice convening the meeting
3. Signing of Attendance Register:
(Councillors and Officials please note that the Attendance Register must be signed, failing which
Councillors will be marked absent from the meeting. Councillors please fill in the time of arrival

as this is an audit requirement).

Rules & Procedures:
“12, (7) Attendance at Council/Committee Meetings and Attendance Register



KWADUKUZA MUNICIPALITY

DEPT: FINANCE

C1131 COUNCIL: 26/07/2018

SUBJECT: Fourth Quarter Budget & Performance Assessment

PURPOSE:

To table the 2017/2018 fourth quarter operational and capital budget assessment.

DISCUSSION

S 52(d) of the Municipal Finance Management Act, No 56 of 2003 compels the Accounting Officer to
assess the performance of the municipality during the financial year by, amongst others, taking into
account the monthly budget statements compiled in terms of S71 of the MFMA. This report must be
submitted to the Mayor of the municipality, the National Treasury as well as the relevant Provincial
Treasury.

STRATEGIC & LEGAL IMPLICATIONS:

It is important for Council to have up to date information on the status of its operating and capital budget
in order to enable Council to take necessary decisions and ensure that an effective oversight function is in
operation. The quarterly budget assessments or review are intended to facilitate such a function, which is
arequirement by the Municipal Finance Management Act.

CONSULTATIONS

MUNICIPAL MANAGER

ACTING CHIEF FINANCIAL OFFICER
EDs

BUDGET & TREASURY OFFICE

EXTENDED MANCO




Recommendations RESPONSIBLE OFFICIAL

¢ THAT the June 2017/18 Section 71(1) Monthly Budget Assessment Statement in the C
Schedule (Annexure A) format as per No. 32141 GOVERNMENT GAZETTE, 17
APRIL 2009 be noted and approved.

¢ THAT the report be submitted timeously to National Treasury, Provincial Treasury and
other organ of state as per the requirement of No. 32141 GOVERNMENT GAZETTE, 17
APRIL 2009.

e THAT the June 2017/18 Section 71(1) Monthly Budget Assessment Statement be tabled

before Council.
o THAT the report be tabled in terms of S52(D) of the MFMA, Act No. 56 of 2003

o THAT the attached Provincial Treasury high level assessment report for approved
2018/2019 budget be noted.

¢ THAT Council NOTES the withdrawals from bank account, attached under ‘Supporting
Documents’ in the report, in terms of Municipal Finance Management Act, Sec 11 (4).




Contact Person : NJ MDAKANE (MUNICIPAL MANAGER)

S.M. RAJCOOMAR (CHIEF FINANCIAL OFFICER)

A. NUNKUMAR (DIRECTOR BUDGETS & COMPLIANCE)
Author S. CUNDASAMY (BUDGET ANALYST)

S. NGIDI (ACTING MANAGER BUDGET)

APPROVED / COM/MENTS

pl—<s—=
A NUNKUMAR
DIRECTOR BUDGETS & COMPLIANCE
26/07/2018

APPROVED / CO NTS

ACTING CHIEF FINANCIAL OFFICER
26/07/2018

APPROVED /CO TS

JMDAKANE
UNICIPAL MANAGER
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Fourth quarter budget and performance assessment resolutions

Hereunder are the resolutions in terms of the Municipal Budget and Reporting Regulations which are
required to be considered by Council.

1. THAT the June 2017/18 Section 71(1) Monthly Budget Assessment Statement in the C
Schedule (Annexure A) format as per No. 32141 GOVERNMENT GAZETTE, 17 APRIL
2009 be noted and approved.

2. THAT the report be submitted timeously to National Treasury, Provincial Treasury and other
organ of state as per the requirement of No. 32141 GOVERNMENT GAZETTE, 17 APRIL
2009.

3. THAT the June 2017/18 Section 71(1) Monthly Budget Assessment Statement be tabled before

Council.
4. THAT the report be tabled in terms of S52(D) of the MFMA, Act No. 56 of 2003

5. THAT the attached Provincial Treasury high level assessment report for approved 2018/2019
budget be noted.

6. THAT Council NOTES the withdrawals from bank account, attached under ‘Supporting
Documents’ in the report, in terms of Municipal Finance Management Act, Sec 11 (4).

. . o - T
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OPERATING BUDGET

The operating budget as reflected in Table C1 of the Budget Statement Tables can be summarised as

follows:

" 1,455.675 1,428,902 1,397,925

Total Revenue
Total Expenditure 1,453,584 1,425,967 1,425,967 1,228,405
Operating Surplus 2,091 2,935 2,935 169,520
Transfers recognised - capital 81,315 79,840 79,840 64,469
Contributions recognised - 0 19,179 19,179 8,018
capital
Surplus for the year 83,4006 101,955 101,955 242,008

The Fourth Quarter Budgeted Operating Revenue for the 2017/2018 financial year was R1, 428, 9m.
As per the Fourth quarter assessment the actual revenue billed and/or collected to date is R1, 397, 9m.

The negative variance of approximately R31m or 2% is noted as at the end of the quarter under review.

The Fourth Quarter Budgeted Operating Expenditure for the 2017/2018 financial year was Rl,
425.9m. As per the Fourth Quarter assessment the actual expenditure to date is R1, 228, 4m. A
negative variance of R197, 6m or 14% has resulted in the fourth quarter of 2017/2018 financial year.

For the purposes of this report, the operating budget will be discussed under the following broad
headings:

+ Revenue and Expenditure

m
Section 52(D) Fourth Quarter Budget and Performance Assessment 2017/2018




TABLE C4: FINANCIAL PERFORMANCE

KZN292 KwaDukuza - Table C4 Menthly Budget Statement - Financial Performance (revenue and expenditure) - M12 June

201617 Budget Year 201718
| | o | e | o [om ] o v | P

R thousands %

Revenue By Source
Praperty raies & 346992 o .40_3.,34'.3. ) .399.023. - .36,464 .40.3,204. . 399023 4,181 1% 309,023
Service charges - slechicily revenue 695,210 722,822 718211 4797 679,574 718211 (38.636)  -5% 82N
Service charges - refuse revenue 48,403 B4, 748 49,822 2,788 57,437 40,822 7,616 15% 40,622
Ren'e! of facilifes and equipment 987 1,062 1,074 6 1,589 1014 515 48% 1,074
Inerestearned - exiernal investments 32542 23,628 27,013 4,681 28,681 7,013 1,669 6% 27013
Imerestearned - outsianding debiors 5,573 6,200 6,950 (87) Ly 6,950 (1,719  -25% 6,950
Fines, penalfes and forkits kiR KN 36,617 8 13,308 36,617 {22,719)  -62% 36,617
Licences and permits a3 195 195 21| 20 195 5 3% 195
Agency services 8,744 | 8,200 9,200 824 10,893 9,200 1,698 18% 9,200 |
Transkers and subsidies 130,511 148,452 146,828 | (6,335} 142,473 146,829 (4,356} -3% 146,829
Oher revenue 67,048 1,907 33,970 10,927 54,738 33,970 20,768 B1% 3,970
Gains on disposal of PPE 4,908 - -

Total Revenue (excluding capltaltransfers 1373376 | 14556751 1,428,902 54817 13079251 1428802 {30977) -2% 4,428,902
and contributions)

ExpendifureByType b _
Employee relied coss M4eh| B0 |  Msw|  mves|  aasi  wEw|  passy| WY
Femuneraton of councillors 18910 23,146 23,146 4981 27,031 23,146 3685 17% 2,146
Debtimpairment 18,276 33,160 33,160 14,523 14,532 33,160 | 1es2ny  -56% 33,160
Depreclaficn & assetimpairmant 63434 82,499 82,499 5,646 60,393 82490 (2210 -21% 82,409
Finance charges 24515 2477 26,352 ; 10,527 23103 26,352 (32498  -12% 26,352
Bu'k purchases 552,551 566,612 580,847 : 43,082 505,370 590,847 85417y -14% 500,847
Oher makerials 68,820 43,468 40,995 1,355 28994 40,995 (12000  -29% 40,995

. Confrackd services 217 31,764 139,455 16,855 147,026 139,455 7572 5% 139,455
Transkers and subsidies 26,504 46,746 750 26 728 750 (22} 3% 750
Ofer expenditire 184,537 236,391 143937 8,769 93,304 143,937 {50,543) -35% 143937
Loss on dispasal of PPE 9,062 B _ -

Total Expenditure 1,296,244 1,453,584 1,425,967 131,883 1,228,405 1,425,967 {197,562) -14% 1,425,967

Surplusi{Deficit) ST oy 2935 {76,906} 169520 | 2835 166,585 0 2,035
Transkers and subsdies - capital {monetary ]
aliccatons) (Natonal / Provincial and Disticl 81,469 81,315 79,840 8,170 64,469 79,840 (15,371) ] 79,840
Transkrs and subsidies - capital (monetary '
allocations) {Nafonal / Provincial Deparimental
Agencies, Households, Non-proft Instiuions,
Prival Enferprises, Public Gorporabons,
Higher Educatonal insftifions) 10,179 8,018 8,018 18,179 {11,161} 1) 19,178
Transkers and subsidies - capial {in-kind - ally -

Surplus! (Deficit} for tha year 158,601 §3,408 101,955 (60,117) 242,008 101,955 104,955 ‘
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DISCUSSION

REVENUE

The Fourth Quarter Budgeted Operating Revenue for the 2017/2018 was R1, 428,9b. The actual
revenue recognised as at 30 June 2018 amounts to R1, 397,9b which implies that we have realised a

negative variance of approximately R31m in revenue.

The reasons for the variances will be discussed with reference to Table C4 of the Budget Statement

Tables, and is explained as follows:

The council to note that, in order for the variances to be discussed it has to meet the criteria of

being R1m and upwards and being 5 per cent upwards simultancously.
The main contributing factors to the over collection/billing includes the following:
Service charges - refuse revenue

e Service charges - refuse revenue shows a positive variance of R7, 6m as at 30 June 2018. The
positive variance is due to the increase in refuse collection from the various areas within the
municipality and therefore billings have increased. Should this trend continue this will be to the
benefit of municipal revenue and will be assisting in ensuring that the financial sustainability of

the municipality is maintained.

Interest earned-external investment

e The interest earned-external investment reflects a positive variance of R1, 7m as at the end of
the fourth quarter. This positive variance is as a result of low expenditure on the capital
projects funded internally which subsequently led to additional funds being maintained in the
investment account of the municipality.

¢ As aresult more interest is being received than anticipated.

Section 52(D) Fourth Quarter Budget and Performance Assessment 2017/2018




Agency services

Agency services revealed a positive variance of R1, 7m as at the end of June 2018. This
positive variance is as a result of additional driver’s licenses and motor licensing issued than
anticipated. |

It is expected that this trend will continue even on the new financial year which will

subsequently improve the cash flow of the municipality.

Other revenue

“Other revenue” reflects a R20, 8m positive variance as at 30 June 2018. This positive variance
is as a result of the following two main reasons, firstly general suspense sundry debtor contra
that amount to R12, 9m which is a balance sheet movement item that was recognised as
revenue. Therefore on the item level it is reflected as part of revenue instead of a balance sheet
account.

Secondly the high recognition of demand based contribution revenue than anticipated.

The municipality budgeted R11m from this line item however the output shows R21m.

The main contributing factors to the under collection/billing includes the following:

Service charges - electricity revenue

The Service charges - electricity revenue reflects an underperformance of R38, 6m as at the end
of the fourth quarter, this variance is as a result of June Billing which at the time of reporting
was not captured on the financial system.

The billing is done on the 7% of every month while the section 71 report is based on the figures
as at the end of the month and as a result the June billing has not been accounted for.

However on an average billing, the Service charges - electricity revenue seems to be

performing very well.

Section 52(D} Fourth Quarter Budget and Performance Assessment 2017/2018
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Fines, penalties and forfeits

o The unfavourable variance of R22, 7m in this line item is as a result of the fines revenue raised
on a cash basis whilst the budget is based on iGRAP 1. GRAP requires us to recognise the total

fines issued and not only those collected.

¢ This exercise is currently underway and the journal will be captured on the financial system
upon the finalisation of the annual financial statements. As a result the variance is anticipated
to be eliminated once the journal is captured.

e The estimated year end journal for Fines to be recognised amounts to R 19m.

Transfers and subsidies

e Transfers and subsidies reflects a negative variance of R4, 4m as at the end of June 2018. This
variance is as a result of housing accreditation grant claim being less than the amount that was
anticipated to be paid out to the Municipality by Department of Human Settlement due to lower
capital expenditure by the KwaDukuza Municipality on housing projects.

e The council to note that Operational cost is calculated at 4% of the Capital expenditure (an

amount paid out for Housing projects).

I —
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EXPENDITURE

The Fourth Quarter Budgeted Operating Expenditure for 2017/2018 financial year was R1 426, 0b.
The actual expenditure recognised as at the end of the period under review was R1 228, 4b which
implies that the municipality has realised a negative variance of approximately R197, ém in

expenditure.

The reasons for the variances will be discussed with reference to Table C4 of the Budget Statement

Tables, and is explained as follows:

The council to note that, in order for the variances to be discussed it has to meet the criteria of

being R1m upwards and being 5 per cent upwards simultaneously.

Employee related costs

* The employee related costs reflects a negative variance or savings of almost R17, Om as at the
end of the June 2018. Unfilled budgeted vacant posts, unexpected payroll exits (resignations),
and deaths are the main contributing factors to this negative variance or savings.

o The council is however to note that as much as the municipality reflects a savings it is vital to
balance these savings with need to ensure service delivery reaches our communities.

¢ As result this variance is anticipated to be reduce in 2018 /2019 financial year as most of the
critical posts will be required to be filled to ensure uninterrupted service delivery to the
community at large within the municipality.

¢ The overtime and standby allowance from the 11™ to the 30% is still to be accounted for. As a

result this will increase the salary cost by approximately R4m.

Remuneration of councillors

¢ Council remuneration shows R3, 9m over expenditure as at the end of June 2018.

* In consultation with Salary section this over expenditure is as a result of error during the
capturing process of salary journal and it will be corrected prior to the finalisation of the annual
financial statements. As a result this variance is anticipated to be eliminated once this error

corrected.

Section 52(D) Fourth Quarter Budget and Performance Assessment 201 7/2018




' 17

- & & o

o The payroll system and Munsoft system is currently not yet integrated but the HR and Payroll
section is working on the matter and the provisional date for implementation is September 2018

pay cycle. As a result no errors are anticipated post the implementation of this integration.

Debt impairment

o Debt impairment shows R18, 6m under expenditure as at the end of the period under review.
Included in the debt impairment is the expenditure related to bad debts written off, contribution
to bad debt provision and provision for fines.

e The main contributing factors to this variance is the bad debt provision which is required in
terms GRAP. This is calculated at the end of the financial year prior to the finalisation of AFS.
A similar principle is applied to the provision for fines.

s It must be noted that both of the above transactions are 2a GRAP requirement and as a result the

variance in this line item is anticipated to be eliminated upon the finalisation of the AFS.

Depreciation & asset impairment

¢ The depreciation and asset impairment reflects a negative variance of R22, 1m as at 30 June
2018. The variance is as a result of lower than expected spending on the capital budget and
delays in completing the prior year’s projects which had a delay on the capitalisation and
subsequent depreciation of the assets. (Depreciation commences once an asset is complete)

e The other contributing factors to this variance is related to asset impairment which is normally
undertaken towards the end of financial year.

e As a result the variance is anticipated to reduce once the impairment journal is finalised and

captured on the financial system.

Finance charges

e The finance charges revealed a negative variance of R3, 2m as at the end of June 2018. This
variance is as a result of interest budget related to the loan which was intended to fund the
KwaDukuza substation which the municipality did not take up, as a result R3, 2m has been

saved by the municipality.

Section 52(D) Fourth Quarter Budget and Performance Assessment 2017 /2018
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Bulk purchases

o Bulk purchases revealed an “underspending” of R85, 5m as at 30 June 2018. This variance is as
a result of June billing not yet captured on the financial system. The June bulling is R62m as a
result the municipality is expected to reflect a saving from this expenditure line item which will
subsequently contribute positively in maintaining the financial sustainability of the

municipality.

Other materials

e Other materials reflects an underspending of R12, Om as at the end of June 2018. This negative
variance is as a result of reallocation of item segment between Other Materials, Contracted
Services and Other Expenditure to comply with mSCOA chart, as a result the variance is
anticipated to remain due to this reallocation.

e The council to note that, the first year of mSCOA implementation has resulted in a lot of new
interpretation more particular on the item segment level. As a result during the adjustment
budget municipality was required to amend various line items to be in compliance with
requirements of mSCOA. However going into 2018/2019 financial year, variances as a result

of interpretation of item segment are anticipated to be very minimal.

Contracted services

o Contracted services show an over spending of R7, 6m as at the end of June 2018. This
overspending is as a result of reallocation of item segment between Other Materials, Contracted
Services and Other Expenditure to comply with mSCQOA chart as a result the variance is
anticipated to remain due to this reallocation. The council to note that this overspending does
not mean there is any line item that has been overspent as it only affects the item level. As a

result no unauthorised expenditure incurred as a result of this reallocation of items.

Section 52(D) Fourth Quarter Budget and Performance Assessment 2017/2018




Other expenditure

o The other expenditure category reflects an under spending of R50, 5m as at the end of June
2018.

o The main reason for the variance is the reallocation of item segment between Other Materials,
Contracted Services and Other Expenditure to comply with the mSCOA chart. As a result the
variance is anticipated to remain dpe to this reallocation.

o The other reason for this variance relate to those journals that are technically required in terms
of GRAP. These are normally undertaken upon the finalisation of AFS and there are currently
under the process. As a result the variance is expected to be eliminated once those journals are

captured on the financial system prior to the finalisation of AFS.

Section 52(D) Fourth Quarter Budget and Performance Assessment 2017 /2018




CAPITAL BUDGET

Reference is made to Part One — (C Schedule Table C5c) for a detailed breakdown of amounts

pertaining to the capital budget, per department.

The municipality has the following nine business units for the purposes of budget reporting:

¢ The Office of the Municipal Manager

¢ Corporate Services

e Finance

e Economic Development and Planning

o Community Services & Public Amenities
e Community Safety

e (Civil Engineering & Human Settlements
o Electrical Engineering

¢ Youth Development

The municipality approved R 230,8m as a capital budget in the current financial year. In terms of S28
of the MFMA, the budget was amended to R224m at the end of February, with the majority of the
funding being allocated towards electrical upgrades, road infrastructure projects and community

recreational facilities.

With the Municipality receiving R10m additional MIG funding, a 2™ Adjustment Budget was tabled to
Council on the 23™ May 2018. Taking the additional funding into account as well as projects that were
considered for roll-over during the 18/19 Budget Process, the budget was adjusted to R217, 7m.

The capital expenditure report is based on Table C5 which is a format required by National Treasury
and it is categorised by municipal vote and standard classification. The Capital Budget includes the

following funding sources:
e  Government Grants

e Public Contributions

Section 52(D) Fourth Quarter Budget and Performance Assessment 2017/2018




¢ Borrowings

¢ Internally generated funds

CAPITAL BUDGET FUNDING SUMMARY

KZN292 KwaDukuza - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classication and funding) - Q4

DT Budget Year 201718
Vote Deseription Ref| Audted | Orghal | Adjusted | Monthly Ve gl YealD | YO | YD | FulYew
Cutcome | Budget | Budget | actual budget | varance | vaniance | Forecast
R thousznds f %
Funded by:
Naional Governmert 6| N o B2 10861 M| [16580) t% oM
Provincal Govemment 5 19t - 191 19 - 19
DistictMuniipally - - - -
Ot Fanshers and grans 15,340 1541 16 1830 (1T -50% 15,340
Transtars recognised - capital M| WM am 0903 4B | (M) STh am
Public contributions & donations 5 e A - - - - -
Borrowing i - 12,18 2186 - 2086|2185 -100% 2166
Infemally genereted funds 18| T 84| RS 0ST)  D04| (2285) -k 172,004
Total Capital Funding 4605 | 2B MTTER| 40, 13003 T2 (TBTNE) 6% . 2INE2
Capital Budget Funding

Utilisation of Grants

e The capital grant allocation for the financial year is R 79, 840m with R61, 557m MIG, RIS,
091m INEP and R191k Beach Rehabilitation Grant.

e Asat 30 October 2017, the Civil Business Unit had spent 100% of the MIG allocation for this
financial year, however the claims of R52m MIG expenditure was for prior year projects and
could not be incorporated into the current year budget. The business unit had met with COGTA
in November 2017, to request for additional MIG funding for current year project
implementation. The request was met with a favourable response and the Municipality has

subsequently received R10m additional MIG funding on the 26 March 2018.

Section 52(D) Fourth Quarter Budget and Performance Assessment 2017/2018
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The amendment to funding on the Capital Budget was adjusted accordingly in terms of S28 of
the MFMA in a second Adjustments Budget. The Civil Business Unit has spent R 62,562m
which is the 100% MIG allocation.

The Municipality’s roll-over application for the RS, 091m INEP grant was successful and the
increased allocation was accounted for in the February Adjustment Budget. However, the
business unit has shown poor performance on the grant, reflecting only R2, 1m expenditure to
date. The possibility there in lies that the Municipality may lose the balance of the roll-over

grant, as Treasury may not approve a roll-over of an existing rolled-over grant.

Council Funding

There is under-spending of approximately 30% as at end June 2018 in the Council/Internal
funding as expenditure on the Capital Budget has significantly dropped from previous financial

years. To date the Municipality has only spent 64% of its total Capital Budget.

Borrowings

A R2, 186m ABSA loan has been budgeted for. The loan was taken up in past financial years,
with the loan being utilized to fund the development of a Testing Station. The Community
Safety Business Unit is currently in the process of procuring the land for the development. The

loan will be fully spent in the 2018/19 financial year.

EXPENDITURE PER STANDARD CLASSIFICATION

The table below provides a budget versus expenditure as per the standard classification Table
C5 of the in-year reports, Based on this table, council spent R 139 million as at the end of the
2017/18 financial year. The actual expenditure resulted in a negative variance of 36% from its

target.
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KZN232 KwaDukuza - Table C5 Wonthly Budget Statement  Captal Expenditure (muniinel vote, unctional lasifiation and funding) - Q4

it Bucdget Year 20118

Yot Destrtion Ref| Audled | Oigndl | Adusted | Morlly Yeud | D | D | Rl

YeaTD atua o,
Octoome | Budgel | Budget | whal budgel | variance | varianee | Forecas

Rihousands 1 Y

eptal Expencture Funchional lesfiation

Govemance and dmistrafon 710 1 1 O 1 1 1 SR 1
Exeaie and couned im0 - - - -1 - -
Fieng adadostain 1 0. R 1 O 11
kel - - - - - -l - -
Communly and publc safely GRCH Y N N T 4 11 O N O 1
Commundy 300 ol s 1 X L 1 b O SO 0
Sporand et L 1 N B O T
Pubsaly Wt W noow ®0N N 3l
Housi 1 R o) o 2
Hegh - - - - - -
Economi and environmenta sevioes 1T /A O N ¥ O
Plamng ad devkorent 10 - - - - -
Road bangpot KT A T2 A ¥ O R A
Eniionmenlpogedon - - - - -1 - -
Trdlng senvies WIRL MM S| W GME, WAt (REE) R | MM
Enery st A 0 A 4 14 X (A1 N T 1
Ve enegerent - - - -l - -
Vs e menagenen - - - - - -
Wesh tnagement oM W oo W[ b
{ther - - - - -
Toto Caplfa Expendtre- Fncione Clasiieation. | 3| 204506 00| 20082 Q800 MR R (RTE) 2T
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Governance and Administration — Finance & Admin

In terms of Functional classification the R21,3m expenditure reflected is from the following

departments within the respective business units:-

Corporate Services Business Unit— Administration and Information Technology — R1, 140k.
Only R354k of a R1m budget was spent on Office Furniture & Equipment. The SCM delays
have resulted in the amount of R800k to be included in the 18/19 financial year to continue the
procurement process. R692k of R1, 280m budget has been spent on PC & Printers. The tender
for the purchase of IT Equipment is being finalised in the current financial year and R 1,650m

has been allocated for this multi- year project.

Finance Business Unit— R4, 752m spent at year end for the Renovations to the Finance
Building. The business unit has achieved a 97% capital expenditure at year end. An accrual

payment of R70k has been processed and will increase expenditure to approximately 99%.

Civil Engineering Business Unit — Civic Buildings — R15, 440m. The Ballito Civic Building
has been completed, with occupation taking place in May 2018, The R2, 7m unspent budget is
relates to the Laviopierre Building Extension, with R3, 048m currently being spent. The project

is on-going and expenditure will continue into the 2018/19 financial year.

Electrical Engineering Business Unit — Workshop - ROk — R1, 440m unspent to date. R1, 3m
had been allocated for the purchase of vehicles — R800k for Traffic Vehicles, R300k for an
Electrical van and R250k for a light delivery vehicle for the local economic development unit.
The budget was adjusted in February to cater for the purchase of these vehicles, and processes
were in place for procurement to occur in the last quarter, however due to delays in fleet

procurement, the budget remains unspent at year end.
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Community & Public Safety
In terms of Functional classification the R41,4m expenditure reflected is from the following

departments within the respective business units:-

Community & Social Services

o Community Services & Public Amenities — R 29,295m expenditure reflected which is in
terms of Community Halls — R 491k, Cemeteries — R 27,982m, Disaster Management — R47,6k
and Créche’s — R 786k.

o The expenditure of R27, 982m under Cemeteries is mainly for the Development of Vlakspruit
Cemetery in Ward 7. With the business unit fast tracking phase 3 project implementation, the
budget allocation was insufficient and required a virement of funds to the value of R3,9m. The
item noting the virement and reasons thereof will be presented to the next Council meeting.

e Tunds were identified from the Testing Station Land Purchase vote.

e The reason for fast tracking phase 3 of this multi-year project was to ensure that the irregular
expenditure as a result of the appointment of turn-key contractors will not be carried forward to
the new financial year. Phase 4 of Vlakspruit Cemetery will commence once proper SCM

processes are followed.
Sports & Recreation

¢ Community Services & Public Amenities — R11, 776m expenditure reflected which is in
terms of Parks & Gardens R 511k, R10, 935m for the Upgrade to Recreational Facilities and R
317k for Marine Safety machinery & equipment purchases.

Public Safety
e R357k expenditure related to the Fire & Emergency department under Community Safety

Business unit. Emergency Equipment and a Generator was procured for the business unit.

Section 52(D) Fourth Quarter Budget and Performance Assessment 2017/2018




Housing
e Unspent budget allocation of R2m under the Civil Engineering Business Unit for the

Renovations to Compounds. An appointment letter has been issued and the project will be

implemented upon acceptance and signing of contract.

Economic & Environmental Services

In terms of Functional classification the R60,859m expenditure reflected is from the following

departments within the respective business units:-

Road Transport - Civil Engineering Roads

e Reflects R60, 470m expenditure under the Civil Engineering Business Unit, with a R 27,7m
unspent budget. During the Final 2018/19 Budget Process, the business unit anticipated slow

expenditure on the following projects and rolled over budgets to cater for these projects:-

Commuter Shelters — R 2,2m

Ballito Business Park Upgrade — R7m
Groutville Community Hall — R3,8m
Mdlebeni Community Hall — R1,289m
Driefontein Community Hall - R970k
Hlalanathi Roads Upgrading — R3,1m
Lindelani Créche — R2,578m
Khalafukwe Créche — R339k

AN N N NN Y

e Reasons for the delays have been sighted as slow SCM processes, cancellation of contractor

appointments and slow progress of certain contractors on project implementation.

s As discussed earlier in the report, the MIG allocation has been fully utilised but majority of the
spending is related to prior year projects. The 2017/18 projects that reflected MIG funding
were revised accordingly in terms of S28 of the MFMA. The R10m additional MIG was also

accounted for in terms of a 2" Adjustment Budget.

Section 52(D) Fourth Quarter Budget and Performance Assessment 2017/2018




‘ 21

- . ow

Road Transport — Law Enforcement — reflects expenditure of R388k, with R252k unspent budget.
The expenditure is in relation to:-

v Bullet proof vests

v' Firearms

v" Portable Radios

v" Video Camera

Road Transport — Vehicle Testing - reflects nil expenditure for the year. The vehicle and testing

station land purchase has been budgeted for in the new financial year.

Trading Services

In terms of Functional classification the R15,416m expenditure reflected is from the following

departments within the respective business units:-

Energy Sources - The Electrical Engineering Business unit reflects expenditure of R14, 830m from a
budget allocation of R53, 317m. With majority of the projects at the tender stage, it was anticipated
that a poor capital expenditure performance would be reflected by year-end. The Electrical Business

unit have considered projects for roll-over into the 2018/19 financial year.

The budget allocation for the new financial year is R150m with R60 loan funding for the New Dukuza
Substation and R 14,9m INEP grant allocation.

However of the R18, 091m INEP 2017/18 grant allocation, only R2, 1m has been spent. The INEP
grant had been allocated to the following projects:

o Electrification of Groutville Priority 2 Projects
¢ Driefontein Projects

¢ Steve Biko

e [Etete

¢ KwaDukuza Infills
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Electrification infrastructure for the above projects can only be installed once beneficiaries have

occupied dwellings, hence the delay on spending of the grant.

Waste Management — expenditure of R 586k for the Drop-Off Centre, Recycling and purchase of an
Industrial Pressure Machine. The budget for the Weight Bridge project was rolled over to the 2018/19
financial year as a result of non-sitting of the bid committees to finalise evaluation of tender

specifications.
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In year budget statement tables

Due to the legislated formats required for the Fourth Quarter Budget and Performance Assessment,
these tables have been included on the attached excel spread sheet.

The following tables are included as part of the Fourth Quarter Budget and Performance Assessment:

e CI - §71 Monthly Budget Statement Summary

o C2 - Monthly Budget Statement ; Financial Performance (Standard
Classification)

¢ (C3  -Monthly Budget Statement ; Financial Performance (Revenue and
Expenditure by municipal vote)

e (C4  -Monthly Budget Statement ; Financial Performance (Revenue and
Expenditure}

e (5 - Monthly Budget Statement ; Capital Expenditure (Municipal vote ,
Standard classification and Funding)

e C6 - Consolidated Monthly Budget Statement ;Financial Position

o C7 - Consolidated Monthly Budget Statement ; Cash Flow

A detail narrative explanation of the above schedules and other supporting documentation is contained
in this document.

"1
T e e —,————errrmrmm e ™ ™ ™ ™  ——/>/@[@™@™M)™)™ =,
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KZN292 KwaDukuza - Table C1 Monthly Budget Statement Summary - Q4 Fourth Quarter

2016M7 Budget Year 2017/18
Description Audited Original Adjusted Monthly YearTD actual YearTD YTD YTD Full Year
Qutcome Budget Budget actual budget varlance | variance | Forecast
R thousands %
Financial Performance
Property rates 346,902 403,343 399,023 36,464 403,204 399,023 4,181 1% 389,023
Service charges 743,612 787,571 768,032 7,586 737,012 768,032 | (31,021 4% 768,032
Investment revenue 32,612 23,628 27,013 4,681 28,681 27,013 1,669 &% 27,013
Transfers and subsidies 130,511 148,452 146,829 {6,335) 142,473 146,829 {4,356) 3% 145,820
Other own revenue 119,839 92,681 88,005 12,581 86,555 88,005 (1451) 2% 88,006
Total Revenue {excluding capital transfers and 1,373,376 1,455,675 1,428,902 54977 1,397,925 1,428,902 | (30,977 2% 1,428,802
contributions)
Emgloyee costs 320,464 359,321 344,827 23,788 327,834 344,827 | (16,993) 5% 344,827
Remuneration of Councillors 18,910 23,148 23,146 4,281 27,031 23,146 3,885 17% 23,148
Depreciation & asset impairment 63,434 82,499 82,499 5,646 60,393 82498 (22,107) -27% 82,498
Finance charges 24,515 28,477 26,352 10,527 23,103 26,352 {3.249) -12% 26,352
Materials and bulk purchases 621,31 612,080 631,841 44,448 534,364 631,841 | {(97.478) -15% 631,841
Transfers and subsidies 26,504 48,746 750 26 728 750 (22) -3% 750
Other expenditure 221,046 301,315 316,552 43,167 254,953 316,562 |  (61,599) -19% 318,652
Total Expenditure 1,296,244 1,453,584 1,425,967 131,883 1,228,405 1,425,967 | (197,562 -14% 1,425,967
Surplus/{Daficit) 17132 2,091 2,935 {76,906) 169,520 2935 | 166,585 5675% 2,935
Transfers and subsidies - capital (monetary allocations 81,469 81,315 79,840 8,770 64,469 79,840 1 (15371) -19% 79,840
Contributions & Contributed assets - - 19,179 8,018 8,018 19,179 | (11,161) -58% 18,178
Surplus/{Deficlt) after capital transfers & 158,601 83,406 101,955 {60,117) 242,008 101,955 | 140,053 137% 101,955
contributions
Share of surplus/ (deficit) of associate - - - - - - - -
Surplus/ (Deficit) for the year 158,601 83,406 101,955 {60,117) 242,008 101,955 | 140,053 137% 101,955
Capltal expenditure & funds sources
Gapital expenditure 264,606 230,844 217,762 42,510 139,036 217,762 | (78,726) -36% 217,762
Capital transfers recognised 78,854 59,934 42,772 9,993 16,488 2772 (24,284) -57% 42,772
Public contributions & donations 3,558 21,381 - - - - - -
Berrowing - 12,186 2,188 - -~ 2,186 (2,188) -100% 2,186
Intemally gensrated funds 182,195 137,343 172,804 32,517 120,547 172,804 |  (52,256) -30% 172,804
Total sources of capital funds 264,606 230,844 217,762 42,570 139,036 217,762 | (78,726) -36% 217,762
Financlal position : )
Total current assets 582,815 470,477 560,931 548,616 § 560,931
Total non cuirent assets 2,035,114 2,205,299 2,170,323 2,112,844 | 2,170,323
Total current liabilities 292,562 280,621 310,872 292,554 | 310,872
Total non cumrent liabilities 344,755 370,826 357,015 251,800 357,015
Cemmunity wealth/Equity 1,980,591 2,014,320 | 2,063,366 2,217,007 2,063,366
Cash flows
Net cash from {used) operating 203,831 196,436 80,004 4,364 258,247 80,004 | (178,243) -223% 80,004
Net cash from (used) investing (83,054) {230,790) (154,208) {44,724) (129,565) {154,208); (24,643} 16% {154,208)
Net cash from {used) financing (13,509) 2,187 (6,028) {3,158} (7.508) {6,028) 1,480 25% (6,028}
Cashicash equivalents at the menth/year end 270,209 320,296 189,977 - 391,383 189,977 1 {201,406) +106% 189,977
Debtors & creditors analysis P0Daje | E0Days | S190Days | 91420 Days | t2t-1500ys | 151180 0ys | D ovgryy | rosg
Debtors Age Analysis
Total By Income Source 40,694 17,810 8,012 7,930 33,267 - - - 107,713
Creditors Age Analysls
Total Creditors 199,981 303 1,446 1,746 - - - - 203,476
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KZN292 KwaDukuza - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - Q4 Fourth Quarter

201617 Budget Year 2017118
Description Ref |  Audlted Original Adjusted Monthly YearTD actual YearTD YTD YTD Full Year
Qutcome Budget Budget actual budget variance | varlance | Forecast
R thousands 1 . %
Revenue - Functional
Governance and administration 517,198 530,603 531,492 49,240 566,601 531,492 35,108 7% 531,492
Executive and council 117,325 78,207 78,207 (28) 76,496 78,207 (7118 2% 78,207
Finance and administration 359,873 452,307 453,285 49,266 490,105 453285 35,819 8% 453,285
Intemal zudit - - - - 0 - 0] #DIvi! -
Community and public safety 27,472 71,663 69,256 421 26,947 69,256 | (42,309) -B1% 69,256
Community and social services 6,557 31,336 31,336 159 11,183 31336 | (20,153) -64% 31,338
Sport and recreation 15,305 32,262 30,264 (13) 12,039 30,264 | {18,225} -B0% 30,264
Public safety b ] 45 45 14 143 45 98| 221% 45
Housing 5,556 8,021 7.612 260 3,563 7,612 (4.029) -53% 7612
Health - - - - - - - -
Economic and environmental services 103,906 77,824 87,824 12,831 85,524 87,823 7. 9% 87,824
Planning and development 9,585 14,974 12,501 2,635 19,803 12,501 7403 59% 12,501
Road transport 94,321 62,831 75,304 10,198 75,621 75,303 318 0% 75,304
Environmental profection - 20 20 - 0 20 (20); -100% 20
Trading services 806,270 856,899 839,350 9,273 781,339 839,350 | (58,0109 -7% 839,350
Energy sources 742,458 773,588 770,965 6495 705,318 770965 | (65647) -0% 770,965
Waler management - - - - - - - -
Waste water management - - - - - - - -
Waste management 63,811 83314 66,384 2,779 76,022 68,384 78371 1% 68,384
Other 4 - - - - - - - -
Total Revenue - Functional 2 1,454,845 1,536,990 1,527,922 71,766 1,470,412 1,927,921 | (57,509) -4% 1,527,922
Expenditure - Functionat
Governance and administration 201,475 235,751 235,699 36,205 200,287 235699 | (354120  -15% 235,599
Execulive and councll 87,445 96,592 92,928 22,987 76,469 929281 (16459} -18% §2,928
Finance and administration 110,354 135,481 138,596 12,950 120,090 138596 | {18507 -13% 138,596
Internal audit 3,676 3,678 4,174 358 378 4,174 {446)] 1% 4,174
Community and public safafy 143,917 156,777 170,326 11,863 149,303 170,326 | (21,023)) -12% 170,325
Community and social services 29,259 35,001 7,540 2102 29412 37,540 8127y -22% 37,540
Sport and recreation 73,772 72619 82,240 6989 79,673 82,240 (2.588)] -3% 82,240
Public safety 29,764 28,420 30453 2,351 30,140 30453 @32 1% 30,453
Housing 11,122 20,736 20,092 421 10,077 200021 (10015 -50% 20,092
Health - - - - - - - -
Economic and environmental services 211,576 231472 218,242 16,752 182,760 218,242 1 (35482 -16% 218,242
Planning and development 49,016 54,254 54,011 1,483 46,146 54011 (7.865)| -15% 54,011
Road fransport 161,451 174,605 162,109 14,849 134,822 162,109 | (27.287) -17% 162,109
Environmental protection 1,110 2613 2122 M9 1,792 2122 (330)| -16% 2,122
Trading services 739,276 829,584 801,702 66,943 696,055 801,702 | (105547} -13% 801,702
Energy sources 673,838 746,398 730,711 58,411 629,428 730711 | (101,283)] -14% 730,711
Water management - - - - - - - -
Waste waler managemsnt - - - - - - - -
Waste management 65438 83,185 70,991 8532 66,626 70,991 (4.365)] -6% 70,991
Other - - - - - - - -
Total Expenditure - Functional 3 1,295,244 1,453,584 1,425,968 131,883 1,228,405 1,425,968 | (197.563) -14% 1,425,968
Surplus! {Deflclt) for the year 158,601 83,406 101,955 (60,117} 242,008 101,954 | 140,054 | 137% 101,955




KZN292 KwaDukuza - Table C2 Monthly Budget Statement - Financlal Performance {functional classification) - Q4 Fourth Quarter

201617 Budget Year 2017/18
Description el ;:';:E:l gﬁgr&' A;l{l;:::' Monthly actual | YearTD actual | YearTD budget| YTD varlance | YTD variance E:lrle::::
R thousands 1 %
Revenue - Functiona|
Municipal governance and administration 517,198 530,603 534,492 49,240 586,601 531,492 35,109 7% 531,492

Executive and council 117,325 78,207 78,207 (28) 76,496 78,207 {1,711} {0} 78,207
Mayor and Council 100,347 75,207 75,207 (26) 73,512 75,207 (1,695) ) 75,207
Municipal Manager, Town Secretary and Chief
Executive 16,978 3,000 3,000 - 2,384 3,000 (16} (0) 3,000

Finance and administration 349,873 452,397 453,285 49,266 490,105 453,285 36,819 0 453,285
Adminisirative and Corporate Support 66 80 an 9 76 80 {5 {0) 80
Asset Management -

Budget and Treasury Office 43,256 39,366 52,076 12,763 87,561 52,076 35,486 0 52,076
Finance 355,007 410,843 399,023 36,486 401,222 399,023 2,199 0 398,023
Fleet Management - - - - 49 - 49 HOIVIO! -
Human Rescurces - - - - 449 - 459 #DIVID! -
information Technology - - - - 2 - 2 #ovio! -
Legal Services -

Marketing, Customer Refations, Publicity and

Medla Co-ordination - - - - - - - -
Property Services 10 13 13 2 51 13 38 0 13
Risk Management -

Security Services - - - - - - - -
Supply Chain Management 1,443 2,004 2,094 8 835 2,094 {1,399 (] 2,084
Valuation Service -

Internal audit - - - - 0 - 0 #Di! -
Governance Function - - - - 1 -~ 0 HDIViQl -

Community and public safety 27,472 71,663 69,256 42 26,947 69,256 {42,309) {9) 69,256
Community and social servicas 6,557 31,336 31,336 159 11,183 31,336 [20,153) (] 31,338
Aged Care -
Agricultural -
Animal Care and Diseases -
Cemeteries, Funeral Parfours and Cremaloriums 942 11,642 11,542 42 977 11,642 {10,565) (0] 11,542
Child Care Facilities - 3,657 3,657 - 3659 3,657 2 0 3657
Community Halls and Facilities 228 9,700 9,700 14 180 8,700 (9,520} (] 9,700
Consumer Protection -
Cultural Malters -
Disaster Managemant 1,572 2,500 2,500 [(1)] 2,503 2,500 3 0 2,500
Education -
Intigenous and Customary Law -
Industrial Promotion -
Language Policy -
Libraries and Archives 3,453 3,754 3,754 104 3,681 3,754 73 [0} 3,754
Literacy Programmes -
Media Services -
Museums and Art Galleries 381 183 183 - 183 183 0 0 183
Population Development -
Provincial Cultural Matters -
Theatres -
Zoo's -

Sport and recreation 15,305 2,262 30,264 {13) 12,039 30,264 {18,225) {0y 30,264
Beaches and Jeltles 663 18 15 - 232 15 217 0 15
Casinos, Racing, Gambiing, Wagering -

Community Parks (ncluding Nurseries) 12,762 1,176 1,178 2 11,269 11,178 9 0 11,176
Recreational Facilities 1880 21,0M 19,073 {38) 538 19,073 {18,535) o 18,073
Sports Grounds and Stadiums -
Public safety 54 45 45 14 143 45 98 0 45
Civil Defence -
Cleansing -~
Control of Public Nuisances -
Fencing and Fences -
Fire Fighting and Protection 54 45 45 14 143 45 98 0 45
Licensing and Conlrol of Animals -

Housing 5,556 8,021 1,612 260 3,583 7,612 {4,029) 0 1,612
Housing 5,555 8,021 7612 260 3583 7612 (4,029) {0 7612
informal Settlements -

Health - - - - - - - -
Ambulance -

Health Services -
Laboralory Services -
Food Conlrol -
Health Surveiliance and Frevention of

Communicable Diseases including immunizations -
Vector Control -




Chemical Safety
Economic and environmental services

Planring and davslopment
Billboards

Central City Improvemant District
Development Faciiitation

Economlc Development/Planning
Reglonal Planning and Development

Town Planning, Building Regulations and
Enforcement. and City Enalneer
Profact Management Unit

Provinclal Planning
Support to Local Municipalities
Road transport

Pounds
Public Transport
Road and Traffic Regulation
Roads
Taxi Ranks
Environmental protaction
Biodiversity and Landscape
Coastal Protection
Indigenous Forests
Nalure Conservation
Pollution Control
Soll Conservation
Trading services
Energy sources
Elecircity
Street Lighting and Signal Systems
Nonelectric Energy
Water management
Water Treatment
Water Dishibution
Water Storage
Waste water management
Public Tollets
Sewerage
Storm Water Management
Waste Water Treatment
Waste managament
Recycling
Solid Waste Disposal (Landfil Sites)
Solid Waste Removal
Street Cleaning
Other
Abatioirs
Air Transport
Forestry
Liegnsing and Regulation
Markets
Tourism
Total Revenue - Functional

Expenditure - Functional
Muricipal governance and administration
Exacutive and council
Mayor and Councit

Evarythia

Finance and administration
Administralive and Corporate Support
Asset Management
Budget and Treasury Office
Finance
Flesf Managernent

Human Resources
information Technology
Legal Services

Marketing, Customer Relations, Publicity and
Medla Co-ordination
Property Setvices

Risk Management
Securily Serviges

34

Comparate Wide Strategic Flanning (1DPs, LEDs)

Pollce Forces, Traffic and Street Parking Controf

Municipal Manager, Town Secretary and Chief

103,906 T84 8724 12831 93,524 47,823 7701 0 87824
8,585 14974 12501 2635 19,903 12501 7408 0 12501
- - - - 3 - 3] eowviol -
28 300 300 16 3 300 40 0 300
138 2235 2235 1,658 10,456 2235 8222 0 2,235
9,219 12438 9,966 960 9,104 8,866 (82) 0] 9,966
94,321 52831 75,304 10496 75,621 75303 31 0 75304
21247 22713 2713 8 22% 2713 (20.477) © 271
8,744 8,200 6,200 824 10801 8,200 1701 0 9,200
84330 30,918 43,391 9,288 62484 43,300 1900 0 43,391
- 2 2 - v % {20) to) 2
- n % - 0 2 20) o Pl
806,270 856,899 839,350 5,073 781,339 839,350 (58,010) O _ e93m
142,458 773,588 770,965 5,495 705318 770,965 (65.647) o 7096
742458 773588 770,965 §.495 705,251 770,965 (65.714) O 770885
- - - - 66 - 8| ool
63,811 83311 £8.38 2779 76022 68,384 1637 0 6,304
6351 83311 68,384 2778 76019 68,384 7,634 ¢ 68,384
- - - - 3 - 3| s
1454045 1536000 1507922 eS| 14m42|  15279m (57,509) @ ez
ma7s 25751 25699 36,205 200287 2569 {35412) O 23639
87,445 96,592 92928 2987 76489 92528 (16,459) © 92928
57,489 72731 69,810 20,269 54902 69,810 (14,818) ) 69810
29955 23850 23,118 2718 2417 23118 {1.641) 0 23,118
110,354 135,481 138,586 12950 120,090 138,59 (18,507) @ 13859
8,520 8,077 16,254 1304 15,989 16,254 (265) © 16,254
32,089 a7 4574 3425 30778 452 {14,496) ) 45,274
8031 n5M 10763 1456 10,233 10763 (530) © 10,763
7045 5,308 5,804 629 7454 5,904 1750 0 5504
B,586 14374 13920 651 10529 13920 (3391) 0] 13920
12623 11,242 11,852 903 11,786 11,852 (58) {0} 11,852
11,608 10,606 1012 1178 1,271 1012 28 0 11,012
452 5769 6,134 400 4,928 6,134 (1.209) © 514
1157 8,798 11,099 200 10,682 11,099 (46) ) 11,099




Supply Chain Management
Valuation Setvice
Intemal audit
Governance Function
Community and public safety
Communily and social services
Aged Care
Agricultural
Animal Gare and Diseases

Cemeteries, Funeral Parfours and Crematoriums

Child Care Facilities
Communily Halls and Facilifies
Consumer Protection
Cultural Matters
Disaster Management
Education
Indigenous and Customary Law
Industrial Promotion
Language Policy
Libraries and Archives
Literacy Programmes
Media Services
Museums and Art Galleries
Population Development
Provincial Cultural Matters
Thealres
Zoo's
Sport and recraation
Beaches and Jeltles
Casinos, Racing, Gambiing, Wagering
Community Parks (including Nurserias)
Recreational Facilities
Sperts Grounds and Stadiums
Public safaty
Civil Defence
Cleansing
Centrol of Public Nuisances
Fencing and Fences
Fire Fighting and Protection
Licensing and Conlrol of Animals
Housing
Houslng
informal Settlements
Health
Ambulance
Health Services
Laboralory Services
Food Controf
Health Surveillance and Pravention of

Communicable Diseases including immunizations

Vector Controt
Chemical Safety
Economlc and environmental services
Planning and development
Bliiboards

Corporate Wide Strategic Planning (IDPs, LEDs)

Central Clty improvement District
Development Facilitation

Economic Development/Flanning
Regional Planning and Development

Town Planning, Bullding Regulations and
Enforcement. and City Encineer
Project Management Unit

Provinclal Planning
Support to Local Municipalities
Road transpor

Police Forces, Traffic and Street Parking Confrof

Pounds
Public Transport
Road and Trafffc Regulation
Roads
Taxi Ranks

Ervironmental protaction
Biodiversity and Landscape
Coastal Protection

y 39
5,363 7,033 6,384 454 6,228 6,304 (155) @ 5,384
3676 3,678 4174 358 3728 4174 (445) © 4174
3,676 35678 4174 358 3728 4174 {446) © 4174
143917 156,711 170,326 11,863 149,302 170,326 {21,023) {0y 170,326
26,259 35,001 37,540 2,402 29412 37,540 8127} o 37,540
4,908 5410 5,909 596 4600 5,805 {1,308) m 5,909
6,518 9815 9,580 262 7,005 9,589 (2,.564) {0 5,589
5920 6,002 7,549 7 5,593 7.549 (1,836) @} 7,548
1,218 2672 3,565 146 209 3,565 {1,555) © 3,585
9,841 10,021 9,885 627 9,337 9,885 {549) {0 9,885
855 1,081 1,042 124 869 1,042 (174 o 1,002
13,1M2 72619 82,240 6,989 9,673 82,240 (2.568) @ 82,240
24,873 22,708 25,228 2,305 24018 25229 {1,010} ) 26220
48,899 49,010 57,012 4,594 55,454 57,012 {1,558) ® 57,012
29,764 28420 30,453 2,351 30,340 30,453 (312) ) 30,453
29,764 28420 30,453 2,361 30,140 30,453 @313 @ 30,453
11,122 20,736 20,092 2 10,077 20,092 (10,015) ) 20,002
1,122 20,73 20,002 4 10077 20,092 (10,015) 0y 20,092
211,576 231472 218,242 16,782 182,750 218,242 {35,482) ) 218,202
49,018 54,254 54,011 1,483 45,148 54,011 (7,865) (u) 54,011
10,232 13410 13,058 530 12,802 13,058 {256) () 13,056
6,850 8,034 7,659 308 6,592 7,659 {1.088) o 7,559
15,281 13,777 15,543 (285) 11,349 15,543 {4,194) o 15543
16,653 19,033 17,751 871 15,403 17,751 {2347 @ 17,751
161,451 174,605 162,108 14,949 134,822 162,109 (27,287) {0y 162,109
76,725 75,351 69,507 5,488 55,274 69,507 {14,233 0 69,507
84,726 99,254 92,603 9,461 79,548 92,603 {13,055) © 92,603
1,410 2613 2122 349 1,792 2122 (330) (o} 2122
1,110 2613 2122 M9 1,702 2122 {330) @ 2122




indigenous Forests
Nature Conservation
Pollution Conlrol
Solf Conservation

Trading services 739,216 829,584 301,702 66,943 §96,055 801,702 {105,647} 0 801,702
Enargy sourcas 673,838 746,398 730,714 58,411 629,428 730,711 {104,283) 10} 730,711

Electricity 667,208 741,984 726,348 56,892 624,627 726,348 {101,721 {0y 726,348
Street Lighting and Signal Systems 6,630 4413 4,363 1,519 48M 4,363 433 0 4,363
Nonelectric Energy

Water managemant
Watler Treatment
Water Distribution
Water Storage

Wasta watar management -
Public Tollets
Sewerage
Sterrn Water Management
Waste Water Treatment

Waste management 65,438 83,186 70,991 8,532 66,626 70,99 (4,365) {0) 70,951
Recyeling

Solid Waste Disposal (Landfill Sites)
Solid Waste Removal 58,386 75,603 63,754
Street Cieaning 7,052 2,503

7,641 59,582 63,754 4172) 0) 63,754
7.237 &1 7.045 7.237 {192) ) 7.237

Other
Abatiolrs
Alr Transport
Forestry
Licensing and Ragulation
Markots
Teurism

Total Expenditure - Functional 3 1,296,244 1,453,584 425968 131,883 1,228,405 1,425,668 {197,563) [L1)] 1,425,968
Surplus/ {Deflclt) for the year 158,601 83,408 101,955 (60,117) 242,008 101,954 140,054 101,955

o
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KZN292 KwaDukuza - Table C3 Monthly Budget Statement - Flnancial Performance {revenye and expenditure
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by municipal vote} - A - Q4 Fourth Quarter

Vaote Description Ref 201617 Budget Year 2017/18
R thousand :uutirﬁ gﬂgt:! "E'Il{:;:d Monthly actual | YearTD actuat | YeariD budget( YTD varlancs | YTD vadance i:'r's::::
%
Revanue by Vots 1

Vote 1 - Ghief Operations Officer Business Unlts 18,978 3,000 3,000 - 2,998 3,000 {12} 0% 3,000
1.1 - Municipal Manager's Office 18,978 3,000 3,000 - 2,984 3,000 {16) 1% 3,000
1.2 - Internal Audit - - 0 - 0 #DIvi0! -
1.3 - Corporate Communications - - - - - -
14-1DP - - L} - ¢ #Diviol -
1.5-PMsS - - 0 - 0 #DIViOH -
1.8 - Puplie Pariicipation - - k] - 3 #DIV/0! -
Vote 2. Corporate Sarvices Businsss Unlts 100,413 75,287 15,287 {17} 74,038 75,287 (1,248) ~2% 75,287
2.1 - Councl! Genaral 100,247 75,207 75,207 (26) 73,512 15,207 {1,695) -2% 75207
2.2~ Hyman Rescurces - - g - 449 000! -
2.3 - Adminlstration &6 1] 80 s 76 80 {5) -6% 80
24 - Information Technology - 2 2 #DIVIG

Vot 3+ Finance Business Units 208,797 452,304 453,102 49,255 483,473 453,192 38,288 8% 453,192
3.1 - Assessment Rates 355,007 410,843 399,623 36,486 401,222 399,023 2,190 1% 399,023
3.2 - Budget and Treasury Office 43,258 39,368 52,076 12,783 87,561 52,078 35,486 668% 62,078
3.3 - Supply Chain Managemant 1,443 2,098 2,004 [} 695 2,094 {1.389) -87% 2,094
Voted . E ¢ Devaloy & Planning Busl U 9,948 10,984 10,984 2,40% 18,020 10,984 7,037 64% 10,984
4.1- Museum a8t 183 183 - 183 183 4 % 181
4.2 - Economle Devalopment 138 2,235 2,235 1,858 10,456 2,235 8,222 368% 2,235
4.3- Envlronmental Management 20 20 - 0 20 {20) ~100% 20
4.4 - Davalepment Gontral 228 300 300 16 340 300 40 13% 300
4.5 - Town Planning 498 3z5 325 154 496 25 n 114% 325
&8 - Bukiing Conlrol 8,720 191 7921 581 6,344 7921 {1.577) -20% 7.921
Vote 5« Communlty Services and Public Amenities Bus] B 722 125417 108,193 2928 92,878 108,183 {15,318) ¥0IVi! 108,193
5.1 - Baach Amenities 4§ - - 209 - 209 RDN/O! -
5.2 » Library 3,453 3,754 3,754 104 3,881 3,754 {73} -2% 1754
6.3 - Cemetory §42 11,542 11,542 42 977 11,542 (10,865) 2% 11,542
5.4« Admin Genaral - - - - = =
5.5« Parks and Ganjens 12,762 1A% 1,178 Fii ] 11,260 1,176 93 1% 1,176
5.6 - Sport and Recreation 1,285 14,446 12,436 1 14 12,438 {12,422) ~100% 12,436
5.7+ Dolphin Park 585 588 800 {39) 524 £00 (78) -13% 600
§.8 - Communlty Halls 228 300 300 14 180 300 {120 -40% 300
6.9 - Street Sweeping - - 3 - 3 #DIViol -
5.10 - Refuse Remova) 63,811 83,311 68,384 2,71 76,019 68,384 7,634 11% 68,384
8.11 - Chikd Care Faclliies -

Vote6- Community Safety Business Units 31,635 4,472 34,472 923 15,805 412 {18,867) -54% 4
6.1 - Law Enforcerant Adiministration - - 2 - 2 #DIVI0! -
6.2 - Becurity Services - - - - - -
6.3 ~ Law Enforcement 21,247 22,13 22713 84 2,233 21 (20,479) -80% 2,13
6.4 - Fire and Emargancy 54 45 45 14 143 45 98 2% 45
8.5 - Disasler Management 1,672 2,500 2,500 {6} 2,503 2,500 3 0% 2,500
6.8 - Marine Safety 18 15 15 - 2 15 7 50% 18
4.7 - Vehiclg Tesling 4,348 5,000 5,000 404 5,505 5,000 508 10% 5,000
8.8+ Vahicle Licensing 4,398 4,200 4,200 421 5,304 4,200 1,194 28% 4,200
Vota 7. Civil Englnesring! Human Settlements Buslnesy £9,856 58,502 68,173 9,776 43,181 88,172 10 0% 68,173
7.1- Human Sstllements 5,556 8,021 1612 260 3,583 7812 {4,029) 53% 1,612
7.2 - il Admin 4,193 1,720 228 2,063 1,720 344 0% 1,720
7.3 - Civil Buldings 0 [ 0 o 28 0 28 15248% Q4
7.4 - Road end Stormwater 64,330 30918 4330 9,288 82434 43,380 19,004 44% 4330
7.5 - Stal Housing 9 K] 13 2 25 13 12 100% 13
7.6 - MIG Sport & Recraation 6,037 8,037 - - 6,037 {6,037 -100% 8,037
L7T-MiG Community Hallg 9,400 9,400 - - 9,400 {8,400) ~100% 8,400
Vote 8 . Elactrical Englneering Business Unlty 142,458 113,588 770,985 6,493 705,387 770,985 {47,507) #DIVI0l 770,965
4.1 Streat Lights - - 68 - 86 HDIVIO! -
8.2 - Vehlclas Distribution - - 42 - 42 #DIViQ! -
8.3 - Mechanical Workshop - - 7 - 7 #DIvio -
8.4- Electrical Admin 813,147 625,307 614,593 10,810 589,036 614,593 {25,557} 4% 614,591
4.5 - Urban South 6,577 6,756 6,756 10 6,250 6,756 {5086) 7% 6,756
8.5 - Rural North - - 103 - 103 BDIvi! -
8.7-SAPPI 122,734 131,524 131,524 (4,425) 106,737 131,524 (21,788) 7% 131,524
8.8 - Urban North - - a2 - 82 #¥DIIO! -
4.9 - Rural South - - ki - kY #DIVi0l -
B.10- Salary Distribution - - 8 - 6 #DIVIOI -
8.11 - Electrification Projects 10,000 18,001 - 18,001 18,091
Vet 9. Youth Development Business Units - 3,657 3,657 - 3,659 3,657 F 0% 3,857
9.1 - Youth Devalopmant 3,657 3657 - 3,650 3857 2 0% 3,657

Total Revenue by Vote 2 1,454,845 1,536,990 1,527,922 71,766 1,470,412 1,527,921 (57,509 4% 1,521,922
Expenditure by Vote 1 -

Vole 1 - Chlef Oparations Officer Businszs Units 48,810 45,156 41,267 4417 45,632 47,267 {1,634) {0) 47,287
1.1 - Municlpal Managsr's Office 24,193 17,463 19,022 2,201 17,832 19,022 [1,190) 6% 19,022
1.2 - Intemal Audit 3,676 3,678 4,174 358 3728 4174 (448) 1% 4174
1,3« Goporate Communications 11,508 10,606 11,042 1,178 11,271 11,012 258 2% 1,012
14.-iDP 1,175 1,629 1,430 103 1234 1,330 {86) % 1,330
1.5-PMS 3,383 4,660 4272 235 3742 4,212 (531) -12% 4,212
1.8~ Puplic Participation 5,685 7.221 7,456 252 7,826 7,456 3 5% 7,458
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Vote 2 - Corporate Servicas Business Units a7M7 107,426 11,837 23,468 93,308 111,837 (18,531) -17% 111,837
2.1- Council Genoral §7.489 72,713 80,810 20,269 54,002 89,810 {14,818) 21% 63,810
2.2 - Human Resources 8,585 1474 13,920 699 10,529 13,420 {3,381) 24% 13,920
2.3~ Admin'stration 8,520 8,077 16,254 1,304 15,889 16,254 (265) 2% 16,254
24 - Information Technology 12,623 11,243 11,852 03 1,796 11,852 (56) 0% 11,852
Vote 3. Finance Business Units 45983 70,308 62,421 5,745 47,240 62421 (15,181} 24% 62,421
3.1 - Assessment Rates 8,031 21,544 10,763 1,456 10,233 10,783 {530) 5% 10,763
4.2- Budget and Treasury Office 32082 44,732 45,274 3,825 30,778 45,274 [14,458) -32% 45,274
3.3 - Supply Chain Management 5,883 7,033 6,384 484 8,220 6,384 (155} 2% 6,384
Yota 4. Economilc Development & Planining Business U 40,749 44,533 44,118 1,367 36,005 44116 8113 -18% H118
4.1 - Museum §55 1,081 1,042 i 859 1,042 (174} A% 1,042
4.2 - Economic Devakopment 15,281 13,717 15,543 (285) 11,349 15,543 {4,104) 21% 15,543
4.3 - Environmental Management 1,110 2813 2122 49 1,762 24 (330 ~15% 2,122
4.4 - Developmant Contro| 6,850 8,034 7,659 308 6,592 7,658 (1,088} -14% 7659
4.5 - Town Planning 8,394 8,778 7,581 530 6013 7,564 {1,548) 0% 7.561
4.6 - Bulding Gontrol 8,260 10,255 10,190 342 9,390 10,190 (799) 8% 10,180
Vota 5 - Communlty Services and Public Amanities Busi 147,314 166,905 164,099 15,877 153,246 164,099 {10,854) % 164,099
5.1 - Beach Amanities 8,548 5079 8,657 756 7,891 8,857 (667} -8% 8,857
5.2 Library 9,841 10,021 9,885 827 9337 9,885 {549) £% 9,885
5.3 - Cametary 4,808 5410 5,509 598 4,600 5,900 (#.309) -22% 5,909
5.4- Admin Genera! 5,162 6,398 4,086 428 3,645 4,006 (450} -11% 4,006
5.5+ Parks and Gardens 45,265 46,629 52,49 4,181 52,107 52,498 (389) 1% 52,498
4.6 - Sport and Recreation 3,614 3,281 4,515 413 3,348 4515 {1,168) -26% 4515
6.7 - Dolphin Park - - - - - -
5.8 - Community Halls 5,920 6,002 7,540 kTH 5,503 7,549 (1,056) -26% 7,549
5.9 - Streat Sweeping T.052 1,503 1.237 8 7,045 7,237 (192} 3% 7,237
5.10 - Refuse Removal 58,388 75,683 63,754 7,641 59,582 83,754 {4,112) % 83,754
5.11- Chitd Cave Farifites
Vate § - Community Safety Business Units 148,136 144,834 14243 12470 124517 142,433 {17,918) “13% 142,433
8.1 - Law Enforpement Adminlstration 6,001 8,428 135 1,584 6,802 8,135 568 11% 8,135
6.2 - Security Services 11,137 8,758 11,099 2,000 10,682 11,099 (416) 4% 11,009
8.3 - Law Enforcemant 70,724 68,923 63,372 3904 48472 83,472 {44,900} -24% 83,372
6.4« Fire and Emengancy 29,764 25,420 30,453 2,351 30,140 30,453 (312 1% 30,453
6.5 - Disaster Managsment 1,218 2572 3,565 146 2,069 3,565 {1,555) 4% 3,565
6.6 - Marine Safoty 18,326 16,730 18,572 1,829 16,228 16,572 343} 2% 16,572
B.7 - Vehlele Tasting 7.534 8,653 70834 520 6,858 7,64 {875) 1% 7,834
6.8 - Vehicl Ligensing 3433 4,008 3404 25 3,224 3404 {181) 5% 3,404
Vota 7 - Civil Enginearingf Human Setilemants Busines: 8,134 112,398 107,591 9,528 8,312 107,591 (23.219) 2% 107,591
T.1-Human Setlements 11,122 20,736 20,092 421 10,077 20,002 {10,015 -50% 20,092
7.2+ Civil Admin 8,674 12,379 143 915 10,715 11,433 [719} 5% 11,433
7.3 - Civil Bukdings 4,840 5752 8117 400 4917 6,117 {1,200) -20% LAY
7.4 - Road and Stormwater 65,085 74,013 £9,931 7780 58,851 68,931 [11,280) -16% 69,931
7.5« Staff Housing 12 17 17 0 i 17 {5 -33% 17
7.6 - MIG Sport & Recreation - -
7.7+ MIG Community Halls -
Vote & - Electrical Englnsering Business Units 680,943 751,104 136,615 59,050 837,082 736,615 (89,532) ~14% 736,615
8.1 - Street Lights 6,630 4413 4,363 1,519 4,801 4,363 433 10% 4,363
8.2 - Vehicles Distribution 2,257 988 1213 2% 2,545 1,213 1,332 110% £.213
8.2 - Mechanical Workshop 4,889 437 4,691 340 5,109 4,691 418 %% 4601
8.4 - Elaclrical Admin 623,872 701,883 600,453 82 672,222 690,468 (118,248) 7% £90,468
8.5 - Urban South 5,322 11,543 8,728 1,180 T1.504 9,728 {2,132) 2% 9,726
8,6 - Rural North 5314 14,463 12914 1,222 7001 2514 6,913 45% 12,914
8.7 - SAPPI 75 1,504 1,383 2 82 1,383 {1,300) -94% 1,383
8.8 - Urban North 3,570 8,953 7775 480 4,940 1175 (2,835) -36% s
8.5 - Rural South 3,346 6,573 8,535 T 5,189 8,535 (1,345) 21% 6,535
8.10 - Salary Distribution 25,703 {2.935) (2,452) 1,982 27,508 [2.452) 30,050 A1226% {2.452)
&.11 - Electification Projects
Vote 3. Youth Development Business Units 4,518 9,815 9,589 262 7,005 9,509 (2,584) 2% 9,589
9.1 - Youth Devslopment 8,518 9,815 9,589 262 7,005 9,589 {2,584) 2% 9,589
Total Expandlture by Vote 2 1,296,244 1,453,534 1,425,968 13,883 1,228,405 1,425,963 (197,583) (] 1,425,968
Surplual {Deficlt) for the year 2 158,601 43,406 101,855 {60,417 242,008 101,954 140,054 [ 104,955
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KZN292 KwaDukuza - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - Q4 Fourth Quarter

201617 Budget Year 2017718
Description Ref{ ‘Audited Origlnal Adusted Monthly YearTD actual YearTD YTD YTD Full Year
Qutcome Budget Budget actual hudget variance | varlance | Forecast

R thousands %

Revenue By Source
Property rates 346,902 403,343 399,023 36,464 403,204 399,023 4,181 % 399,023
Servica charges - electricily ravenus 695,210 722822 718211 4,797 679,574 718211 | (38636) 5% 718211
Service charges - waler revenug - - - - -
Senvce charges - sanilation revenue - - - - -
Service charges - rafuse ravenue 48403 64,748 49,822 2,788 67,437 49,822 7616 15% 49,822
Barvice charges - other - - - - -
Rental of facfities and equipment 997 1,062 1,074 8 1,589 1,074 515  48% 1,074
Interest aamed - external Investments 32,512 23,628 21,013 4,681 26,681 013 1,660 6% 27,013
interast earned - oulstanding debtors 5573 6,200 6,950 87) 5231 6,950 {1719)| -25% 6,950
Dividend's recelved - - - - -
Fines, penalties and forfelts 3577 34117 36,617 801 13,698 BE17 (22719 6% 36,617
Liesnces and permits a3 195 195 e 200 195 5 3% 195
Agency services 8,744 9,200 8,200 824 10,899 8,200 1,699 18% 9,200
Transfers and subsidies 130,511 148,452 146,829 {6,335) 142,473 146,829 (4356)) 3% 146,829
Cther ravenue 67,948 41,907 33,070 10,927 54,738 3970 20768 | &% 33970
Gains cn disposal of PPE 4,908 - ~

1,373,378 1,455,675 1,428,902 54,977 1,397,925 1428902 | @097 2% 1,428,902

Total Revenue {excluding capital transfers and contributions)

Expenditure By Typs
Employee relaled costs 320,464 359,321 344,827 23,788 327,634 44827 | (16993 5% 344,827
Remuneration of councillers 18,910 23,146 23,146 4,281 27,031 23,146 3885 1% 23,146
Debt impairment 18,275 33,160 33,160 14,533 14,532 33160 | (18627 -56% 33,160
Depreciation & asse! Impairmant 63434 62,499 82,499 5,646 60,393 82499 | (22107)| 27 82,499
Finance charges 24515 28477 26,352 10,527 23,103 26,352 (3,249 129 26,352
Bulk purchasas 552,651 568,612 590,847 43,092 505,370 590847 | (B5ATT)  -14% 590,847
Other materials 68,820 43,468 40,955 1,355 28,994 40995 (12001)  -29% 40,995
Contracled services 2911 31,764 139,455 19,865 147,026 139,455 7572 5% 139,455
Transfers and subsidiss 26,504 46,746 750 26 728 750 (22)) 3% 750
Other expenditura 164,537 236,391 143,937 8769 93,394 143937 | (50,543)  -35% 143,937
Loss on dispasal of PPE 9,062 -

Total Expenditure 1,296,244 1,453,584 1,425,967 131,883 1,228,405 1425967 | (197.562) -14% 1,425,967

Surplus/{Defisit) 77132 2,091 2935 {76,906) 169,520 2935, 166,585 0 2,935
Transfers and subsidies - capital (monetary allocations)
(National / Provincial and District) 81,469 81,315 79,840 8,770 64,460 79840 (15371) {0) 79,640
Hdidiera asg SULBIYIEY - Lapiien [IIIUISGI.OI)‘ ditgu )
(Natlonal / Provinclal Cepartmental Agenclas, Households, Non-
profit Institutions, Private Enterprises, Public Corporatons,
Higher Educational Institutions) 19179 8,018 8018 19878 | (11,161 {0) 19,179
Transfers and subsldies - capltal {in-kind - al) -

Surplusi(Deficlt) after capltal transfers & contributions 158,601 83,408 101,955 {60,117 242,008 101,955 101955
Taxallon -

Surplus/{Deficit) after taxation 158,601 83,406 101,955 (60,117) 242,008 101,955 101,955
Altribulable to minorities

Surplus/(Deflcif) attributable to munlcipality 158,601 83,406 101,955 (60,117} 242,008 101,955 101,955
Share of surplus/ {deficit) of associate

Surplus! (Deficit) for the year 158,601 83,406 101,955 {60,117 242,008 101,355 101,955
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KZN292 KwaDukuza - Table C5 Monthly Budget Statement - Capltal Expenditure {munigipal vote, functional classification and funding) - Q4 Fourth Quarter

20167 Budget Year 201718
Vate Description Ref| ™ Audifed Original Adlusted Monthly T~ aciwat]  TeHTD Y70 YTD Full Year
Qutcome Budget Budget actual budget varlance | variance | Forecast
Rthousands 1 %
Multi-Year expenditure approprlation 2
Vola 1 - Chief Operations Officer Business Units 7,79 1,500 - - - - - -
Vote 2 - Gerporale Services Business Linits - - - - - - - -
Vole 3 - Finance Business Units 1825 2,800 4,860 596 472 4,860 (134)  -3% 4,860
Vota 4 - Economic Devalopment & Plenning Business Units - - - - - - - -
Vole 5 - Community Services and Publi Amanities Business Units 25,075 44,431 32,773 10,348 35,750 32,173 2878 9% 32,113
Vots 6 - Communlty Safsty Business Units - 6,186 6,186 - - 6,185 (6,188); -100% 6,186
Vots 7 - Civil Engingering/ Human Setllemants Business Unit| 78,607 64,924 79,509 25,258 50,023 79599 | (20,576) -26% 79,599
Vote 8 - Elestrical Engingsring Business Units 17021 54,535 50,017 634 13,667 5007 | (36350) -7a% 50,017
Vota 9 - Youth Development Busness Uinits - - 785 - 786 786 o % 786
Viote 10 - [NAME OF VOTE 10] - - - - - - - -
Vole 11- [NAME OF VOTE 11] - - - - - - - -
Vole 12 - [NAME OF VOTE 12] - - - - - - - -
Viole 13 - INAME OF VOTE 13) - - - - - - - -
Vota 14 - [NAME OF VOTE 14] - - - - - - - -
Vole 15 - [NAME OF VOTE 15} - - - - - - - -
Total Capital Multi-year expenditure 47 130,325 174177 174,222 36,837 113,952 174222 | (60,270) -35% 174,222
Single Year expenditure appropriation 2
Vote 1- Chiof Opsrations Officer Business Linits 758 400 - - - - = -
Vote 2 Corporale Services Businass Units 2933 2,200 2,380 380 1,140 2,380 (1.240)| -52% 2,380
Vote 3 - Finance Business Units 162 - b - 26 26 - 26
Vol 4 - Economic Davelopment & Planning Business Units 261 1,400 - - - - - -
Vaia § - Community Services and Public Amenities Business Units 4,356 7,050 . 6,036 925 4,756 6,036 (1,280) -21% 6,036
Vote 6 - Community Safety Business Units 953 1,696 1,652 160 111 1552 (441)]  -28% 1,552
Vota 7 - Civil Enginearing/ Human Settlements Business Units| 105,465 310t 28,806 aser 16,887 28806 | (11.818) -a% 28,806
Vole 8 - Electrical Enginesring Business Units 19,454 6,840 4,740 280 1,163 4,740 (3,577 -75% 4740
Vots 9- Youth Devalopment Business Units - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - -
Vota 11 - [NAME OF VOTE 11] - - - ' - - - - -
Vot 12 - [NAME OF VOTE 12] - - - - - - - -
Vole 13 - [NAME OF VOTE 13} - - - - - - - -
Vote 14 - [NAME OF VOTE 14) - - - - - - - -
Vole 15 - [NAME OF VOTE 15] - - - - - - - -
Total Capltal singie-year expenditure 4 134,281 56,667 43,540 5733 25,083 43540 | MedSTY 4% 43,540
Total Capital Expenditure 264,606 230,844 217,762 42,570 139,036 17762 | (78726)  -36% 217,762
Capltal Expendifure . Functlanal Classification
Governance and administration 13,920 23,540 26,856 2671 21,333 26,856 (5523 -21% 26,865
Executive and council 10,979 1,500 - - - - - -
Finance and administration 2941 22,040 26,856 2,671 21,333 26,856 65523 -21% 26,856
Intemal audit - - - - - - - -
Communty and public safety 32,399 55,247 41,533 11,434 41,428 41,533 {105) 0% 41,533
Community and social services 26,924 30,080 24745 9,099 29,295 24,745 45501 18% 24745
Sport and rocreation 3,990 20,621 14,424 2,34 11,776 14,424 {2.648)] -18% 14,424
Public safaty 917 1,546 364 21 357 364 o 2% 364
Housing 569 3,000 2,000 - - 2,000 (2000 -100% 2,000
Health - - - - - -
Econcmic and environmenta services 181,519 90,24 §5,132 27,551 60,859 95132 [ (34273 -38% 95,132
Planning and developmant 162 1,400 - - - - -
Road transport 181,357 88,841 95,132 27,551 60,859 95132 (34273 -28% 95,132
Envitonmental protection - - - - - - -
Tratling services 36,768 61,816 54,241 914 15416 241 (38,825 -72% 54,241
Energy sources 36,567 61,035 53,317 914 14,830 53317 | (38488)] -72% 53,317
Water managemant - - - - - - -
Waste waler managemant - - - - - - -
Wasla managamant 201 780 924 - 586 924 (338)] -37% 924
Othar = - - = -
Total Capital Expenditure - Functional Classificatlon 3 284,606 230,844 217,762 42,570 139,036 27,762 | (787268) .38% 217,782
Eunded by;
National Government 78,706 59,934 27,241 8,402 10,661 2241 (16581) -61% 27,284
Provincial Govermment 5 ™ - 191 191 - 191
District Municipality - - - -
Other transfors and grants 15,340 1,591 7,636 15,340 (7704} -50% 15,340
Transfers recognlsed - capital 78,854 59,934 42,172 9,993 18,488 2772 (24284 5% 42,772
Public contributions & donations 5 3,558 21,381 - - - - -
Borrowing [ - 12,186 2186 - 2,186 {2,186) -100% 2,186
Internally generated funds 182,195 137,343 172,804 32,577 120,547 172,804 | (52,256} -30% 172,804
Total Capital Funding 264,606 230,844 217,762 42,570 139,038 217,762 |  (78,726)] -36% 217,762
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KZN292 KwaDukuza - Table C5 Monthly Budget Statement - Capital Expenditure {munfcipa veta, finctional classification and funding) - A - Q4 Fourth Quarter

VYots Description

R thausand

Ret

201617

Budget Year 2017118

Audlted
Qutcome

Griglnal
Budgat

Aduntad
Budget

Monthly actual

YearTD actual

YourTO budget| YTD variunca

YTO varlance
*

Full Yaar
Forecast

Capitsl expanditure - Municipal Vote
Expenditure of multi:year capilal appropriation

Vois 1- Chief Operations OHicar Business Units
1.1- Municipal Managar's Offica

1.2« Intamal Audit

1.3 - Comporats Communicalions

14-1DP

1.5-PM3

1,6 - Pupilc Parlicipation

Vota 2- Corporate Ssrvicas Business Units
2.1 - Councl Generel

2.2 - Human Rasources

2.3 - Administeation

24 -Informabon Techaology

Vota 3 - Flnance Businass Unlts

3.1+ Assasgment Rales

3.2 - Budget and Treasury Offlc

3.3 - Supply Chaln Managemen!

Vate d - E l¢ Develop & Planzing Business Units
41 - Musaum

4.2 Economk: Development

4.3 - Environmental Mansgament

4.4 - Davalopmenl Control

4.5~ Town Pianning

45 - Bulding Contro!

Vota 5 - Community Services and Public Amenitiaa Business Uslts
5.1 - Baach Ameniligs

5.2 - Lirary

5.3 - Cametery

5.4 - Admin General

5.5- Parks and Gardens

5.5 - Sport and Recrealion

5.7 - Delphin Park

5.8 - Communlty Halls

5.9 Streel Sweeping

§.10 - Refusa Removal

8.11 - Child Care Fachilies

Vote &+ Community Safaty Business Units
6.1 - Law Enforcament Administration

6.2 - Sacurily Services

6.3 - Law Enforcement

G4 - Flre and Emergancy

6.5 - Disasler Managamenl

6:5 - Maring Safoly

6.7 - Vehicle Tasting

62- Yehida Licensing

Vota 7 - Givil Enginesring! Human Settsments Eusiress Unlts
7.1 - Human Ssllemenls

7.2- Ol Admmla

7.3 - Civil Buldings

7.4 - Road and Stormwater

7.5+ Sleff Houslng

7.6 - MIG Sporl & Recreation

7.7 - MIG Community Halls

Yote 8 - Electrical Enginesring Business Unlts
8.1 - Slreel Lighls

8.2 - Vghities Dislribution

8.3 - Mechanical Workshop

8.4 - Elactrical Admin

8.5-Urban South

86 - Rural North

8.7-SAPPI

8.2 Urban North

8.5 - Rural South

8.10 - Salary Distibubion

8.1 - Electrification projacls

Yote 8 - Youth Devalopment Business Units
9.1 -Youlh Davelopment

Total multyear capital expanditure

1,788
7.768

1,825

1,825

25,075
23939

1,136

78,607

8732
B3T15

5,160
17,024
3,545

i
2,048
2227

=t

7,878

1,500
1.500

2,600

2,600

2,206
17,200
800
3180

24,690

4 850

4,850

5a6

598

10348

9,088

124

25,258

205

25,053

834

523

i1

4,728

4,726

35,750

27,897

8,313

59,023

12392
46,631

13,687
18599

4,642
2,708
1,590
2213

556

788
786

4,860

4850

RFALE]

23002

9,774

8188

6,18
18,598

13,650
65,945

50,017
7,105

200681
2,800
2478

14,430

3015

788
786

6138
(20,576),
(:.259
(19,318)
(35,350)
{5,2086)

(15.4;9)
(192)
(885)

(12,157)

12,459)

)
107}

3%

%

2%

-100%

-100%

26%

5%
29%

1%
3%

%
1%
6%
A%

4%

0%

4,860

4,860

130,325

14477

36,837

113,952

174,222

(60,270)

“35%

Capltal sxpanditurs - Munlcipal Vots
'Expenditus of slngle-year capltal appropriatian

Vate 1. Chisf Oparations Qfficar Business Unils
1.1 - Munkcipal Manager's Offica

1.2 - Intemal Audit

1.3 - Corporals Communications

1.4-1DP,

1.5-PMS

1.6 - Puplic Particlpation

Vote 2« Corpsrate Secvices Buslness Units
2.1 - Gouncl Genaral

2.2 Human Resources

2.3 - Adminlstralion

2.4 - Informalion Technology

Vols 3 - Finance Business Units

3.1 - Assassment Rales

3.2-Budgel and Treasury Offica

33~ Supply Chaln Managemant

Voted - Develop & Planning Busl Unlts
4.1 - Mussum

4.2 - Economic Development

4.3 Environmental Managament

4.4 - Davelopment Contral

4.5 - Town Planning

46 - Bulding Contro!

™
661

o
288
1,870

i

1,045
102

a7

28

400

400
2,200
1,000

1,200

1,400

850

50

350

7

1,140

448
£92
2

2,380

1,100
1280
%

%

0%
-46%




Vate 3- Community Sarvices and Publlc Amenlties Bualness Unlta 4,358 7,050 8,038 026 4,756 4,036 {1,280) 2% 6,038
5.1 - Baach Amenities - . - -
5.2- Litvaty 1 150 - - -
5.3 - Cemalary 450 418 345 418 72)| A% 48
8.4 - Admin General - - -
5.5 - Parks and Gardens 58 1,320 1,267 189 51 1,267 {750 40% 1,267
5.5 -Sport and Recrealion 3458 3,650 2,936 27 2823 2,938 {13) A% 2536
5.7 - Delphin Paik - - -
5.8 - Communlty Halls 482 700 44 491 451 - 499
5.9 - Stresl Swaeping - - -
5.10 - Refuse Removal 200 780 924 586 924 (338) <31% 924
5,11 - Child Care Faclitias 156 -
Vote & - Commualty Salaty Business Unlts 53 1,588 1,552 16¢ 1411 1,852 {441) 28% 1,552
8.1 - Law Enforcamenl Adminlstration ] - - -
6.2+ Sscurity Sarvices 56 - - -
6.3 - Law Enforoemant 395 646 641 368 541 (262 -20% 641
6.4 - Flre and Emergency 154 400 364 bal 37 364 {7 -2% 34
6.5 - Disaster Managament 50 48 48 45 - 48
6.6 - Marins Safety 241 450 450 140 7 450 {133) 20% 450
6.7 - Vehida Testing 18 50 50 50 (50 -100% 50
£.8 - Vehida Licansing - -
Vota 7 - Clvll EngInesring! Human Setdaments Business Units 105485 kYA Lyl 23,808 3587 16,887 23,308 (11,918 % 28,808
7.4 - Human $ottlaments 56 3,000 2000 2,000 (2,000) 100% 2,000
7.2-Ghvil Admin ] - - - -
7.3 - Civll Buldings 2,144 3,500 4,500 1489 3,048 4,500 {1,452) 3% 4,500
7.4 - Road and Stormwater 81,555 21,444 22,306 2498 13,838 22,308 {B.457) -38% 22,306
7.5 - Slaff Havsing - - -
7.6 - MIG Sporl & Recreation 15,786 8037 - - - - -
7.7 - MIG Community Hal's 5312 3,200 - - - - -
Vota & - Elsctrical Enginasring Businass Unlts 19454 8,340 4,740 230 1183 4740 {3,577 5% 4,740
8.3 - Slreet Lights 828 - - - -
8.2 - Vehides Distribution ‘ - - - -
8.3 - Mechanical Warkshop 278 340 1440 - - 1,440 (1,440} 100% 1,440
8.4 - Eleclrical Admin 4011 630 1,636 - 235 1,636 (1,401} -$8% 1,636
8.5+ Urban Soulh 3073 2,360 200 1 278 200 I W% 200
8.6 - Rural North 2484 850 874 170 302 ard 572) -B5% 874
4.7 -8APPI 2848 800 590 7 530 (243) 1% 5%
8.5 - Urban Norih - - -
8.9- Rural Seuth 847 - - -
8.10 - Satary Distribution - - - -
8.11 - Elecirification projecis 5288 1310 - - -
Vate 9 - Youth Davelopment, Business Units - - - - - - - -
9.1 - Youth Bevaloptnant -

Tolal single-yaar capltal wxpanditurs 134,24 3s,e67 43,540 5733 25,083 43,540 {18,457) 0} 43,540

Total Capltal Expenditure 264,606 230,044 217,782 42,570 139,038 217,762 (18726 {0) 247,762




KZN292 KwaDukuza - Table C6 Monthly Budget

- - oA

44

Statement - Financial Position - Q4 Fourth Quarter

o . Rof 2016!1; Budtgt;t Year 2017118
escription ef| Audite Original Adjuste: Full Year
° Outc;me Bu?iget Blllt:iget YearTD actual Fg:ec:st
R thousands 1
ASSETS
current assets s o v e oo |t i 0] s s+ 0 e o e s P T ..
Cash 270,200 | 56,410 190,827 391,383 100,827
Call investment deposits 121,464 263,886 141,489 120,073 141,481
Consumer debtors 69,240 69,883 L 118,316 3,130 119,316
Oftier debtors 95,450 TAM0T 102,872 i 198,835 102,872
Current portion of long-tarm receivables 5 5 5 353 5
Inventory 6,450 5,883 6,450 | 7,042 6,450
Total current assets 582,815 470,477 560,931 648,616 560,931
Non current assets e e e R e v s . Pl L TR — P
Leng-term receivables 769 975 715 - 715
Investments . . 3 -
Investment property 153,735 B EYOR 153,735 153,735 153,735
Investiments In Associate - o .
Property, plant and equipment - 1,872,905 2,106,573 2,010,388 1,954,060 2,010,388
Agricultural ' -
Biological assets . -
Intangible assets 7,704 8,281 5,485 5,049 5,485
Other non-current assets : -
Total non current assets 2,035,114 2,205,299 2,170,323 2,112,844 2,170,323
TOTAL ASSETS 2,617,929 2,675,715 2,731,253 2,761,460 2,731,253
LIABILITIES
Current lfabilities )
Bank overdrait ‘ .
Borrowing - 8,689 9113 10,106 - 10,106
Consumer deposifs 31,393 | 33437 33,803 32,205 33,893
Trade and other payables 251,072 230,472 261,526 221,657 261,526
Provisions 1,429 17,599 5347 |- 38,602 5347
Total current liabilities 292,582 280,621 310,872 292,554 30,872
Non current "abili“es o nmrmsmis e o s L i e el ] S PR I
Borrowing 230,258 230,807 20312, 230,262 ' 220,312
Provisions 114,497 140,019 136,702 21,638 | 136,702
Total non current liahilities 344,755 370,825 357,015 251,899 357,015
TOTAL LIABILITIES 637,337 661,447 667,887 544,454 667,887
NET ASSETS 2 1,980,591 2,014,329 2,063,366 2,217,007 2,063,366
Accumulated Surplus/(Deficit) 1,962,050 1,995,788 2,044,825 21 98.465 . 2,044,825
Reserves 18,541 18,541 18,541 18,541 18,541
TOTAL COMMUNITY WEALTH/EQUITY 2 1,980,591 2,014,329 2,063,366 2,217,007 2,063,366
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Consumer Debtors

' 47

- A .

Consumer debtors amount to R 157 751 471 at the end of June 2018. This indicates an increase of
RI18, 9m from June 2017 in which the debt was R138 877 395, highlighting an approximately 14%

increase from previous financial year. The increase is a result of an increase in the debtor’s base as

well as an increase in the supplementary roll adjustments.

The majority of the debt under this category is over 120 days. Although the municipality has

implemented numerous credit control measures to accelerate collections, especially in this “old debt”

category, there has been an overall increase of R3,9m when compared to 2015/16 year end consumer

debt and a R7,4m from 2016/17 year end debt. The aging of Consumer debt is graphically reflected

below:

70,000,000.00
60,000,000.00
50,000,000.00
40,000,000.00
30,000,000.00
20,000,000.00
10,000,000.00

{20,000,000.00)
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Days days ©Days Days 120
Days
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The tables below indicate the consumer debt for the two financial years.

2017 148 JUNE
Consumer Debtors
Rates & Senvice Debtors
Noof  Tofaldebt 30 Days 60 days 90 Days 120 Days Over 120 Days
deblors  outstanding
Rates 05T HOB0345 159145500 7R3 S44D3%667 45415152 6711856600
Electicily 11896 B04T  UMI60200 247091199 173856887 221519070 7,955,989.00
Refuse 20285 13219529 193151900 342617951 500,248.78 49762545 6,773,936.02
Interest/Collecion/Sundries/VAT 4152184 (1718472000 (1,865,008.00) 13716494 590,616.08 7,607,683
1775147073 4060410400 1185490132 79083006  T8USEATS 8945630240
19775147073 4060410400 1186499132 700830026  7A7AB3TS 8945630240
100% 2% 8% 5% 5% 57%
2016/17 June
Consumer Debtors
Rates & Senice Debtors
Noof  Total debt 30 Days 60 days 80 Days 120 Days Over 120 Cays
debtors  cutstending
Rates 677 89115063 4TROTASES 604883742 SOT0G1TH  AMIMES  STTRIAND
Electricity 106 36264208 15704800 30454 161650186 112560896 14727140
Refuse 2785 10052700 156429899 63,997.93 480,755.69 388,617.24 6,955,030.27
Interest/Collection/Sundries VAT 200208258 (30381576 (46823 (02050900 (BT 61431070

11078374 W05TB80 1018866778 683582426 50536874 8564005612

BTS84 067680 101060778 68308426 ARS8 564005612

100% m W % % 6%

s ——— . T~
Section 52(D) Fourth Quarter Budget and Performance Assessment 2017/2018




Sundry Debtors
SUNDRY DEBTORS - JUNE 2018
30,000,000.00 -+~
25,000,000.00
20,000,000.00
15,000,000.00 # Housing
wERttrliy
10,000,000.00 - “omer
5,000,000.00
Current 30Days 60days 90Days 120
Days &
Over

Sundry Debtors amounts to R 34 198 131 with the majority in the 120 days and over category. In

comparison to sundry debt balance as at June 2016, we note that the debt has shown a R15, 2m

increase in two years. The increase is as a result of the following:-

* Housing Accreditation — Bridge Funding: claims to the value of R11,3m have been put

through, awaiting receipt from Department of Human Settlements.

* R 2m for the Ethafeni Housing Project and R 1m for the KwaDukuza Clinic— the revenue

section has finalised an item to recommend write-off of this outstanding debt, however they are

awaiting documents from the clinic to finalise the process.

June 2018
j Total debt Current 30 Days 60days ¢ 90 Days 120 Days & Ower
;‘ outstanding f
Housing 6,853,564.47 50,368.83 41,253.76 46,958.31 6,715,003.57
Electricity 455,882.38 - (198.60) 4,821.74 43043 446,864.88
Other 26,886,664.28 - 5,885,119.56 57,368.74 50,676.80 :  20,885,499.18
34,198,131 5,945,290 103,444 102,029 28,047,368

%
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KZN292 KwaDukuza - Supporting Table SC4 Monthiy Budget Statement - aged creditors - Q4 Fourth Quarter

Descripton T Budget Year 201718
Coda 0- 3. 61- 9. 121- 15 184 Days - Overd Total

R thousands 30 Days 60 Days 90 Days 120Days | 150Days | 180Days 1 Year Year

Creditors Age Analysis By Customer Type
Bulk Eleskiciy 0100 48,590 48,590
Bulk Waker 0200 - -
PAYE deducfons 0300 7 357
VAT (output less Tnpuf) 0400 - -
Pensions { Refrement deducions (500 2,850 2,950
Loan repayments 0600 337 3,319
Trada Credirs 0700 8841 984
Audior General £800 2 25
QOther 0500 134,639 03 1,446 1,746 138,334

Total By Customer Type 1000 199,981 303 1,446 1,746 - - - ~ 203,476

The above table represents the creditor’s age analysis as at 30" June 2018. Whilst the majority of

creditors are within the 30 day category, certain small amounts do fall above this category.

In some instances, the available budgets on certain votes were insufficient in making payments hence

the delay in payments were beyond the control of the creditors section.

%
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The table below provides an analysis of the investments held by Kwadukuza Municipality.

KZN292 KwaDukuza - Supporting Table SC5 Monthly Budget Statement - investment portfolio - Q4 Fourth Quarter

Type of Investment Expiry date of| Accrued | Yield forthe | Market value | Changein [ Market value
. investment | interest for month 4 | at beginning | market value | at end of the
Investments by maturity Period of the month (%) of the menth month
Name of institution & investment ID Ref | Investment

R thousands YrsiMonths
Municipality
ABSA Bank 6 MTH FIXED 180 DAYS 7.5% - -
ABSA Bank 6 MTH FIXED 180 DAYS 7.6% {0 {0)
ABSA Bank 6 MTH FIXED 180 DAYS T6% - -
ABSA Bank EMTH FIXED 180 DAYS 7.6% - -
ABSA BANK 8 MTH FIXED 180 DAYS - 7.6% - -
ABSA BANK 12MTH FIXED 365 DAYS 5.7% - -
ABSABANK ] AZMTH FIXED .. 365 DAYS - .. 3% L . a3
ABSA Bark FAiMNT 7 | 42 Day Account | 32DAYS -1 5B% - =
ABSA Bank DALY LiQhoITY BLus ' Dy 7| 4% 134,519 {59,000} 76:270
ABSA Bank DAILY MONEY-MKT -+ Dally 18| 4% 2,634 2847
ABSA Bank _ BALY MONEY MKT Daiy 55) 65% 1087 | 1,942
Firs{ Natonal B4k {moneyy marke JoaLy MONEY MARKET CALL -
INVEST-ELEQTRICIT ¥ RESERVE 10aly | MONEYMRKT Dy 589
INVEST ELECTRICITY ACCOUNT | Daly MONEYMRKT Daly 204
£NB . | Daily MGHEY-MRKT Daiy 15,563
INVESTMENT HOA . Dally MONEY MRKT Daily -
INVEST GROUTVILLE PRIORITY ONE Daily- . | MONEY MRKT Daiy -
INVEST-STEVERIKO Py 1 I MONEY MRICE Daiy =
INVEST SHAYAMOYA. -| valy  MONEY MRKT Apay -
INVEST DUBEVILLAGE ~ Daly’ | MONEVMRKT Doty - -
ABSAHOUSING PROJECT MONTHLY  § LIQUIDITY PLUS Haly 3521,
ABSA GROUTVILLE PRIORITY: MONTHEY  § LiQUIDiTy PLUS Daly 241
ABSA SHAYAMOYA MONTRLY  §LIQUIDITY PLUS Daily 697
ABSA DUBEVILLAGE MONFHLY I LIQUIDITY Peus : Daiy 21
ABSASTEVEEBIKO. - o - (| MONTHLY 1 LIQUIDITY:PLUS .} Paiy e TT8.
FNB 12 MTH FIXED 365 DAYS 21,139
FNB (SAAMBOU) 12 MTH FIXED 365 DAYS -
INVESTEC 6 MTH FIXED 1BODAYS -
INVESTEC 12 MTH FIXED 365 DAYS -
INVESTEC 6 MTH FIXED 18D DAYS -
INVESTEC 4MNTH FIXED 120 DAYS -
INVESTEC 6MONTHS | FIXED 180 DAYS 25,364
INVESTEC . |EMONTHS FIXED 180 DAYS ot -
NBS {NEDEANK) 1 MTH COLLATERALSECURITY  |-320AYS 108
NBS {NEDRANK) IMTH. | COLLATERAL SECURITY | 32DAYS 189
Nedbatk fmok | 3208y Account W Days -
Nadbank 8 MTH FIXED 180 DAYS -
Nedbank & MTH FIXED 180 DAYS 8,054
NEDBANK $2MTH FIXED 365 DAYS - -
NEDBANK 12MTH FIXED | 388DAYS ) o 6,287
Stndard Bank - FAMTH  FIXED 90-Days S
SondadBak . JBMIH FEIXED 1%0ays ~ f = =
Standard Bank 5 MTH FIXED 180 DAYS - -
Standard Bank 12 MTH FIXED 365 DAYS - 7% 12,035 12,035
ABSA ot 12 MTH FIXED _ .1 365DAYS B 5% o A8 5443
ABSA, MONTHLY | LIGUIDITY PLUS: - Dy g5 | S5 e 135612
ABSA - : MORNTHLY * | LigiHoiTy PLUS. | Daly M 5% 2220 2,231
ABSA ( BALLITOJINCTION) MONTHLY | UIQUDITYPLUS . ~ - Daly | ®| R 5222 § 5248
NEDBANK BEM 12 MONTHS | FIXED 365Days - 8.1% 17,000 - 17,000
NEDBANKBEM 2 . .| 11MONTHS | FiXED | 335DAYS -] B0% -l 4| a3
[ABSA{DEVELOPERS CONTRY) | MONTHLY | EIQUIDITY PLUS Dally | 53% 12,077 - 12138
Municipality sub-total 3,375 0 442,778 (58,577) 387,576
Entities sub-total - - - -
TOTAL INVESTMENTS AND INTEREST 2 3375 442,778 {58,577) 387,576

Section 52(D) Fourth Quarter Budget and Performance Assessment 2017 /2018
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* As it can be noted by the above we do not have any entities and hence no investments to be

recognised on their behalf.

* Asat 30 June 2017, the municipality had R 282, 038m Investment portfolio. The fourth-quarter
report reflects Investments of R387, 576m. With the capital expenditure being lower than

projected, the Investments held are higher than initially anticipated.
o All balances that fall into the categories listed below:-
v' 32 days,
v" Liquidity,
v" Money Markets ,
v" 3 months , and
v" Collateral Security ,

have been considered as Cash and not Investments in C6 (Financial Position) of the C

Schedule, hence only R120m has actually been considered as Investments.

Section 52(D) Fourth Quarter Budget and Performance Assessment 201 7/2018
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KZN292 KwaDukuza - Supporting Table SC5 Monthly Budget Statement - ransfers and grant receipts - Q4 Fourth Quarter

LN Budget Year 2017/18
Description Ref| Audited | Orgind | Adjusted | Wonthly VearlD actu YeaD | Y | YD | FulYear
Outcome | Budget | Budget attual budget | variance | variance | Foregast
R thousinds %
RECEIPTS: 12
Operating Transfers and Grants
Natlonal Govemment; 19855 | 1975 135900 - M| 1953911 - 135911
Local Government Equiable Share 1Bed2 | M| 13154 - 1| 135 - 131,54
Finance Management Grant 1725 1800 1800 - 1,800 1800 1800
MG Funded PMU Cos’s - 2628 1,005 - 1,008 1,005 1,005
EPWP Incentive 1,268 1565 1565 - 1,365 1,585 1569
Provincial Govemment TH| nets  doal  4esel  s|  nose| o 8% | qomg
Provincizisafon of Livraris 23 3045 3045 35 3045 - 345
Museum Subsidies 175 183 it 19 183 183
Cormmaniy Library Services Grant 58 4 564 564 564 - 564
Housing Anedizton 4 A I I ] A R 1%
District Municipality: - - - - - - - -
[insert dsscrption) -
Other grant providers: - - - - - - - -
[nsert description] -
Total Operafing Transfers and Grants L A T A e
Capital Transters and Grants
National Govemment: 87020 59034 79,648 - T9.648 79,648 - 19,648
Municpat Infiastuctira Grant (MIG) §1,30 49,33 61,557 - 1,587 B1,567 - 1,57
Inlergrabd Natonal Eleciricaton Programme 16:000 10,000 18,01 18,081 18,091 18,91
NDPG 15,60 -
Provincial Govemment; - - 191 - ] 191 - 191
Boath Rehabiitafion 9 191 191 - 19
District Municipality; - - - - - - - -
insert descripton -
Qther grant providers: - - - - 507 5 - -
Baldo Junction Contribufion 5007 5017 -
Total Gapital Transfers and Grants 5 81,020 5044 79,840 - a5 §4,857 - 70,840
TOTAL RECEIPTS OF TRANSFERS & GRANTS ] a0shi mees|  miges| poy MR | meem

m
e ttee—————————————————————————
Section 52(D) Fourth Quarter Budget and Performance Assessment 2017/2018




5y

- A .

KZN292 KwaDukuza - Supporting Table SC7{1) Monthiy Budget Statement - transfers and grant expenditure - Q4 Fourth Quarter

0 ~ Budget Year 2017018
Destription Refr Audited | Orginal | Adjusted | Monthly YearD atudl YeaD | YD | Y | FullYear
Quteome | Budget | -Budget attual budget | variance | vaiance | Forecast

R thousands %

EXPENDITURE
Operatintg expenditure of Transfers and Grants

National Govemment; 1985 | 195 |  13508f R TR I T I

Local Government Equiable Share gk st 115 s B - 131541
Finance Nanagement Grnl sl 180 180 Bl 10 1] - 1,800
MIGFunded P Cost 268 1005 0 g, 15| ey SEth 1,005
EPWP Incenfive 108 1Bl 1565 135 15| - 1,565

Provincial Govemment; 8313  10gie| 1018 W] mas| e B g

Provincialsaton of ibaries w8 M| 3 - 05| sl - 304
useum Subsides 3 183 183 163 w0 - 18
Commuriy irary Servis Gant % 54 554 10 i 6 w3k 36
Housing Acrediakon i) TIEL 1% B %8| T sty % 4%
Departrentcf Sport & Recrealon - - 1 8 i -

District Municipality: 3 - - - - - - -

EnembeniCharkotiale Precent 118 -

Qther grant providers: - - - - - - - -
Tokal operating expenditure of Transfers and Grants: 128006 ] MR el M| wdn|  westr| e S e
Capital expenditure of Transfers and Grants
National Govemment; T moM| TRl oAT| BT MB| (53 8% | T8

MunkipalInkastucare Grant ) 0| M| eS| aws| a0y e s 0% 1,557

Inergraed Nofoe Ecificaon Prograne 109 00| 180 B oty | (ses) B g0

NDFG 15590 -

Provingial Govemment: ) ] - - - - - - -
Housing Accrediadon ) -

District Municipaliy: 645 - 19 - 191 181 - 19

Beach Rehabafon 645 191 - 181 9 - 191
Other grant providers: - - - 1,549 8,048 3018 - -
Public Contributions 1549 g8 8018 -

Total capita expenditure of Transfers and Grans L T R A 1 I L N 1T
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS WHT| MR WG9 | M6 20| 25| (s MR | amem

e ——
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Table SC6 reflects that the municipality anticipated recognising R 226,669 mil as income during the
2017/18 financial year. At year end the municipality had received R 223,600 mil DORA grant
allocations. Of the R7, 126m Housing Accreditation, only R 4, 058m was received. The Housing
Accreditation Grant is dependent on the expenditure on Housing Projects. A 4% allocation is received

when the Municipality expends on Housing Projects.

Public Contribution (Ballito Junction) of R 5,017 has been received this financial year and has been
included in the transfers and grants receipts schedule SC6 above. The Municipality currently has R25,

711m of Public Contributions for this financial year.

Table SC 7(1) indicates the grant expenditure as at year end. R62m MIG has been spent at year end.
The INEP grant includes a R10m current year and R8, 091m roll-over allocation. The Municipality has
spent only R2, 1m of the R18,091m allocation. R8, 018m of Public Contribution has been spent for

this financial year.

m
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KZN292 KwaDukuza - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - Q4 Fourth Quarter

201617 Budget Year 2011718
Summary of Employee and Counclllor remuneration Ref |  Audited Original Adjusted Monthly YearTD actual YearTD YD Y10 Full Year
Outcome Budget Budget actual budget | variance | varlance | Forecast
R thousands %
1 A 8 C D
Councillors {Political Office Bearers plus Other)
Baske Salaries and Wages 1,701 16,304 16,304 1,081 12,957 16,304 | (3346)) -21% 16,304
Pension and UIF Confribuficns 1,459 - - 145 1,737 - 1,737 | #DA! -
Medical Aid Contribufons 46 - - - - - - -
Motor Vehice Allwance 4,326 5402 5402 381 4,687 5,402 {78)] -13% 5402
Celiphone Allowance 1,294 1,374 1,374 192 2,304 1,374 930 68% 1,314
Housing Alowances - - 7 M - 841 #DIVIO! -
Other benefts and alowances 84 66 66 4 43 66 (23) -35% 66
Sub Total - Councillors 18,910 23,145 23,146 1,819 21,812 23146 | (1,334} 6% 23,146
Increase 4 24% 2.8% 2.4%
Senlor Managers of the Municipality 3
Basic Salarles and Wages 8,686 10,007 10,007 775 9,304 10,007 (703 -7% 10,007
Pension and UIF Contributions 1,114 1,518 1518 106 1.21 1,518 (40| -16% 1,518
Medkeal Aid Confributons - - - - - -
Quariime - - - - - -
Perfrmance Bonus 596 937 937 "7 il 937 {220)) -24% 937
Mobor Vehicle Allowance 1,223 1,148 1,148 123 1,482 1,148 My 8% 1,148
Celphene Allowance 108 132 132 10 120 132 {12, 9% 132
Housing Alowancas - - - - - - -
Oher benefis and allowances L 259 259 10 114 259 (145) -56% 259
Payments in leu of leave igi 2 - 27 (21| -100% 2
Long servics awards - -
Postretrement beneftobligatons 2 - -
Sub Total - Senior Managers of Municipality 11,826 14,277 14,217 1,141 13,008 #4137 (12100 9% 1421
¢ increase 4 20.7% 2.7% 20.7%
Other Munlcipal Staff
Bask Salaries and Wages 166,173 195,725 182,840 14,097 182,628 192,840 1 (10212} -5% 192,840
Pensien and UIF Contributons 31,425 41,658 37,020 2924 35,656 00 (364 4% 37,020
Medical Aid Contribufons 18,811 22,867 21,155 1448 19438 28185 (T8 8% 21,155
COveriime 48,065 28,513 36,894 2466 41,732 36,804 48381 13% 36,894
Perbmance Bonus - - - - - - - -
Mobor Vehicle Alowance 11,687 16,391 13713 1,005 11,987 13773 | (1.786Y -13% 137113
Cellphone Alowance 918 1,334 1,099 75 938 1,099 {162)] -15% 1,099
Housing Allowances 774 905 933 [} 806 933 (127 -14% 933
Cher benafs and alowances 11,092 24,262 21,280 242 21,041 21,290 (249 1% 21,200
Paymen's in lieu of leave 19,694 9,388 5,546 883 8,636 5,546 3001 [ 56% 5546
Long sarvice awards - - -
Postrefrement benetobligatons 2 - - -
Sub Total - Other Munlclpal Staff 308,638 345,04 330,550 25,384 322,861 330,550 | (7.688) 2% 330,850
% Increase 4 11.8% 1% 11%
Total Parent Municipality 339,314 382467 367,973 28944 357,681 367,973 | {10,202} 3% 367,973
A4 & A b A0
Unpald salary, allowances & benefits in amears:
TOTAL SALARY, ALLGWANCES & BENEFITS 339314 352467 367,973 23944 357,681 7,973 | (10202 3% 367,973
% increase 4 127% §.4% 8.4%
TOTAL MANAGERS AND STAFF 120,464 359,321 344,827 27,425 335,869 344,827 | {8.958) -3% 480

L .
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KZN292 KwaDukuza - Supporting Table SC1 Material variance explanations - Q4 Fourth Quarier

Setvion dhargas - reflss tevenua

Inbrestearned - exiernal invesiments

Fines, penafies and brisis

Aqency services

Transhrs and subsidies

Cher revenua

Expenditure By Type

|Employss relaled sosk

Remuneraton ofcounclors

Debtinpairmant

Depreciaion & asselivpainmant

Finance charges

Bulk purchases

Cher materials

Conlrackd sefvioes

Oter expenditire

Caplial Expenditure

Governance and adrinistaton
Commurnily and pubic sally
Economic and anvironmental services
Trading services

Financial Position

Currentagse’s

Non current asse’s

Current labilfies

o oument liabiftes

Cath Flow

Cashiow FomOparaing Aciviias
Cash low fom Invesing Aciviles
Gash Flow Fom Financing Ackviias

Rt Pescrtption Virlance Reaschs for materlal deviations
R thousands
1 |Revenue By Source
Sarvion chargas- slackidly revenue 138 ,635) | The Service charges - skectiy revenue refectan underperiormance of K38, Bm st he end o be burk quarier, Hisvarkance s a3 a resuftof Juna Biling which 2t he ims of teporling was nel

caplured onha Francalsyskm. Tha bilgis done on he 7ih ofevery mormh whas the seclon 74 reporlis based on e fqures as-alha end ofha raonh 85 a sesuthe biling is delayed by a monfh.
However on an average bling, he Servioe charges - elect iy revenua seems bbe periormiog well

7,516 [Servies charges - reluse revenus shows a pasifve veriance ofR7, 6m as k20 June 2018, The posiive variancs s due b he fncrease I reise collacion fom he dffrent places wihin be municpally

and herabra bilings hava increased. Shauid is kends coninues hatwil ba he bensttior the municpal revenue.

1,669 | The hrestearnad li fcs 3 pasifve variance efR1, Tmas allhe end of fie buurh quiarter. This pesifve variance s s a resultofiow expenditwre on caplal budgstwhich

subsequentrequires more money o be kepten bvestrent atountet he municially a3 a resuitmero inerestis being received han antipakd.

(22,749){ Tha unavourabla variance of R22, Tmin his ke femisas @ resultofihe raised on 4 cash basis whisl he budget is based on IGRAP 1, GRAP requires us b recognise he bial

and notonly hosa oolleced. This exercisa is cuttenty underway and e journal wil ba capturad on ha inandial sysemupon e nalisalen efannual inancia! sbment Asa rasulthe varianoa s
anicpaed b be eliminaibd onoa he journal is caplured.

1,699 | The Agency ssrvices ravaaled a posifva warlance of R1, Tmas athe snd ofune 2018, This posiiva varianca 's es a resultof more deiver's ieanses and moby oensing issued han enicpaied. ltis

expacied hatiis geod bend wil coninus even i e hew fnancial ysar wihich wil subsequenty improve te cash fow ofhe municpaky.

14,355) | Transhers and subsilias reflct 2 negatva vanenos of R4, 4m.as athe end of June 2018, This variance s as a resuitafhousing accrediblon grantzim beingass han he amount halwera dsemed b ba

20,768

paid out b ha Municpaly by Dey +{ Human Sellamentdue b lewar capikd axpendivraby he Municpaky on bousiny prejact The coundll b no's hat Operafonal cost is calcualed
al4% of ha Capial expandibre (an ameunt pald outtor projeck).

“Cher ravenue’ refacts a RE0, Smposive variance as 2130 June 2018. This posiiea varkanes ' as 2 result o ha Bllowing o main rezsons, sty general susp dry dabrbr conlra
b R12, mwhich is:a balancs sheal fem hiat was cpened as revenua on ha fem level as 2 resull {shows as part of ravenua fianms and secondly lha high racogniion of demand based centibulen
revenua han anicpaked. The municizabl budgaled R1 imFomhis fine fiem ofrevnua howevar he oubulshows R21m.

{16,993){The anployas relaed cos's shows & negatve varance or savings ofalrestR17, Omes aths snd of ba June 2018. Unilled budgeed vacantpasis and unexpeckd payrol exis dve b Tesignaions, end

28

o

I o main conkbube's ek

‘s acker b Fis negafve varianes of savlngs. The councl however b na'a lhatas much as bha munically menage fo have his savings, he cosequences on service delvery
s hagaia as ha fok of e employess n ensuring hatfa servioe delivery s indeed reaches he contrunfy witin he egreed fime fames s much vitel As resuk his variance i enfcpaied b be
redca n 2018 12049 fnancial year as most othe crifeal postw have bb fled wit immedizle slict b ensure uninkstrupled ofsarvios delivery b hie commundy atiarge wihin he municely.

Counel ramuneraton shows R3, 3m over sxpanditze s atha end of June 2018, in consulalon wih Salary sacion his over expendiuire fs 23 4 resultaferror during he eapliring process of salary jourral
and itwillb oorracied prior b hie inaliaton cfannual fnanclal seemsntes a rasuithis variance i anichaed kb be eliminaied once his error corvacied. The payrol syskem and Munsoheysim s
natystinkgratd butha KR and Payroll sacion is working en itand e provisional daie br imph fon g Seplrber pay cyde asa resUino kelpaed post b implemental

of biginkgraton.

{18,827} | Debk ivpairment shows R18, 6m under filre 24 ak he end ofunder rewlew manh, Incladed in-ha debtimpaimenlis he expendibize reiaks o bad deblwriten of, eonyibubon b bad debt

oroviion and provisions G fnas. The mostoonribufng facors b bis variancs is bad debl provision which b required I terme GRAP which is norml caleuiaed &t ha end of he fnancial yzar upon he
inalisaion of AFS as wel &5 ha jpuma retaied b tnas provision which s yet b be caleulabd and caplured on he sysiem. {imustbe ned hatboh of e above Fansacions are of GRAP requirement
and bieteata ormal Underiaken 2t ke end ofiba fnancal yaar, a3  resultha vatianos in his na caegory i anitpalad 1o Be alminated upon ha inafsalon ofhe AFS.

{22,167} The dopraciafon and assstinpairmentrefectz nagabve varianes of R2Z, 1mas 2130 June 2018, Tha variance s 25 a resuttofiower han expaced spending on ha captilbudgetand defays incompleing

apl
ha prior year's project which had an effecton ha cap and subsequen! depraciaton of he asseks. The oher conrbuing fackor b his variznce isrelakd b assetimpairentwhich is normaly
underlekan bwards e end ol inanal year. As a resul he variance & anidpalod breduce onos he irpaimentjournal s inalised and capured on Fie inancial sysiem

{3.248){ The fnance charges reveakd & nagafive variznoe of R3, 2mas al ha end of June 20118. The varianais due b be fming of repaymentafioan

{85,477} | Bulk purchases revealed & nagaive varianos of RA5, Smas 2l June 2013, This variancs ks as 2 resullof June biling notyetcaplired on the fnancal sysem. Tha June bulingis ankcpabe b ba REZmas

2 resuit he municipalty I Bxpeced 1 maks savings fom lis axperdiiure category which wii subsaquenty contbue poeifvely in meiining bie nandis| susinablly of ha municpally.
{12,001)] The cher ralerial relecks he undsrspsnding ofR12, Omas athe and of June 2018, This negatys varianca is as a resutof real fimsagmentbeween Oher Matrials, Conrackd Services
and Oher Expendilre b corply wit mSCOA chalas a restitha varianca s andpaled © terrain due B tis reallocation.
7572 |Conrackd sarvicns show an over spending ofR7, Gmas athe end of June 2018, This overspending is a3 a rasulof reatocaton ofm segmentbetween Gher Malsrias, Conracted Sarvioas and Oher

ExpendiLia b comply wih MSCOA chales a resulthe variance b anidpatd b semen dus o his raakcalon. Tha councl b ok hat his averspending doss notmean here s any ins fem hathas
been ovarspand itonly albcling he fem Yevel as asasultno unauhorised expandiira nourred as a resultof bis reallocalion of ftsms,

150.543)The oher sxpenditra catgery reteck an under spending ofR50, Sm e atte and of Juna 2018, The mein raason br fie varizncs is ha reallocalon oftem segroant between Oher Materkzls, Conkackd

Sarvics and Oher Expenditire b comply wit mSCOA chatas a rasult he varance & anipaked 1 ramain dus b his realocaion, The cher reason br his varizngs relale b hose journals hatare
ecnicaly required in s of GRAP which ats normat undarbken upon be fnalsaton of AFS and hete are ctrrenty under hie procoss as a resut ha varianca s expevied b be efrinaled once hose
ournals ara capLired on he inancal systam prior b he Snafisaion of AFS,

21,333 {Expanditura teleted b he Balio Civic Bulding and Renovatans © he Finanos Bulding as wefas Lavopierre Exiension

41,426 | The axpandiura saleciad is mainly r he Viakspruit Cemetery, and Spork & Recrsston Fackies

80,859 {Thesxpendiure ratecid is br Madundubs & Drishriein Communiy Hall, Sporislek's, Rehab of Roads and Balio Tax! Rank & Ruad Cansructon Projecs under e Chl Business Unit
15,416 |Main expendiure refecied is br Sreefighls & LV Nabworks

648,316 |Refects Invesinens & Cash Balances of R 511m, and Dabbrs of R128,7m.

2,112,844 |The R64m incraasa in terme ol Invasiment Properly s a asuttof re-dassikcaton of Buldings in trms of MSCOA reporing.
202,554 {Inciudes Trade Crediprs of R169mand R 52,5mof Unpsent Grank
251,899 {Includ lof R 230m or DBSA ksan.

258,247 |Retoct recsp's of R 1433m, wih paymen ofR1175m
(129,565) | Rebeck capial expanditre and increase in non-current vesimanks
{7,508} Incraase in Consurmer Depos’s & Repaymenlof Loan

e .
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KZN292 KwaDukuza - Supporting Table $C12 Monthly Budget Statement - capital expenditure trend - Q4 Fourth Quarter

AT Budget Vear 2017118

Wont Adied | Ognd | Adused | Nonthy fld | o | yp | howendo

Qutcome | Budget | Budget actual Vearl ctud budget | variance | variance gzg:l::

R thousands %
Monthly expenditure performance trend
iy SUowm| awm 6w no| nw o - B%
g G750 WO0|  8e|  sa| ;| mes| - 1
Sapbber B3| @) e uwe| | ne| - 14%
Ocoter naa| B np| sl 8| LW - 195
Novenber 70|  BMs| s8] 5| e 4| - it}
Decerber HEE|  BOR0| | nee| 6| B - %
Iy 65| 17 il M| 60| gm0 - %
Febnuay mese|  rem|  ese|  Tmel el | e A% | am
Marc) mat] e fem| sl el e g MR 3
Ao 9| o8| BBl Toe|  seus|  oses| e | 6k |
May MES|  10:] AR, THE| 6| 104p86| %4n| D 0
Jung nue| S| mew| ool nems|  anie| ) B2 0
Total Capital expenditure W0 2044  AMTTe2| 139,036

Council to note that that June expenditure is relatively high in comparison to the previous months. All

payments released have been reviewed and approved by the relevant user Business Unit to attest that

the actual work been completed or goods received prior to payment of invoices and or recognition of

expenditure.

Section 52(D) Fourth Quarter Budget and Performance Assessment 2017/2018




KWADUKUZA

MUNICITPALITY

Section 52(D} Fourth Quarter Budget and Performance Assessment 2017/2018




66

iresi (e oe MR I LLGZS FIRRRE| Zv2Y16

FT6LES ORI A9 D IEPRER Zev'08)

%9EY %GBT %P'E uYE %T'S %9'E %Z'0 %19 %z %05 %'y ®rv %t'9
(TR BIRR | (SO S0/GE IR Li8'60s ey [AUS08TL [ ORe'SA’E [ LI0G0LL [ ISLRE6L | GITHIS MERBHEE | 6SH'REL'S T AT e T VORI6EL  [15C0r00 L TR oYe SYE'0EZ WLOL;
Zr'seyl | oveThL WL | sz 5167104 sKovere | earees LW [ regiaogs - [E |ieSETZS EvS JRREN| 710'9:€'19 ONIYIINISNG TYIRLLDTS
iSeeeTe IR [S00.016/5/8E| 0evSE'se | Syi0zet | 6KE6ELE | ZicesPy | 48899LE | E0C it \eg'ar0's | ¥90'60L'Z  1eS8UEl'y [ 0ZEE0EE  {600'006'C | SPZEOC'EL  [:00OSON50INMERE] 955°F01 20) SINTWTLLIZS NYWDH 7 SNIINIONT TIAID
Kl - w01 05E'202 SILLEDE Tepe'0L) 64809 1G£'014 549°8 - - |:es¥ o2 CHERI| 00028:'L ALFIVS ALINAPNOD
Fe98100c: 7R | Neeizet: i ViRE wB ATV wrosry | 00e198  [eeEekt  [ft0'ezn) 16518y FesEGISTE 192°081'2 VoS T | ¥51'vEET | evbvast WR—WEWHE [ SI1LINIAY J1780d T S3DIAHIS ALINDWNOD
- (L'} L - - - - - - - - (R da3
[ERAl - ST0'SEE’t - - ¥82568 1899} D8F'959 - - FONVNIS|
S5E'SKL 51’89 028'%2 %l [ 0SH1E 965'002 061201 - - S3OMANIS FIVHOJHOD)
- - - - - - - - - - 430140 SNOLLVEJO JTIHY

AN | DAY | CDIUVH | DE8T | AN | DE030 | DEAON | @100 | 0Alds | dXd oY

1INN SSTNISNG




KZN292 KwaDukuza « Supporting Table SC1 Material varlance explanations - Q4 Fourth Quarter

Rt Pasetipfon Varfance Reasons fo materlal deviations

R thousands

{ |Revenue By Source

Servica charges - slectrisity revanue (38,636) | The Servios charges - electricly rvenue refiact an undemerformance of R33, 6m s at tha end of e fourth quirter; lhis vartance i as a result of June Billing which &t the tima of reparting was not
caplured on the financial sysiam. The biliing is dane on the 7th of every tmanth whla the saction 74 raport it based on he figures as at the and of the month as a result Ihe billing is defayad by a manth.
Howsver on an average biling, the Service: charges - elealricily revanue soems Lo bs performing well.

Sarvks charges - refusa fevenus 7816 |5srvica charges - rafusa ravenua shows a pesilive variance of R7, €m as al 30 Juna 2018, The pasitive varianca 18 dua %o th incraasa In refusa collaction from the differant placas within the municipality
and therefore bilings have Ineraased. Should this trends contlruas fat wil be the benefil for the municipal revenue.

Interest samed - extemal invesiments 1,669 | The Intsrest samed-extamal lnvestment reflects 8 posltive variance of R1, 7m as &l the end of the fourth tuartsr, This posiive varlanoe Is as a result of low expenditure an capital budgat which
subsaquent requires mona maney to be kept on inveslment acoount of the municipallly a5 a resull mose Intarest is baing recaived than anticipated,

Fines, penallles and forfsts {22,718} Tra uniavourabls variance of R22, 7 in thls fine Ham [s.a5 & result of the nes revenue ralsed on a cash basis whils! the budget is based on IGRAP 1. GRAP requires us lo fecognise (ha tolal fines Issuad
and not only thosa oollectsd. This exercisa Is currenlly underway and Lhe Journal will ba captured on the financia! syslem upon the finalisation of annual financlal stal As a result the variancs Is
antipated o ba gliminated onee the joumal is caplured,

Agancy sarvices %699 | Tha Agency services revsalad a posktiva vadanca of RY, 7m as al the and of June 2018. This posilive varianos is as a resull of mors drver's licanses and malor licansing lssued than anticipated, It is
expected that this good trend will conlinue evsn on tha new financlal year which wil subsaquently Improve ha cash flow of the municipality.

Transfars and subsidles (4,355} | Transters and subsilles reflect a nagativa variance of R4, 4m as 2t the end of Juna 2018, This varianoe Is as & result of housing sacreditation grant clalm being less than the amount Ihat wers dearmed tobe
pald out ta the Municipallty by Department of Human Settismsnt due L lewer capital expendilure by the KwaDukura Munlclpality on housing project. The coundl fo fots lhat Operational cost Is calourated
al 4% of the Capltal expanditure (an 2mounl pald eut for projacts).

Cther revanug 20,768 [*Other revenue” reflects a R20, Bm positive variance as at30 Juns 2018, This pasifive varlance is as a result of lhe following two malr reasons, firstly general suspense sundry debler contra Lhat amouni
fo R12, 9m which is a balance sheel ilam Lhat was cpaned es revenua on the llam lavel as a rasult H shows as part of revanue itsms and secandly the high recognition of demand based comribulion

than anlicipaled. The municlp ity budgated R11m from thia line ltem of revanue however Lhe ouiput shows R2im,
Expendjture By Typs
2 [Employsa refated oosls (15,993) | The emplayes related costs shows a negative varianca or savings of almosL R17, Om as &t Lhe and of the June 2018, Unfiled budgelad vacant posts and unexpected payrol: sxits dus to resignations, and
dealhs ara the main contributor's factor to this negativa varlanoa or savings. The councl however to note that as much as the municipallly manage ls have this savings, the consagquancas on servics delvery
Is negative s he rola of the employees in ensuring that tha service delivery is indeed reachas the communilty wilhin the sgreed ime flantes Is much vital, As resull thls variance is anticipaled o bs
#educs in 2018 /2019 finandlal yaar as most of e eritical postwil have to ba filed with inmedials afiact I3 ensure uninterupted of sarvice delivery to the community al lasge within Lha municipality,

Remuneralion of councliors 3,885 |Council remuneration shows R3, 9m over expendilure as al the end of Juna 2018, In consultalion with Salary seclion (Hls over expenditure is as a resull of eror during the capluring process of salary Jjeumat
and 1 will ba correcled prior ko e finallsation of annual financlal slalamant as a result Inls variance is antiipatad to be eflminated onos Lils amor fed. Tha peyrell syslem and Munsoft syslem s
ol yot Intsgrated but he HA and Payroll saction s working 6n 1 and the provisianal dals for implementation is September pay cyclo as a /sult no arrors anliclp past I the Impk L
of this integration,

Debt impamenl {18,627)| Dabts Impalment shows R18, 6m undar expenditure as at e and of under review monih, Includad in (he debt [mpalrment [s the expendilura related to bad dsbl wrillen off, contribution to bad dsbl

|provision and provisions for fines. The most contributing factors to Lhis variance is bad debts provizlon which is required In letms GRAP which I nomal salcuizted ai Lhe end of the financial yaar upon the
finalisation of AFS as wall a3 tha Joumnal related o flnes provision which Is yat to ba caloulalad and caplured on Lhe syslem. It must bs noted thal both of Lhe 2bove | 218 of GRAP requil
and there ar normal underlaken al the end of the financial ¥oar, as a resul the varianoe In this line category s anticipaled Lo be eliminatad upon the finallsation of the AFS,

Deprecialion & asselimpaimant {22,107){ Tha dapreciation and assal impalment raflact a nagalive variarce of R22, 1m as al 30 June 2018, The variance is as a resull of lower than expocted spanding on Lhe capilal budget and detays In vompleting
the prior year's projects which had an effect on (e capltallsation and subsequenl depraciation of the assets. The olher conirbuting factor ko Lhls vartanca Is relaled to assat Impairmenl which Is normally
underiaken towards the end of fnanclal year. As.a result the varlance fs anticipated ta reduos onoa the Impaiment joumal is finalissd and caplured on the financlal system,

Flnance charges {3,24) | The finance charges revaaled a negalive varance of R3, 2m as at Lhe end of June 2018, The varians is due fo the liming of repayment of loan

Bulk purchasas (85.477) | Bulk purchases revealed a negalive varlanca of RES, 5im 28 al 30 June 2018, This varianoa ks as 4 result of June billing not yst ¢aplured on the finandlal syslem. Tha June bulling s anticipaled Ie be R&2m as
2 resull the municlpallty Is axpaced to maka savings from this expendilura category which wil subseq positively in maintaining Lhe financtal Inablity of the munkcipality

Other materlzls (32,001} The olner material reflacts the undarpanding of R12, Om as al the end of June 2018, This negativa varlance i as a result of reallocation of tem segment bslwean Other Malarials, Contracied Servicas
and Other Expenditurs to comply wilh mSCQA chal as a rogult the varianoe ls anlicipaled to remaln dus I this realiocalion,

Conlracted sarvices 7512 Conlracted servicas show an overspending of R7, 6m as al the end of June 2018. This overspending ls as & resull of realiocalion of ilam segment batween Other Malerlals, Contraclad Sanvicas and Olher
Expenditure fo comply with mSCOA chat as a result the varlanoa is anticlpalad L remain dus to (hls reallocation, The counc fo niole thal this ovarspending doss nolmaan thars is any ling ftem that hag
besan overspend It only afecing the item lavel as a result "o unaulherised expanditure incurred as & resull of thls raaliozalion of llems,

Qther expenditure (50,543)  The ather expsndilure category reflects an under spanding of R50, Sm a3 & he end of Juna 2018. The maln reason for Lhe variance is the realiocalion of tem segmenl batwsan Other Materials, Corlracted
Services and Other Expenditura to cemply with mSCOA chal as a rasult the variance is anticpated In remain due o [hls reallocation, The other reasan Tor this varlanos wlate Lo those journals that are
lechnicaily requirad in lerms of GRAP which are nomal undertakan upon the finalisation of AFS and there are cumenlly under Lhe procass s a fesLlt lne varance is axpectad [ be liminaled onee lhose
loumals aze capiured on the financlal systam prior la the finallsation of AFS,

3 jCapital Expenditura

Govemance and edminlstration 21,333 |Expanditure ralatad to lhe Ballils Givia Building and Renavalions e the Finance Bullding as well as Lavoplerre Exlenslon

Community and public safety 41,428 | The expenditure rafiectad Is malnly for (he Viakspruit Camataty, and Sports & Recrealion Faclites

Economic and eavironmantal ssrvices 60,859 { The expenditure reflecled s for Madunduba & Driefonisin Community Hall, Sporisflelds, Rehab of Roads and Balllto Taxl Rank & Road Conslruction Projects under lhe Civi Businass Unit

Trading servicas 15,416 [Maln expendilura reflectad is for Slrmetlights & LV Networks

4 |Elnanglal Posltion

Curranl assals 648,616 |Rallects Invesiments & Cash Balances of R §1 1m, and Debtors of R129,7m.

HNon cument assats 2,112,844 |The R64m increase In terms of Investment Property Is a result of re-classification of Buidlngs In terms of MSCOA reporiing.

Current llabllities 292,554 (Includes Trada Credltors of R169m and R 52,5m of Unpsent Grants

Norn cument liablies 251,899 [Includes amount of R 230m for DBSA loan,

5 {Cash Flow

Gash flow from Operating Activilles 258,247 (Reflacts recelpls of R 1433m, wilh paymenls of R1175m

Cash flow from Invesling Aclivities (129,565)| Refiects capilal expenditure and increasa n non<urment lnvestmaents

Cash Flow from Financing Activilles (7,508} Incraasa In Consumer Deposhts & Repayment of Loan




KZN292 KwaDukuza - Supporting Table SC2 Monthly Budget Statement - peﬁaa-xance indicators - Q4 Fourth Quarter

2016H7 Budget Year 2017/18
Description of financlal Indicator Basis of calculation Ref| ~Audited Orlglnal Adjusted YearTD actual Full Year
Qutcoma Budget Budgst . Forecast
Borrowlng Management
Capita! Charges to Cperaling Expenditure Interest & princlpal pald/Operaling Expenditure 0.8% 7.6% 7.6% 1.9% 3.5%
Borrowed funding of ‘own' capital expendilure Borrowings/Capital expenditure exc], transfers and grants 0.0% 5.3% 1.0% 0.0% 1.0%
Safety of Capital
Debt to Equity Loans, Accounts Payabls, Overdraft & Tax Provision/ 4.7% 23.4% 23.8% 204% 23.8%
Funds & Reserves
Gearing Long Term Borrowing/ Funds & Reserves 1241.9% 1244.8% 1188.2% 1241.9% 1188.2%
Ligquidity
Current Ratio Current assets/current liablities i 189.2% 161.9% 180.4% 21.7% 180.4%
Liquidity Ratio Monetary Assets/Current Lizbilities 133.9% 110.2% 106.9% 174.8% 106.9%
Revenue Managerent
Anrual Debtors Collection Rate Last 12 Mths Receipts! Last 12 Mths Billing
{Pavment Leve! %)
Outstanding Debtors to Revenug Total Quistanding Debtors to Annual Revenye 13.5% 10.0% 15.6% 9.3% 15.6%
Lengstanding Deblors Recovered Deblars > 12 Mths Recovered/Total Deblors > 0.0% 0.0% 0.0% 0.0% 0.0%
12 Months Qld
Creditors Management
Creditors System Efficiency % of Credltors Paid Within Terms (within MFMA s 85(a))
Funding of Provisions
Parcentage Of Pravislons Not Funded Unfunded Provisions/Total Provisions
Other [ndicators
Electricity Distribution Losses % Volume {units purchased and generated less units 2
sold)/units purchased and generated
Waler Distribution Losses % Volume (units purchased and own source lass unils 2
sold)Total units purchased and own source
Employee cosls Employee costs/Total Revenue - capital revenue 23.3% 24.7% 24.1% 23.5% 24.1%
Repairs & Maintenance R&M/Total Revenue - capital ravenus 0.0% 0.0% 0.0% 0.0% G.0%
Inlerest & Depreciation 18DfTotal Revenue - capltal revenue 64% 78% 7.6% 1.7% 3.5%
[DP requlation financial viability indicators
i. Dabt coverage {Total Operating Revenue - Operating Grants)/Debt
servica paymenls due within financlal year)
ii. O/S Service Deblors to Revenue Total quistanding servics debtorsfannual revenue
received for services
iii. Cost coverage {Avallable cash + Investmentsymonthly fixed operational
expendi
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KZN292 KwaDukuza - Supporting Table SC5 Monthly Budget Statement - investment portfolio - Q4 Fourth Quarter

Type of Investment Explry date of| Accrued | Yield forthe | Market value Changeln | Market value
Investments by maturity Period of Investment | interast for moLﬂh 1 at beginning | market value | at end of the
Name of institution & Investment ID Rof | Investment the month {%) of the month month

R thousands YrsiMonths
Munlelpality
ABSA Bank 6MTH FIXED 180 DAYS 76% - -
ABSA Bank 6MTH FIXED 180 DAYS 7.6% {0) )]
ABSA Bank 8 MTH FIXED 180 DAYS 7.6% - -
ABSA Bank 6 MTH FIXED 180 DAYS 7.6% - -
ABSA BANK 6 MTH FIXED 180 DAYS - 7.6% - -
ABSA BANK 12MTH FIXED 365 DAYS 57% - -
ABSA BANK 12 MTH FIXED 365 DAYS - 5.6% 14,327 14,327
ABSA Bank 1MNT 32 Day Account 32DAYS - 58% - -
ABSA Bank DAILY LIQUIDITY PLUS Daity 752 6.4% 134,519 {59,000) 76,270
ABSA Bank DALY MONEY MKT Dally 13 34% 2,63 2,847
ABSA Bank DAILY MONEY MKT Daily 55 6.5% 11,087 11,142
First National 8ank {money markst) DAILY MONEY MARKET CALL - 34% - -
INVEST ELECTRICITY RESERVE Daily MONEY MRKT Daily 2 34% 586 580
INVEST ELECTRICITY ACCOUNT Caily MONEY MRKT Daily 1 34% 202 294
FNB Daily MONEY MRKT Caily 65 34% 15,528 15,593
INVESTMENT HOA Daily MONEY MRKT Daily - 34% - -
INVEST GROUTVILLE PRIORITY ONE Daily MONEY MRKT Dally - 34% - -
INVEST STEVE BIXO Dally MONEY MRKT Daily - 34% - -
INVEST SHAYAMOYA Daily MONEY MRKT Daily - 34% - -
INVEST DUBE VILLAGE Daily MONEY MRKT Daily - 3.4% - -
ABSA HOUSING PROJECT MONTHLY | LIQUIDITY PLUS Daily 17 5.5% 3,506 3523
ABSA GROUTVILLE PRIORITY MONTHLY | LIQUIDITY PLUS Daily 1 5.5% 240 241
ABSA SHAYAMOYA MONTHLY | LiIQUIDITY PLUS Dally 3 5.5% 694 697
ABSA DUBE VIt LAGE MONTHLY | LIQUIDITY PLUS Daily 1 5.5% 209 210
ABSA STEVE BIXO MONTHLY | LIQUIDITY PLUS Daily 4 5.5% 770 774
FNB 12 MTH FIXED 365 DAYS 1,629 5.9% 19,510 21,139
FNE (SAAMBOU) 12 MTH FIXED 365 DAYS 52% - -
INVESTEC 6 MTH FIXED 180 DAYS 56% - -
INVESTEC 12 MTH FIXED 365 DAYS 56% - -
INVESTEC 5 MTH FIXED 180 DAYS - 5.7% - -
INVESTEC A MNTH FIXED 120 DAYS - 6.5% - -
INVESTEC 6MONTHS | FIXED 180 DAYS - 6.5% 25,364 25,364
INVESTEC 5MONTHS | FIXED 180 DAYS - 7.7% - - -
NBS (NEDBANK) 1 MTH COLLATERAL SECURITY 32 DAYS - |- 46% 108 108
NBS (NEDBANK) 1MTH COLLATERAL SECURITY 32DAYS - 4.6% 189 189
Nedbank 1mnth 32 Day Account 32 Days 5.6% - -
Medbank 6 MTH FIXED 180 DAYS - 54% - -
Nedbank S MTH FIXED 180 DAYS 44 54% 8,010 8,054
NEDBANK 12 MTH FIXED 385 DAYS - 57% - - -
NEDBANK 12MTH FIXED 365 DAYS - 5.5% 16,267 16,287
Standard Bank 3MTH FIXED 90 Days - 7.1% - -
Standard Bank IMTH FIXED 90 Days - 7.0% - -
Standard Bank 6MTH FIXED 180 DAYS - 5.5% - -
Standard Bank 12 MTH FIXED 365 DAYS - 8.7% 12,035 12,035
ABSA 12 MTH FIXED 365 DAYS % 55% 5416 5443
ABSA MONTHLY | LIQUIDITY PLUS Dally 665 5.5% 134,046 135,612
ABSA MONTHLY | LIQUIDITY PLUS Daily 11 5.5% 2,220 2,231
ABSA { BALLITO JUNCTION) MCONTHLY | LIQUIDITY PLUS Dally 2% 5.5% 5,222 5,248
NEDBANK BBM 12MONTHS | FIXED 365 Days ' - 8.1% 17,000 - 17,000
NEDBANK BBM 2 11 MONTHS | FIXED 335 DAYS - 8.0% - 423 423
ABSA (DEVELOPERS GONTRI) MONTHLY | LIQUIDITY PLUS Daily 60 6.3% 12,077 - 12,136
Municipality sub-total 3,375 0 442,778 (58,577) 387,576
Entities sub-total - - - -
TOTAL INVESTMENTS AND INTEREST 2 3,375 442,778 {58,577) 387,576
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KZN292 KwaDukuza - Supporting Table SC7(2) Monthly Budget Statement - Expenditure against approved rollovers - Q4 Fourth Quarter

Description

R thousands

Budgst Year 2017118

Ref

Approved
Rollover 2016/17

Monthly actual

YearTD actual

YTD variance

YTO varlance

%

EXPENDITURE

Operating expenditure of Anproved Roll-ovars

National Government:
Local Govemnment Equitable Share

Finance Management Grant
MIG Funded PMU Costs
EPWP Incentive

Other transfars and grants finsert description]
Provincial Government:

Provincialisation of Libraries

Community Library Services Grant

Housing Accreditation

Other transfers and grants [insert description]
District Municipality:

finsert description}
Qther grant providers:

finsent deseription]

Total operating expenditure of Approved Roll-overs

Capital expenditure of Approved Roll-overs

National Government;
Municipal Infrastructure Grant (MIG)
Intergrated Naticnal Electrification Programme
Provincial Government;

District Municipality:

Other grant providers:

8,091

262

2,167

13.2%

8,001

262

2,167

73.2%

Total capltal expenditure of Approved Roll-overs

8,041

262

2,167

73.2%

TOTAL EXPENDITURE OF APPROVED ROLL-OVERS

8,001

262

2,167

73.2%




KZN292 KwaDukuza - Supporting Table SC8 Monthly Budget Statement - coiinclllorand staff beneflts - Q4 Fourth Quarter

75

2016017 Budget Year 201748
Summary of Employee and Councillor remuneration Ref | Audited Original AdJusted Maonthly YearTD actual|  Te3rT0 YTD Y10 Full Year
Qutcoms Budaet Budget actual budgst varlance | varlance | Forecast
R thousands %
1 A B c D
Counclllors (Palitical arars pluy Other)
Basic Salaries and Wages 11,704 16,304 16,304 1.081 12,957 16,304 (3.346) -21% 16,304
Pension and UIF Contributions 1459 - - 145 1737 - 1.737 | #DIVID! -
Medical Al Contributions a5 - - - - - - -
Mator Vehicle Allowance 4,326 5402 5,402 391 4,687 5402 715 -13% 5402
Callphone Allowanca 1,284 1,314 1,374 192 2304 1314 930 68% 1,374
Housing Allewances - - 1 24 - 84| #DIVID! -
Other benefiis and allowances i) 66 66 4 43 68 291 -35% 66
Sub Total - Counclllors 18,910 23,146 2,146 1,819 21,812 23,146 (1334 6% 23148
% increase 4 224% 22.4% 22.4%
Senlor Managers of th nielpal 3
Basic Salaries and Wages 8,686 10.007 10,007 775 9,304 10,007 (703 7% 10,007
Pensien and UIF Contributians 1114 1,518 1,618 106 17 1,518 (240 -16% 1,618
Medisal Aid Contributions - - - - - -
Ovariime - - - - - -
Performance Bonus 596 937 837 "t nr 9ar (220)] -24% 937
Mator Vehicle Allowance 1,223 1,148 1,148 123 1482 1,148 3| 29% 1,148
Callphone Allowance 108 13z 132 10 120 132 (12) 9% 132
Housing Allowances - - - - - - -
Other bereftts and allowances 49 259 259 10 114 259 {145)| -56% 259
Payments in lieu of leave an 27 - am {277} -100% m
Long senvice awards - -
Post-relirement benefit obligations 2 - -
Sub Total « Senior Managers of Municipality 11,826 14,217 14277 1,14 13,008 14,217 1,210 9% 14,217
% increass 4 20.7% 20.7% 20.1%
Other Municlpal Staff
Basic Salaries and Wages 156,173 199,725 192,840 14,097 182,628 192,840 | (10,212)] -5% 192,840
Pension and UIF Contributions 31,425 41,658 37,020 2,824 35,656 31,020 (1.364) A% 37,020
Medical Aid Contributions 18,811 22,857 21,155 1,448 18,438 21,155 (18| 5% 21,155
Owvertime 48,065 28,513 35,894 2,486 41,732 36,854 4838 13% 35,804
Performance Banus - - - - - - - -
Malar Vehicle Allowanca 11,687 16,391 13,773 1,005 11,987 13,773 [1.786)] -13% 13,773
Cellphone Allowancs 913 134 1,008 75 . 938 1,099 [162)| -15% 1,089
Housing Allewanses 74 905 933 84 806 933 (127 -14% 933
Other benefits and allowances 11,092 24,262 21,200 2421 21,041 21,290 (299) -1% 24,290
Payments in ligu of laave 18,694 9,388 5,546 283 8,636 5,546 3001 | 56% 5,546
Long service awards - - -
Post-rafiremant benaft obligations 2 - - -

Sub Total - Other Munleipal Staff 308,638 345,044 330,550 25334 322,861 330,550 (7,688)| 2% 330,550
% Increase 4 11.8% T1% T4%
Totat Parent Municipality 339,374 382,487 367,873 28,944 357,681 367973 | (10,202}  -3% 367,973

Unpaid salary, allowances & bensfits [n arrears:

TOTAL SALARY, ALLOWANCES & BENEFITS 339,374 382,457 367,973 28,944 357,684 I6TE73 | H0242)| A% 367,973
% Increase 4 12.7% 8.4% 8.4%

TOTAL MANAGERS AND STAFF 320,454 358,324 344,827 21,125 325,869 344,827 {8,958) 3% 344,827
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KZN292 KwaDukuza - NOT REQUIRED - municipallty does not have entltles or this Is the parent municipality's budget - Q4 Fourth Quarter

2016/17 Budget Year 2017/18

Description Ref| Audited Origlnal AdJusted Monthly YearTD actual YearTD YTD YTD Full Year

Qutcome Budget Budget actual budget variance | variance Forecast
R thousands 1 %

Ravenue By Source
Property rates

Sarvics chargas - slectricity revenue -
Service chargas - waler revenue -
Service charges - sanitation ravenue
Service tharges - refuse revenue -
Service charges - other -
Rental of facilities and equipment -
Intergst egmed - extemal investments -
Interest eamed - outstanding debtors -
Dividands received -
Fines, penalties and forfeits -
Licencas and permits -
Agency services -
Transfers and subsidies -
Other revenue -
Gains cn disposal of PPE -

Total Revenue (excluding capltal transfers and contributions) - - - - - - - -

Expenditure By Type
Employee related cosls -

Remuneration of councillors -
Dabt impairment -
Depreciation & asset impairment -
Finance charges -
Bulk pur¢hases -
Other materialg

Contracted services
Transfers and subsicies -
Other expengiture -
Loss on dispasal of PPE

Total Expenditure - - - - - - -

Surplus/{Deflcit) - - - - - - -
Transfers and subsidies - capital (monatary allocations)

{Nationel / Provincial and District) -
Iransters and subsldies - capital (manetary atiocations})

(Naticnal f Provinctal Deparimental Agencies, Househelds, Non-
profit Institutions, Private Enterprises, Public Corporatons,
Higher Edugational Institutions) -

Transfers and subsidles - capltal {in-kind - all) -

Surplus/{Deficlt) after capitaltransfers & contributlons - - - - _ - -
Taxation

Surplus!(Deflclt) akter taxation - - - - - - -
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KZN292 KwaDukuza - NOT REQUIRED - municipality does not have entiti‘es‘or this Is the parent municipality'

s budget - Q4 Fourth Quarter

Description

R thousands

Ref

201817

Budget Year 2017118

Audited
Outcome

Originat
Budget

AdJusted
Budget

Monthly

actual YearTD actual

YearTD
budget

Y10
varlance

YTD

varlance
%

Fuli Year
Forecast

Revenue By Munlcipal Entity

Insert name of municipal entity

Total Operating Revenue

Expendlture By Municipal Entity

Insert name of municipal entity

Total Operating Expenditurs

Surplus/ (Deflclt) for the yriperiod

Capital Expanditure By Municipal Entity

insert name of municipal entity

Total Capital Expenditure
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KZN292 KwaDukuza - Supporting Table $C13a Monthly Budget Statement - capital ex

80

- - - -

penditure on new assets by asset class - Q4 Fourth Quarter

Description

R thousands

Ref

1

201617

Budget Year 2017118

Audited
Outcome

Orlginal
Budgat

Adjustad
Budget

Monthly
actual

YearTD actual

YearTD

budget varlance

Y10

YTD

variance

%

Full Year
Foraecast

Capital expenditure on new assets by Assef Class/Sub-class

Infrastructurs

Roads Infrastructure
Roads
Road Structures
Raad Furniture
Capital Spares

Storm water Infrastructure
Drainage Collection
Storm water Conveyance
Altenuation

Electrical Infrastructure
Power Plants
HY Substations
HV Switching Station
RV Transmission Conductors
MV Substations
MV Switching Stations
MV Networks
LV Nelworks
Capita! Spares

Waler Supply Infrastructure
Dams and Weirs
Borehoies
Reservoirs
Pump Stations
Water Treatment Works
Buik Mains
Dislribution
Distribution Points
PRY Stations
Capital Spares

Sanitation Infrastructure
Fump Station
Reticulation
Wasta Water Treatment Works
Outfell Sewers
Toilst Facilitios
Capital Spares

Solid Waste Infrastructure
Lendfill Sites
Waste Transfer Stelions
Waste Pracessing Facilities
Waste Drop-off Points
Waste Saparation Facifities
Electricity Generation Faciliies
Capital Spares

Rail nfrastrueture
Rail Lines
Rail Structures
Rail Furniture
Drainage Collection
Storm water Convayance
Aftenugtion
MV Substations
LV Networks
Capilal Spares

Coastal Infrastructure
Sand Pumps
Piers
Revefments
Promenates
Capital Spares

137,334

70,962

64,114

10,951

33,002

64,114

31,112

48.5%

64,114

108,458
106,357
2,101

28,699

26422
22717

177

177

25,582
17,762
1,800
6,020

45,030

25,000

600

2,850
16,560

350

250
100

26,262
17,357
1,800
7,105

37416

13,770
2,800
1,845

18,901

10,382
10,382

570

80

47
433

22,222
18,554
1,768
1899

10,344

3,854

2,708

1,596
2,186

437

342
85

26,262
17,357
1,800
7,105

7416

13,770

2,900

1,845
18,801

435

340
95

404
(1,197)

2
5,206

15.4%
-6.9%
1.8%
73.3%

T2.4%

720%

6.6%

13.5%
88.4%

0.3%

0.3%

26,262
17,357
1,800
7,105

37418

13,770

2,900

1,845
18,801

435

340
95




Data Centres
Core Layers
Distribution Laysrs
Capital Spares

Community Assefs

Community Fagilities
Halis
Cenires
Créches
Ciinics/Care Contres
FirefAmbulance Stations
Testing Staticns
Mussums
Galleriss
Thealras
Libratios
Cemeterios/Cremaforia
Pofice
Purls
Public Open Space
Nalure Reserves
Public Ablution Facifities
Markels
Stalts
Abattoirs
Alrports
Taxi Ranks/Bus Terminals
Capital Spares

Sport and Recreation Facilities
Indoer Facilitios
Quidoor Facilties
Capital Spares

Herjtage assets

Monuments

Historic: Buildings

Works of Art

Conservation Areas

Other Heritage

Investment propertles
Revenue Generating

improvad Property
Unimproved Property
Non-revenus Generating
Improved Properly
Unimproved Properfy
Cther assets
Operational Bulldings
Municipal Officas
Pay/Enquiry Points
Building Plan Offices
Workshops
Yards
Stores
Laboratorigs
Training Cenfres
Manufacturing Plant
Dapots
Capifal Spares
Housing
Staff Housing
Social Housing
Capital Spares

Biological or Cultlvated Assets

Biological or Cultivated Assets

Intangible Assets
Senitudes

Information and Communication Infrastructurs

81

55,021 75,250 73,171 22,087 56,667 73,171 16,504 | 226% 73,471
33,991 59,892 61,297 20,073 45,373 61,207 | 15924 26.0% 61,297
10,609 15,400 11,891 2,273 5,290 11,891 6,601 | 55.5% 11,891
7,466 5,942 2,201 3,025 5,942 2917 491% 5,042
6,186 6,186 6,186 61861 100.0% 6,186
23,382 -25,600 23420 §,009 27,982 23420 ( (4569 -18.5% 23,420
230 230 198 230 32| 141% 230
50 45 45 46 - 46
200 236 236 235 - 236
500 - - - -
4,250 13,346 8,500 8,59 13,346 4750 | 356% 13,346
21,030 15,368 11,874 2,014 11,284 11,874 580 | 4.9% 11,674
4,009 6,381 4002 789 3,542 4,002 460 11.5% 4002
17,021 8,987 7,871 1,225 7,752 7,871 19! 15% 7,871
- 500 - - - - - -
- 500 - - - - - -
500 - - -
2,361 6,000 4,500 1,489 3.048 4,500 1452 | 32.3% 4,500
2,361 6,000 4,500 1,488 3,048 4,500 1452 | 323% 4,500
2,361 6,000 4,500 1,489 3,043 4500 1452 | 32.3% 4,500
- 3,560 400 - - 400 400 | 100.0% 400




Licences and Rights
Water Rights
Effluent Licenses
Solid Waste Licenses
Compufer Softwere and Applicetions
Load Seftloment Software Applications
Unspscified

Computer Equipment
Computer Equipment

Furniture and Offlce Equipment
Fumiture and Office Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assets
Transport Assets

Librarles
Libraries

Zoo's, Marine and Non-blological Animals
Zoo's, Marine and Non-biological Animals

792

3,560

3,560

1,200

400

400

1,280

287

693

400

400

1,280

100.0%

100.0%

45.9%

400

400

1,280

792
1,041

1,200
1,356

1,280
1,081

287

693
385

1,280
1,031

45.9%
62.6%

1,280
1,03

1,041
3,351

1,356
2,210

1,031
2442

358

385 |

1,492

1,031
2,442

62.6%
38.9%

1,031
2,442

3,351
4623

2,210
320

2,442
1,420

359

1482

2442
1,420

1,100
1,420

45.1%
100.0%

2442
1,420

4,623

320

1420

1420

1,420

100.0%

1,420

Total Capltal Expenditure on new assels

204,522

161,358

148,358

35,174

95,286

148,358

§3,071

35.8%

148,358
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Capital Spares
Water Supply Infrastructure
Dams and Weirs
Boreholes
Reservoirs
Pump Stations
Waler Treatment Works
Bulk Mains
Distribution
Distribution Points
PRV Stations
Capital Spares
Sanitation Infrastrugture
Pump Stelion
Retisulation
Waste Water Treatment Works
QOulfal Sewers
Toilet Facililies
Capiial Spares
Solid Waste Infrastructure
Landfill Sitas
Wasle Transfor Stations
Waste Processing Facilities
Waste Drop-off Poinis
Waste Separation Faciliies
Electricity Generation Facilities
Capital Spares
Rail Infrastructure
Rail Lines
Rail Structures
Rall Furniture
Drainage Collection
Storm water Conveyance
Atlenuation
MV Substations
LV Networks
Capital Spares
Cozstal Infrastructure
Sand Pumps
Piers
Revatments
Promenaties
Capital Spares

2016117 Budgat Year 201718
Description Ref| Audited Orlginal Adjusted Monthly YearTD actual YearTD YD YTD Full Year
Qutcome Budget Budget actual budget variance | variance Foracast
R thousands 1 %
Capital expenditure on renawal of existing assets by Asset Class/Sub-class
Infrastrrcture 44,638 25,596 24,190 1,798 16,348 24,190 7842 | 324% 24,190
Roads Infrastnucture 38,913 19,200 17,394 1,626 13,742 17,304 3gez | 21.0% 17,394
Roads 38,913 14,100 12,687 1,496 10,388 12,667 2288 | 18.1% 12,687
Road Strucfures 5,100 4,707 130 3,353 4,707 1,354 | 28.8% 4,707
Road Furniture - - -
Capital Spares - - -
Storm water Infrastructure - 3,000 2,000 173 1,354 2,000 646 | 323% 2,000
Drainage Colloction - -
Storm water Conveyancs 3,000 2,000 173 1,354 2,000 B45 [ 32.3% 2,000
Aftenualion - -
Electrical Infrastructurs 5725 3,206 4796 - 1,252 4,796 3544 | 73.9% 4,796
Power Plants - - -
RV Substations - - -
HY Switching Station - - -
HY Transmission Conductors 3,000 4,250 1,252 4250 2998 |* 70.5% 4,250
MV Substatlons - - - -
MV Swilching Stations - - - -
MV Networks 306 546 546 546 | 100.0% 546
LV Netwerks 5725 - -




Datg Cenfres
Core Layers
Distribution L gyers
Capital Spares

Communlty Assats

Community Faciities
Halls
Cenfres
Créches
Clinics/Care Cenlres
Firg/Ambulance Stations
Testing Stations
Museums
Gallerles
Thealres
Librarigs
Cemetleries/Cremaloria
Police
Purls
Public Open Space
Nalure Reserves
Public Abluion Facifities
Markets
Stalls
Abattoirs
Airgorts
Taxi Ranks/Bus Terminals
Capifal Spares

Sport and Recreation Facilitiss
Indoor Facilities
Quidoor Facilitios
Capital Spares

Heritage assels

Monuments

Historic Buildings

Works of Art

Conservation Areas

Other Heritage

Investment properties
Revanue Generaling

improved Propsriy
Unimproved Proparty
Non-revenue Ganerating
Improved Property
Unimproved Propsrty
Other assels
Operaticnal Buildings
Municipal Offices
Pay/Enquiry Points
Buiiding Plan Offices
Workshops
Yards
Stores
Lehoratories
Training Cenlres
Manufecturing Planf
Depols
Capital Spares
Housing
Stalf Housing
Social Housing
Capital Spares

Bioleglcal or Cultivated Assets
Blologloal or Cullivated Assets

Intangible Assets
Senvitudes

Information and Communication Infrastructura

2,059 5400 3,225 478 2,300 3,226 325| 104% 3,225
15 3,800 1,713 432 1,606 1,713 17| 1.0% 1,713
3,800 1,743 432 1,696 1,13 17| 1.0% 1,713
1§ - -
2,044 1,600 1,512 46 1,204 1,512 308 | 204% 1,512
214 -

1,830 1,600 1,512 48 1,204 1,512 308 204% 1,612
13,388 15400 16,144 579 12,766 16,144 3378 | 209% 16,144
13,307 13,400 14,144 579 12,766 14,144 1378 97% 14,144
13,307 13,000 13,750 209 12,486 13,750 1264 | 9.2% 13,750

400 394 260 280 394 14| 28.9% 394
Bi 2,000 2,000 - - 2,000 2,000 100.0% 2,000
81 2,000 2,000 2,000 2,000 | 100.0% 2,000




Licences and Rights
Weter Rights
Efftuant Licensss
Solid Waste Licenses
Computer Software and Applications
Load Setflement Sofiware Applications
Unspecifisd

Computer Equipment
Computer Equipment

Eurniture and Office Equipment

Fumiture and Office Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assofs
Transport Assals

Librarles
Librarigs

Zoo's, Marine and Non-hiological Anlmals

Zoo's, Maring and Non-biologica! Animals

- o~ =

Total Capltat Expenditure on renswal of oxisting assets

60,084

46,395

43,559

2,856

32,014

43,559

11,545

25.5%

43,558
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penditure on repairs and maintenance by asset class - Q4 Fourth Quarter

Description

R thousands

201617

Budget Year 2017/18

Ref|  Audited
Outcome

1

Orlginal
Budget

Adjusted
Budgat

Monthly
actual

YearTD actual

YearTD

YD YTD

budget variance | varlance

%

Full Year
Forecast

Repalrs and malntenance expenditure by Asset Class/Sub-class

Infrastructure

Roads Infrastructure
Roads
Road Struclures
Road Furniture
Capital Spares

Storm waler Infrastructure
Drainage Collection
Sform water Conveyance
Attenuation

Electrical Infrastructure
Power Planis
HV Substations
RV Switching Station
HV Transmission Conductors
MV Substations
MV Switching Stetions
MV Networks
LV Nelworks
Caphtal Spares

Water Supply Infrastruciure
Dems and Weirs
Boreholas
Reservoirs
Pump Stafions
Water Treatment Works
Bulk Mains
Cistribution
Distribution Points
PRV Stations
Capital Spares

Sanitation Infrastruclure
Pump Station
Reliculation
Waste Water Treatment Works
Cuifati Sewers
Toilet Fagilities
Capital Spares

Solid Waste Infrastructure
Landfilt Sites
Wasta Trensfer Stafions
Waste Processing Facilities
Waste Drop-off Poinis
Waste Seperation Faciliies
Electricity Ganerafion Facilties
Capital Spares

Rall Infrastrusture
RaitLines
Rail Structures
Rail Furniture
Crainage Collaction
Storm water Conveyance
Attenuation
MV Substations
LV Networks
Capital Spares

Coastal Infrastructurs
Send Pumps
Piers
Revetments
Promenades
Capital Spares

28,163

51,124

54,369

1,904

36,171

54,369

19197 | 335%

54,369

9,465
9,485

18,698

18,698

1,77
6,506

5,211
13,500
13,500
N

0

2,240

1,192
27,659

35
36

18,248
13,160

5,088

7,51
7511

28,607

791

1807

1,049
24,960

153
175

4]
37

37

1,713

91

1,619

7,585
5,638

1,948
7,604
7,604
20,947

110

493

152
20,192

®E

18,248
13,160

5,088

.51
7,511

23,607

91

1,807

1,049
24,950

10,662 | 58.4%
7521 §7.2%

3140 61.7%
(93 -1.2%
{93 -1.2%

7660 | 26.8%

881 | 85.1%
1314 | 72.7%
808 | 85.6%
4768 | 19.1%

(31)| -981.7%
31| -981.7%

18,248
13,160

5,088
7,511
7,51

28,607

9

1,807

1,049
24,960




information and Communication Infrastructore
Dala Centlres
Core Leyers
Distribution Layers
Capital Spares

Community Assets

Community Facllitiss
Halls
Cenires
Créchas
Clinics/Care Centros
Fire/Ambulance Stafions
Testing Stetions
Musetms
Galleries
Theafres
Librariss
Cemeleries/Crematoria
Polica
Purls
Pubiic Open Space
Nalure Resarves
Public Ablution Facilities
Markefs
Stafls
Abattoirs
Airports
Taxi Ranks/Bus Terminals
Capital Spares

Sport and Recreation Facilities
Indoor Facililies
Qutdoor Facilities
Capital Spares

Heritage assels

Moruments

Histeric Buildings

Works of Art

Conservation Areas

Other Heritage

Investment properties
Ravenus Generating

Improved Property
Unimproved Property
Non-revenua Generating
{mproved Property
Unimproved Property
Other assats
Operational Buildings
Municipal Offices
Pay/Enquiry Points
Building Plen Cffices
Workshops
Yards
Stores
Laboratorias
Tralning Centres
Manufacturing Plant
Depols
Capital Spares
Housing
Staif Housing
Social Housing
Capital Spares

Biologlcal or Cultivated Assats
Biological or Cuitivated Assets

Intangible Assets
Sarviludes

87

27,418 30,410 37,035 1,249 22,776 37035 14289 | 385% 37,035
15,951 2,788 14,517 71| 1,916 14317 12401 | 86.6% 14,317
806 802 3 749 802 53| 66% 802

a0 26 - - 2 26| 100.0% 2%

18 12 - 2 12 0] 834% 12

51 68 - 78 68 @] -137% 86

15,951 1,554 12,620 g5 268 12620 | 12,332 | $7.7% 12,620
338 790 73 800 790 (o -1.2% 7390

11,458 27,622 2,717 1,078 20,859 22,747 1858 B.2% 277
11,458 27,622 2717 1,078 20,859 22717 1858 8.2% 2,717
2,871 1,359 1,330 273 951 1,330 379 | 28.5% 1,330
2,871 1,350 1,330 273 851 1,330 379| 28.5% 1,330
2,871 1,351 1,322 273 947 1,322 37e | 28.4% 1,322
2 {2)] #DIviDy -

5 4 4 4| 100.0% 4

3 3 0 2 3 1| 26.0% 3

- 697 630 19 360 630 270 | 428% 530




Licances and Rights

- 697 630 19 360 630 270 | 42.8% 630
Water Rights -
Effluent Liconses -
Solid Waste Licenses -
Computer Software and Applications 897 630 19 380 630 70| 428% 630
Load Sefflomant Software Applications -
Unspecified -
Computar Equipment - - kil 3 10 11 1| 128% 11
Computer Equipment 11 3 10 11 1| 128% 11
Furniture and Office Equipment 100 83 74 2 26 74 43| 655% 74
Fumiture and Office Equipment 100 83 74 2 2 74 48| 65.5% 74
Machinary and Equipment 2,018 1,745 1,809 128 1,239 1,809 570 | 3.5% 1,508
Machinery and Equipment 2,018 1,745 1,809 128 1,239 1,809 570 5% 1,809
Transport Assets 8,252 8,981 9,602 739 8,046 9,602 1,566 | 16.2% 9,602
Transport Assels 8,252 8,981 9,602 739 8,046 9,602 1,556 | 16.2% 9,802
Libraries - - - - - - - -
Libraries -
Z00's, Marlne and Non-bislogical Animals - - - - - - - -
Zoo's, Marine and Nen-biological Arimals -
Total Repairs and Malntenance Expenditura 68,820 100,399 104,860 4,316 69,530 104,880 | 35280 | 336% 104,360
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Description

R thousands

2016117

Budget Year 2017/18

Ref
1

Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly
actual

YearTD actual

YearTD
hudget

YTD
varlance

YTD
varlance
%

Full Year
Forecast

Depreclation by Asset Class/Sub-class

Infrastructure

Reads [nfrastructure
Roads
Roead Structures
Road Fumiture
Capital Spares

Storm waler Infrastructure
Drainage Collection
Storm water Conveyance
Aftenualion

Electrical Infrastructure
Power Plants
HV Substations
RV Switching Station
RV Transmission Conductors
MV Substations
MV Switching Stafions
MV Nefworks !
LV Networks
Capital Spares

Waler Supply Infrastructure
Dams and Weirs
Boreholes
Reservoirs
Purnp Stations
Water Traatment Works
Bulk Meins
Distribution
Distribution Points
PRY Stations
Capital Spares

Sanitation Infrastructure
Pump Stafion
Reliculation
Waste Water Treatment Works
Qulfail Sewers
Toilet Facilities
Capital Spares

Solid Waste Infrastructure
Landfill Sites
Waste Transfer Stations
Waste Progessing Facilifies
Waste Drop-oif Points
Waste Separation Facililiss
Electricily Generation Facilitiss
Capital Spares

Rail Infrastructure
Rail Lines
Rail Struclures
Rall Furnifure
Drainage Collection
Storm water Conveyance
Aftenuation
MV Substations
LV Netwerks
Caphtal Spares

Coastal Infrastructure
Sand Pumps
Piars
Revetments
Promenadas
Capital Spares

40,427

52,563

52,563

3,521

3077

§2,563

15,486

29.5%

52,563

17,154
17,154

4,03

4,031

18,048

18,048

284

204

2018
20,016

7974
7,974
24,145
1,982
4,633
9,649

2,498
5433

428

428

20,018
20,016

7.974
7,974
24,145
1,932
4,633
9,649

2,498
5433

428

428

1,94
1,941

78

78

1469

1,489

R

32

20,907
20,907

78

78

15,807

285

285

20,016
20,018

7.974
7,974
24,145
1,832
4,633
9,649

2,498
5433

428

428

(891}
(891)

7,896
7,886

8,330

1,832

4,633
(8,157)
2,498
5432

-4.5%
-4.5%

99.0%

99.0%

34.5%

100.0%

100.0%

-63.8%

100.0%
100.0%

33.4%

33.4%

20,016
20,016

7974
7,974
24,145
1,932
4,633
9,649

2,498
5,433

428

428




Information and Communication Infrastructure
Data Cenlres
Corg Layers
Distribution Leyers
Capital Spares

Community Assets
Community Facllities
Halls
Centres
Créches
Clinics/Care Centros
Fire/Ambufance Stations
Testing Stations
Museums
Galleries
Thealres
Libraries
Cemeferies/Crematoria
Police
Purls
Public Open Space
Nelure Reserves
Public Ablulion Faclities
Markets
Stafls
Abaltolrs
Airporls
Taxi Ranks/Bus Terminals
Capitel Spares
Sper and Recreation Facilities

tndoor Facifities
Qutdoor Facilities
Capital Spares

Heritage assets

Monuments

Historic Buildings

Works of Art

Conservation Areas

Other Heritage

Investment propertles
Revenus Ganeraling

Improved Property
Unimproved Property
Nen-revenue Generating
Improved Propery
Unimproved Property
Other assets
Operational Bulldings
Municipel Offices
Pay/Enguiry Points
Building Plan Offices
Workshops
Yards
Slores
Laboratories
Training Centres
Manufacturing Plant
Depols
Capital Spares
Housing
Staff Housing
Social Housing
Capitel Speres

Biological or Cultivated Assets
Biological or Cuitivated Assets

Intangible Assets
Servifudes

608 8,776 8,776 5,198 5,199 8,776 3577 | 40.8% 8,776
608 5725 5,728 3,276 3,976 5,726 2450 | 42.8% 572
3612 3612 2218 2218 3612 1,394 | 388% 3612
80 90 - 90 90| 100.0% 80
455 455 472 472 455 (1l 38% 455
608 912 12 439 430 912 472 | 518% 912
7 147 (147)| #DIVIO!
632 632 - 632 g3z | 100.0% 632
25 25 - 25 25 { 100.0% 75
- 3,050 3,050 1,922 1,922 3,050 1,427 | 37.0% 3,050
3,050 3,060 1,022 1,922 3,050 1127 37.0% 3,050
8419 3,651 3,651 {4,510 521 3,651 () 47% 3,651
8,008 3,034 3034 (4514 3,784 3,034 (751)| -24.7% 3,034
8,008 2,998 2,998 (4614 3,784 2,998 (786)| -26.2% 2,998
3 K - % 36| 160.0% 36
M9 617 817 ar 7 617 580 | 94.0% 817
410 617 617 37 K14 617 580 | 94.0% 617
2,667 2,619 2,619 {18) {192} 2,619 2,811 | 107.3% 2,619




Licences and Rights
Water Rights
Effluont Licenses
Solid Waste Licenses
Computer Software and Applications
Load Seftiement Software Applications
Unspecified

Computer Equipment
Computer Equipment

Furniture and Office Equipment
Furnitura and Office Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assets
Transport Assels

Librarles

Lipraries

Zoo's, Marine and Non-blological Animals
Zoo's, Marina and Non-blologlcal Animals

2,657

2,667

2,499

"“ -

2,618

2619

2,363

2,619

2,619

2,363

(18)

(18)

123

(182)

(192)

1,452

2619

2619

2,363

107.3%

107.3%

38.6%

2,619

2,619

2,363

2,499
1,184

2,383
2,212

2,363
2,212

123
"7

1,452
1,592

2,363
2,212

38.6%
29.9%

2,363
2,272

1,184
1,621

2,272
4,175

2,212
4175

17
265

1,592
2,748

2,212
4,175

1,427

20.9%
34.2%

2,212
4,175

1,621
5,840

4,175
6,080

4,175
6,080

265
581

2,748
5,676

41715
6,080

1427
404

34.2%
6.6%

4,175
6,080

5,840

6,080

6,080

581

5,676

6,080

404

6.6%

6,080

Total Depreciation

63,265

82,489

82,490

5211

57,373

52499

25,126

30.5%

82,499
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pyrading of existing assets by asset class - Q4 Fourth

Dascription

R thousands

201617

Budget Year 2017/18

Raf
1

Audited
Qutcome

Criginat
Budget

Adjusted
Budget

Monthly
actual

YearTD actual

YearTD
budget

YTD
varlance

YTD

variance
%

Full Year
Forecast

Capltal sxpenditure on upgrading of existing assets by Asset Class/Sub-class

Infrastructure

Roads nfrastructure
Roads
Road Structures
Roed Furniture
Capital Spares

Storm water Infrastructure
Drainage Colfsction
Storm water Corveyance
Aflenuation

Electrical Infrastructure
Power Planls
HV Substations
HV Switching Stafion
RV Transmission Conductors
MV Substations
MV Switching Stations
MV Networks
LV Nelworks
Capital Spares

Water Supply Infrastructure
Dams and Weirs
Boereholes
Reservoirs
Pump Stations
Watar Treatment Works
Bulk Mains
Distribution
Distribution Points
PRV Stations
Capital Spares

Sanitztion Infrastructure
Pump Station
Reflcutation
Wasta Weater Treatment Works
Ouitfall Sewers
Toilat Facilities
Capital Spares

Solid Waste Infrastructure
Landfili Sites
Waste Transfoer Stations
Wasts Processing Faclities
Wasta Drop-off Points
Waste Separation Faciiitiss
Elsciricity Generstion Facilitios
Capital Spares

Rall Infrastructurs
RailLines
Rail Structures
Raif Fumiture
Drainage Collection
Storm water Conveyance
Aftsnuation
MV Substations
LV Natworks
Capital Spares

Coastal Infrastruclure
Sand Pumps
Piers
Revelmenls
Promenades
Capital Sparss

13,550

16,620

3,448

4,205

16,620

12,415

T4.7%

16,620

10,500
10,500

3,050

450
2,600

13,650
13,650

2870

540
2430

3,385
3,385

65

65

3,385
3,385

820

168

362
270

13,650
13,650

2970

540
2430

10,265
10,265

(168)
158
2,160

75.2%
78.2%

124%

#DIVIO!

28.3%
88.9%

13,650
13,850

2,870

540
2,430




Date Centres
Core Laysrs
Distribution Layers
Capital Spares

Community Assets
Community Facililies
Halis
Centres
Créches
Ciinies/Cara Cenfres
Fira/Ambulance Stations
Testing Stations
Museums
Gallarigs
Theatres
Libraries
Cemeterias/Crematoria
Police
Purls
Public Open Space
Nature Reserves
Public Abiution Facilities
Markefs
Slalts
Abattolrs
Airports
Taxi Ranits/Bus Terminals
Capital Spares
Sport and Regreation Faclities

Indoor Facilities
Cutdoor Facilities
Capital Spares

Heritage assats

Monumants

Historic Buildings

Works of Al

Conservation Areas

Other Heritage

Inyestment properties
Revenus Generaling

Improved Property
Unimproved Property
Non-revenue Generating
Improved Properly
Unimproved Property
Othor assets
Operaticnal Buildings
Municipal Offices
Pay/Enguiry Points
Building Plan Cffices
Workshops
Yards
Stores
Leboratorfes
Training Cenlras
Manufacturing Plant
Depots
Capital Spares
Houging
Staff Housing
Social Housing
Capital Spares

Biologfcal or Cultivated Assets

Biological or Cullivated Assets

Intanglble Assets
Servitudes

Information and Communication Infrastructure

6,940 4,365 495 2,504 4,365 1,562 | 36.8% 4,365
150 142 - 142 142 - 142
180 142 142 142 - 142

6,790 4,204 485 2,662 4,224 1,562 3.0% 4,224

6,790 4,224 495 2,662 4224 1562{ 37.0% 4,224

2,600 4,860 596 4,726 4,860 134 | 28% 4,860

2,600 4,860 556 472 4,850 14| 2.8% 4,880

2,600 4,880 596 4728 4,860 136 | 28% 4,860




Licences and Rights
Water Rights
Effluent Licenses
Solid Waste Licenses
Computer Software and Applications
Load Seftlement Sofiware Applications
Unspecified

Computer Equipment
Computer Equipment

Furniture and Office Equipment
Furniture and Office Equipment

Machinary and Equipment
Machinary and Equipment

Transport Assets
Transport Assels

Librarles
Librarigs

Zoo's, Marine and Non-biological Animals
Zoo's, Marine and Non-biclogical Animals

Total Capital Expenditure on upgrading of existing assets

23,080

25,845

4,540

11,735

25,845

14,110

54.6%

25,845
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Treasury House
145 Chief Albert Luihuli Read
14 treas u ry Platermaritzburg 3201
) Department P O Box 3618
4 e Trea:ury Platenaritzhurg 3200
%, I Spe Tel: +27 (0} 33 897 4200 :
e PROVINCE OF KWAZULU-NATAL Fax: +27 {0) 33 342 4662
i Inmet www.kzntreasury.gov.za :
— KZN PROVINCIAL TREASURY i

MUNICIPAL FINANCE

Our Ref® 11/6/13/1(RZN292)-2019
Enquiries: Arvin Soopal
Date: 10 July 2018

THE MUNICIPAL MANAGER

KWADUKUZA LOCAL MUNICIPALITY

POBOX 72

KWADUKUZA

4450

Fax No: 032 437 5098
Dear Mr N.J. Mdakane

HIGH LEVEL ASSESSMENT OF THE APPROVED BUDGET FOR THE 2018/19 FINANCIAL YEAR

1. Reference is made to your Approved Budget for the 2018/19 financial year that was submitted to Provincial
Treasury in accordance with Section 24(3) of the Municipal Finance Management Act (MFMA), which states
that the accounting officer of a municipality must submit the approved annual budget to the National Treasury
and the relevant Frovincial Treasury.

2. Provincial Treasury has conducted a high level assessment of your Approved Budget with a view of assessing
whether the municipality bas considered the comments and recommendations provided by Provincial
Treasury on your 2018/19 Tabled Budget, as required by Section 23(1)(b) of the MFMA. Section 23(1)(b)
states that the municipal Council must consider any views of the National Treasury, the relevant Provincial
Treasury and any provincial or national organs of state or municipalities which made submissions on the
budget,

3. A Coungcil resolution approving the 2018/19 budget dated 31 May 2018 was received by Provincial Treasury.
However, the Council resolution submitted did not contain proof indicating that Provincial Treasury’s
comments were tabled in Council as requested in Provincial Treasury’s assessment letter on the 2018/19
Tabled Budget dated 23 May 2018,

4, Ahigh level assessment conducted on your 2018/19 Approved Budget is set out in Tables 1 to 6 in Annexure
B and should be read together with Provincial Treasury’s assessment of the 2018/19 Tabled Budget.

5. Based on the high level assessment of your Approved Budget and as per Table A7: Budgeted cash flows and
Table A8: Cash backed reserves/ accumulated surpius reconciliation, the 2018/19 Approved Budget appears
to be Funded.

Page 1 0of 2
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6. The municipality is requested to table in the next Council meeting; Provincial Treasury’s comments
on the high level assessment conducted on your Approved Budget for 2018/19 and provide us with
a copy of the Council resolution and the minutes thereof.

7. As part of the National Treasury’s Budget Verification exercise, National Treasury publishes a
consolidated set of budget information for all mnicipalities annually. The municipality is thus
reminded of their responsibility to ensure that all the submitted annual returns and mSCQA
datastrings are fully aligned to the 2018/19 Approved Budget (A Schedule).

8. The municipalities are reminded that National Treasury reserves the right to invoke Section
38(1)(n) of the MFMA which empowers National Treasury to withkold a municipality’s
Equitable share if the municipality commits a serious or persistent breach of the measures
established in terms of Section 216(1) of the Constitution which includes reporting obligations
set out in the MFMA and National Treasury’ requests for informatior in terms of Section 74
of the MFMA.,

Yours faithfully

Fi
Mr. F?‘(!assimjee
Chief Director: Municipal Finance
CC. Mayor
Chief Financial Officer

Page2 of 2
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9
_ General Compliance - Approved Budget

Annexure B: High level Assessment of the Approved Budget: 2018119
Table 1: General Compliance - Approved Budget e -
I Yes/No/ Comments i
No. } Key Focus Aress N/A. {1f required) %

1 |11 Wasthe Approved Budget and related documents submitted to Provinclal
Treasury within 10 working days after approval? [Printed and electronic coples)

2" [Fas the municipality prepared the Original Budget as per the prestribed formatand |
content as stipulated In the MBRR? - Schedule A of MBRR? 5

Part 1 - Annual Budget

- Table of contents

- Mayors report

- Resolutions

- Executive summary

- Annuzl Budget tables {Fulty completed as per prescribed Schedule A format}

Part 2 — Supporting Documentation

Explanations or descriptions of the following ara required only where applicable:

- Overvlew of annual budget process

- Overview of alignment of annual budget with integrated Development Plan
- Measurable parformance objectives and indicators

- Overview of budget-related policies

- Overview of budget assumptions

- Overview of budget funding

- Expendlture on allocations and grants programmes

- Allocations and grants made by the municipalities

- Counclllor and board member allowances and employee benefits

- Monthly targets for revenue, expenditure and cash flow

- Annual budgets and service dalivery and budget implementation plans- internal
departments

- Annual budgets and service delivery agreements - municipal entitles and ather
extarnal mechanisms

- Contracts having future budgetary Implications
- Capital expenditure details

- Legislatlon compliance status

- Other supporting documents "
- Annual budgets of municipal entities attached to the municlpalitles’ annual budget

- Municipal Manager’'s quality certification
3 |Hasthe municipality submitted a signed budget locking certificate within 10 working |
days certifylng that the 2018/19 Approved Budget has been locked within the
municipality’s financlal system?

« MFMA Circular 71 requires that the budget locking certificate must be submitted
together with ail approved budget related documents within 10 working days as per
Saction 24(3) of MFMA read together with regulation 20{1} of MERR.

| The munlcipality did not submit a signed
budget locking certificate within 10 working
days certifylng that the 2018/19 Approved
Budgat has been locked within the
munlecipality’s financial system.

4 |Wasthe Approved Budget and related documents placed ob the municipal website
within 5 working days of approval In terms of Section 75 of the MFMA? i

5  |Did the municipality submita councll resolution/proof Indicating that FT's comments)
were tabled together with the Approved Budget as requested In the Tabled Budget
Assessment Latter?

6 If the municipality has a municlpal entity, was a consolidated budget prepared? URIK g

i

ﬁlthaugh some responses were received
|during an engagement with the municipality
pn the Draft Budget, formal responses were
not received from the municipality as
‘requested in the Draft Budget Assessment
Feedback letter dated 23 May 2018,

7 |Did the municipality formally respond to PT's Assessment Letter on 2018/19 Tabled
Budget?

2 |Doesthe Approved Budget Include a list of approved capital projects?

9 |ls Table SA36 fully populated and reflects GPS Coordinates, IDP goal codes etc. in the
2018/15 Approved Budget?

The municipality did rat fully popufate Table
SA36 as Information relating to GPS
Coordinates and IDP gaal codes in the
2018/19 Approved Budget are still
putstanding.

10 [Have Service Level Standards been approved with the budget by the Councll as per
MFMA Clrcular-No, 757




Nao.

Yes/No/

Key Focus Areas

11

Comments
{If required)

Have all new allocatlons a5 per the DoRA, and the Provincial Gazette for 2018/19
Estimates been Included In the 2018/19 Approved Budget?

12

Is the 2018/19 Approved Budget funded? (as per Provinclal Treasury's assessment)

13

Alignment of |DP Strateglc Objectives to Budget:

+ Does the Total Revenue’ budget for IDP strategic objectives in Table 544 reconcile |
to Total Operating Revenue in Table A4y [

* Does the Total operating expenditure’ for the 1DP strategic objectives [n Table SAS
reconclle to ‘Total operating expenditure in Table A47?

+ Does ‘Total capital expenditure’ for IDP strategle objectives in Table SAG reconcile
to ‘Total capital expenditure in Table AS? :




ol
Table 2: Eudgeted Financlal Performance - Operating Revenue and Experiture - (Table Ad)

Dascription Tabled Approved Incresase!  |Comments
Butget Budget (Dacrease)
Rthousand {Dralt) {Finai)

201813 2018118
Bavenue By Source

Property rates 43079 430791 - [he budgeled mvenue for Property rates has remained unchanged frem the Draft Budgat af R430,8 milion
which naprasents an Increase of 8 percent as compared! 1o the 2017718 Adjustments Budget of R399
rlllon. As per the Finel Budget namative reper, the municipality has only Indicated that the increase was
calculated on the rate randage and epplied to the updaled Valuation Roil,

During the assessmant of the 2018/49 Draft Budget, the municipality was advised fo ensure that the
budget suppariing tables are fully and acsurately compieted. However, the following Inconslstencles were
still noted the 201819 Fina! Budget and no explanaticn was provided in the Finsi Budgst namalive repor:
- Table SA13a which reflacis Service Teriffs by category was parlizty completed with no Information
ralaling to Proparty rees 'n 2019/20 and 2020121,

- No Informaticn was alsa reflected against No of properiles In Tablg SA1% In the outer ysars (2018/20 and
2020/21).

A5 a result of the implementation of the amended MPRA, the reunicipality should have reflected an
Increaes In Veluation redustions-public infrasiriclurs {Rm). However, the same amotnt of R963 milion has
bien reflactsd against Valuation reductions-public Infrastructiire {Ren) since the 2098/17 financial year.
Furthgrmon, the budgeted Pubiic Service Infrastructura value in Tabla SA%1 reflected the same amount of
R3.2 bilion from 20167 to the 2018/19 financial year, Section $3A of the MPRA iransifonal arangement
for pulic service Infrastructurs requires that in year 4 (2016/18) rates Javied should ba no mone than 20
percert of the rats for that year atherwise applicab¥e 1o that properly, As a result, Provingial Treasury could
not ascertain whether the smendments of the Municipal Rales Act {MPRA} which was implemented in July
2015 has been taken info account, The municipality should have refiecied the reduced Public Service
Infrastricture {PSI) rates when compared to pravious years in Table SA11 as the amendment shouks be
implemenied cver & five yaar period from July 2015,

Service charges - eleckicity revane 751 134 7451134 = [¥he municipality agreed. dunng the 2018/19 Draft Budget engagemeni, thet the budget assumptions wit
be 1eviowed and updated accordingly prior to finalisation of tha 201819 Final Budget The municipality
separstely disciosed the explanalions relating to Satvice charges - elecincity revenue and Service charjus
- refuse reveniee as agreed.

As per the Finat Budge! narative report, » subsidy basad on the number of kWh per hougeiald per month
as determined by Council wil apply for Indigents Howaver, the munigipality did not prowde the level of
Elacinrty (KWh per household per month) undar the Highest level of free basiz senvice provided per
housahold in Table A10 ang Table SAS for the X3 1748 fuiancial year and over the 201813 MTREF while
supporting Table SA13a Service Tanffs by category refleclad 75kWh. Furthemore, the informabon
relating to fha tolel number of hotseholds eshmated t receive Free Basi Senice was also not provided in
Table A1D

Servica changes - walr revenue - - -

“Service charges - aanialion reveme - - -

Service charges - refuse revenue 53780 53807 2

£~

Tha budgat for Service charges - refuse revenue increasad by & percant In the 2018/19 Final Budget when
comparad to the 201718 Adjustments Budget. In the assessment of the 2018115 Draft Budgat, the
municipallly was raquestad to provida reasons for increases In tariffs above 5,3 percent as per the
raquirements of MFMA Circular 94, In Final Budget narrative repor], the municipality indicated that the tarff
increase of & percent was due fo fnancial constraints of the munlcipality ard that fhers is & need 1o ensure
that sesvice delivery is not compromised.

As per the municipality's epproved Indigents Policy, suhaidised services may include Refuse removal,
However, in the supporiing Teble SA14, the muricipatty did not refiect any informeation. against Monthly
Acoount for Househoids - indigent Housebold receiving Free Basic Services for Refuse ramoval whilst
Table SAS refiactad an amount relating to Frae Basle Servces of R48.9 million. Furthermars, Lhe tolal
fnurmber of hausshelds refected for different sarvicss iz Tabla A10, for exarple Row 36 reflacts 45 465 as
the total number of kouseholds while Row 45 reflects & different ameunt of 31 119 and as a resuit, itis not
cloar whether the comact base was used by the municipaiity when budgeting for Service charges - refuse
revenus.

The following Inconzlstencles noted in the 2018/19 Dra% Budget wera not addressed in the 2018H9 Final
Budget:

> Supporting Table SA13(e): Service Tariffs hy Calegory and Table SA14: Household bills were not fully
populated; and

> In Table A4, 201617 Audiled Qutcome reflected R48.4 miion whilst 204817 audiied AFS reflected
R62.1 milion.

Senvice charges - other -

Renftal of facililes end aquipment 1181 1164 -

Interezt enmed - exiomal investments 23005 23005 -

Tnierest samod - outstanding debtors 7200 7200 -

Dévidenta racewad -

[3
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Description Tabled Appraved Increase/ |Comments
Budget Budget [Decraase)
Rtheousand [Dradit} {Final)
201819 2018119

Fines, penatties end forfeits 47019 47019 - |No assumptions or basls of ealculson for the revenus ralating lo this revenue sourca wera provided by the
municipalily in the Draft Budge! namative report, The municipallty was advised to assess tha raasonabllity
of the budgeted revenue for Fines, penalties and forfalts and fo Justify the budgefed amount i the Final
Budget namrative report. As per the explanation provided in the Final Budget narrative report, the budget for
Fines, penaltles and forfeits s based on cument irends and includes coilectable and non-collectable Fines
revenue and ravanue relating to Property rales - panalties and collection charges.

Licences and permits 205 25 -

Agency services 9688 ge8e -

Transers and subsidies 165 609 166 667 1058 |The municipaliy has comactly reficcled all operating fransfers as per the Division of Revenus Bi {DoRB}
No. 41432 ssuad on 09 February 2018 and the Provinciel Gazatte No 1940 1ssued on 05 April 2018,

Other revenue 3836 34 836 -

Geins on dupoesl of PPE -

Tota! Ravenus (excluding capital 1524427 1525513 1088

transfers and condributions)

E e

Employes relatad cos's 385 502 376 583 10881 (A per the municipality's Final Budget narrative report, a further increase of R1C. 7 milllon In the 2018119
Flnal Budget from the 201819 Draft Budget was due 1o an eslimated increasa In anticipation of the
Bargaining Council Agreement belnp finalised. The municlpality increased the budget for Employee related
costs by R31.8 mililon or 9.2 percant when compared to the 2017/16 Adustments Budget of R344.8
mitlon. However, thay have also indicated that only pricritised posts have been budgeted for, The list of
the prioritised posts was not provided In {he Final Budget narrative report.
In the 2018/19 Craft Budget assessment, the municlpality was requested to provide move information on
their provieion for Overtime in thalr Final Budget narrative repart. However, the budgeted Overtime of
R32.1 milllen which represents 9 percent of the total Employse related costs of R376.6 mifion ks stif highly
axcessiva In comparison ta the recomrended 6 percent as per lhe MFMA Circuiar 70 and no explanation
was provided |n the Final Budget namative report.
Alhough the municlpalty has increased fhe budget or Employes related costs by R10.7 million Inthe
2018419 Final Budget, Remuneration {Employes related costs and Remuneration of councliors) exprassed
as a parcantage of total operating expenditure is 25 percent n 2018/19, which is still within the nom range
of 26 - 40 percent as stated in the MFMA Circular 71.

"Remuneraton of counciions 23 182 23 182 - B

Delt Impairnént 45520 45523 — W ihe 2018416 Draft Budget assessment, the municlpaiity was advised o ensure that the supporfing tabks

are accuralely populated in the preparation of the 201818 Final Budgel and akwo ensure that tha provision
for Debt Impairment for 2018/19 will ba sufficlant. During the 2018/ Draft Budget engagament, the
municipality alse committed that the bucget schedules will be accurately populated in the 2018/18 Final
Budget,

Howaver, il is noed tha! tha inconsistencles previously highlighted In the 2018/19 Draft Budgst have not
been corected in Table SA3 as Debt impaiment provislon balances et the baginning of the year do not
reconcie to audted AFS:

» 2014115 {Table SA3; R27.2 millon, 2015/16 audited AFS: R119.8 milllon);

> 201518 {Table SA3; R27.2 millon, 2016/17 audited AFS: R136.1 milllon); and

> 2016117 (Table SA3; R57.7 million, 2016/17 audited AFS: R148.9 miKlon).

It would appear that the main reason for these enormous differences Is that the muricipality only caplured
Information relating io Exchange transaclions in Table SA3.

The following amaunts reflected In Tabia SA3 as Contribulions to the provisicn 8t} do not recanile to tha
audited AFS:

> 201415 (Tabla SA3: R23.57 mlllion, 2015116 sudiled AFS; R15.3 million);

> 2015H6 (Tabla SA3: R30.5 millon, 201617 audited AFS: R20.3 milen); and

> 20$6M7 (Table SA3: R16.9 milflon, 2015/7 audlled AFS: R48.3 miflllor:).

The fallowing amounts reflecied in Tehie SA3 as Bad debls writa off do not reconclla to the audited AFS
and 216 also reflected 23 a positive Instead of & negetive:

> 2015/16 {Tebla SA3: RB57 000, 2016117 audited AFS: R4,3 million); and

> 204647 (Table SA3: 765 000, 201817 audlted AFS: R2 milion).

Thiss, balances refiected at year end for all audiied yeers ware incomect, As a rasult, belarces camied
forwand In the Jollowing years are Incormect,

!
;
|
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Dascriptlon

R thousand

Tabled
Budpet
{Draft)
201819

Approved
Budgst
{Flnal)
2018418

Increnssl
[Decrease}

Gomments

Inconslstencies were a'so noted in the popuiaflon of tha Congumer deblors reconciliation reflacted in Table
SAY

> The Consumer debiars of R148.2 mllllon raflected in Tabla SA3 did rok raconclle i Gross deblors
reflected in the 2018/17 Audited AFS of R278.5 millian for 2015146 {comparative figure);

> The Consumer debtars of R129.98 million reflected In Table SA3 cid rot raconcils to Gross deblors
reflected in the 2016/17 Audiled AF5 of R341.5 milllon for 2016/7; and

> Furhermore, the totals reflected against Provision for debt impalment recancifiation did nof agrea to the
Dabt impalrment praviglon for g1l financlal years {over a sevan yeer hortzon).

As a rasull of the inconslstencles notad above, Provinclal Treesury ks stil unable to comment on the
reasonebleness of the budgeted amount for Debl impalrment.

Depreclation & asset Impalrment

85 000

85000

Provincial Treaswiy retged concems over [ow expenditure incurred by the murseipality aganst Capital
expenditure i the 20%7/48 financial year The municipality's atbenticr was biought to the fact that, should
the mumcipality not achieve the planned capital axpendiiure in the remalung months of the 2017118
financial year, the nunicipality's budgeted Depreciation for 2017/18 may be overstated as the PPE values
used in the calculation of Deprecietion would have bean overstated. Considenng that the 2017418
information would be used as a baes, fhe Depreciation and asse! impaiment for 2018119 will also be
affaciad,

1t 35 noted that s at May 2018 (Month 17), the murscipality has only tnewmed R96 6 iaflion or 44 3 percent
‘of thow budgetad capitel expanditure of R217 8 million As per the expanalion provided in the Final Budget
narative report. shuuld the anticipated completion dates of the capitat prjects change. this dem of
expanddure wil ba revisted durmg the 2018/18 Adjustments Budget

Finance charges

9235

22786

14 582

The municipallty has incrased their budgst In the 2018/10 Final Budget by R14.6 milllon. Ag per the Final
Budget narative raport, the municipality will ba taidng up new icans ‘o build a new substation and also new
administration bullding. The municipality Indicated in the explanation agalnst Capital expendiiure thet they
are sifi in the planning phase of the development of the substation. While no information relating to the
processes on loan fundad new buikdings was provided In the Final Budget narrative report, the municlpallly
hes subssquently subimitted the loan application In ferms of Section 45 of the MFMA and MFMA Clroular
1.

Bulk purchases

6463 784 |

633019

{775

The butgeted expancfure against BUK pUrchases hes decreased by R19 B mifion in the 2017718 Fral
Budgel As per the Final Budget namative repord, the decrease was due lo 7 32 percent Increade by
ESKOM when comparad to the 9 percent increasa appled in the 2518/18 Draft Budget

Oher maberials

3228

BT

Al

=

In the 201819 Fina! Budge?, the municipality Include the explanation that the budget reflected against
Other materials in Table A4 doss not only relaies to Repeirs end mainianance as requested in the Drafl
Budgat assessmant. As per the Final Budget narrative report, the budgeted amount egainst Other
materizis Includes R1.2 mikion for Repalrs and maintenance and R37.2 milkon for other expenditure,

Contracied senaces

145 184

160760

4576

As also incicated tn the resassment of the 2016/19 Draft Budget, the drastic increase of 339 pescent from
R31 8 nullion in the 2047/18 Ongnal Budget to R139 5 milkon in the 2097716 Adusimenis Budpet aganst
Contractad sanvices wag dus {o re-classiicabon of expenditune from Other expenditure to Coniracled
sarvicas due lo mSCOA requiraments An increase of 8 1 percent hes alao been noled in the 2018118
Final Budget when compared to the 2017/18 Adivsimenis Budget.

Transfers and subsicles

Other expandiiure

166 328 |

148170

{18 158)

As per the Finai Budgel narrative report, continuous ra-classificabon of expanditure as a result of mSCOA
heg resulted in the municipaitly decreasing their budgat for Ofher expenditure in the 201649 Finel Budget
1t was roted that the municipality incurmed 56 percant of the 2017/18 Adjusted Budgel of R143 8 mihion s
at May 2018 . Should the reporied expenddure be accurate, the budgst for Other expenditure in 2018/18
maght be oversizied

Loss on disposal of PPE

Tofal Expenditure

1525 582

1524760

Total Revenue (axcluding capital ranglers
and contribubons)

1524427

1525513

1088

Total Expendiure

1623 682

1524 768

1086

Surplus{Deficit}

45

T4S

]U‘x




Table 3: Budgeted Gapial Expandiiure by Functional classHication and funding - (Table AS) & R&MRenswals\ipgrading - (Table SAY, A9 and SA34{D),(c)3(0) )

Dascription Tabled Approved Increasel  (Commaents
Budget Budget {Dacreasa)

Rthousand (Oradt) (Final)
201819 2018013

Capitsl Expenditure « Fygnctiong]

Govenance & saministration ¥810 20450 17850

Exgeutve arnd counch - - -

Finance and admimistration 5810 23480 17 850 {Ag per the Final Budged namative raport. the mejor conbutar (3 the increase agains| Finance and
administration 18 an amount of R16.4 milion budpeted for riew ofice buiidings as this will eneble the
munorslity o raduce refiance on leasing muniipal offices. The municipality also indicated tat the majer
portion of the néw bulding wilt be financed threugh Borrowinge (R15 mitiion) The municipality dicd not
provide &1 indiealion on whether procurement processes rolating fo the loan have slready started.
Furthanmore, municipality’s attention was brought towards MFMA Cireular 54 1n the Provincial Treasury's
Draft Budget Assessment which states that if a munscipality pians to aliocata funds to new projecis to buikl
oF Lpgrade new office busdings, fhe municipal manager tustin ‘g of Section 74 of the MFMA submit fo
National Treasury the fokiowing information
> A metivation ag to why the praposed new office bulding is necessary,
> A datallad costing of Lhe proposed new offica building,
> An outline of how the projact is to be financad, and
> An oveiview of the servica delivesy infrasinucture basklogs i the municipalty.

Internal sudit - - —

‘Community & public safefy N 5031 1076

Cammunity and sockal servicss 22 261 27323 6072

Spart and recreation 12282 1791 5590

Public safaty 800 800 -

Housing 4500 4600 -

Heaith - - -

‘Economic & svironmental services 84762 118485 1)

Plaaning and development 1580 1580 -

Road transport 83182 114908 3i 723 [As per the Final Budget nanaive reporl, iow expenddure’in 2017/18 has resulted in Roads projscts being
it over to 2018/19. Thase projects have buon reflected i the supporing Table SA37 The municipality
further indicated that :n the prewious years' sudis, Auditor Ganeral reised concem aver utidising Tum key
Bppointmants to fast irack project implamentation and completion Full Supply Cheir: Management
procesaes will now be folowed which wilf reduce the Tur key appontments However, the municipality did
not provide an Indicetion of tha source of funding for thess projects

Environtwantal proteation -1 -

Trading services 139228 1543 21164

Energy 50UMS 128728 160081 20352 | Similar o Road transports, the municipallly Indicated in thelr Final Budget narrative report that an amourt
of R4Q million has been rolled over ftom fha 2017/18 firanclal yaar o 201819 for Elecricity projects, The
municipakty furiher confirmed that RBO million {Bomowings) has been budgeted for the deveiopment of 5
High Voitage Power Substation and the projact Is cumently In the planning phase,

Water management - - -

Wacte walar management - - -

Waste managsment 3500 4342 B42

Othar - - -

Total Gapital Exparditurs - Functional 26324 FTTE 7] 81528 {in the Drait Budge! Assessment, the municipalily was sdvisad to ensure that information respect of the
budgeted intal capdal expenditure reconciles across el reigvant lables and slso to indude GPS oo~
ordinates in Table SA38 In the 2018/18 Final Budpe!, $he supporting Table SA36 {Datailad capial budget)
which reflects an amount of R344.8 meliion reconcies to the capital expanditure budgel by vole and by
functional efassification in Table AS s roted fhas the Project nummber, IDP Goal and ihe GFS co-
ordinates of individual projects have stil nol baen ceflectad 1n Tabke SA36 -

Furded by:

Netional Gevamment 63052 63052 = {The murdcipality has included all oapital grants n sccordance with Division of Revenue BAl {DoRB) No.
41432 issusd on 09 February 2018,

Provingial Govemment - - -

Distriet Municipally - - -




Dascription Tabled I Apgroved | Imcreasw  |Comments
Budget Budget [Dacrease)
R thousand {Draft) (Final)
W9 1 201848
Other ranafers and grants 82 13041 4840 | During the engagemant on the 201819 Craft Budget, the municipality indleated total amount of R.2
million reflaciad against Cther transfers and grants (Bafitto Junction - R6 million and Revenue
Enhencernent Grant - R2.2 million) was relaied to funding from Publlc conlibulions and donations.
Howevar, due to mSCOA implamentation, the segments de not allow them to reflact this budget against
the corect funding source Thus, the municipality opted to rsfiect the amount against Other franshers and
grents and this explanaton was meani fo e prowded iz tha Final Budge! namatve report, but was not
[reflectad in the Fifval Budget nemalive report Furliiarmare, an mncrease of B4.8 milion has been noted s
tha 201849 Final Budgs! for which no explanation was provided.

Transters racognised - cagital z: 76093 4840 B

Publk coriibutions & donations Z _ -

Bomewing 80 000 77 188 (2814 )As Indicated above (Finance and administration and Energy scurces), the manicipaity will be taking aloan
to fung certsin projects. in the 2016/19 Draft Budget, the municipality was refemod to Seclion 46 of the
MFMA which amongat others which states that 2 municipality may incter long-tetrn debt only If tha
accounting officer of a municipallty Irvites the National Treasury and the relevant Provincial Treasury to
submil writlen commenta or representations to the Council In: respact of the propased deb, Curing the
201819 Dra Budget engagement, the muricipality incicated that the envirenmental impact assessmant
has already starled and the relevant siakeholders wil be communicatad as par the requirements of Gection
45 of the MFMA.

Infernaly ganeratnd funds 111980 191483 78502 (It 15 noted that the budget for internally gererated funds was increased in the 2018/19 Final Budget by
R79.5 milkon to R181 S milion In the previous years, the munisipality has reflocted poot perormence
againsi Infernally generstad funds. I the 2017/18 financiel year, the municipakly had incurred R75.4
milkor: or 40 7 percent of the Adjusted Budget of R185.3 million as at May 2018 (Month 11} The
murscipalily 15 requred to assars their readiiese o implement all 2018/19 capial projscts congidenng the
fact that fire municipality refleclad 2017/18 incomplete projects ta be'implemented n 2048113 n the

|supporting Table SA36

Total Capital Funding %1234 A4 TR 81528 B

Repalts and malntenance 81 740 107 883 26 144 | The budpeted sxpenditure of R107.8 milllon towards Repalrs and mairtenance mepresents 5 percent of the

(Tabls SA34(c ) Property, Plant and Equipment (PPE) valus of R2.4 bilion rafiected In the 2016/17 audites AFS, Although
the retio is balow the banchmark of 8 percant as per the MFMA Chrev'ar No, 74, It posilively noted that the
municipalty Increased ihe Repars and malntenance by R28.1 milllon from the Dreft Budget fo the Final
Budget .

Ranewal of exlsting assels 30180 34305 ° 4126 [The municipallly indicated in (he Final Buget narrative report that they have only buigetad for 20 parcent

(Table SA34(b)) of the total Capital expenditure for Renewal of exisiing 2ssatx as the municpal krisdiction Is still
growingideveloging with most of the ruzal wards requiing new ifrastructure like roads, sport fields,
communily halis and créches. Thus, the buk of the budget has been directed towards new Infrastructure.

‘Upqrading of exiskng asoais 21962 12152 10200 {Anincrease has been noted against Upgrading of exisiing assets, However, as indiceted above (Renewal

(Tatde SA34{e)) af exsting essets). ihe bulk of ihe capral axpenditure budget is prioritised for new Infrastiuciure

Totsl Renswl ard upgrading of B2 12 S5 45T 14328

Existing Assete




Table 4: Budgeted Cash Flow - (Table A7)

Dascription Tahlsd Approved | Inerexsal [Comments
Budget Budgst {Decraase)
R thousand (Draft) (Final)

201819 21818

CAEH FLOW FROM OPERATING ACTIVITIES

Retsipls

Property rales 396 328 387 T2 (8618} in the Final Budget narative report, the municlpality Indicated that they essumed a 0
percent collection rate for Property rates, which feconclles to the collection rate applied in
Table SA30.

Servica charges 724422 724447 25 |Stenilar fo Propery rates, the munlcipalily indicated that they assumed a 90 percent
coliection rat for Sarvice charges - elacticlly anc Service charges - refuse, in the Final
Budget narative report, which recenciies to (he co/lattion raty apphed it Table SA30.

Soruns: chorges - gucricly ravenue {Tabls SA20) 415020 ahuz o

Brtrns shages - el rvanus {Tride BAIG) - M -
Servss thpgee - santtaton rzvenua {Toble SA20) - . s
Sories charges - rafiuse revsave {Takle SAI0) 4840 Al E77 2

Banaa shgies - ather [Tabla S230) - - .
Otfee revance 5909 43900 = _
Rental of faciilios md eipmand (Taiske SA) 118 £ 161
Finom, penalies and torfafls (Tebla SAJD} 141y 10013
Linonioss and perrals (Tuble SAZ2) s 5
Aganzy servicas {Tebls SA%G b 388 $488 -
Cther rovoiun (Tubie SAJ) 18 636 18836 - I'Inthe assessment of he 2018/19 Drat Budget, the muricipality was advised to amend the

budgeted cash Inflow in the 2018M8 Final Budge! agairst Cther revanue 1o reflect a 100
percent collection rale consldering tal ilems budgeted for under *Cther revenue® are moetly
cash items. During tha Draft Budget engagement, the municlpaltty indicated that the
buggeted cash inflow for Cther ravenue will be reviewsd pror 10 finallsation of the 2018/10
Final Budget. )t has been rofed that a collextion rete of 57 hae bean assumed for Othor
revenue and as par the Fingl Budgel narrative report, the budgetad cash inflow is based on

past year trends.

Gavernniani- operaing 1666081 1661667 1058 B

Government - capital 83052 76003 13041 (In the 2018/19 Final Budget, the amourt refiected against Govemment - capital did not
reconiclle to the RG3.1 milfian as reflecled In the Division of Ravenus Bl {DoRB) No. 41432
tssued on 09 February 2018,

It appears that the difference relzles to an unexpiained amount of R4.8 milion as well a8 fo
the Ballito Junction (R6 million) and Revenue Enhancement Grant {R2.2 milkon} already in
the municipalty's apening balance as they are refiectad In fha 2016/17 sudited AFS a8
unspent coniional grants. Thus, the budgeted cash infiow against Govemment - capital ls
overstated,

Interest 27685 27 686 — {Siler to 201849 Drakt Budget, the municipakiy hee applied a collachon rate of 100 parcsnt
for intetesi eamed - axternal investments and 85 percent for Interes: samed = outstanding
debioes. A$ per the Final Burigei namative report, collection rale applied on inieres! eamed -
oulstandityg deblors is baser un pravious years' callectons.

interemi sained « el gvosttante {Tubly SA30) 2005 2505
Interest asnmd - outstending debrs {Tabl S50  BBD 4680
Dhvidends - - -
Paymeniy
Suppliers and employess (1235 381)[ (1419915 16483 |Budgated cash outflow for Suppilers and empioyees reprasonts 96 percent of the
expenditure a8 per Table A4 {exciuding non cash and separataly disciosed ltams}. It ls not
cicar whelfer the municipalty has taken Info accaunt the paymants relating to craditors due
as al the end of June 2018. Howaver, when taking Into account the cleeing baiance of Trade
and other payablas projectad by the munlcipakty for 2017/18, bdgeted expanditura (both
Cperaling and Capital) in 2018/19 and the ciosing balarce for Trade and other creditors a5
per Table SAS, payments to Supplers and empioyees/Capltal payments appears reasonable,
Etnpinyen riated couts (Table $A36; BEHR 575 583 1083
Remutiora§on of counciiless (Tatsls SA30) PR+ 23tz -
Aulk purchassy {Tabis S430) 243704 833015 1o 775)
Othot ralariats (Tabls S730) 38225 18437 m
Contracied sewiaes (Tablp SA30) 145 184 150 760 4576
Cther sapentitere {1 shia SAIG 118602 97 933 (29153
Giher Cuh Flows/Paymants (Tuble SA30) - . .
. Finarce charges . {8.236). (23788} {14 852) | The budgeted cash outflow for Financa charges reconcdes fp axpendilure reflected m Tabla
A4
Transfers and Granks {300) {300) — {The hudgeted cash outfiow for Transfars and granis reconciles io expendilure reflected In

Tabiz A4 snd SA21.

8
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Dascrption Tabled Approved increasel  |Commenis
Budget Budgat [Pecreass)
R hotgard {Dratt} {Finaly
2018/19 201819
NET CASH FROMI(USED) OPERATING ACTIVITICS 82088 LLL 5d23
CASH FLOWS FROM INVESTING ACTIVITIES
Recelpls
Proceeds on disposal of PPE - - -
Decrease {Incregse) in non-curent dabiors B3 500 102500 19000 |Simllar to the 2017/18 Adjusiments Budgst, the municipelty has budgeted for recelpts from
prior year debtors against Decrease {Incraasel-in aon-curmsnt debiors in compllance with
MFMA Clroular 89,
Decreass (incrsase) ntrer non-clsrent recervables 54 54 -
Decraase (incraase) In non-current invesimenis 10 503 - (105031 The municipaltty removed the budget ageinst Decraase {Increase) In ran-cumsnl Investmenls
and no explanalion was provided in the Fina! Budget narralive report.
Paymanis

Capilal assets (263 234) (M4 762 (81528} The bucgeled paymsnits for Capital assals refiected In Table A7 reconclle fo the capital

expenditure reflected in Tabla AS.
'NET CASHFROWIUSED) INVESTING ACTIVITIES asTm| e 2oy
CASH FLOWS FROM FINANCING ACTMTIES
Recaipls

Shert te:m loans - - -

Boirowing long termirefinancing 80000 77188 {2 814) [Ouring the assessment of the 2018/19 Draft Budget, the municipality was requasted to
provide more Informatlon as well as the calculations in respect of tha budgated amount for
Bormowlngs end Repayments of borrowing. However, considesing that the municipality
Indicated that R15 million for new bulidings and R6J million for the substation wers budgeted
to ba funded from Borrewings, the cash Inflow egainst Borowing long ferm/refinancing in
Table A7 appaars misstated,

The municipaXly further indicated In thelr Final Budget narrativa repor that the loan facllity
wil also fund & Testing facity. Itis not clear as to wherm was this budgeted for under Capital
Lexpend!ture. Thus, the reasanabllity of the budgeted Borowings could not be ascerieined.
Increase fdecreass) n coneumer depostts 2500 2 50 - B
Paymanis —

Repayment of borrowang {14666) {14 338) 329 |As mentioned above, dunng the assessmerd of the 20189 Draft Budget, Provincial
Tisasury could nol ascertdin the reasonsbifity of the budgeted Bertowings in Table A and
ihe mumcipakly was requested fo provide mome info:mation as well as the calculatent in
raspect of tha budgeted amount for Borrowings and Repayments of borrowing
Conswlenng {ha inconsistencies noted above (Boowing long term/nafinarcing) and the fact
thel 110 supporling documents or calculations wera submitted 35 requasted In the 201849
DCraft Budget, Pravincial Treasury s still unable to accedsm ihe masunableness on the
budgeled cash outflow against Repayment of barrowing

NET CASH FROMIUSED) FINANGING ACTIVITIES e BIN {249) - -
NET INCREASE/ (DECREASE) IN CASH HELD (19 254) (88 347) {59 083}

Cashicash equivalents st begumng.. 155986 280013 4026 [The municipality has recalculsted the clasing cash balance in Table A7 and refiectsd R280
ridlion (Crafl Budget: R195.99 million) under Full Year Forecast column when compared to
the 201718 Adjustmants Budget closng balance of R182 97 mikion The opening cashicash
equivelents st e bagmning of 2018118 fnangial year reconailed fo the closing balancs of
R280 milkon as pee the 2017118 Full Year Forecast calumn
Sirillat 1t 201849 Draf. Budget, it 18 noted that a necalcuiation was only processed against
cash oulfiows rlating to Capital pryments as wel! a6 Suppliers and employses

Cashicash equivalents at yeas end: m%m 191 68§ 14933 [Based on the comments above, for axamp's, amongel others, Gavemment - capital,

Bomrowings and Repayment of borrowings and the impact of any changas from Tables Ad
and A5 an Tablo A7, the closing balance of R101.67 millon appests misslated. { should be
noted thet the Cash/cash equivalents at the yoar end has an Impact en the funding posttion
in Table A8,
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Table 5 - Cash backed rezerves{accumulafed surplus reconcillation - (Table A8)

Descriptien Tabted Approved Increaesl |Comments
Budgat Budget {Dacreasa}

R thousend {Drarft) {Final)
201819 2018119

Cash and investments avallable

Cashicash equivalents at he yearend 176733 191 666 14933

Other curranl investents > 90 days 130958 141 451 10503 §The municipality wil no longer be cashirg In their non-current investments, hence the
Increase refiected against Cther current [nvestments > 80 Jays,

Non cutrant asse's - irvestments - -

Cash and Investments avafistile: 307 %90 333126 25436
Applicationg of cash and Investmants

Ungpers conditons transters - - - |Alunapent National and Provincial geants which remaims unspent in 201819 should have
been cash backed In Table A6 As perthe Grants regrter, an amount of R41 2 million
remaing unspert ag at ed of May 2018

Unspen! borrawing - - -

Siatutory requirements - - ~ {The municipalily stll dzd not inclixie Statutory renuirements in Table A as advised in the
2018/18 Draft Budget assessment. Thes is despita the fact the municipality has a history of
reflaciing VAT asset {net nput VAT) in the AFS (R4 1 million in 201817 AFS)

Other working capital requirarnents 49125 55246 6121 |As discussed under payments to Suppliers end employees, tha Creditor’s balgnce appears
reasanable.

With regards fo the deblors balance used In the caloulation of the Other working capital
requimsmants, as discussed under Dabt Impgimant, as a resull of a number of
incanslstencies, the comect Deblors belance could not be ascartalned. Due to Deblors
balance directly impacting Other working cap!tal requiremants, Provincial Treasury is unabls
to comment on {he budgeted amount for Cther working sapital requiremants,

Other provisions - - - |Smdar o the 2018/19 Dra® Budget, the municipalty reflected R13 mifiion for Refusa landfl
sits rehabiltation m Table SA3. However, no amount was reflacied againgt Ofher provisions
n Table AB

Long u-nl Investments commbtied - - I

Resarves io ba backed by cashinvesiments - - ~ |As per the mumcipality’s 2018/ 7 audited AFS, amounts of R8.¥ milion and R9.8 mllion
were reflected for Housing oparating account and Revaluation reserve, respecinvely.
Considening that the municipaidy has not provided an indication of the amounts %o be cash
backed in respect of the Housmg operating account and Revaluation reserve, the full
amount as perthe 201617 audied AFS should have bean reflacted in Table A8 as
Resarves lo ba cash backed by nvastiments .

Total Application of cash and invastments; 49_ 1?_5 55 48 6121
Surplus{shortfali} 258 565 277 8K 197315 | The munéipaly is reflacting a surplus of R277.9 million afler commilments in Table AB

However, when takmg inko account concema raised in Table A7 and Table AB. the suplus
appaars misstated Furthermore, axcopt for Investments and Grants ragisters and Bank
reconcillabons, the murcipality did noi submit the Taal Balance as af May 2018 and
calculations supperting the opening cash balance for 2018/19, thus ipwting Provincial
Treasury in the acsessment of the mumeipality's closing balance for 204718 (Opening
Balanca for 201819 which impacts an the municipakty's furding position Notwithstanding
any changes to the Other worlang capita! requirements and ofher relevant line ems as
discussed shove, the municpealiy's budgst appears fundad




Table 6: Transfers and Grants Receipts - (Table SA18)

Description Tabled Anproved Increase/ |Commenis
Budgst Budpet (Decrease)
R thousand {Dratt} {Final)
201818 201ef18
REEEIPTS:
Operating expenditure
™ Ntional Govemment [LE7T] 7 -
Loeal Govarnment Equitable Share 14T 876 147 878 -
Financa Manzgement 1800 1800 -
EPWE lncentive 1540 1540 -
MIG Findad PMU Cosis 2533 250 -
Provincisd Government 11860 124918 1058
Peowneailsation of Libraries 5028 5028 -
Museum Subsidy 192 192 -
Comenunity Libvary Seevica Grant B34 581 -
Housing Accreditation 6 049 5048 - L
Martanance Grant Sport Facgites - 58 58 1The municipality has now reflectad Maintanance Grant - Sports Failities and Spetral Development
Framework Support as par the Provmclal Gezetle No. 1840 issued on 05 Apnl 2018,
Spatal Developrent Framowork - 10C0 1080 [See commant above (Malntenance Grant - Sports Faglities),
Suppert
Tture
National Goverruet 83052 £3052 -
Municipal Infraainacturs Srant (MIG} 48132 48132 -
Eleciity Demend Side Management 5000 5000 -
. Ltant
Integrated Nationsf Electr'fication 2820 9420 -
m -~
Ohertransfoes and grants 8202 ez -
" " Revenve Echancemant Grant 2202 2202 -
Baiiiio Juncton Read & 00d 5020 -




Non-Financl information

“Table Assessment Guldeline Yes/No/ | Comments
N/A (If required)

Format and Budgating A '

A10 |Check the proper completion of Tables SA9 and SAL

- Households recelving Free Baslc Services (Water, Sanltatlon, Electricity and

- Cost of Free Basic Services provided {Water, Sanitation, Electricity and Refuse):
- Have only whole numbers been populated for household figures in Table 549
which then pull Into Table A10?

- Are the total number of households consistent for Water, Sanitation, Electricity
and Refuse regardless of whether the municipatity provides the service or not?

- Is the total cost of free basic services populated in Table SAS and subsequently
pulling Inte Table SA1 and A10 reasonable in comparison to reported
The definition of poor kouseholds should ba obtalned from each munlcipality's

[ However, Table A10 was not fully papulated.

The munic¢ipality did not populate sections
relating to Water and SanHation/sewerage while
Energy reflected 45 465 as the total number of
households and 31 139 for Refuse.

Ecept for the 2017/48 Original Budget column.

SA11 |Check agalnst the budget decuments and tarlff tables

Date of valuation on Table $A11 must follow this format YYYYMMDD.

- Are the flgures populated reasonable In comparlsen to the description column
{eg. Date of valuation Is given In YYYYMMDD farmat, number of properties Is
conststent with valuation roli, etc)?

- Measurable performance oblectlves and Indlcators

SAl2a [There are different formats in Tablas SA12g, SAT2k and SA13a and not

- Are the figures populated consistent with the value formats required as per
SA12b [There are different formats in Tables SA12a, SAL2b and SA13a and not

- Are the figures populated conslstent with the value formats required as per
5A13n |Chack against the budget documents and tariif tables.

- Are the values populated consistent with the rate randage in the budget

SA14 |Check that the figures [s refevant to ONE small, ONE medium and ONE large
- Are the figures populated consistent with the blll to ONE household be It

- Is the flgure quoted for Middle income range net smailer than affordable range:
for all tariff categorles? .
- Is the figure quoted for Indigent range not smaller than Middle Income range

SA22 [Check counciiors, senlar managers and municipal entity’s senlor mansger (if

Middle - R6 105.29
for all tariff categorles? 550 Bndigent - R1 755.02

' However, date of valuation was not provided In
the 2016/17 Financlal year and over the MTREF
and in 2017718 (Original budget column)
reflected 2n amount Instead of a date.

8 Middie-R6 105.25
Affordable Range - R3 B60.70

- Check the total values.

- Ensure they correspond with totals on the 058,
- Are the cost totals given for senlor rmanagement, employees and counclllors

- Does the muntcpality have a municipal entity, If so was the municipal entity

5A23 |Coundlllors and senior managemnent allowances, benefits and salarles ¢

- Also check for municipal entity senior management {Allowances, benefits

=~ Check if the municipality has entities registored, i yes, it must be completed.
- Among counclliors check for the Speaker, Mayor and/or Deputy, Chief Whip.
- Are the cost totals populated for senjor management [n Table $A23 ]
- Are the cost totsls populated for Counclliors In Tzble SA23 consistent with the |
- Are the szlaries for Municipa! Manager and Chief Flnancial Officer reasonable
- Does the municipality have a municipal entity, if so was the municlpal entity

Councillors and personnel Head count {Municipalitias has different
~Is the head count reallstic if you compare with the salaries reported on Table 3
Chack that tha total of all manths correspond to the total revenue and
- Are there any abnormal (elther abnormally large or negative; figures calculated |
Check that the tota! of ali manths correspond to the total ravanue and
- Are there any abnarmat (efther abnormally large or negative) figures

Check that the total of alNl months corraspond to the total revenue and
- Are there any abnormal (either abnormally large or negative} figures calculatesd 3
The GPS coordinates in decimals must be capturad for all capital projects.
- Do all projects Included in the budget have all required detalis (GPS co-

ordlnates, program project description, new or renewal, etc) populated for each |

£ & Bl E &

inralect?

- Do all projects tncluded In the budget alfgn to all the projects listed In the

- Does the capital expenditure tota! In Table $A36 agree to the capital
5437_|The GPS coardnates in decimals must be captured for all capltsl projects.

- Has the munidpality confirmed that all projects which required Inclusion in
Post-review procedures

capt for GPS Co-ordinates, Project Number
‘land IDP Goal

All In the case where the information is missing or the sheet is blank, the Mayor,
tables | MM and the CFO must still sign for the missing informatian.

|2
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MUMNICIPALITY

2017/18 FOURTH QUARTER BUDGET ASSESSMENT

QUALITY CERTIFICATE

I, Mr NJ Mdakane, Municipal Manager of KwaDukuza Municipality, hereby certify
that the Fourth Quarter Budget Assessment and supporting documentation have
been prepared in accordance with the Municipal Finance Management Act, No 56 of
2003 and the regulations made under that Act.

MR NJ MDAKANE

Municipal Manager of KwaDukuza Municipality

Signature:'!

Date:
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